, “, 1997 -, among the Grantor “
'SEPARATE PROPERTY' . -

a rporatioxj organ'izedaﬁds
“(herein *“Lender”).
B()RROWER, in [con ion’ of the i dness herein recited and & rein ‘created, irrevocably grants-and -
conveys; to Trustee, in tru of s > described prope : e
JATED IN THE:SWi/4NE1/4 OF SECTION -
'OF  THE'WILLAMETTE MERIDIAN, . KLAMATH °
"IN THE COUNTY CLERKS OFFICE, . .. =

in ‘Property. Address™);
- TOGETHER with all the improvements now or hereafte erected on the property, and all easements, rights, “appurtenances
 and renits (subject however-to the rights and authorities given hierein to Lender to eollect and apply such. rents), all of which -~ *
shall b+ deemed to be and Temain a part of the property covered by this Deed of Trust; andall of the foregoing, topether with
said property (or the leasehcld estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the "Property”; .

TO SECURE to Lender the repayment of the indebitedn evidenced by Borrower’s note dated o ;
SEPTEMBER - 02, 1997 " and extensions and renewals thereof (herein *‘Note™), in the principal sum of
U.S.§ 61,000.00 . |-, with interest thereon, providing for monthly instaliments of principal and interest, with the
batance of the indebtedness, if not sconer paid, due and payable  OCTOBER 02, 2017 ; the payment
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust; and the
performance of the covenants and agreements of Borrower herein: contained, '

Borrower covenants that ‘Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property, and that the Property is unencumbered, except for ercumbrances of record. Borrower covenants that‘Borrower .
warrants and will defend generally the title to the Property against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows: :

1. Payment of Principal and Interest. Borrower shll promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges.as provided in the No R

- 2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrowet shall pay to

Lender on the day monthly payments of principal and interest dre’payable under the Note, until the Note is paid in full, a sum
(herein **Funds'’) ‘equal to one-twelith .of | the: yearly taxes: and - assessments . (including - condominium and planned -unit
development assessments,: if any) which may ‘attain priority over this Deed of ‘Trust; and ground rents on the Property, if any,

plus ¢ne-twelfth of yearly premium installments for hazard’ insurance,. plus cne-twelfth of yearly: premium installments for’
-mortgage insurance, if any, all as reasonably estimated-initially and from time to time by Lender on the basis of assessments and

bills and reasonable estimate ereof. Borrower shail not be obligate o make such payments of Funds to Lender to the exteat . -
ower makes such payments te- thie ki 1de; i 123 deed of trust if such holder is an institutional lender.

A




pay - :

- . ! ! : C 15 of the Funds showmg credits ‘and ‘debits to the "
Funds and the purpose for whlch each debit to the is was made. Funds are pledged as addrnonal secumy for the sams -
secured by this Deed of Trust. ! = : ' L
"+ If the amount of the Funds held by Lender, together with futnre mom.hly mstallrnents of Funds payable pnor to the :

due date‘ of taxes, assessrnems, insurance prermums ‘and ground‘re ; shail ‘exceed the amount required.to pay said ‘taxes, -
assessme:nts insurance premiums ‘and ground rents as they fall: du ch excess’ ‘shail be, at Borrower’s option, -either prompily
repaid fo Borrower or credited to Borrower on month}y mstalhnems of Funds. If the amount of the Funds held by Lender shall
not be sufﬁcrent ‘to pay-taxes, assessments insurance premmm., and ground Tents as ‘they fall due, Borrower shall pay to Lender
any amount necessary to makeé up the deﬁcrency in‘one or. more payments as Lender may fequire. .

Upon payment in full of all sums secured by ithis Deed 'of Trust; I.ender ‘shall promptiy refund to Borrower any Funds -
beld: by ‘Lender. If ‘under paragraph 17 hereof the: Propetty is sold. or the Property. is otherwise acquired by Lender, Lender
shall apply, no later than un.rnedrately pnor to the sale of the Property or. its avqursmon by Lender, any Funds held by Lender
at the tinie of apphcatron as  credit against the sums secured by- thrs Deed of Trus :

3. Apphcatirm of Paymen‘.‘s. Unless applicable law provides. the ,all paymems received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied: by Lender fi yay f amounts payable to Lender by Borrower under

: paragraph 2 hereof, thén'to interest payable on the ote; and e l of :

V 4. Prior Mortgages and Deeds of Trust, Charges, Liens.  Borrower shall perform all of ‘Borrower’s.

any mortgage deed.of trust . apres A 1 ch has_priority over. this Deed of Trust, including
Borrower s covenants to make payments when: d .fBorron shall pay. or. cause to be paid all taxes, assessments.and other
] Jich may attain a pnonty over thls Deed of Trust, and leasehold

. p the ] ) DIS oW snng or hereaner erected on the Property msnred '
agamst oss by fire, hazar ‘inclt i “textend. and such other hazards as Lender may reqmre and_ )
~~in such amoums and for such pe‘ i i

"-y ,rrower subject to approval by Lender provxded that -
olicies d:renewals thereof shalt be in a form ‘acceptable to”

table t to Lender Lender shall have the right =

er and Lender. Lender may make proof of 'loss E

ade prompdy by Borrower S
LIf the Property is abandoned by Borrower, rrower fails t respond to Lender within 30 days from the date_notice is L
’ ma_ted by Lender to Borrower that the insarance carrier offers laim for insurance benefits, Lender is authorized to
collect znd apply the i msurance proceeds at Lende opnon 'r;hert Testora 'on or repau‘ of the Property or to the sums secured
by lhls lDeed of Trust.~ : i : T
6. Preservatron and Mamtenance of Property, Lease.ho!ds, G dorn ums, Planned Unit: Devalopments Borrower
. shall’ keep ‘the Property in good repalr and shall not commit waste or. permit mpmrment or deterioration of the Property and
‘shall camply with the provisions of any lease if thls Deed c»f Trust oD-a leasehold. If this Deed of Trust-is on a. unit in a
. condornmum ora pianned unit development Borrower shall pe ‘of-Borrower’s obligations under. the declaration .or
covenants creanng or,/ governing “ the ‘condominium ‘or “plann t development, the by-laws -and regulanons of the
- oondormmum or planned unit de 1opmem: and’ consnment documients: s
7. Protectron of Lender’s ity. If Borrower farls to perform’ the COVCIld!]IS a.ﬂd agreements ‘contained in this- Deed of }
Trust or if any action’ or pro 5 commenced whrch ms ally affects Lender’s interest in the Property, then Lender; at
Lender‘s option, upon] notice t0_Borrower, may make such app rance: isburse such sums, mclndmg reasonable attorneys’
fees, and take such action as ] ary 1o protect Lender’s interest..If: T requlred ‘mortgage insurance as a condition of
) ma].mg ‘the loan secured by thn, eed of Trust, Borrower s ; reqmred to fnaintain such insurance in effect -
until sich time as the reqmrement for such msurance !ermmaxes in accordance wrth Borrower’s. and LFnder s written agreement‘
or apphcable law. : : ; : : : : :
- Any amoums dlsbursed by Lender pi o this nagrap
: addmoual mdebtedness of Borrower secured: \ Dwd of Trus Unless‘ RBorrower and ‘Lender ‘agree to other terms " of
) pa‘vmem such amounts shall e payable upon notice . TTOWEr: requestmg payment thereof Nothing contamed
in this paragraph 7 shall req nder to incur xpense or tak :
8, Inspection. Lender. ¢ ‘to'be made reasonab tries upon and rnspecnons of the Property, provided
, that Lender shall give :Borrower notice prior  such- n specifying. reasonable cause therefor related to- Lender’s .
mterestmthe?roperty R I T : s ~
: 9. Condemnatio proceeds. y ard or claim for damages; direct or wnsequennal in connection with any
condenmanon or other taking of: the’ Property ' f, or for conveyance in licu of cendernnation, are hereby assigned
and sh.ﬂl be’ paxd o Lender; subiect to the tenns ! y. I riga of trusr or other secunty agreement wrth alien whxch :
has pnonty over this Deed of Trust, . L : :
: 1'0. Borrower Not Released; Forbeamn By L« ;  'Wai 'Extensron of the time for payment or.modification
of amortization of the sums secured by this De | : der to any. successor in interest of Borrower . shall not
voperatt, to release, in any. manner, the- liability of the orig oTTOWe! orrower’s SuCCessors in interest. ‘Lender shall not’
' 5 iCCessor: or refuse: xtend time for payment of otherwise modrfy 3
n:;of: any :demand made by the. ongmal Borrower and’




* convey that Borrower's Interest it pe ie‘te i E Trust, (¢ ot personally ~
" the Noteor under:this Deed.of ;11 3st,:and: nderand-an wer hereunder  may -agree. 10 Jextend,-
‘modify, forbear, or make any other ‘regard. to:the ter his Deed of Trust. or the Note, without that
Borrower’s consent and yithoixt’ X ifying’ Deed of Trust as " to that Borrower’s interest in the
- Property.: AT IR O R L DRE0 SR ‘ ; S R T e :
" '12.iNotice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for ‘in this Deed of Trust shall.be given by. delivering it or by mailing such notice by. certified mail addressed to
Forrower at the Property Addre: s or’at such other’ address as Borrower may. désignate by notice to Lender. as provided berein,
and (b) any notice to Lender shall be given by; certified mail to:Lender’s ‘address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any riotice provided for in'this Deed of Trust shall be deemed
to have been given to Borrower or Lender when given in the manger designated herein.. 7" :
“13) Governing Law; Severability. The state_and local laws: applicable to this Deed of Trust shall be the laws of the
jurisdiction in which the Property-is located. The foregoing sentenice shall not limit the applicability of federal law 10 this Déeed

-"of Trust In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict’

shall not! affect other provisions of this: Deed of Trust-or the Note' which ‘can'be given effect without the - conflicting provision,
and ‘16 this end the provisions: of this Deed of Tiust and the Note are declared:to be_severable. As used herein, *‘costs,”’
“‘expenses”’ and *‘attorneys” fees’” include all suins 1o the extent.iot prohibited by applicable law -or limited herein. L
114, Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time of .
execution or after recordation hereof:. - : i LT : - : :

15, Rehabilitatiori Loan ‘Agreemerit. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation, ~ ¢ -
improveément, repair, ‘or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option; may require

Borzower to exectte and deliver to Lender, in a form acceplablé ‘t0.Lendér, an assignment of any rights, claims - or defenses
which Borrower may have against parties who supply labor, mate; t services in connection with improvements made to the
16; Transfer of the Property ora Benefi ] . If all or any part of the Property or any interest” in it

is sold or transferred (or if a beneficial interest in’ Borrower is ¢ transferred and Borrower is not.a natural person) without:
Lender’s prior written consent, Lender may, at its option, 1eq immediate payment in fuil of all sums secured by this Deed'of -
T;'ust. However, this option shall not be ‘exercised by Lende if exercise is prohibited by federal law as of the date of this.Deed
of Trust. =~ = - R SIS TSR PR : : T A : i )

If:Lender exercises this option; Lender shall give Borro ver notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed
of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this/Deed of Trust without furiher notice or demand on Borrower. oY ) R - :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

1. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any. covenant
or agreement of Borrower in ‘this Deed of Trust, including tke covenants to pay ‘when due any sums secured by this Deed
of Trust, Lender prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action required to cure such ‘breach; (3) a.date, not féss than 10 days from the date ihe notice is mailed
to Borrower, by which such breach mast be cured; and (4) that failure to cure such breach on or before the date specified
in the notice may resuit in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after’ acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale, If the breach is not cured on' or
before the date specified inthe notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of
Trust to.be immediately due and payable without further ‘demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to: collect all reasonable costs and expenses incurred in
pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees. i
"'¥f Lender invokes the power of sale, Lender shall exccute: or cause Trustee to execute a written notice of the-
ovcurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable jaw, Aft®
the lapse of such time.as may’ be required by applicable :law, Trustee, without demaod on Borrower, shall sell the
Property at public auction to, the highest bidder at the time and place and under the terms designated in the notice of the
sale izi one or more parcels and in such order as Trustee may determine. Trustee rmay postpone sale of ali or any parcel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee
may;‘mrchasethePropertyatanys?ale., S S N i , o :

Trustee shall deliver to the purchaser- Trustee’s- deed conveying the:Property so sold without any covenant or .
warranty, . expressed or implied.. The recitals in the Trustee’s. deed shaill be prima facie evidence of the truth of the
staternents made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of the:sale, “including; but not limited to, ‘reasonable Trustee’s and attorneys’ fees and -costs of title
evidence; (b). to all sums secured by this Deéd of Trust; and (c) the excess, if any, to the person or persons legzlly entitled
thereto. - s BRI Vo e S .

" 18. Borrower’s Right to Reinstate, Notwithstanding Lender’s: acceleration of the sums secured by this Deed of Trust_cue

t6 Borrower’s breach, Borrower ‘shall have the right to have-any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier to-occur of (i) the fifth day before sale of the Property pursuant to the power of sale
contained in this: Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trast if: (2) Borrower pays Lender all sums
which would be then due uader this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures ail breaches
of any other covenants or agreements of Borrower contained in this Deed of Trust; (¢) Borrower pays all reasonable expenses
incurred by Lender and T rustee in enforcing the ‘covenants and agreements of Borrower contained ' in this Deed of Trust, and in
enforcing Lender’s and. Trustee’s . remedies ‘as provided- in paragraph 17 hereof, including, but not-limited to, reasonable
atiomeys’ fees; and (d) Borrower takes such action as Lender aay reasonably: require to “assure that the lien of this Deed of
Trust, Lender's interest in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue
ynimpaired. Upon such payment and cure by Borrower, this Deed of Trust -and the obligations secured hereby shall remain in

full force and effect as if no acceleration had oceurred. oot ) . .

119. Assignment of Rents; Appointment of Receivelr; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower. shall; prior to-acceleration under paragraph 17
Hereof or abandonment of the Property, have the right to collect and retain such rents.as they become due and payable. :
. |'Upon acceleration under paragraph 17 hereof or abandonment of the Property; Lender, in person, by agent or by judicially
appointed receiver shall be entitled to enter upon, take poss ion of and ‘monage the Property and to collect the rents of the
Property including those sast due, All rents colle applied first to payment of the costs of

_imanagement of the Property, ‘inc _ it not limited fees, prerniums on receiver’s bonds
dg:t‘easdnab!c” 3§,-and. th S '§ ; 2 of d the receiver shall be liable 1o

@'ﬁsgom 9412




Lender ‘may‘from tlme to time remove Trustee and appomt a - :
the SUCCessor trustee shau sucmd to o

REQUEST FOR voncn OF ‘, FFAULT

Borrower and Lender T

 STATE OF OREGON,




