* CONSTRUCTIO DEED:'OF TRUST
' LINE OF CREDIT DEED OF TRUST

LINE OF C'REDIT INSTRUMENT (a) Thrs Deed of Trust isa I.!NE OF CREDIT INSTFIUM::N’I' {b) The maximum principal amount to be advanced
pursuant to the Note is $144,100.00. (¢} The term of the Nole commences on the dals of-this Dead of Trust and ends on Dacamber 25, 1997. (d) The
maximum piincipal amount to be ‘advanced pursuant to ihe Note’ may be exceeded by advenoes necessary to complets construction of previously
agreed upan Improvements onthe Real Property )

THIS D!.ED OF TRUST IS DATED SEPTEMBER 25 1997 among RICHARD G CURTIS Ili and CORINNA L
CURTIS, whose address is; 4343 OLD ‘FORT-RD. #E, KLAMATH FALLS, OR 97601 (referred to below as
“Grantor” ) BANK OF SOUTHERN OREGON, whose address is 1455 EAST McANDREWS ROAD, MEDFCRD, OR
97504 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and ARMERITITLE, whose
address is 222 SOUTH SIXTH STREET, KLAMATH FALILS OREGON 97601. (referred to below az "Trustee”).

CONVEYANCE AND GRANT. For valuable eonsldera'uon, Grantor conveys Io Trustee {or the benefit of Lender as Beneficiary all of Grantor's
right, title,  and interest in and to the following: dascribed: real. propery, together :with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasamants, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utiliies with ditch
or irrigation rights); and all othsr ri hls royalties, and profits relating to the real o erlx including without timitation all minerals, oil, gas, geothermat
and srmllar maﬂers, located in I TH COunty, state of Olregon (the heal Property "}

I.OT 19 OF LAKEWOOD HEIGHTS, ACCORDING TO THE, FFICIAL PLAT THEREOF ON FILE IN THE
QFFICE OF THE CDUNTY CLERK CIF KLAMATH OUNTY OREGON

The ReaI Property orits address is commomy kno‘wn"as 26 : LAKESHORE DR., KLAMATH FALLS OR 97601.
The Real Propeny tax rdenhﬁcahon number is 3808—6230A—00900 '

Grantor presenﬂy assigns to Lendsr (also known as Beneﬁaary in this Deed ITrusI) all of Granm«’s right, titls, and inIerest in and to all presenI and
future leases of the Propsarly and all Renis'from Ihe Property ln addrﬁon. Grantor grants Lender a Umform Commercia! Code security interest in'the
Rents and the Pe:sonaI Property defined below.:

DEFINI‘I’IONS. The Ioﬂowmg words shall have the follcwlng rneamngs whe used in Ihis Deed of Trust. rerms not otherwise defined in this Desd of
“Teust shall have the meanings attribivted to uch {erms in th iform’ ode eferencas o dollar amoaunts shali mean amounts in lawful
rroney of the United States oI Amedca I SIS -

"Buneficlary. The word "Beneficaly” means BANK ()F SOUTHERN OREGON, Iis sui;cessors and asslgns  BANK OF SOUTHERN OREGON aiso
,Isre éree.'IIcras‘I.en:Ier"lnIh'sDa dofTrusI - i et

o ’ : ead of Trust among rantor, Lender. end Trustee, and mnludes without lrmrtahon att
. asglgninent and security inIeresI prcvlslans reIaIIngI Iha Personel Property and Rents.” -

" - sPace ABOVE THIS LINE IS FOR RECORDER'S USEONLY

Granfor. - The word. "Granlor means an; and aII parsons and e“ tios executlrrg ims Deed of Trust Inc!uding wIIhout IImlIaIIon RICHARD G S

CURTIS il and CORINNA L CURTIS.

G.xarentor. “The ‘word 'Guerant means and Inc!udes without lrmlmhon any and a\l guamn?ors. suretiss, and accommodation parhes in -
connec'tron with the Indebtedneos :

: Improvemems. The ward 'Impmvements" 'means nnd ncludes ,rrtho fi mr!ahon arI emshng and fulure- improvements, buildings, sIrucn.res,'
mobile homes atfixed on the Real Propedy facﬂmes, adduhcms, repIa 3 mol ts nd .other construcbon on the Real Property.

Indebluulness The word "lndebtedness" means al’ pnncrpal and | ayabIe under the: Note and any amounts expended or advanced by .
Lender fo discharge obligations of Granlor or expanses incurred by Trusf or Lender Io enIorce obligations of Grantar under this Deed of Truet
together with m!eresI on such amounts 85 provrded In Ihls Deed of Trust >

The word "Lender means BANK OF '
‘The word “Hote" means tha Kote daIed Se ember 25 1997 i‘ the pri eipal amount of $144,100.00 from Grantor to Lender,




vt ol tsnowals,
Therale of interest on tatio R PR TR Y
words "Personal Property" mean all equipr duire: i arlic personal property now or hereafter owned
.  or herealier aitached of affixad lpy!he,Re’al,Fyogaﬂy- acgessions, parts, and additions 1o, all replacements of,
: and ali substitutions for, any.of: such'property; arid together with all pr ithout limitation all insurance proceeds and refunds of.
- prernlums} fremany ale or other’ ition of ths opedly. = T SR ‘ .
' erty” means collscl he PerSonal Property. , )
y. T "Real Proper 9 Property, and rights described abova in the "Conveyance and Grant” section. ,
'Related Documents. . The words: "Refaled Documents™ mean and- nclude’ without limitation all promissory notes, credit agresments, foan -
-agreements, environmental .agreements,’ guarantias,” security ag| e ] -deeds of trust, and all other instruments, agreements ang -
‘doctiments, whether now or hereafter existing, execittad in connection wilh the It ehledness.: o : . :
Renlls. The word "Rents” means. all present ani fullre ronis, re + Income; fssues, royalties, profits, and other benefits derived from the
-Property. SR T S SRS DIAT SR R B (RO = :
Trustee. The word "Trustee™ means AMERITITLE and any substitiite or successor-frustees. o , ’
THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL -
PROPERTY, IS GIVEN:TO:SECURE : (1) PAYMENT. OF | THE: INDERTEDNESS AND - (2) PERFORMANCE CF ANY. AMD ALL OBLIGATIONS OF
'GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS ‘ANDTH EED OF TRUST.: THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONTHEFOULOWING TERMS: . .0 0 0 ey e ; : o
PAYMENTT AND PERFORMANCE. Except as otherwise provided in this Dead of Trisst, Grardtor shall pay to Lender all amounts secured by this Deed of
Trust as they become dua, and ‘shall strictly and in a'timely manner rm _all of Grantor's obiigations under-the Note, this Deed of Trust, and the
“Rolated Documents.- L5 TR S e ’
POSSESSION AND MAINTENANCE OF THE PROPERTY.. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: - - ) Ban D LA S e .
Possesslon &nd Use. Until the occurrence of an Event of Defaul, Grantor may (a) remain in' possession and controf of the Property,  (b) use,
erate ¢ ) f o Propeity.” Tha foillowing provisions relate 1o the use of the Property or to other

SES AND TO DETERMINE ANY LIMITS ON LAWE
soan. oo T TR TR R
Duty.to Meintaln. Granter shall’ maintain the Propety ifi fenanta ndition and:promptly perform afl repairs, replacements, and maintenance

necessary fo preserve its value. . s e R ) ,
tHazardous Substances. The terms. "hazardous wasts,” "hazardous substance,” "disposal,” “relsase,” and "threatenad release,” as used in this
Desd of Trusf, shall have the same meanings as 'set forth in the ‘Comproehensive Environmental Respense, Cempensation, and Liability' Act of
1980, as amended, 42 U.S.C. Section 8501, et seq. ("CERCLA"), the Supearfund Amendmants and Reauthorization Act of 1988, Pub. L. Mo. 95-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Secticn 6901, et seq., or other applicable state or Federal faws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: * (@) During the period of Grantor's ownership of the Property, there has been no
'use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on;
under, about or from the Property; *(b) Grantor has no knowledge of, or reason to baliove that there has been, except as previously disciosed to
and acknowledged by Lender in writing, - (i) any uss, goneration, manufsclure, storags, treatment, disposal, ralease; or threatened release of any
hazardous waste or substance on,,undar, about or from the Properly.by any. prior owners or occupants of the Praperty or- () any actual or
.threatened litigation or claims of any kind by any person relating to such matters: and {c) Except as previously disclosad to and acknowledged by
Lender in writing, (i) nsither Srantor nor any tenant, contractor, agant or other authorized user of the Property shall use, generate, manufaciure,
store, lreat, dispose of, or release any hazardous wasle or substarice on, under, about or from the Property and (il) any such activity shall be
conducted in compliance with all applicable federel, state, and local laws, regulations and ordinances, including without limitation those laws,
regulalions, and ordinances descrited above. ‘Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may d with this section of the Deed of Trust. Any
inspections or fests mada by Lender s : 0 create any responsibility or liability on the
part of Lender to Grantor or to any other persen. The representations and warranties centained hereln &re basad on Granter's duse diligance in
investigating the Properly for hazardous wasle and hazardous substances. Grantor hereby . (a) reieases and walves any future claims against
Lender: for Indemnity or. contribution in the event Crantor becomes liable for Cleanup or other costs under any such laws, and (b) agrees to
Indemnity and held harmiess Lender against any and all claims, lossss, labilities, damages, penaltiss, and 8xparnses which Lender may directly or -
indirecily suslain or suffer resulting from a breach of-this section of the Desd of Trust or as & consaquence of any use, generation, manufaclure,
storage, disposal, reiease or threatenad releasa occurting prior to Grantor's ownership or interest in the Property, whather or not the same was or
shouid have bsen known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebtadness and the salisfacticn: and reconvayance of the fien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in tha Froperty, whather by foreclesure or ctherwise. ‘ ) ‘

Nulsance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor coniihit{ permit, or suffer any stripping of or waste on or to the
Praperty or any portion of the Property. - Without limiting the generdlity. of the foregoing, Grantor will not remove, or grant {o any other parly the
rightto remove, any timber, m;nera!? (including oit and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor'shall not demclish or remove &r Improvements from the Real Property without the prior written consent of
Lender, As a.condition to the remaeval of any improvemants, Lender may requirs Grantor 1o make arrangements satisfactory to Lender to replace
such Improvements with Improvemants of at least equal vaive. = - : ek ) . :
Lender’s Right to Enter. Lender and its agents and representatives may enter:upon the Real Property at all reasonable times to attend to
Lender's interesis and to Inspect the Proparty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

' Compilance with Governmental Flequirements. Grenior shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of all governmental aulhorities applicable to-the use or occupancy .of the Property. . Grantor may contest In good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, Including appropriate appeals, so long as Grantor has nofified Lender in

_ wriling jprior to doing so and s0 long as, in Lender's sole opinion, Lender's interasts in the Property are not jeopardizad. Lender may require




construct or complate consirisglion ¢
Nols (or such-earlier dats as

- terms ard conditions as Lander may deem nece 3
. - Including those of material suppliers:and worki - Lender ‘may reqire,
: bil!s_.:‘axp}ansg affidavits s of ans construction progress reports, and v
- _DUE ON'SALE - COMS! Y LEf “Lender may, at its option, declire immediately due and’ payable all sums secured by 'this Deed of Trust .
upon the: sale or transfer, without the Lender's prior written consent, of all.or any part of tha Real Property, or any interest in the Real Property. A "sale :

. -or transfor” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
--Involuntary; whether. by outright sale; deed, instaliment sale contract, land ‘coniraci, contract for deed, leasehold intarast with a term greater than thres
(3) years, lease—opfion contract;.or by sale, assignment, or transfar of any bensficial interest in or to any land trust holding tile to the Real Property, or
by any:éther method: of convayance of Real Properly interest: * If any Granlor is a comporatior; partnership or limited liability company, iransfer also .

_ inclidesiany change in ownership of more than twenty=five percent (25%) of the voling stock, partnership interests or limited liability company interasts;
as the case may be, of Grantor.. Howaver, this option shall not ba exercised by Lender if such exerciss Is prohibited by federal law or by Oregon faw.

TAXES AND LIENS. The following provisions relating to the taxés and fien: ie Property are a part of this Deed of Trust.

.Paymeni. Grantor shall pay when due (and in all events priar fo delinguency) all taxes; special taxes, assessments, charges (inciuding water and
-sewar), fines and Impositions levied against or on account of the Froperly, and shall pay when due ali claims jor work done on cr for services
renclered or malerial furnished to tha Property. CGirantor shali maintain the Properiy fres of all liens having priority over or equal to the interest'oi -
Lender under this Deed of Trust, except for the lien of taxes and assessmants not dus and except as otherwise provided in this Deed of Trust,

‘Right To Contest. Grantor may withhoid payment of any tax, assessment, or claim in connaction with a good faith dispute over the obligation to
pay; so long as Lender’s interest in the Property is not jeopardizec!. If a lien arises or is filed as a result of aonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Grantor has nofice of the filing, sectire the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate sursty bond or other securily satisfactory t i
“fe discharge the lien plus any costs and attorn: i ‘

any contest, Grantor shall dafend itseif an : idgn

nama Lender as an additiona! obligee under any surety bond furnished in the contest procssdings.

Evidence of Payment. Grantor shall upon demand fumish fo Linder safistactory evidence of payment of the taxes or assessments and shal
-authorize the appropriate governmenial official to’deliver to Lencler at any time a wrilten statement of the taxes and assessments against the

-Propey. R S : :
Notite of Construction. Grantor shall _notify Lencler at least fiftesn (15) days before any work is commenced, any services are fumished, or any’

matarials are supplied to the Property, i any machanic’s fien, materialmen’s lien, or other lian couid be asseriad on account of the work, services, o
or materials. “Grantor will upon request of Lender furnish to Lendar advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. B SERT A e S :

- PROPERTY DAMAGE INSURANCE, ‘The following provisions relating to insuring the Property are a part of this Deed of Trust.

Ialntenance of Insurance. Grantor shall procure and maintain policies of fire insuranéa with standard extended coverage endorsements on a
replacement basis for the full insurable vaie covering ‘all Improvemenis ‘on-the Real Properly In an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause In favor of Lender, together. with such ‘other hazard and liability insurance as Lender
rmay reasonably require. : Policies shall be written in formi, amounts, ‘coverages and basis reasonably-acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time to time the policies or
certificales of insurance in form satisfactosy to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) clays’ prior written notice to Lender,- Eack insurance policy also shall include an endorsement providing that coverags in favor of Lender will
not bs impaired in any way by any act, omission of default of Grantor of any other person. Should the Reaj Property at any time become located
i i i / special flood hazard area, Grantor agress to obtain and

the maximum policy limiis set under the National Fiood

for the term of the loan.

Application of Proceads. Grantor shall promplly notify Lender of ainy loss or damage to the Properly. Lender may make proof of loss if Grantor
fails to do so within fifleen (15) days of the casualty. Whether or st Landar’s securily is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the procaeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the
restoration and repair of tha Properly. If Lender elacts to apply the prcceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvemants in & manner salisfactcry to Lender, - Lender shail, upon salisfactory proof of such expendilure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair. of restoration If Grantor Is not in default:under this Dead of Trust. Any proceeds which
have not bean disbursad within 180 days after thelr receipt and which Lender has not committed to the repair or restoration of the Property shall
bo used first to pay any amount oiving to Lender under this Deed of Trust, then to pay sccrusd Intarsst, and the remainder, i any, shall bo applisd
to the principal balance of the Indabtodness. If Lender holds any procesds ater payment in tull of the Indsbladness, such procesds shafl be paid
to Grantor as Grantor’s Interests may appear. e P - : '

Unexpired Insurance &t Sale. Any unexpired Insurance shall inure to the benefit of, and pass lo, tha purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sala heid under the provisions of this Dssd of Trust, or a! any fareclosure sale of such Property.

TAX AND INSURANCE RESERVES. Subject to any Gmitations sat by applicable law, Lender may req

by payment of the taxes, assessments

I ight to draw upon the reserve funds to pay such items, and
! quired to delarmine the validity or accuracy of any item before paying it. 'Nothing in the Desd of Trust shall be consirued as
requiring Lender fo advance other moniss for such purposes, and Lender shall not incur any lability for anything it may do or omit to do with respect o
the reserve account. ‘Al amounts in the ressrve acsount ars hersby plecged o further secire the Indeblednsss, and Lender s hereby authorized fo
withdraw and apply such amounts on the Indebtsdness upon the occurrance of an Event of Dafault. Lender shall not bs required to pay any interest or
earnings on the reserva funds ‘unless required by law or, agreed to by Lender in writing. Lender does not hoid the reserva funds in trust for Grantor,

and Lender is not Grantor's agent for payment of the taxes and assessmerits required to be pald by Grantor. ) . ‘

EXPENDITLJRES BY LENDER. If Gren;pr tallS»!cAco‘mply with any provl:ldn of ihls"Deed of Trust, or if any action or proceeding is commenced that




vould. maleriaily affact Lender’s interssts ndsr on. Gt shall-may, but shall not be required to,' take any action that Lends
,:deems appropriate. Any smount that Lender expends In so dolng will tiear | it rata provided for in the.Nole from the dats Incuired or paid.
-7 by Lender o the date of repiyment by Grant , apenses, at Lindor’s oplion, will () ba payable‘on demand, “(b) be adidsd 1o the balarics of
U the N - T hacoma due’ during elther (i) the’ larm of any applicable

o Insurancs policy or . (i) the rémalning term of the Nota, o/ (c) be treated &3 a balioon' payment which wii be due and payabis at the Nolo's matirity.
This Cead of Trust also will secure paymant of these amouns. - The righls provided for.in this'paragraph ‘shall be In addiion to any other rights orany -
remadiies 1o which Lander may be entitied on account ¢f the default.- tich action by Lender shall not be construed as curing the default so'as o
bar Lender from any remedy thal it otherwise would have hdd. T : Lo
WARRANTY; DEFENSE OF TITLE, Tﬁs:fplloihing provisions relating to ownership of the: Property are a part of this Deed of Trust. - S

3! p ol Y. I SEL I e st RT d RN 5

’ Title.! Grantor warrants that:- (1) Grantor. holds good :and marketeible lils of recard-to the Property in fee simple, free and clear of all fiens and
encumbrances othar than those set forth in the Real Property description er in any titls insurance policy, title report, or final titie opinion issuéd in
favor. of, and accepted by, Lender in'connection with this Desd of Trust, and- (b) Grantor has the full right, power, and authcrity to execule and
celiver this Deed of Trustto Lender.. <" o= 7 0 1 T Ol I : L
Defense of Title. - Subject to ths axception in the paragraph above, Grantor warmants and will forever defend the fitle to the Properly against the
lawtul claims of all persons. In the evant any acticn or. procesding is:commenced that questions Grantor's title or the interest of Trustes or Lender -
under; this Dead of Trust, Grentor shall defend the action at Grantor's expense.. Grantor may ba thé nominal party in such proceading, but Lendoer
shall be entitied 1o participate in.the proceeding ‘and to be represanted in the ‘proceecing by counsel of Lender’s: own cheice, and Grantor will
celiver, or cause to be delivered, o Lender such irl;ﬂrur_j!gnts &s Lender may request from time to time to permit such participation:
Compiiance With-Laws. . Grantor warrants that the’ Property and Grantor's use of ‘the Property complies with all existing applicable laws,

. ordinainces, and reguiations of gqyemmgnial authorities.: . - L e o ; . :
CONDEMMNATION. The following provisions relating to coridemnation procsadings ara a part of this Deed of Trust.

Application of Net Proceecs. If all or any part of the Properly Is condamned by eminent domaln procsadings or by any proceeding o7 ptirchase
in lieu of condemnation, Lender may at its elactior: tequire that il or eny portion of the nat proceads of the award be applisd to the Indebtednsss
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosis, expenses,
and g‘ttomeys‘ fees incurred by Trusies or Lenderin connech'on with the t_:q'ndemnaﬁon. DR ‘

Proceedings. If any proceeding in condemnation s filed, Grantor. shall promptiy notify Lender in writing, and Grantor shail promptly take such
steps as may be necessary to defend the action and obtain the award.  Grantor may be the nominal party in'such proceeding, but Lender shall be
entiled to participale in the procesding and to ba ropresented in tha procasding by counsel of its own choice; and Grantor will deliver or cause to

be daivered to Lender such ins_hfqments as may be red({e'sted by it rom thjqe fo time to permit such participation.

IMPOS!TI@)N OF TAXES, FEES AND'CHARGES BY G
andchargésmeapaﬁoflhis‘Daedqunsh WO L dosia R )
Current Toxes, Fees and Charges. ‘Upon request by Lander, Grantor shall execute such documents in addition fo this Pesd of Trust and take

" whataver other action is requested by Lender to perfact and conlinue Lender’s lién cn the Real Froperly. - Grantor shall reimburse Lender for all
iaxes, as described below, together with all expenses incurred in recording, perfacling or continuing this Deed of Trust, inciuding without limilation
~alf taxias. faes, documeqﬁary slampsz; and other chaﬂ;&s:fo; recording or registering this peed of Trust. A
Taxes. The following shall constiluls taxes fo which this section applies: _(a) a spscific {ax upon this typa of Deed of Trust or upon ali o any part

ot the Indebledness secured by this Deed of Trust;: (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis

VE_RNMENTAL; :AUfHORiTIES.: The following provisions relating to governmental tai(es, fees

on the: Indebtedness secured by this type of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable agalnst the Lender or tha holder of .

the Note; and -(d) a specific tax on all or any portion:of the indebtednass or on paymients of principal and interast made by Grantor.

Subspquent Taxes. If any tax fo which this section applies Is snactsd subsequent to the date of this Desd of Trust, this event shall have the same
effect’as an Event of Default {as ciefined below), and Lender may exsrcise any ar-all of ifs avallable remedies for an Event of Default as provided
below unless: Grantor elther - (a) pays the tax bafore it becomes dalinquent, or - (b) contests the tax.as provided above in the Taxes and Liens
: soctlo;n and deposils with Lender cashora sufficlent corporate surely bond or.other security satisfactory to Lender. :
SECURITY; AGREEMENT; F,INANCIHG STATEMENTS.: The following °[br¢\iis!oh§"re!ating to this Deed of Trust as a security agresment are a part of
this Deed of Trust. G ) SO P RS TLbLnRE T Lo ’

Security Agreement. This instrument shall constitute a securily agreement to the exient any of the Property constitutes fixtures or other personal
property, and Lender shall have all of tha rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Securlty Interest.  Upon request by Lender, Grantor shail executs financing statements and taka whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rénts and Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time‘and without further authorization from Grantor, file executed counterparis, copies or reproductions of this Deed
of Trust as a financing statemsnt.: Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this security interest. - Upon
- dafaull, Grantor shall assemble the FPersonal Properly in a manner snd-at a place reasonably convenient to Grantor-and Lender and. make it
available o Lender within threo (3) days afler receip! of written dsmand from Lender, - - ] : :
Addresses.  The melling addresdes of Grantor (dablor) and Lenier (secured. party), from which information concerning the security intensst
gr:;lgd by this Deod of Trust may ba oblained {sach as required by tha Uniform Commearcial Cods), are as siated on the first page of this Desd of
Tust. - ; B T I A B P P R . : :
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further gssurances and atiorney-in-fact are a part of this Dead
of Trust. " | : [ERRTE I I T ey DT : . :
Further Assurances. ' Al any time, and from tima'to time, upon request of Lendoer, Grantor will make, exscute and deliver, or will causs 16 be
made, ‘exacuted or: deliverad, fo: Lender or to Lender's designes; and: whan requested by Lender, cause o be filed, reccrded, refilad, or
rerecorded, as the case may be, at such limes andl In:such olfices and places as Lender may deem appropriate, any and all such morlgages,
deeds of trust, securty deeds, security' agreamants, financing stataments, -continuaticn statements, Instruments of further assurance, certificates,
and olher documenis as may, in; the sole opinion .of Lender, be necassary or deslrable in crdar to effactuate, complate, perfact, continue, or
preserve {a) the ctligations of Grantor under-the Noie, this Deed ¢f Trust, and the Related Documents, and - (b) the liens and securily interests
cnzated by this Deed of Trust as first and prior lieng on tha Properly, whather now owned 'or hereafteér acquired by Grantor, “Unless prohibited by .. -
law. or, agreed 1o the contrary by Lender in writing, Grentor. shail reimburse Lendar. for all costs and expenses incurred in connaction with the -
matters referred fo in'this paragraph. - =00 0 L e R I IR R Lo
" Attorney-In-Fact, If Grantor falls"lo do:any. of tha things referred to:In the preceding pnragra:‘;,h, Lender may do so for and in the nams of
Grantor and at Grantor’'s expanse.: For such purposes, Granior hereby krevocably appoints. Lender as Grantor’s aftorney-in-fact for the purpose -
of making, execuling, dalivering, fling, recording and doing all ther things. as may be nscessary or desirable, in Lender's sole opinion, to




performs.
iverfo Trusteo & requesl for full reconveyance and shall execute and:
menl ‘?evldenelng ‘Lender's’ securrly mterest in the Rents and tha-

Detault on lndebtedness. Fallure of Grantor to make an ¥ psyment whe ‘due on the lndebtedness

Dsfauit on Other Payments. Fellure ot Grentor wltl"ln the lime required by this Deed ot Trust to meke any payment for taxes or insurance, or any:
. other peyment niecassary to prevent filing ot orto elfec* ‘discharge. ol any| flen.”

Complianee Default. Fallure of Grentor to comply wlth any other ; lrgatlon. covenant or condition contained in this Deed of Trust the Note
orin any of the Relatad Dacumen (I !

False Statements:: Any warranty. representation o stetement 'nade or furnlshed to Lender by or on behalf of Grantor under this Deed. of Trust
tha Nole or the Related Documenls Is lalse or mlsiesrding ln any matarlal respect ellher now.or at the tlme made or furnished.

Defeciiva Coltateralizstion.’ Thls Deed or Trust or any. ot the Relaled: Documents ceases to be In full force and sffect (including failure of any -
collaterel documents to create a valid and perfected security Interest or lren) at any. tlrte gnd for any reason, -

Deathior Insolvency. “The death:of Grantor the insolvency ‘of. Giantor, the' appolntment of & receiver for any part of Grantor’s property, any :
assrgnment tor the benefit of credltors. eny type of credrlor workout or the commeneement ot any proceedrng under any bankruptcy or rnselvency
laws by or agalnst Grantor ‘ : s

Foreclosure, Forfel!ure, etc. Cornmancement of foreclosure or ton‘erlure proceedmgs, whether by udicial procesding, self-help, repossesslon or

any other mathod, by any creditor. of Grantor or by any govemmentel agency against any of the Properly Howaever, this subsaction shall not apply

in'the event of a good faith’ d%spute by Grantor as'to the validity or reasonableness of the claim which is the basis of the foreclosura or forefeiture -

'procee)dlng, pmvided that Grantor @lves Lender wnlterr netree of such clalm and furnrshes reserves ora surety bond for the clarm salrefactory to
de B

: Brreeclh of Olher Agreement. Any breach by Grar - under the tarms. of eny'other agreement betwean Grantor and Lender that is not remedred
- within'any gracs period provided lhereln, lncludlng without lrmrtatro ‘any egrearment. conceming any. lndebtedness or. other oblrgatlon of Grentor to
Lender, whether existing now or leter. : ]

: E‘vents Aﬂectlng Guarantor. Ary of the preeed!ng events accurs with respect to any Guerentor ot -any of the lndebredness cr any Guarentar d ies:

- or becomes lncompetenr, or ravokes or disputes the’ valrdrty of, or liabllity Under, any Guaranty of the Indabtedness. Lender, gt its option; may, but:.

_shafl:not be requirad to;’ permit the Guarantor's estale to’ essume uncon onally the obligatrons anslng under the guaranty ln a manner setrsfactory
to Lender. and, In doing so, cure the Event'cf Default; .1.- :

Ir:securlty Lenderrn gaod ralrh cleemsltseltlnsecure.,

' Right 0 Cure. if such a fallure is'curabla and if Granior has not been glven a notlce of a breach of the same provision of this Deed of Trust within:
the pnecedrng twelve (12) months; it may be cured (and no Event of Dafault will have cccurred) if-Grentor, after Lender sends wrilen notice
demandlng sure of such failure: (a) cures the failure within fitean’ (15) days; or: (b) if the cure requires more than fifleen (15) days, immediately -+
initiates steps sufficient’ to ‘cure the failure: and lhtrreaﬂer conlrnuers and completes all reasoneble and necessary steps sufficient to produce

’ complience as seon as reesonabty prachcel .

RIGHTS AND REMEDIES oN DEFAULT. Upon the ccclmence ot any Event of Detault and atany time the'eaﬂer. Trustes or Lender, atits option, may -
exercrse any-ong or more of the followrng nghrs and’ remec“ i8S, in addrtron fo any other rights or remedres provided by law:

Accelr-rate Indebtedness Lender shall have the rrght at its oplicn wrlhout netwe o Grentor to declare the entire Indebredness rmmedralely due '
and payeble, rncludlng any pnepay-nent penelty whlch Granlor would be requrred to pay

Foreclosure. With respect fo all'or any part of tha Fteal Property, the Trustee shall hava the' nght to foreclose by nofice and sale, and Lender shall
have the right fo foreclose by judiclal foreclosure, In either case in.ascordance with and to the full extent provided by applicable law. " If this Deed
of Trust Is foreclosed by judiclal foreclosura; Lender- will_be entitied {o:a’jJudgment which will provide that if the foreciosure sale proceads are
Insufficient 1o satisfy the judgment axecution may issus for the amount et the unpald balance of the judgment.

UCC Flemedles. Wilh respect to ell or sny part of iha Personal Property, Lender shall have ‘all the rights and remedles of a secured perty under
the Uniform Commercial Code.

_cmtect Rents. -Lender shell haveithe rlg'rt wlthout notloe to Grantor. to take pdssessrcn ol and-manage the Property and collect lhe Rents,
including amounts past due and uﬁ‘pald and apply the net proceeds, over and above Lender’s costs, against the indebtedness. - In furtherance of
this right, Lender may require any tenant or oiher user of the Properly to'make payimenis of rent or use fees directly to Lender. If the Rents are
collectzd by Lender, then Grantor irevocably designates Lender as Grantor's attornsy-in<fact to endorss instruments received in payment thereof
in the hame of Grantor and 1o negotiate the same and collect the preceads. : Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the paymants are made, whether or not any proper grounds for the demand existed. Lender may
exerclse its rights under this subparagraph elther in parson, by agenl or lhrough & recaiver.

Appolnt Recelver.’ Lender shaill kave the fight to have a receiver appomled 1o take pmasslon of all or any part of the Property, with tha powar to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
procedds, over and above the cost of the receivership, against the Indebledness. : The receiver may sevve without bond if permitted by iaw.
Lender’s right to the appointment of a receiver shall exist. whether or:not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall ne't drsqua!‘ ty a pezson from servlng as a recgiver:

Tenam:y at Sufferance. It Granlor remains in possassren ot tha' Property after the Property is 'sold as. provided above or Lender otherwise

becomes entiled to possession of the Property upon dafault of Granior, Grantor sheli hecoms a fenant at sufferance of Lander or the purchaser of
_the Property and shall, at Lender’s’ opﬂon. elther (a) pay a rea.sonal:rle rental ror the use ot lhe Property, or (b) vacate the Propany rmrnedretely
- upen the demand of Londer N : :

Other liemedlas. Trustee or l.ender shell have any other rlght of re: pmvlded in lhls Deed of. Trust or the Nota or by faw.

Nntlee or Sala, Lender shall l;l»e Grantor reasonatla notice of the llme nd place’ctany, publle salo of tho:Parsonal Properly orof the rlme after
which any private s&le or othar intandad dispostiion of the Personal Preperty Is fo'be made. . Reasonabla notice shall maan notice given at least -
ten (13) days betore lhe tlme ol the sale er dlsposlllon. Any sale lPereonel Preperly may be made in con]uncllon with any sale of the Real
PYOPG ly , : .




~ ch of a provision of
“the party’s rights’ otherwise o ‘demand strict compiianc theit. provision ‘or. any prov 5 ! :
. proifded in this Deed of Trust, the Note, in any. Relal > p by law shall not exclude pursuit of any other remedy,-and an
‘election to make expenditures or to take action io perfor r.under ihis Deed of Trust after failure of Grantor to perform shall.
. not aifect Lender’s right to declese a default and to exercise any remedie: E FER G s
Attorneys’ Fees; Expenses. il Lender inslitutes any suit or action fo'enforca any of the terms of this Deed of Trust, Lender shall be entitled to
- recover such sum as tha court may adjtidge reasonable as attorripys' fees at trial and on any appeal. Whether or not any court action is involived,.
‘ali reasoneble ‘expenses incurredfby Lender whish in Lender's opinion are.necessary at any time.for the protsction. of its interest ‘or the
“enforcement of its rights shall becomé a part of.the Indebledness payable on demand and shall baar. interest at the Note rate from the date of
expenditure until repaid.: Expenses covered by this paragraph Inclide, without limitation, however subject to-any limits .under applicable law,
Lender's attorneys' faes whathar or not there Is:a lawsult, Including’ attornays' fees for banksuptey proceedings (including efferts to modify or
- vagata any automatic stay or injunction), appeals and any-anticipated post-judgment collection services, the cost of searching records, obtaining
titia reports (including foreclosure reports), surveyors'. reports; appraisal fees; titie insurance, and fees for the Trustes, to the extent permitted by
aplicabls law. Grantor also will pay any court cests, in addition 1o all other suims provided by law.
‘Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectian.

POWERS AND OBLIGAT(ONS OF TRUSTEE. ‘Tha following provisions relating fo the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Truste2. In addition to all powers of Trustes arising «is.a matter of law, Trustee shail hava the power to lake the following actions with .

- respect to tha Proparty upon the wnitten request of Lender and Granlor: (e) jcin In preparing and filing a map or plat of the Real Proparty,
including the dedication of streats or other righis to the public; (b) join in granting any easement or crealing any restriction on the Real Properly;
and (c) join in any subordination or other agreement affecting this Dead of Trust or the Interest of Lender under this Deed of Trust.

Obiigations to Nolity. Trustee shall not be obligated o nofify any other parly of a pending sale under any other frust desd or lien, or of any action.

or proceeding in which Grantor, Lender; or Trustee shall be a parly, Unless e action or proceeding is brought by Trustee.

Trustee. Trustee shali mest all qualiﬁcations réquiréd for Trustoe under applicable law. In addition to the rights and remedies set forth above,

with respect to all or.any part of the Properly, the Trustes shall liave the right to foreclose by notice and sale, and Lender shall have the right to
foruciose by judicial foreclosure, in eiiher case in accordanca with and to the full extent provided by applicable law. .

Suscessor Trustee. | Lender, at Lender’s option, may from time: to ima appoint a successor Trusteo to any Trustes appointed hereunder by an
insirument executed and ecknowledged by Lencler and recorded in tha office of the recorder of KLAMATH County, Oregon.  The Insirument shall
contain, in addition to all other ralters required by slate ‘aw, tha names of tha original Lendsr, Trustes, and Grantor, the wock and page where
this Dead of Trust is fecordad, and the name and address of tha successor frusites, and tha instrumant shall be executed and acknowledged by
Lender or its successors in interest. The successor trusiea, without conveyance of the Progerty, shall succaed to all the title, power, and duties
conferred upon:the Trustee in this Deed of Trust and by applicalile law.: This procedure for substitution of trustee shall govern to the exclusion of

- ali ‘other provisions for substitution. : Lo : )

NOTICES TO GRANTOR AND OTHER PARTIES. -Any nofice uncler this Deed of Trust shall be in writing, may be sent by lelefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed,! shall be deemed effeciive wh i deposited in the United States mail first class, certified or registered mail, posiage prepaid, directed to the’
addresses shown near the beginning of this Deed of Trust. - Any parly may change its address for-notices under. this Dead of Trust by giving formal
written notice 1o the other partiss, specifying that the purpose of the:notice is to change'the party’s address. All copies of nofices of foreclosure from
the holcler. of any lien which has priority over this Deed of Trust shall ba sent to Lendar's address; as shown near the beginning of this Deed of Trust:
For notice purposes, Grantor agrees o keep Lender and Trustes informed at all times of Grantor’s cument address. : :

L

MISCELLANEQUS PROVISIONS. The féllowing miscellaneous provisions are a part of this Deed of Trust ‘ ‘
Aniendments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
" the matters set forth in this Dead of Trust.” No alteration of or amandment to this Deed of Trust shall be effective unless given in writing and signed

* by the parly'er pariies sought o be charged or bounid by the alteration or amendment. - ) .
_ Agplicable Law. This Dzed of Trust hos been daliverad fo Lender and accepled by Lender In the Siate of Gregon. This Deed of Trust

* shell be governed by end construed in accordlance with the laws of the State of Oregon.
Ception Headings. ' Caplion headlngs in this Deed of Trust a7 ¢ for ‘convenlence purpeses only and are not to be used 1o interpret or defing the
’ prpvlslons of this Dead of Trust., o 5 : S ) .
Murger. There shall be no marger of the interest or eslate created by this Deed of Trust with any other interest or estate in the Properly at any
time hald by or for the benafit of Lender In any capacity, without the written consent of Lender. -

Multiple Parties. All obligations of Grantor under this Deed of Trust'shall be joint and saveral, and all references to Grantor shall mean each and
every Grantor. - This means that sach of the persons signing below is responsible for all obligations in this Deed of Trust.

- Seversbility. . If a court of compstsnt jurisdiction finds any. provision. of this Dead of Trust to b invalid or unenforcsable as to any person or
cifcumstance, such finding shall not rander that provision invalid or unienforceable s to any.other persons or circumstancss. If feasible, any such
ofignding provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
s6'madified, it shalt be strickeit and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

 Sliccessors and Assigns. Subject to the limitations stated in this Deed of Trist on transfer of Grantor's interes, this Deed of Trust shall be
binding upon and inure %o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other

- “thiin Grantor; Lender, without noticg to' Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by -

wiy of forbearance or extension withiout releasing Grantor from Ihe obligations of this Deed of Trust of fiability under the Indebtadness.
 Time Is of the Essence. Tima Is of thé essence In th performeince of this Deed of Trust.

* Walvers and Consents. Lender shall not be deemied to'havi walved any rights under this Deed of Trust (or under the Felated Documents) -
urless such walver Is In writing and signed by Lsnder. : No delay of. omission on the part of Lender in axercising any right shall cperate as a waiver -

of such right or any other right.: A waiver by any party of a provision ‘of this Dead of Trust shall not constitute a walver of or prejudice the parly’s -
right’ otherwise to demand strict compliance with that provision or| any other proviston, No pricr.walver by Lender, nor-any course of dealing




LISA LEGGET - WEATHERBY 18

NOTARY PUBLIC - OREGON. {4 -
1 SCMUISSION NO. 045121 ‘
L i)

- MY COMMISSION EXPIRES NOV. 20, 1999

i V. 2 .

. On this day before ms, the undarsiged Notary Public, personally appezred RICHARD G CURTIS il and CORINNA L CURTIS, to me known'to'be the -
- individuals deseribed in and who ‘sxecuted the Deed of T rust, and acknowledged thet they signed the Dead of Trust as their free and voluntary act and -
B deed,‘fogthe‘usesgndpurpos_sg!her&‘n mentions: % T Lo - Lo

Given unffer my-tand a A 0.V IR

L RECONVEYANCE

ligations have besn paid in full)

-of Trust, -Alt sums secured by this Deed of Trust have been .
fo you under the terms of this Dead of Trust or pursuant to
-to you together with this Daed of Trust), and to reconvay,

held by yol der this Deed of Trust: Please mail the




