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THIS DEED OF TRUST ('Seruriy lnsiument’ is ma SPTEMEER 24, 1997 Thegmmoris

CLAUDIUS E BILLINGSLEY AND GENE “BILL 2Y, HUSBAND AND WIFE

JOF AMERICA- 0 . ',and‘whose”_
MATH FALLS, OR 97603 IR TN
("Lendzs"). Borrower owes Lender the principal sum of

Lo Dollars (US. $ 45,000.00 )
detit | : { note dated -the same -date: as  this - Security Instrument ("Note"), which provides for
monthly pay:nents, with the full debt, if not paid earlier, due and payable' on OCTOBER 1, 2012 : ‘ e
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intercst, and all renewals,”
extensions and meifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the: performance: of Borrower’s covenanis and agreements under this Security -
Instrument and the Note; and (d) the repayment of any futmre edvances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Foture Advanices™).” [0 T e s v : : o :
FUTURE ADVANCES. Upon request to Besrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. | Such Future Advances, with-interest thercon, shall be secured by
this Deed| of Trust when ewdencedbypromissolrynmes stating' that said niotes are secured hereby. For this purpose, Borrower

- imrevocably grants and conveys to Trustee, in trust; w er of sale, the foliowing described property Iocated in

. 12 OFFICIAL BLAT THEREOF
IATH: COUNTY,  OREGON LA

B

“TOGETHER WITH all the improvements fiow of hereafier erected on the property, and all easermeats, appurienances, and =

: fixture$ now or hereaftet a part of the property. All replacem 15 Ya"ric}faddiﬁons,shall also be covered by this Sccurity Instrument.

All of the foregoing is referred to in this Security Instrument as the "Property.”. - SRR
“BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to grant and
convey the Propesty and that the Property is unencumbered, except for encembrances of record. Borrower warranis and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record. :
THIS SECURITY INSTRUMENT, combings uniform covenants for national use and non-uniform covenants with Limited
variations by jurisdiction to constitute a uniform security instrument covering real property. ‘
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under ihe Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Botrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is:paid in full, a sum ("Funds") equal to one-twelfih of: (a)
yearly taxes and assessments which may attain priority over this Security. Instrament as a lien on the Property; (b) vearly leasehold
payments;or ground vents on the Property, if any; (c) yearly hezard or. property insurance premiums; (d) vearly flood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Barrower to Lender, in accordance
with the provisions of paragraph 8,in lien of the pavment of morigage insurance premiums. These itemis are called "Escrow Items.”

- Lender miy, at any time, collect and hold Funds in an amount not 1 exceed the maximum amount a lender for 2 federally related
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- -The Funds's eld in an institution whose deposits red by af Y, =
der, if Lender is such an is n) or in-any Federal Home Loan Bt nder shall apply the Funds i pay the Escrow Items. -

Lender may not charge Borr wer for holding and applying unds, annually ‘analyzing the escrow account, or verifymg the
Escrow Items, unless Lender pays Bofrower interest on the Fu d.applicable law permits Lender to make such & charge.
However, Lender may require Borrower to pay @ one-time charge for an independent real estate tax reporting service used by
Lender ift connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law.
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender migly agree in writing, however, that interese shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annnal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument. = -

-If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at-any time is -
not sufficient to pay the Escrow Items when due, Lender may' so notify Borrower in writing, and, in such case Borrower shail pay
to Lender the amount necessary {0 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sol¢ discretion.. e SRR = ( o

_~ -'Upon payment in full 'of all sums secured by this Security Instrument, Lender shatl promptly refund to Borrower any Funds
" held by Lender. If, under paragraph 21 Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the

Property; shall apply any Funds held by Lender at the time of acquisiton or sale as a credit against the sums secured by this
Security Instrument. - R R T P = i )

3. Application of Payments. Unless applicablé law provides otherwise, ail paymenis received by Lender under paragcaphs 1
and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, fo any late charges due under the Note.

4, Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority ovsr this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender il notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Bérrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation secured by the lien in a manser acceptable o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale i prevent the enforcement
of the lien; or {(c) secures from ithe holder of the lien an agreement satisfactory to Lender subordinating the Hen to this Security
Instrument. If Lender determines that any part ‘of the Property. is subject to-a lien which may attain priority over this Security
Instrument, Lender may give Bomower a notice identifying the-lien. Borrower -shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the givingof notice, . o ‘ ' -

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ‘within the term extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shali not
be unreasonably withheld. If Borrower fails. to- maintain coverage described above, Lender may, at Lender’s option, obtain
coveragie to protect Lender’s rights in the Propénty in accordance with paragraph 7. _

" All insurance policies and renewals shall be acceptable fo Lender and shall include a standard mertgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of [oss, Borrow A1l give prompt notice to the insurance carrier and Lender. Lender
may miake proof of loss if not made prompily by Borrower. = ol . , : '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds snall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with-any. excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Leader that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument; wheiher or ot then due. 0-day pericd will begin when the notice is given.

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone
the due date of the monthly payments referred. o in paragraphs 1and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right ¢o any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender lo'the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. IR s AT ) ’

6. Occupaticy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty-days after the execution of
this Security Instrument and shall continue to’ occupy the Propezty as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lénder otherwise agrees ‘in writing, which consent shail not be unreasonably withheld, or unless
extenviating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow' the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action .or
proceeding, wheiher civil or criminal, is begun that in Lender’s good faith judgment could rssult in forfeiture of the Property or
othervise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate; as provided in paragraph 18, by causing the action or. proceeding to be dismissed with a ruling that; in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the licn created by this Security Instrument or Lendex’s security interest. Borrower shall also be in default if Borrower, during the
loan zpplication process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any ‘fnaterial information)’in, connection with the loan evidenced by the Note, including, but not limited o, representations
concefning Borrower’s occupancy of the Property as a pringipal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lesse. If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall
not merge unless Lender agrees 10 the merger in.writing, o0 ;

S orotection of Lender’s Rights in the Property. If Borrower
roceeding thiit i

this Security Instrument, s

or there is a legal p

. ‘proceeding in bankruptcy, for condermnation ricitun 1 mc]ﬁwarregulaﬁons),menlgude:maydqandpay- -

- Eor whatever s necessary e o Propeity and Lender's ights in the Property. Lender's actions may incluce
_ WHAIEVET 15 N : Pty ; ient, appearing in- court, jAdying reasonable
: action under this paragraph 7, Lender does -
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- coverage he Lender purchased may I laim Borrowe s or any clsim made ageinst the Borrower. Borrower may
later canc:] this coverage by pro 1 hat Barrower has.obtain erty coverageelsewhere. -
, ‘The; Borrower is responsib! ‘of any insurance pu ( »eoostofmisinsmancemayvbeaddedmyonr,
contract ¢r loan balance.  If th is added ‘c0  or Inan the interest rate on the underlying contract or loan will -
apply to this added amo: {Effective date of coverage ‘may- be:the date the Borrower’s prior coverage lapsed or the date the
Bonowetfaﬂedm'pmvidepmofofcovmge. SR T : .
“The coverage Lender purchases may be considerably mor: ve than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverajge of other mandatory liability insurance requirements jmposed by
licable law. SRR T T S L : g S :
i 8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan secured by this Security

Instrament, Borrower ‘shall to. maintain -the ‘mortgage insurance in effect. If, for any reasen, the
: i 7 ceasés to be in effect, Borrower shall pay the premiums required 10
obtain coverage ially equi mor i )i j in effect, at a cost substantiaily equivalent to the cost
to Borrower of the mortgage insus i i ; from an 4 rigage insurer approved by Lender. If substantally
equivalent mortgage insurance covi o Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium i -whe; insurance coverage lapsed or ceased 0 be in effect.
Lender iwill accept, use and retain these » ve in i e insurance. Loss reserve payments may
no longer be required, at, the option © if mos i 0V amount and for the period that Lender
requires) provided by in i i i ined. Borrower shall pay the premiums
- requiredl to maintain morig ds i
accordance with any written ‘

9. Inspection. Lender or its agent may, mak ¢
Borrower notice at the time of or prior {0 an inspection specifying 1 ,

10. Condemnation. The: proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation or other taking of any part of the Property, or for convey'.ce in liea of condemnation, are hereby assigned and shall
bepaidtol..ender. E N e Te e B : :

1ri the event of a total taking of the Property, the proceds shail be applied to the sums secured by this Security Instrument,

excess paid to Borrower. In the event of a partial taking of the Property in which the fair market

ing i than the amount of the sums secured by this Security
: agree in writing, the sums secured by this
‘ ‘ multipliad by the following fraction; (a) the total amount of the
sums secured imm i3 divided by (b). the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking Of the Property in which the fair market value of the
Propetty immediately before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrower "
and Lender otherwise ‘agree in writing or unless: applicable; law. otherwise provides, the proceeds shall be applied to the sums
secured by this Security Inswument whether or not the sums zre then duve,

If the Property is abandoned by Bozrowr, or i ) demnor offers to make an . -
avsard or setfie a claim for damages, Bomrower fails to respond to withi afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option; either o sestoration or repair of the Property or to'the sums secured by
this Security Instrument, whether or not then due. O _ .

TJnless Lender and Borrower otherwise agres in writing, any apptication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments. ,

- _11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of modification of
i ity I t granted by Lender to any successor in.interest of Borrower shail not
operate to release the iability iginsl Bor 1 B ’ssuccessorsinimerest.lznde!shaﬂnotberequiredtn
commence proceedin, i in 1  vef ( time for payment or otherwise modify amortization of -
the sums secuzed by this 8 _ . iy dem by the original Borrower ot RBorrower's SUCCEsSOrs in
imcrestd Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. : e . LTI :
.12, Successors and Assigns Bound; Jjoint and Several Liability; -Co-signers. The covenants and agreements of this
Security. Instrument ; shall bind and benefit the successors’ and assigns of Lender and Borrower, subject to the provisions of
aragraph 17. ‘Borrower’s covenants and agreements shall be joint and several. ‘Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a)is co- g this. Instrument only to morigage, grant and convey that
Borrpwer’s interest in the Property is Securi { (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agress that ) 10 extend, modify, forbear or
make any accommodations with regard to the terms of this
213, Loan Charges. If the loan secured by this-Security Ir
that law is finally interpreted so that the interest or other: loan
exceed the permitted limits, then: (a) any such Joan charge sh :
permitted limit; and (b) any sams already collected from Borrower. w
Lender may choose. 10 ‘make this refund by reducing ihe principal owed under direct payment {0 Borrower.
If a refund reduces principal, the reduction will be treated. jal prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower i in thi uri shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use o : directed to the Property Address or any
_other address Borrower designates by notice to Lender first class mail to Lender's address
siatzd herein or any. other address Lender desi 1 o' B . i in this Security Instrument
shallbedeemedwhavebmgivmtcB ‘when give rovided in this paragraph. : .

" 15. Governing Law; Severability. ity In ' e iaw of the
jurisdiction in which the Propexty is located. ‘that is £ this Security Instrument or the: Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

provision. To this end the provisions of this Security Instrument and the Note are declared to be.

this Security Instrument,
of the Propesty or any interest in it is .
i natural person) without
‘sums secured by this Security -
law as of the date of this




shall kave the righ e
ch other period as applicable law may
- specifly for rein ent) befor contained in this Security. Insirument; or (b)) -
entry of 4 judgment enfarcing. Security, ] at. Thos ions: wer: (2) pays Lender all sums which then
- would be due undes this' Security Insttument - if o RCCK ‘nad occuired; (b) cures any default of any other -
covenianti ‘or agreements; (¢} pays. ail- expenses din’ this” Sectwity Instrument; including, but rot limited to,
reasonable ‘attoneys’ fees; and (d): takes such ‘action as Lendcr may. reasonably require to assure that.the lien of - this Security -
Instrument, Lender’s righs in'the Propefty and ‘Borrower's obligation:to pay. the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this. Security Instrument and the cbligations secured hereby shail remain
fully effective as if no acceleration had occurred. However, this right o reinstate shall riot apply in the casc of acceleration under
aragrap 17.. I T e TR I i
P 19, Sazle of Note; Change of Loan:Servicer. The Note: or 2 partial interest in the Note (together with. this Security
Instrament) may be sold one or more times without prior notice: to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly paymenis due undet the Note and this Security Instrument. There also may be one of .
more chznges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. ‘The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information

~ 20; Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardons Substances on or in the Property. Borrower shall not do, nor allow anycne else to do, anything affecting the Property

that is in violation of any Environmental Law. The preceding two sentences shall not apply to- the presence, use, or storage on the

Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
_ to maintinance of the Property. . S i O EIC T - ) - ’ i )

Barrower shall prompily  give Lender writlen notice of ‘any. investigation, claim, demand, lawsuit or other action by any
govemnmiental or regulatory agency of private pacty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acinal Imowledge. If Borrower leams, o is notified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Sebstance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law, Lo

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following ‘substances: - gasoling, kerosene, other flammable or toxic petroleam preducts, toxic

. pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in”
this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. i AR .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to accelevation following Borrower’s breach of
any covenaut or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless appiicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the defauif; (c) a date, pot
less than 30 days from the date the notice is given to Borrower, by ‘which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Insiruraent and sale of the Property. The notice shsl} further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default'is not cured on or before the date specified in the notice, Lender, at its cption, may
require immediate payment in full of all sumg secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided:in this paragraph 21, inciuding; but not limited o, reasonable attorneys’ fees
and costs of title evidence. G ’ S , :

If Lender invokes the power of sale, Lender shall: execute or cause Trustee to execute a written notice of the
occurrénce of an event of defzult and of Leader’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manng}x;jprescribed b a&pﬁmble Iaw to Borrower and to other persons prescribed by applicable law. After the time
recuired by applicable faw, Trustee, without demand on Borrower, shail sell the Property &t public auction to the highest
bicder at the time and place and under the terms designited in the notice of sale in one or more parcels and in any order
Trastee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase ¢he Properly at any sale,

Trustee shall deliver to the purchaser Trustee’s dced conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply- the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limitel to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toit. L S ' :

22. Reconveyance. Upon payment of all sums securedfby‘thiys' Secumy Ins&umem, Lender shall request Trustee to reconvey.

the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustez, Trustee: shall reconvey the Property ‘without warranty. for a fee of not less than $35.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation cos Gost , T
23. Substitute Trustee. Lender may, from time to fim e “Trustee and appoint a successor trustee to any Trustee .
ted hereunder. Without: conveyance of the Property, the .ar irustee shall succeed to all the title, power and duties
confeired upon Trustes herein and by applicable law.. - - L : S
" 24, Attorneys’ Fees. As used in this Security Instrumi it and in the Note, "aitorneys” fees” shall include any attorneys’ fecs
awardad by an appellatecourt. . T o L SRR T L ! B
25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement -
thé covenants and agreements of this Security Tiistrument 2s if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]- : T T , -

"] AdjusubleRetoRider L CondommiumRider .~~~ L 14 Family Rider

: ﬂsmd“awd Paymn‘Ri SERAREE == Al id DBiwwkllemw
- LlBaoonRider -~ Rate Improvement Rider - L] Second Home Rider

- Dlvarde - 0 ' L e
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