AVINGS ‘AND LOAN A’ssdcﬂmoxv

c'ﬂ:whrchxsmgamzedandcmsnngvundavthelawsof HE - ATES OF AMERICA . : 'andiivﬁdsé’j
addm ,s MADISON BRAI\TCH, B 2300 MAEDISON: STR.EET KLAMATH FALLS, OR 97603 . g
i der") Boxrowcr owea Lender the pnnc1pal sum af o
,EIGHTY THOJSAND AND NO/:LOO : o
g : : ,,_Donam(uss 80,000.00 -
Th:s debt is ev:denwd. by Bom:wa: s no!e dated the. same 2 this Security Instrument ("Note"), which prowdes for
monthly payments, with the full deb, if not paid earlier, due and  payable on - OCTOBER 1, 2027
This Security- Instrument secures to Lender: (3) the repayment of the debt evidenced by the Note, with interest, and ail renewals
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security. of this Security Instrament; and (c) the -perfornance of Borrower’s: covenants and agreeménts under this Security
Ingtrunient and ‘the Note;: and (d) the repayment of any future advancm, _wuh muzmet thereon made to Borrower by Lender
pmsuaxn to the paragmph below ("Future Advanm") B

FUTURE ADVANCES Upon request to: ]Bommer, Lender;at I.enders s opuon prior to full reconveyance of the prope:ty by
Trustee. 1o ‘Borrower, may. fnake Futare. Advances 10 Borrower. Such Future ‘Advances, with interest thereon, shail be secured by
thig Deed of Trast when evtdenced l:vy prommmy notes stalmg that 'said nofes ‘are secured hereby.” For this purpose, Borrower

‘with “of | the followmg descnbed propeny loca:ed m - -

¢ OR.DING ‘I'O 'I'HE OFFICIAL

{Street, Cityl .

a impro T after: erected ¢ e property, and all easements, appurtenances, and
ﬁxnm, now .cr hereafwx a’'pari of the property: All replacements and additions shall also be covered by this Secunty Instrument.
Al of {he foregoing is referred i in this Security ] Instrumem as the "Property.” C

' BORROWER COVENANTS that Borrower is !awfully seised of the estaie hexeby conveyed and has the right 1o gmm and’
convey. the Property and that the Pmpmy is unenciumbered; except for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines: uniform ‘covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uhiform | secunty instniment covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment. of Principal. and Interest; Prepayment and Laté Charges. Borrower. shall. promptly. pay when due the
principal of and intefest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to appliceble Iaw or to 8 written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments ate due under the Note, until the Note is paid in full, a sum ("Funds™) equal to one-twelfth of: {a)
yearly iaxes and assessmeats which may atizin pricrity over this Security Instrument as a lien on the Property; (b) yzarly leasehold
payments or gronnd rents on'the Property, if any; (c) yearly’ hazard or [propesty insurance premiums; (d) yearly flood insurance
"o, premiums, if any; (€) yearly mortgage insurance premiums, if any; and (fyany sums payabk, by Borrower to Lender; in accordance

. with dg}e provisions of pamg:apnecl.s an lien of the]  payment of morigage msmance -premivms. These items are calied "Escrow Items."




] ¥ 2 federal agency, instrumentality, or entity (including

el Len 2 “shall apply the Funds 10 pay the Escrow Mems,

- Lender may not charge Borro ld ' i Funds, .ann i : Cou ‘

- Escrows Items, unless Lender OW : ' s and’ apg law permits Lender to make such a charge.-
" However, Lender- may| reguire er’ to pay’ -time charge an-i dent real estate tax: reporting. service used by

yzing the escrow account, or verifying the =

Lender in. connection: with this loan, ¥ Pprovid etwise, Unless an- agreement is made or applicable law . =

fequirés interest to be: paid, Lénder shall no d’ ;anyinterest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interegt shall be the Funds. Lender shall give to Borrower, without charge, an -~
- -annual accounting of the Funds, showing credits and debits to the Funds and. the purpose for which each debit to the Funds was -
made. 'The Funds are security for all sums secured by this Security Instrument, - ) -
: itted appli , Lender shall account to Borrower for
ance > ) Funds held by Lender at any time is =
not sufficient to pay the Escrow Items when due, Lender may so. and, in'such case Borrower shall pay
to Lendler the amount necessary t0 make up the deficiency. B enCy in no more than twelve monthly
payments, at Lender’s sole discretion. . il ; : ; ' ’ : .
. Upon payment in full '

held by Leuder. If, under.p
Property, shal und
Security Instrument, = *| - R I ] R

3.'Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable iinder paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges dug under the Note, '

4. Charges; Liens. Borrower shall pay all taxes, assi
which taay attain priority over this Security Instrument, and
obligations in the manner provided in paragraph 2, or if not
person owed paymcnt.. Borrower shall

Borrow:r makes these payments directly

; may give Borrower a ,
actions set forth above within 10 days of the giving of riotice, - [ e, :

5. Hazard or Property Insurance. Borrower shall keep'the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended: coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires;: The insurance carricr providing the insuranice shall be chosen by Borrower subject to Lender’s approval which shall not
be mressonzbly ‘withheld.  If Borrower fails to maintain coverage described above, Lender may, at Lender’s ‘option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7. S

All insurance policies and renewals shall be accepiable to: Lender and dard mortgage clause. Lender shall
have the right to held the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. Il the event of loss, Borrower shall'give prompt notice to the insurance cardier and Lender. Lender
may make proof of loss if not made prompily by Bommower, - o )

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair-of the -
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restorasion or
Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

X i i 1 i ! s paid wer. If Borrower abandons the

Unless Lerder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred t0 in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property ‘prior to the acquisition shall Pass-to Lender to the extent of the sums secured by this Security Instrument immediately

prior to the acquisition. e T e : K
6. Occupancy, Preservation, Maintenance and Protection the Property; Borrower’s Loan Application; Leaseholds.
: ish, : perty as Borrower’s principal residence within sixty days after the execution of
: to occupy . the Property as Borrower's principal residence for at least one year after the

date of occupancy, unless Lender otherwise agress in writing, ‘which consent shall not be unreaso

extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not des

loan applization process, gave matzrially false or inaccurate info
any matetial information) in connection with the: loan eviden
concerning Borrower's occupd y S & princi
shali comply with all the pro
- not mexge unless Lender agrees to the m
7. Protection of Lender’ i

s rights in the Property (such as a
or regulations), then Lender may do and pay
¢ Property. Lender’s actions may include-
appearing ‘in court, paying reasonable .
ton under this paragraph 7, Lender doe




- 0OV | (s | - pay, any-claim: Borrc : 1y niade against the Borrower. - Borrower may.
later cancel this coverage by providing evide ver has obta erly coverage elsewhere, - -
.~ The Borrower is responsible for cost of : rchased by Lender.: The costof this insurance may be added to your -
contract or loan balzance. If the cost is addéd t0 the contract of lozn balance; the interest rate on the underlying contract or loan will - -
apply 1o this added amount. Effective date of coverage may be the date the Boirower's prior coverage lapsed or the date the '
Boxrowerfailedmproyideproofofcovexage. B S R , C
- The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own amdl rnlgy not safisfy the need for property damage coverage or otlier mandatory- liability insurance requirements imposed by
licable law. . T Lo S S U
o 8. Mortgage Insuran required mortgage insurance as a condition of makin

miums required to maintain the mortgage

required to maintain mortgage insorance in eifect, or to provide a loss reserve, until the
accordance with any written agreement between Borrower and Lerider or applicable law.

9. Inspection. Lender or its agent may make reasonable zgniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award.or claim’for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, . o , ot [

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property iramediately before the taking is-equal to or greater than the amourt of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and ‘Lender ‘otherwise agr the sums secured by this

¢ i : (a) the total amount of the

i € fair ] ediately before the taking,

Any balance shall be. paid to Borrower. In the event izl taki i e fair market value of the

Property immediately before the taking is less than the secured immediately before the taking, unless Borrower

and Lender otherwise agree in writing or unless applicable law' otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due, s

. If the Property is abandoned by Borrower, or if, after notice by Lender i0 Borrower that the condemnor offers to make an

award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either o restoration or-repair of the Property or to the sums secured by

this Security Instrument, whether or not then due. S Ll , v

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due clate of the monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Len } in i

or remedy. L Sl i i ;
+12, Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this
Security : Instrument ‘shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

by first class mail unless zpplicable law requires use of another raethed. The no!

other address Borrower designates by notice to Lender, Any notice to Lender

stated herein or any other address Lender designates by notice to Borrower.

shall be dicemed to have been given to Bommower or Lender when given as provided in this .

: 15. Governing Law; Severability. This ‘Security Instrument. shall - be governed by federal law and the law of the
jurisdiction in which the' Property is located. In the event that any provision or clanse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect othér: provisions of this Security. Instrement or the Note which can be
given effect without the conflicting provision. To this end'the provisions of this Security Instrument and the Note are declared to be
seversble. . e L e T : :

16. Borrower’s Copy. Barrower shall be given one confortned ¢copy. of the Notz and of this Security Instrament.

17. Transfer of the Propert eficinl Interest in 130 - If all or any part of the Property or any interest in it is:
sold or transfesred (or if a beneficial ir in id nsferred and Borrower is not & natural person) without
r’s firior. writtén con: ' ¢ ediate paymen 'mﬁv;of;an‘sumssequmdbymis’iSecmity*

erci ' ted by federal law as of the date of this




“this Security. Instrument; or ®)
3 ysLander.allsxuns.whichthm

‘entry of 4 judgment (ga

¢ g ti :
would be due under this Security Instrament 2 ! ‘had.c d; _ :
covenznts or ‘agreements; (€) pays all expenses cing Secwity. Instrument; including, but not’ limited - o,

cures any. defanlt of any other - :

reasonable attorneys® fees; and (d) takes such action:as’ may Teasonably require o assure that the Tien ‘of -this Security - S

Instrumént; Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this- Security Instrument shall

continue unchanged. Upon reinstatement by Borrower, this Sec ity Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However; this right o reinstate shall niot apply in the case of acceleration under
ph 17. k i . ; U e ¥ SR T R
19, Sale of Note; Change of Loan Servicer. The Note of a partial interest in the Note (together with this Security
Instrument) may be sold one or more fimes without prior notice to Borrower. A. sale may result in 2 change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there isa change of the Loan Servicer, Borrower will be given
- writien notice of the change in accordance with p h 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law. . R i’ RSV e R :
* 20, Hazardous Sebstan

ces.: Borrower shall. not canse or, permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail ot do, nor allow anyone else to-do, anything affecting the Property .
that is fn violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, Or SIOTAZE On the
Property of small quantities of Hazardous Substances that are gerierally recognized to be appropriate t0 normal residential uses and
to maintenance of the Property.- o S R : ,

Eiorrower shall promptly..give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law of
which' Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that any
" removal or other remédiation of any Hazardous Substance affecting the Propexty is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law. -/ ,

" As used in this paragraph 20, ‘"Hazardous ‘Substances” are. those substances defined as toxic or hazardous substances by
Envircnmental Law’ and the following substances: ~ gasoline, kerosene,. other: flemmable or toxic - petroleum products, toxic
pesticides and herbicides, wvolaiile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this péragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. . S o '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 35 follows:

1. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breack of
any covenant or agreement in this Security Instrament (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: ~ (a) the defauit; (b) the action required to cure the default; () a date, not
less than 30 days from the date ice i giv rower, by which the default must be cured; and (d) that failure to
cure e default on or before the date specified in the nofice msy vesult in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court acticn to assert the mon-existence of a default or any otker defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its opticn, may
require immediate payment in full of all sums secured by this Security Iustrument without forther demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incarred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees
and costs of title evidence. S I S o

'If Lender invokes the power of sale, Lender shall execute or cause Trostee to execute a written notice of the
cecurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Truiitee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time and
ted sale. Lender or its designee may purchase the Property at any sale.
i ‘ ‘Trustee’s decd conveying the Property without any covenant or warranty,
I' - impli recitals in the: s deed shiall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the saie in the foilowing order: {a) to all expenses of the sale, including, but not -
- limited to, reasonable Trustee’s and attcrneys’ fees; (b): to all sums secured by this Security Instrumeat; and (¢) any excess
totlxepersoncrpetsonslegallyenﬁﬁedtoit;t, Cer s - o : ) '
¢l 22, Recenveyance. Upon payment of all sums secured by this Security Insirument, Lender shall request Trustee to reconvey

the Property and shall ‘surrender this: Security' Instrument. and all notes. evidencing ‘debt secured by this ‘Security Instrument to
“Trustee.. Trustee shall reconvey the Property ¥ ithout warranty for a fec of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. . i SR ' Lo
i 23, Substitute Trustee. Lenider may, from time 0 fim ove Trustes and appoint a Successor rustes 1o any Trastee .-
‘appointed hereunder. Without conveyance “of the Property, the ccessor trustee shall succeed to-ali the title, power and. duties "

" conferred upen Trustes herein and by applicable law. DU o Sl ,
i: 24, Attorneys’ ‘Fees. A 5 used in this § nd in the Npte.‘»“anomeys' fees” shall include any attomeys’ fees

awirded by an appeliate court. oo
25, Riders to this Security Instrumen
'Security Instrument, the covenants and 2greemants of eac
*the ‘covenants and agreements of this Security Instrument as
[Check applicable box(es)) T m o
ok Adjusnbic Rato Rider -
Graduated Payment Ridet

Borrower and recorded together with this *
to and shali amend and supplement

er - ] 1-4 Family Rider ,
velopment Rider - L] Biwockly Payment Rider '

it Rider. " [} Second Home Rider

TMENTS MADE BY US AFTER
CREDIT EXTENSION WHICH
BY THE
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(Ofﬁcxal Swl) :

- Form 3028 9/




