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v ‘be-acc ,shal! inclade a standard rnortgage clause Lender
: shall h.ave the ngln to hold the pohcxes anu renewals I Lender requrres Borrower shail prompt!y give to Lender all receipts of -
paid premiums and renewal nouces 'In the ‘event of loss, Borrower shall gwe promot nouce to the insurance carrier and Lender.

* Lender may make p’oof of loss if not ‘made promptly by’ Borrower o

Unless Lender and Borrower otherwise agree in writing; msurance proceeds shall be apphed to restoration or repair of the
Properry damaged, if the restorauon or repair is economrcallv feasrble and Lender’s security is not lessened. If the restoraticn or
Tepair s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunty instrument, whether or ‘not - then due ‘with any: excess paid to Borrower. If Borrower abandons the
Proper\y, or does not answer wrthm :30 days a notice from bender that' the insurance carrier has offercd to settle a claim, then
Lender; may_collect: the insurance: proceeds Lender may. usevt.he proweds to Tepair or restore the Property or'to pay sums
secure(l by this Secumy Instrument; whether or nor then dr.e. 30-day period will begm when the notice is given. ~ [~

. ~Unléss' Lender and Borrower otherwrse agree in wrmng .any. application of proceeds to principal ‘shall not extend or
postpoue the due date of the month]y payments ‘referred to in’ paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the’ P'operty is acquired by bender, Borrower s‘nght to: any insurance pohcres and proceeds resulting from-
damagt' to the Property prior to the aoq-.nsrtzon ..hall pass to Len er 'Lhe extent of ;he sums secured by. this Securrty Instrument
1mmednate1y prior-to the acqursmon : : : )

6.\Oecupaney, Preservatron, antennn(.e and Protectm of. the Property, Borrower’s Loan Application; Leaseholds. -

Borrower shall occupy, establish, and use the Property as Borrow principal residence within sixty days after the execution of -
this Se(:unty Instrument: and’ shall continue to occupy: the Property as: Borrower s principal residence for at least one year after
the date of occupancy, junless Lender ‘otherwise agrees:in writing, whrch consent shall not be vnreasonably withheld, or unless
extenuatmg circumstances exist which: are beyend Borrowers ; control Borrowcr shall not destroy, damage or impair the
Property, allow the Property 10 detenorate, or comrait ‘waste on'the: Property ‘Borrower shall be in default if any forfeiture

action or proceeding, whether crvrl or criminal; is begun ﬂnt in Lender’s good faith ‘judgment couid result in’ forfeiture of the - o

Property or otherwise matenally impair the lien created by ttus Securlty Instrument or Lender’s security interest. Borrower may
cure sueh a default andreinstate, as provrded in paragraph’ 18, by -.ausmg ‘the action or proceedxng to be dismissed with a ruling
that, m\ Lender’s good faith determmatron, precludes forfeiture of the. Borrower s ‘interest in the Property or otber material
mpmnnent of the lien created: by this’ Secunty Insrrurnent or Lender’s security interest. Borrower shall also be in default if
Borrower during the loan applrcauon process; gave materralry false or indccurate m.formanon or statements to Lender (or failed
to provrde Lender wrth any marenal mformanon) in connection: with’ the loan evidenced by the Note, including, but not limited
to, Tepresentations concerning Borrower S occupancy of the Property asa pnncrpal residence. If this Security Instrument is on a
leasehold, Borrower shall | oomply with all. the provrsrons of the lease. It Borrower acquires fee title to the Property, the
1easehold and the fee title shall not merge. unless. Lender agrecs to-the merger in writing.
7: Protecnon of Lender’s Rights in the l’roperty If Borrower fails'to perform the covenants and agreements contained in
this Se('unty Instrument or thefe is.a legal pmcwdmg that may: srgmﬁcantly affect Lender s rights in the Property (such as a
- proowdmg in bankmptcy, probate for condemnanon or forferture or to enforce laws or regulatxons), then Lendet may do and -
. pay’ for: whatever is necessary to protect. the: value of th Property and’ Lender s.rights in'the Property Lender’s actions may
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Securily Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security: Instrument shail; be teduced by the amount-of the proces s multiplied by the following fraction: {a) the total
amount of the sums secured immediately before ithe taking, divided by. (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to/Borrower. :In the event of ‘a-partial taking of the Property in which the fair
marke! value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing ‘unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are thea due. ) ' FR
1f the Property is‘abandoged by Borrower; or if; after notice by Lender to Boirower that the condemnor offers to make an
award or settle a-claim for damages; Borrower’ fails to respond to Lénder within 30 days after the date the notice is given,
- Lender is authorized to collect and apply the proceeds, at its opti either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether-or not then due. AR UITIe LR :

Unless: Lender and Borrower otherwise ‘agree- in writing, “any ‘application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the:amount of such payments.
.- L. Borrower Not Released; Forbearance By Lender Not-a Waiver. Extension of the time for payment or medification
- of amortization of the sums secured by this Security Instrament groated by Lender to any successor in-interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings againstiany successor in‘interest or refuse to extend time for payment or otherwise modify amortization

’ i | ment 1y, demand: made by. the original Borrower or Borrower's

Tight or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . .- R A e o o

- 12. Successors and Assigns Bouad; Joint and Several Liability; Co-signers: The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and’assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Botrower’s  covenants-and agreements shall: be joint and several.  Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) ‘is co-signing this' Security Instrument only to mortgage, grant and convey that
" Borrower’s interest in the Property under the ferins of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

make any accommodations with régard to the terms of this Security Instrument or-the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by.this Security, Instrument is subjéct to a law which sets maximum loan charges,
and that law:is finally interpreted so that the interest or other loan:charges collécted or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be redsced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Bo: ower which exceeded permitted limits will be rzfunded to
Borrower.. Lender may, choose 'to make. this refund by reducing. the principal. owed ‘under the Note or by-making a direct
payment- to-Borrower. 1f a' réfund reduces principal, - the reduction will “be - treated 'as. a’ partial prepayment without any
prepaymaent charge under the Note. . % o2 -7 T : ’ .

: ‘14, Notices. Any'notice to Borrower provided for in this-Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be'directed to the Property Address
or any other address Borrower, designates by: notice to Lender. ‘Any notice to Lender shall ‘be given by first class mail to
Lender’s address stated herein of any other address Lender designates by rotice to Borrower. Any notice provided for in’this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This  Security Instrument  shall be governed by federal law and the law of the .

jurisdiction- in which the Froperty is located. In the event.that any provision or clause of this Security Instrument or the Note-
conflict: with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ‘To this end the provisions of this Security Instrument and the Note are declared
to be severable. . SRRHEI Dl e T ; :
- 16: Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. :

17, Transfer of the Property ‘or a Beneficial Interest in Borrower. If ail or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower i4 sold or transfetred and Borrower is not a natiral person) without
"Lender’s prior written consent, Lender may; at its option,’ require ‘immediate payment in full of all sums secured by this
Security: Instrument. However, this option shall not be exercised by Lender if exercise is proliibited by federal law as of the date
of this Security Instrument.: . .00 3 T ‘. S .
..+, :If Lender exercises this option shall giv r-notice of acceleration: The notice shall provide a period of not' .
.>less than 30 days from the date the . i vithin which Borrower must pay all sums secured by this -

-Sectirity Instrisment T : i [ ation of this period, Lender may invoke any remedies




_ , 1 (@)’
] Not as i no'aooeleranon ‘had: occurredpa(%)
incurred in enforcing this Secumy Instrument,

5an ‘action ‘as Lender:may. reazonably require to assure

* that'thé lien of tlus Swunty Instramerit, Lender? anghts‘m ! rty and. Borrower’s ‘obligation to pay the ‘sums “secured by
.71 "this” Security. instrument- shall* continue - unchanged.’ Upor " reisistatement 'by: Borrower, -this Security - Instrument and the -+
- obligations secured hereby shall remain fully effestive as if no acceleranon had: occurred ‘However, this nght 10 remstate shall S
" not.apply in the tase of acceleration under paragraph 17. = i

19, Sale of Note; Change of . Loan -Servicer, The Not . OF - a ps.ma! ‘interest in the Note (together with this Secumy,
Instrument) may be sold onie or more times without prior notice'to Borrower. A sale may result in a change in the entity (kaown
.- as the "Loan Servicer") that collects monthly’ payments due’ under the Note and this Security Instrument. There also may bz one
* Of more chang&s of the Loan Servicer unrelated to a'sale of the Note.If there is a change of the Loan Servicer, Borrower will'be
given written notice of the change in accordance with paragraph 14 above and ap plicable law. The notice will state the pathe and

. address of the new Loan Servicer and the address to whxch paymeuts_ should be made. The notice will also contain any other i

information required by applicable law. ; .

20, Hazardous Substances. Borrower slml] not cause {OL: permlt the presence, use, disposal sto;age or release of ay
Hazardous Substances: on or in the Property. Borrower shall: not do;. nor allow ‘anyone else-to do,” anything affecting the
Properiy that is in violation of any Environmeutal Law. Ths preceding two' sentences shall not apply: to the presence, use, of .
storage on the Property of small quantities of Hazardous Substanm max are generally recogmzed to be appropriate to normai-
residential uses and to maintenance of the Propfny k

. Borrower shall:proinptly give Lender written notice of: any. mvesuganon, claim, demand lawsuit or other action by any
governmental or regulatory agency or private party involving the’ Property. and any Hazardous Substancc or Environmental Law
of which Borrower has actual knowledge.  If Borrower leamns, or is notified by any governmental or regulatory authority, that -
any removal or other remediation of any. Hazardous Substance aﬁ'ecung the Property is mecessary, Borrower shall promptly take -
all necéssary. remedial actions in accordance with Environmental Law. )

As used:in this paragraph 20, "Hazardous Substances” aré those substances defined as toxic or. hazardous substances by
" Environmental Law and the followmg substances: gasolm kerosene," other flammable or toxic ‘petrolenm products, toxic
pesticides and herbxcxdes, volatile solvents, matenals containing asbestos or -formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law"™ means federal laws and laws of the Junsdlctlon where the Property is located that
relate to health, safety or environmental protection.
NON—UNIFORM COVENANTS. Borrower and Lender. further covenaut and agree as follows:

. 21. Acceleraiion; Remedies. Lender shal! give notice to Borrower prior to acceleration following Borrower’s breach
of any: covenant or agreement in this Security Instrument :(but not prior to acceleration under paragraph 17 umless
applicgble law provides otherwise). The notice shall specifly: - (a) the default; () the action required to cure the default;
(c) a date, not less than 30 days from the date the notice ic given to Borrower, by which the default must be cured; and
(d) -that failure to cure the default on or before the date specified in:-the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reiustate after acceleration and the right to bring a court action to assert the non-existence of a defomlt or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediote payment in fuil of all sums secured by this Security Instrument without
further demand and may invoke the power ‘of sale and any other remedies permitted by applicable law. Lender shali be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. |

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to'cause the Property to be sold and shall cause such notice to
be recorded in each county iu which any part of the Property is lecated. Lender or Trustee shall give notice of sale in the
manner prescribed by appiicable law to Borrower and o other persons prescribed by applicable law. After the time
reqmrui%y applicable law, Trustee, without demand on Bormwer, shall seE the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously schedu!ed sale. Leader or its designee ) may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s decd conveymg the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shiall be prims facie evidence of the truth of the statements made
therein: Trustee shall apply the proceeds of the sale in the following order:. (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any
excess (o the person or persons legally entitled toit.. :

© .22, Reconveyance. Upon payment of all sums secmed by this Secunty Instrument -Lender shall request Trustee to
reconvey the Property and shall surrender- this: Security Instrument and-all. notes evndencmg debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property withcut warrantv and wﬁhout charge to the person or persons legally
ent:tled to it. Such person or persons shall pay. any recordation costs. ¢

2. Substitute Trustee. Lender may, fmm time 1o time, remove ‘Trustes: and. appoint a successor trustee to any Trustee

B appomted hereunder. Withéut conveyance of Lxe"Pmperty,’ € SUCCessor’ trustee shau suoceed to all the title, ‘power and dutws o
L confemed upon Trustee hercm d by apphcablq.. 1 ; :
SN : ) attomeys fees” shail mclude any am)rneys
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" Lot9, Block 1, TRACT 1118, according to the official plat "theréof' on file in the office of
the County Clerk of Klamath County, 0rego 5 EXC G THEREFROM the following:

émmnlm rat the Northwst cormmner. of Lot 9 in Block 1'of TRACT 1118, according to the
C!

Lo t.thereof on file in the office of the. County Clerk of Kiamath County, Oregon
, thence outherly along the Easterly lot line of said Lot 1098.84 feet to the Southeast
~comer of said lot; thenc\. Westerly 200 feet to a | “then rth 1098..

' A pomon of Lot 9. Block 1, TRA 11A18 according to:the’ ofﬁc1a1 plat thereof on ﬁle in .
: %h?l office of the County Clerk of IGamath Cou‘ Oregon more parucularly descnbed as-
- follows: - ' :

fgmmn at the Northeast comer of Lot 9 ‘Block 1o TRACT lllo accordmg 0 the

t thereof on file in the office of the County Clerk of Klamatﬁ County, Oregon
thenoe outherly along the Easterly lot line of 'said lot 1098.84 feet to the Sout! cast -
mner of said 10t; - thence Westerly 200 feet t0 a point;. hence North:1098.84 feet, more .
or less to the North line of saic : id North line to the pomt :




