“The grantoris

e ("Borrower)'
. The trustee | :

5 ~Asp R {Trustee’):
- "The berneficiary Is Forest ! :whrch is organrzed and
existrn j under the laws of - Ora

(_L ~ ' o e S ,and whose address.
P.0: Box 1179, ‘Klamat Fa]ls 0 601 L (‘Lender”).
Borrower owes Lenderthe pnncipal sum o 1even‘ Thousand: Two’ Hundred F1 fty ‘Dollars and

no/100 - ¥ 'Dollars (US.$11,250.0 ). This debtis -

* evidenged by Borrower's note ‘dated sam date as th: Security Instrument (¢ Noteg whlch provrdes for monthly

payments, with the full debt, if not paid eamer. dueand payable on. October. 1, . This Security
instrument secures to. ‘Lender: (a) the repayment of the debt evrdenced bythe Note, with rnterest “and all renewals,
extensions and modifications of the Note; (o) the payment of: ‘all other sums, with interest; advanced under paragraph 7
10 protect the security of this Security ‘Instrument; and (c) the performance of Borrower's covenants and agreements.
under this Security Instrument and the Note. For this purppose; Borrower irrevocably. grants and conveys to Trustee in
trust, with power of salg, the foﬂowing describ property ocated in Kl amath
County, Oregen: = ¢ :

;TMe South 33 Feet«of Lot‘8 i th 23 Fee of kot 9-in B1ock 13
First Addition:to Tor lames, ordi; the official plat thereof
Ffice 0 of ounty, Oregon.
R 97603 -

. vihich has the address

A ] nel ) | [ n the property and all easements,
appurtenances, d fixtures. ereafter a part ¢ ] e replacemerits and additions shail also be
red by this. ity | Al rrec to in this Security.| lnstrument as the "Propeity.*

) state: hereby conveyed ‘and has the fight to. ran!
ered exceptfor ‘encumbrances of record.  Borrowe
inst all claims and demands, sublect to any




Sorrower shall promptly pay when due
ment and late charges due under th

s ‘ es al y to ap hie law.or , y Lender, BorroWe’r-shalipaé

to Lender on the day monthly payr are( ler the! N | the Note is paid in full, a sum ("Funds") for: (@) -7 "o

yearly taxes and assessments which may attain priority OVe Security Instrument as atien.on the Property; (b) yearly -

“leasehold payments of ground rents on the Property, if any; (c).yearly hazard or propety insurance prémiums; (d) -~

_yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in‘accordance with the provisions of paragraph 8, in fieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may,-atany time; collect and hold Funds in-an amount not
to exceed the maximum amount a lerder for a federally related mortgage loan may require for Borrower’s escrow
accourit under the federal Real Estate Settlement Procedtires Act of 1974 as amended from time to time, 12 U.S.C. §
2601 el seq. ("RESPA’), unless another law that applies to the Funds sets a lesser amount.. if so; Lender may, atany . .
timeg, collect and hotd Funds in an amount not to exceed the lesser amount.: Lender may estimate the amount of Funds
dus on the basis of current data and reasoniable estimates of expenditures of future Escrow [tems or otherwise in
accordance with applicable law. - -~ Lo IR S ‘ '

The Funds shall be held inan institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may.not charge Borrower for, holding and applying the Funds, annually analyzing the
escrovs account, or verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law

* permits Lender 1o make such a charge. Howsver, Lender may require Borrower to pay a one-time charge for an
indepéndent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give 10.Borrower, without charge, an annual accounting of the
Funds; showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all'sums secured by this Security Instrument.

" If the Funds heid by Lender, exceed the amounts permiited to be held by applicable law, Lendér shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. lfthe amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so fotify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's scole discretion.

Upon payment in full of al! siims secured by this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
_sums secured by this Security Instrument. = o E e
. 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
‘paragraphs 1-and 2 shall be applied: first, toany prepayrent charges due under the Note; second, to amaunis payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
. 4. Charges; Ligns. ‘Barrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Propérty which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
‘Borrewer shall pay these obligations in the manner provided in‘paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the persan awed payment.. Borrower shall promptly furnish to Lender all notices of
arnotints to be pald under this paragraph. |i Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments. I - . 1

Elorrower shall promptly discharge any lien which hias priority over this Security instrument unless Borrower: (a)
agrees in writing to the payrment of the obiigation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien i, lega! proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lienan agreement satisfactory to
Lender subordinating the lien to this Security tnstrument.- If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one ormore of the actions set forth above within 10 days of the giving of notice.

. 5. Hazard or Pioperty Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term extended coverage" and any other hazards,

including floods or flooding, forwhich * This insurance shall be maintained in the amounts

and for the periods that Lender req 1 viding the insurance shall be chosen by.-Borrower
b

subject to Lender’s approval which shall not be unreasg held.” If Borrower fails to maintain coverage described i

* . above, Lender may, at Lend I ain coverage jer’s rights in the Property in accordance with
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hall be appliéd to restoratio

storation or repalr. is ecc e foasible and Lender's security is not lessened. 1t

iy @

*“the restdration or repairis n t'economically f : '5'secUrity would be lessened, the insurance proceeds '

shall be'applied to the sums secured by-this Se : whether of riot then due, with any excess paid to:

- BOITOWE f Borrower abandons the Froperty, or oes o within 30 days a notice from Lender that the ©

insurance cafrier has offered to settie a claim; thén'/lv_enderj may coliect the insurance proceeds. Lender may use the

proceeds to repair or restore the Property or 1o pay sums secured by this:Security instrument, whether or not then due.:

The 30-day.period will begin when the noticeis given. " AL 3 : ’
_ Unless Lender and Borrowsr otherwise agree in writing, any apptication of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to | paragraphs 1 and 2 or change the amount of the
paymerts. if under paragraph 21 the Property is acquired by Lender; Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
securetl by this Security Instrument immediately priorto thie acquisition. . : :

- 6. Dccupancy, Preservation, maintenzince and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence withinsixty
days afterthe execution of this Security Instrument and shall ‘continue tc occupy the Property as Borrower's principal
residence for at least one year after the date of ccocupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating‘cirCumstahc‘es exist which-are beyond Borrower's control. -

Borrower shall not gestroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the

Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun thatin
Lender’s good faith judgrnent could result in forfeiture of the Property or. therwise materially impair the lien created by

this Security Instrument or Lender’s security interest. Bosrower may-cure such a default and reinstate, as provided in
paragraph 18, by causing the action of proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrowe interest i ial impairment of the lien
created by this Security instrument or Lender's security interest.” Borrower shall atso be in default if Borrower, during the
loan ajpplication process, gave materially false or inaccurate information or statemenis 1o Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including; but not limited to,
representations concerning Borrower’s occupancy of the: Propertyasa principal residence. If this Security instrument
is on z leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreements
contained In this Security Instrument, or there is a tegal proceading that may significantly affect Lender’s rights inthe
Property (suchasa proceeding in barkruptcy, probate, for condempation or forfeiture or to enforce laws or
reguiations), then Lender may do and pay for whateveris necessary to protect the vaiue of the Property and Lender's
rights in the Property. ‘Lenders actions may include paying any sums seeured by a lien which has priority over this

Security Instrument; appearing in couft, paying reascnable attorneys’ fees and entering on the Property to make repairs.

- Aithough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowsr secured by

this Security Instrumentt. - Unless Borrower and Lender agrea to other terms of payment, these amounts shall bear’
~interést from the date of disbursement at the Note rate and | all be payable, with interest, upon notice from Lenderto

Borrower requesting payment.

_g. Mortgage Insurance: lf Lender required morigage i surance as a condition of making the loan secured by this

Security Instruraent, Borrower shall pay the premiums raquired to maintain the rmorigage insurance in effect. If, forany
reason, the mortgage insurance coverage required by, Lender lapses or ceases 1o be in effect, Barrower shall pay the
premiums required ta obtain co bstantially equivalent to the mortgage instirance previously in effect, ata cost .
substantially equivalent to the cost to Borrower of ihe miortgage insurance previously in effect, from an alternate ~
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shali pay (o 1. ander each month a sum equalio oneiwelith of the yearly morigage insurance premium being
paid by Borrower when +he insurance coverage lapsed or ceased to be in effect Lender will accept, use and retain
these payments as a l0ss reserve in lieu of morigage insurance.’ Loss reserve payments miay no longer be required, at
the option of Lender, if mortgage insuranice coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lenderagain becomes avaiable and is obtainied. - Borrower shail pay the premiums required
0 maintain mortgade insurance in effect; or to provide a loss resetve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower‘and Lender or applicable law. ,
Inspection. Lender or its agent may mazke reasonable eniries upon and.inspections of the Property. Lender
ti rior to an inspeciion specifyin reasonable cause for the inspection.” - o
award o claim for damag direct or consequential, in connection with - .
' vance in lieu of condemnation, are hereby




, 1he ¢ : y.tt ' 1 oy
wing fraction: (g) the tote unt of the sums seciired Immediately before th . divi
/altie of the Property Immediataly befc e 12 "Any nce shal-be paid to Borrower. ‘Inthe event cia -
( Tor: (et.Ve roperty immediately before the taking isiessthanthe: '
red iy i ethe unless Borrower and Lender ctherwiseé agree in writingor -
unless zpplicable law otherwiss provides; the:p 3 sapplied to the sums sectred by this Security Instrument
~ whethel’ or not the sums arethendue. - ' fl S . - :
- If the Property is abandoned by Borrower, or i ice by Lender to Borrower that the condemnor offers to
“make ain‘award or settie a claim for damages, esponid to Lender within 30 days after the date the
“notice Is given, Lender is authorized to collect and apply th seeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrumen sther or not then due. - ‘ L
" Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of stich
payments. LR S S e S
11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

Interest; of Barrower shall not operate to release the liability of the original Borrower or Borrrower's successors in

interest. Lender shall hot be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrumant by reason of any
demand made by the original. Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remnedy. : ,

42 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this‘Security Instrument shall bind and benefit the succassors and assigns of Lender and Borrower, subject to the
- provisions of paragraph 17. Borrower's covenarnts and agreements shall be joint and several. Any Borrower who
~co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrurnent oty to

mortgage, grant and convey that Borfower's interest in the Property. under the terms of this Security instrument; (b) is
* not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
- Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrurnent or the Note without that Borrower’s consent. | E C

* 14. Loan Charges. If the loan secured by this Security Instrument is subject ta a law which sets maximum ioan
charges, and that law is finally interpreted so that the interest or otherloan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {d} any such loan charge shall-be reduced by the amount
necessary to reduce the charge to t itted limit; and (b).any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. iLender may choose 1o male this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wili be treated as a partial prepayment without any prepayment charge under the Note.

- 14, Notices. Any notice to Borrower provided for in this Security instrument shali be given by dglivering it or by..
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address/Borrower designates by notice to Lender.Any notice to Lender shall be given
by firét class mail 1o Lender's address siated erein or ary othef address Lender designates by notice {o Borrower.

Any notice provided for in this Security Instrument shall be deemed fo have been given [o Borrower of Lender when
given‘f.asprovided in this paragraph.. -~ = R T , - Pt

' 15. Governing Law; Severability. This eciirity Instrument shall be governed by federal law and the faw of the
jurisdiction inwhich the Property is focated. in the event that any provision or clause of this Security instrument or-the
Note confiicts with applicable law, such eanflict shall not affect other provisions of this Security Instrument or the Note
- whicti can be given effect without the confiicting provision.. To this end the provisions of this Security Instrument and
the Note are declared to be severable. L RO KR L A

' 16. Borrower’s Copy. : Borrower shall be given one con ‘ormed copy of the Note and of this Security fnstrument.

- 17. Transter of the Property ora Beneficial interast in Borrower. if all or any part of the Property or any interest
in it i sold or transferred (orifa beneficial interest in Boirower is sold or transierred and ‘Borrower is not a natural
person} without Lender's prior written consent, Lender rmay, at its option, require immediate payment in full of all sums
secured by this Sectrity Instrument. ~ However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. - S ‘
. "It Lender exercises this option, Lend r shall give. er notice of acceleration. The netice shall provide a peried: . -
the date the notice is delivere ; hin which Borrower must pay all sums secured

g expiration of this period, Lender maly invoke. -
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\ y“’ fees; and (d) takes such action
- 1 : 3 " Lender's rights in the Property and
Bormrower's obhgatlon 10 pay the sums securad by.thi i nt shall continue unchanged Upon
remstalement by Borrower, this Security Instrument and t
‘rio acesleration had occurred However, thIS rlght to rein
paragnph 17. :
19. Sale of Noie, Change of oan Se
Instrument) may be sold one or morg times \
(knowni as the "Loan Servicer’) that collects monthly payments ‘due under the Note and this Secumy Instrument.. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
“Servicer, Borrower will be given written notice of the chanig ge in accordance with paragraph 14 above and applicable
" law: . The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information reqmred by apphcab!e law.

" 20, Hazardous Substanees:” Borrower shall not cause or permit the presence, use, disposal, storage; or release
any IHazardous Substances on or in the Propeérty. Borrower shall not do, nor allow anyone else to do, anything
aﬁecting the Property that is in violation of any. Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantmee- of Hazardous Substances that aré generally recognized to
be appropnate to normal residential uses and to ‘maintenance of the. Property.

~'Borrower shall prompﬁy give Lender written notice of : any investigation, ¢laim, demand, lawsuit or other action by
any govemnmenital or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirorimental Law of which Borrower has actual knowledge. . If Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is

: neceasary ‘Borrower shall promptly take all necessary rem actions in'accordance with Environmental Law.

‘As'used in this paragraph 20, "Hazardous Substances® are- those substances defined as toxic or hazardous
substances by Environmenta! Law and the following subsiances: gasoline; Kerosene, other flammable or toxic
petroleum products, toxic pestrcudes and herbicides, volaiil vents, materials containing asbestos or formaldehyde,
and radioactive materials. - As used in this paragraph 20, 'Environmental Law" means federal laws and laws of the
junsdlctlon where the Proper!y is. located that relateto heat ‘safety or environmental protection.

NC)N-UNIFORM COVENANT S. Borrower and Lender urther covenant and agree as follows:

21, Accelerat-on' Remedies. Lender shall give nofice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauit; {b) the action required to
cure thie default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result [n acceleration of the sums secured by this Security Instrument and salé of the Properiy. The notice shall
further, inform Borrower of the right to reinstate afier acceleration and the right to bring a court-action to assert

the non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the default is not
" cured on or before the date speciiied in the notice, Lender at its option may require immediate payment in full of
_ all sunis secured by this Sacurity Instrument without further demand and may invoke the power of sale and any
cther remedies permitted by applicable law. Lender shall be entitied to collect all. expenses incurred in pursuing
the remedies provided in this paragraph 21 mcludmg ut no: Ilmlteu to, reasonable attorneys’ fees and costs of
title evidence."

If l.ender mvokes the pcwer of sale, Lender shall execute or cause Trustee to execute a writien notice of the
occinrence of an event of default and of Lender’s eleciion to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any pari of the Property is located. Lender or Trustee shalt give
notice of sale in the manner, prescnbed by applicable law to Borrower and to other persons prescribed by
applicable Jaw. After the time required by applicable law, Trusice, without demand on Borrower, shall sell the
Property at publlc auctiom to the highest bidder atthe lime and place and unider the terms designated inthe

! etermmes Trustee may postpone sale cf allor
prevrously scheduled saie.
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op2:R convey p ,
N to recon aythe Proper!y and shall
nstrument to Trustee.: Tru
edioit] Such perso

- 284
Trustee appointed horeunder.
“ power and duties corferred up(
24. Aﬂomeys Fee
attomeys fees awarded by an

'ted into and shall amend and stppl

any covenant or.
e tfrith of:

. ent; Len
otes evidenicing debt secured bythis.. 7.
rranty and wlz'iout charge to the person

Tru stee and appomt a successor trustee to any
y, the successor trustee shall succend toall the mie :

, "attomeys fees“ shall mclude any

r.with this Secunty instrument, the covenants and
ement the covenants and

art of this ecunty Instrument [Check appilcable

D1-—4 Family Rider- .
g Biweekly Payment Rider
DSecond Home Rlder

d recorcﬂed toget

\tsfc_o‘ntair}ed in this Security
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