‘September‘ 24 1997
MCAULIFFE, WIFE AND' HUSBAND

Dbllars (U‘S. $ . .87, 300 00
e same d ¢ as this_ Security Instrument ("Note"), which -
e and payable on October 1, 2027 -~ .~ -
(a) the repayment of the debt ev:denced by .
e Note (by the payment of 2ll: other sums,
thi Secunty Instrument' and (c) the performance' ’

AR




B cne e [Street, City],
"Property Address"); )
SRR ] ~the rovel er.erected. on the  property, ‘and all - easements,
*.appurtenances, and’ -of her ‘of ‘the ; Tty All ¢ ments ‘and- additions shall also be
covered by this Securi regoing is reférred to Instrument as the "Property.”
-~ .. BORROWER COVENANTS that wer is lawfu ised of the estate bereby conveyed and has the right to’
grant and convey the Property and that the operty is uniencumbered, except: for encumbrances of record.. Borrower
and - will " defend rally 1o the  Propefty ‘ against' all claims and demands, subject to any -
enclimbrances of record. e St : o :
THIS SECURITY. INSTRUMENT combines m’ coi
limited variations by jurisdiction to constitute 2 unifo} security instrument covering
UNIFORM COVENANTS. Berrower and Lender coverant and agree as follows:
--Payment of Principal and Interést; Prepayment ar : - Borrower shall promptly pay when
- the principal of and ‘interest on the debt evidenced by the No prepayment and late charges due under
the Note. : G e LT !
2. Funds for Taxes and Insurance. Sil 1

» for Taxes an uran 1bject to applicable law or to'a written waiver by Lender, Borrower shall
to Lender onthe dav'monthiy’paymen;qaré due un e Note, until the Note is paid’in full; a sum ("Funds"

for: (a) yearly taxes and assessments which may. attain pricy ty over this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or'.ground rents on. the ‘Propt if ‘any; () yearly hazard or property insurance
premiums; (d) yearly flood insurance’ lums, if any; (&) ye : insurance premiums, if any; and (f) any
sums payable by Borrower to Lengder, r with the visi f the payment of
' i juny i ‘ ] collect and hold
1 : d the ma alen or a federally related mortgage loan may require
for Borrower’s ‘escrow: accoint under the federal Reai Estate’ Settlement Procedures Act of 1974 as amended from
timeto time, 12 U.S.C. Section’ 2601 ez seq. ("RESPA"). unless another law that applies to the Funds sets a jesser
amount. If so, Lender may, at'any time; collect.and hold Funds.inan amount not to exceed the lesser amount. Lender -
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in‘accordance with applicable law. [ = o= 0 : -
i,The Funds: shall be held in an institution’ whose deposits’ are'insured by a federal agency, instrumentality,-or -
entity (including Lender, if Lender is such an institution) or in any Federal Home' Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender may not charge Borrower.for holding and’ applying ‘the Funds, annually
analyzing the €SCTow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and

applicable law permits Lender to make such 2 charge. However, ‘Lender may require Borrower to pay a one-time

charge for an independent. real estate tax reporting “service used by Lender in. connection with' this loan, unless
- applicable law provides otherwise. Unless an agreement is i plicable law requires interest to be paid, Lender
shall not be required to pay:Borrower any interest or rings on. the: Funds. Borrower and Lender may agree in-
. writing, however, that interest sha paid'on’ ds::Lender'shall to Borrower, without charge, an annual
' inting ‘of the Funds, showing credits and ‘ le purpose for which each debit to the Funds
de. The Funds are pledger | s Security Instrument




> ise, ail payments received by Lender under
ges due under the Note; second to ameunts payable

ts, charges, ﬁnes and impositions attributable to the
ty and leasehold payments or ground reuts if any.

der shall have the nght ‘to hold the: pcl cies and re
der all recelpts of pmd premmms and anewal non

repmr of the Property damaged if- the rc«,torauon or 1t 1$‘econormcally feasible and Lender’s security is not .
lesseued If -the restoranon or repalr is.not:. omically - ible or Lender s’ security ’ would be !essened the




iseholds. Borrower: ) : rop
“da after rhe execiition ' ' occupy “the Property as Borrower’s principal

- residence for at least one ear after the dare of occupancy, nnless Lender otherwise agrees in writing, which consent

v'shall not be unrw.sonably ithheld, or unles xt_enuatm, tarices exist which are beyond Borrower’s comirol.

i Borrower shall not destroy, damage or impair the Propeny, allow the Property to deteriorate, or commit waste on the
'Property Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith Judgment could result in forfeitire of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provxded in paragraph 18, by causing the action or proceedmg to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the
lieni created by this Secunty Instrument or Lender s security. interest:. Borrower shall also be in defanlt if Borrower,
durmg the loan apphcanon process, gave matenally false’ or ‘inaccurate information or statements to Lender (or failed

“to provide Lender ‘with any matenal mormat‘on) in connectlon th the loan evidenced by the Note, including, but -
not; limited to, represematlons concerning ywer’ ) of the Property as. a principal residence. If this

"Secunty Instrument is: on"a’ leasehold,’ Boirower shall’ comply thh all’ ‘the provisions' of the lease. “If :Borrower

ga»qulres fee title to the Property, the leasehold d the fee mle ‘shall not- merge unless Lender agrees to the merger in

7. Protection of Lender’s Rxghts in the Pri pert If Borrower fmls to perform the covenants and aoreemems‘ -
contained in this Secunty Instrumcnt or ther is a Jegal proceedmg that may' significantly affect Lender’s nghts in the
‘Properiy (such as:a proceedmg in: bam{ruptcy, probate for condemnation or forfeiture or- to enforce laws or
" regulations), then Lender may do and pay for whatever i is necessary -{o protect the value of the Property and Lender’s
- rights in the Property ‘Lender’s actrons may mclude paym any- sums, cecured by a hen ‘which has pnonty over this

longer be reqmred at the opuon

Y Leuder reqmres) provrded by anl




wer: In” the event of a pamal takmg of ‘the ‘
roper'y in whxch the fair market value of th Propertyptmmedsately before the talcmg is equal to or greater than the:
jarnauntofthesnmssecurecl y. this’ :

‘otherwise. agree- in writing; the’ suras. secf by this: uecunty Instrument shall be reduced by ‘the amount of the g
:proceeds multrphed by. the followmg fracuon (@ the total’ unt of the’ surns secured mmedrately before the taking; -

:divided oy. (b). the! fair market value: of the* Property immediately before the taking. Any balance' shall be paid t¢

‘‘Borrower. In the eventof a partral ‘taking 'of the Property in:which fhe fair market value of the Property’ 1mmedrately . e

‘ before the taking is less than the ‘amount of the sums secured .imniediately before the takmg, unless Borrcwer and .*.
.Lender otherwise agree in!writing ‘or unless applicable law otherwise provides, the proceeds shall be applied to'the -
sums secured by this Security Instrunient whether or not the sums dre then due.

: ;ﬁ if the Property is abandoned by Borrower or if, afiter notice by Lender-to Borrower that the condemnor offers
‘to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the daie the
,notrce is: given, Lender is authorrzed to eoJect and. apply the proceeds at.its option, erther to restoration or reparr of

~the Property or to the stims secured by this Secun'y Instroment, whether or fiof then due.

;1 Unless: Lender and Borrower otherwise: agree in .wrmng, any applrcatron of  proceeds to prmcrpal shall- not

“extend or postpone the due date of the monthly payments referred to in paragraphs 1 and:2 or change the amount of
‘such payments.:

SV B Borrower Not Relased, Forbearance By Lender Not a, Wawer. Extension. of the time for payment or
modrﬁcatron of amortization of the sums secured by this Secunty Instrument granted by Lender to any successor in
mterest ‘of Borrower shall ‘not operate to: release the lzabrhty ‘of the: original’ Borrower or Borrower’s successors in

;_mterest Lenuer siall not be required to commeénce’ proceedmgs agamst any successor in interest or refuse to extend
time for payment ‘or othervnse modrfy amertization of the surns secured by this Security Instrument by reason of any-
~demand made by the ongmal Borrower or: Borrower s successors m ‘interest. Any forbearance by Lender in exercising
..any right er remedv ‘shall not be a waiver of or preclude the exercise of any right or remedy.

i 12. Successors and Assrgns Bound, Joint and Several Liability; Co-signers. The covenants and agreements of - -

uus Seeunty Instrument shall bind-and benefit the successors. and: assigns  of Lender and Borrower, subject:to the :
'provrsrons of ‘paragraph 17. Borrower’s covenants and agreemeuts shall’ be joint and'several.” Any Borrower who
co-signs ‘this Security Instrument but.does: not execute the Note: (a) is co-signing this Security Instrument only to-

mortgage, grant and convey that Borrower s rnterest in the Property under the terms “of thrs Security Instrument ® -

“is ot personally obhgated to pay. the sums secured by. tlns Sec
" other Borrower may agree 1o extend, modify, forbear or. make any accommodanons wnh reaard to the terms of this
: Secunty Instrument or the ‘Jote wrthout lh'l.t Borrower S CO! ,eut. e

+13.'Loan Chargee. If the loan secured by this Secunty Instrument is sub_;ect 10 a law which sets maximum loan

vcharges and that law is finally mterpreted so: that the interest or other Toan charges collected or to be collected in A

“connection with the loan exceed the permitted limits; then (a) any such loan «charge shall be reduced by, the amount -

‘mece ssary to reduce the charge to.the pemutted limit; ‘and’ ®. any sums -already collected -from Borrower which =7

vexoeeded permitted hmxts will: be refunded to Borrower Lender. may “choose to make this refund by reducing the

‘ ‘prurcrpal owed ‘under the Note or by makmg a dlrect payment to Borrower -If a refund reduces prmcrpal the .-

'_ reductlon will be treated as a partial ] prepayment without' any prepayment charge under the Note. :
: 14. Notices. Any notice to Borrower provided for in. tl:us Securrty Tnstrument shall be given by delnermg itor -
by madmg it by first class mad unless appllcable law requires: use of another method. The notice shall be directed to

_the; Property Address or any other’ ‘address; Borrower designates by notice to Lender. Any notice to Lender shall be. -

-given by first class mail fo. Lender's address stated herem or any: ‘other address’ Lender desxgnates by notice to
: Bon‘ower Any rouce p“ovxded for"in this Secunty lnsh, ment shall be deemed to have been gwen 1o Borrower or
‘Lender when given as provrded in-this paragraph ,

EE s ) Govermng Law, Severablhty. “This Secunw Instrument shall be governed by federal law and the
".‘law, of the Junsdrcnon lm wh chrtheyPro 2 3




Propeity. or-a Beneficial Intorest orrower. If -all or:any.part of the Property or any .

! B C nsferred. (or if a beneficial interest in Borrower-is 'sold ot transferred and Borrower.is nota -~
‘marural person) without Lender’s  prior. written: consent, I:énder may, at:its option, Tequire immediate payment in full
- of all sums secured by this Security. Instrument.- However,: this option'shall not be exercised by Lender if exercise is
- prohibited by federal law as of the date of this Security Instrument. /7= LI e
-+ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a-
~period of not less than' 30" days from' the: date 'the notice is ‘delivered or mailed within which Borrower must pay all
suins secured by this Security Instrument. If Borrower fails'to pay these sums prior to the expiration of this period,
.Iﬁeﬂder may ' invoke ‘any remedies’ permitted: by - this -Security Ynstrum‘ent' without further notice or demand on
‘Borrewer. S S FUSR I R e T E AN e B Sl
. 18. Borrower’s Right to Reinstate. If Borrower méets certain conditions, Borrower shall have the right to have
enforcement of .this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such'other
period as applicable law may ‘specify for reinstatement);before sale’ of the: Property: pursuant to any power of sale
~contained in this Security Instrument; or (b) entcy of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums:which then would be'due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lerder’s rights in the
Property and Borrower’s obligation to pay the sums sectred by this Security Instrument shall continue unchanged.
“Upon. reinstatement by Borrower, this Security ‘Instrument-and the ¢bligations  sectired: hereby ‘shall remain fully"
effective as if no acceleration had occurred. However, this right to Teinstate shall not apply in the case of accelération
under paragraph 17, oo Tn T :

<1 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in’ the entity (known as the "Ioan-Servicer"). that collects monthly payments -due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the.Loan Servicer, Borrower will be given written notice of the change in.accordance with paragraph 14
above and applicable law. The notice will ‘state the name and address of the new.Loan Servicer and the address to
-which payments should be made. The notice wil also costain any. other information required by applicable law.
© i1 20. Hazardous Substances. Borrower shall not cause or permit the presence; use, disposal, storage, or release’
of any Hazardous Substances on or in the Property. Borrower. shall not do, nor allow. anyone else to do; anything
affecting the Property that is in violation of any. Environmental Law. The preceding two sentences shall not apply to
“the, presence, -use, or ‘storage. on' the Property of small” quantities-of Hazardous Substances that are generally
recognizzd to be appropriate to normal residential uses and to maintenance of the Property. ‘

: Borrower shall promptly give Lender written notice of any. investigation, claim, demand, lawsuit or other action
by any governmental or. regulatory- agency .or private party involvirig the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority; that any removal or other remediation of any Hazardous Substance affecting the Property is
necissary, Borrower shall promptly.take ali necessary remedial actions in accordance with Environmental Law. :

| “As used in-this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances: by ‘Environmental: Law ‘and . the: following “substances: . gasoline, kerosene, other flammable or . toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,

‘and radioactive materials, As used in this paragraph 20, "Environmental ‘Law" means federal laws and laws of the
jurisdiction where the Prop:erty is located that relate to health, safety or environmental protection:

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.. 21, Acceleration; Remedies. Lender: shall give notice: to” Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this:Security Instrument (but not prior to acceleration
undler paragraph 17 uniess applicable law provides otherwise). The notice shall specify: - (a) the default; (b) the
action ‘required to cure the default; (c) ‘a: date, not less than 30 days from the date the notice is given to

‘Borrower, by which the default must be cured; and (d).that failure to cure the defanlt on or before the date

specified in the notice may result in acceleration of the/sums secured by this Security Instrument and sale of the
+ ' Property. The notice shall further inforn Borrower: of the x 0 reinstate after acceleration-and the right'to
brin ) )-assert the noi any other defense of Borrower to acceleration




Tnstrument without further demand and
I ritted » le law. Lender shall be entitled t o
¢ remedies provided in this paragraph 21; including, but not limited -

power of sale, Lender shail execute or cause Trustee to execute a written motice -

‘of the occurrence of an event of default and of Lender’s election 1o cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
‘give notice of sale in the inanner prescribeg by applicable law to Borrower and to other persons prescribed by -
applicable law. After the time required by applicable law, Trustee, without dermnand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or miore parcels and in'any order Trustee determines. Trustee may postpone sale of all or
:any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at @ny sale. :

' Trustee shall deliver to the puichaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Tiustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the.proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
-secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

.22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
' to ‘reconvey the Property ‘and ‘shall surrender; this' Security Instrument ‘and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without: warranty to the person or persons legally
~entitled to it. . Such person or persons shall pay-any. recordation costs.. Lender may charge such person or persons a -
fee for reconveying the Property, but only. if the fee is paid to a third party {such as the Trustee) for services rendered
- and the charging of the fee is permitted under;applicable la R R : : ) .
i 23. Substitate Trustee. Lender may, from time to time, remove Trustee and appoini-a successor trustee to any
Trustee appointed herennder.-Without conveyance of the Property,. the successor trustee shall succeed to all the title,
‘power and duties conferred upon Trustee herein and by applicable law. ] :
"I 24. Atiorneys’ Fees.i As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any

f the insurance coverage as required by our
€ to protect our interest. This insurance may,
aged“the.coverage ‘we purchase may not pay .

cel this coverage by providing evidence that

ased by us.-The cost of this insurance may be added to

Gy If is added to your ¢dntract or loan balance, the interest rate on the underlying

* contract or loan will apply to this added 'amount. The effective date of coverage may be the date your prior coverage

- lapsed or the date you failed to provide proof.of coverage:: =~ 1 LT A i :

-\ The coverage we purchise may be considerably more expensive than insurance you can obtain on your own and
roperty damage coverage Or any mandatory liability insurance requirements- imposed by

i 50

uted by Bdﬁovvgrfand yecorded together - -
der shall be incorporated into and shall |
ent as if the rider(s) were a part of this

1144 Family Rider'©
i Biweekly Payment Rider -
Ej Second Home Ride
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| i TRACTS, according 10 the official ‘lat‘mereof on file in the officcof
L the County Clerk of Klamath County, Oregon SAVE , EP’I'ING the following d-:scnbad,“
’Fmpeny ‘ , L

' n portion of Tmt 49 of ME‘RRILL TRACTS d%cnbw as follows.

C,ommcncmg at the Nort,hwest corner of said Tract 49 (which point is also on the Southerly
line of Front Street); extending thence South along the West line of said Tract 49 a
distance of 330 feet 1o Southwest comer of said Tract 49;  thence East along the South
line of said Tract 264 feet to the Southeast cormer of said Tract 49; thence North along
the East line of said Tract a distance of 170 feet; thence West at a right anglea
-distance of 140 feet;' thence North at a- nght angle a distance of 160 feet, more or less,
. W the North line of ‘said Tract 49; lhence est alonf the North line of s2id Tract 40
(¢ i lcss, to the pmnt of

PREUIMINARY REPORT ONL




