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"+ The beneﬂcraryrs ‘Fores
o ‘existmég underthe laws

) ‘Box 1179,

L ewdenced by Borrower’s note dated the sam datsast
‘paymerits; with the full debt, if not paid earlier, due and payable on

£ ”g@/ﬁiihegreotorisf '

X ("Borrowef) L

o (Trustee!).
i whnch is organized and
k Sonteand whose address -
: S (‘Lender?).
-Dollars. and:no/100
: 90,000.00 ). This debt is
ecurrtyl strument (“Note‘3 whrch provides for monthly
“October 1 .- This Security

* Instrurment secures to Lender: (a) the repayment of the debt videnced by the Note, with interest, and all renewals,

extensinns and rmodifi cations of the Note; (b) the payment
1o proteict the ‘security of this Security. Instrument; and {(c).!

‘under this Securrty instrument and the, Not
I tl'

- TOGETHERWITH allt improvemen

K appurtenances, and ﬁx‘.ures now or hereafter a part of '

‘ed by this Security Instrul

E RROWER CO\!ENANTS that Borro er
nd convey the Property‘ and that the Pro
i ints and will defe

‘other sums, with interest, advanced under paragraph 7
perfcrmance of Borrower's covenants and agreements

e.For this purpose, Borrower, irrevocably grants and conveys to Trustee, in
bed property located in"’ v :

Tamath

nito Gatewood accordtng to
of the: County: Cierk o

Falls, O egon' 97603

: fte erected on the property and all easements, -

| replacements and additions shall also be
in this Security Instrument as the "Property.”

| of state hereby conveyed and has the right to grant..:
sexcept for encumbrances of record: Borrower

yagainsta c!alms and demands sub;ect (o) any
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tions by jurisdic
R COVENANT .Borrowerand |
yment of Principal

rest on the debt

2. Funds for Tax and Insurance. Subject to applicable law ar X on waiver by Lender, Borrower shallpay

* 1o Lender on the day monthly payments are due nder the Note, 2 Note is paid in full, a sum ('Funds®) for: (a)

yearly taxes and assessmerits which may attain priority overtnis S Instrument as a lien on the Property; (b) year! i

jeasehold payments or ground tents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly ficiod insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items a , “Egcrow jftems.” Lender may, at any time, cofiect and hold Funds in-an amount not
to exceed the maximum amount a lender for a federally related mortgage {oan may require for Borrower's escrow
account under the federal Real Estate Settlernent Procedures Act of 1974 as amended from time 10 time, 12U.S.C. §
2601 etsed: ("RESPA"), unless another law that applies to theFunds sets a lesser amount.- if so, Lender may, atany.
time, collect and hold Funds in‘an‘amount not to exceed the lesser amount. Lenider may estimate the amount of Funds
“due on the basis of current data and reasonable estimates f expenditures of future Escrow ltems or otherwise in
accordance with applicablelaw. - L A R S v

“The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or inany. Federal Home Loan Bank. Lender shail apply the Funds to
pay the Escrow Jtems.: Lender; may not charge Borrower for Holding and applying the Funds, annually analyzing the

escrow account, or verifying the Escrow ftemns, unless Lender pays Borrower interest on the Funds and appticatle law

permits: Lender to make such a charge.-However, Lender may require Borrower o pay a one-time charge for an
independent real estate tax reporting service used by Lenderin connection with this loan, unless applicable law

provides otherwise. Unless an agreement is made or applicablelaw requires interest to be paid, Lender shall not be

required to pay Borrower any.interest.or earnings on the Funds. Borrower and Lender may agree in writing, however,

that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds; showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all:sums'secured by this Security Instrument.

- If the Funds held by Lender exceed the amounts pernitted to be held by apyplicable law, Lender shall account to

Borrovver for the excess Fundsin accordance with the requiremients of applicable law. if the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so-notify Borrower in writing, and,

in such case Borrower shall pay to tender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more t,ha;n_‘twelve monthly payments;jat,Lendefs sole discretion.

" Upon payment in full of &l sums secured by this Security Instrumert, Lender shall promptly refund to Borrower any

Funds, held by Lender.- If, under paragraph 21, Lendex shall acquire or sell the Property, Lender, prior to the acquisition
or salg of the Property, shall apply any Funds held by Lender atthe time of acquisition or sale as a credit against the
.sums secured by this Security instrument. - - I S :

3. Application of Payments. Unless applicable law! provides otherwise, all payments received by Lander under

paragraphs 1 and 2 shall be'appiied: first, 1o any prepavriient charges due under the Note; second, to amounts payable
h, to principal due; and last, to any late charges due under the Note.

under paragraph 2; third, to interest dus; fou :
4: Charges; Liens. Bafrower shall pay all taxes, ‘assessments, charges, fines and impositions attributable to the

Property whichmay attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrawer shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender alt notices of
amolints to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. i - : o : ' ' -

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreas In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
goodl faith the llen by, or defends against enforcement ofthe lien in, legal proceedings which in the Lender's opinion .
operate to prevent the enforcement of the lien;.or (c} secures from the hoider of the fien an agreement satisfactory to
Lencler subordinating the lien to this Security Instriment. . if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.

Borrower shall satisfy the lienor tak,erone”or more of the actiors set forth above within 10 days of the giving of notice.

5, Hazard of Property insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other. hazards,
including floods or flooding, for which Lender require rice.- This insurance shall be maintained in the amounts™
and forthe periods that Lender requires The insuramn ier providing the insurance shall be chosen by Borrower
" sublect to Lender's app{gyal which shall not be unrn nably withheld, : If Borrower fails to maintain coverage described
n ‘

racie to protect Lender's rights inthe Property in accordance with -~
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- the restoiation or repalr is not economi , d beles!

shall be eppiied to the stimg secured by this So in nt;whether duie, with any excess paid toe
Borrowel. If Borrower abandons the Propert s notan atice from Lender thatthe 7
insuranci carrier has offered to's > _ ! Lender may use the.

proceeds to repair or restore the Prope ims secured by th hether or notthendue. =

The 30-day period wil begin when the notice is givi ;,_ , o
Unless Lender and Borrower otherwise agree in writi plication of proceeds to principal shall not extend or.

postpong the due date of the monthly payments referred to paragraphs 1 and 2 or change the amount of the ’

- paymenis. If under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies and |
proceeds resulting from damageto'the Property prior to the acquisition shall pass to Lender to the extent of the suris
secured by this Security Instrument immediately priorto the acquisition.. o

6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Borrower shall ocoupy, estal ish; ¢ e the Property as Borrower's principal residence within sixty

- days after the axecution of this Security Instrument and shall continue 10 occupy the Property as Borrower's principal
residence forat least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall nat be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any ferfeiture action or proceeding; whether civil-or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument of Lender's security interest. - Borrower may cure such a default and reinstate, as provided in
paragréaph 18, by causing the actionor proceeding to be clismissed with & ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrgwer's interest in the Property or other material impairment of the lien
created| by this Security In nde v interest. Borrower shall also be in defait if Borrower, during the
loan application process, gave materi 1 inact informati . Y ender (or failed to provide
Lender with any material information).i stion wi ( i 1 | ing, but not limited to,
representations concerning Borrower’s occupancy of the Property as a ptin idence. If this Security Instrument
isona leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, ihe leasehold and the fee title shall-not merge unless Lender agrees to the merger in writing.

. 7. Protection of Lender’s Rights in the Property. I Borrower falls to perform the covenants and agreements
contaiiied in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Propeity {suchas a proceeding in bankruptcy, probate, for condermnation or forfeiture or to enforce laws or
reguldtions), then Lender may do and pay for whatever is:necessary to protect the vatue of the Property and Lender's
rights:inthe Property. Lender's actions may include paying any sums secured by a lien which has priority over this

Security Instrument, appearing in court, paying (reasonable;attomeys’; fees and entering on the Property 10 make repairs.

"Althouigh Lender may take action under this paragraph 7, Lender does not have todc so.
: Ai&ay_amounts/disisursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sicurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interast from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requegning,pﬁaymept. : ERARI o Sl » ‘

8. Mortgage Insurance. If Lender required mortgage ;néuraﬁCe as a condition of making the loan secured by this

Security Instrument, Borrower she iums réquired to maintain the mortgage insurance in effect. If, for any
reasah, the mortgage insurance coverage required by Liznder lapses OF Ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage: substantially equivalenttothe ‘mottgage insurance previously in effect, ata cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortigage insurer approved:by Lender; . If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a'sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the :insura'nce'cover'age lapsed or ceased to be in offect. Lender will accept, use and retain
thesg payments as a loss reserve in lieu of mortgage insurance.-Loss reserve payments may nc longer be required, at
the option of Lender, if mortgage Insurance coverage (i the amount and for the period that Lender requires) provided
by ai1 insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance In effect, o to provide d loss reserve, unti the requirement for mortgage instirance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

Inspection.. Lender.or its agent may ake reasonable tries upon and inspections of the Property. Lender
er notice at the time of or priorto an spection specifying reasonable cause for the inspection. -

] oeds i ' ages, direct or consequential, in connection with

“‘conveyance in fieu of condemnation, are he;%yi s
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imediately before the taking, d ;
slance shall be paid to Borrower. inthe eventofa =
rty ediately before the taking is less than the

“unless applicable law othe appl‘ledato the sums secured by this Security Instrument

whether or not the sums are then due. - IS L Lo ;
if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

¢ ari award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the
notice i§ given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the

Property or to the sums secured by this Security Instrumert, whether r not then due.

Unless Lender and Borrower otherwise agree in writingj; anv appiication of proceeds to principal shall not exend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such ‘
payments. G : E R e , ;

i1. Borrower Not Reieased; Forbearance By Lender Nota Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower’s successors in
interest Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment ar otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Borrower. or Borrower’s suctessors in interest. Any forbearance by Lender in exercising

any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12;: Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements
of this Security Instrument shall bind and berigfit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is.co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security instrument; and (c} agrees that:Lender and any other

.Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security -

Instrumient or the Note without that Borrower’s consent. '

13, Loan Charges. fthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the chargs to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. It a refund reduces principal, the reduction
will be lreated as a partial prepayment without any prepayment charge under the Note.

14 Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires uss of another method. The notice shall be directed to the
Property Address.or any other address Borrower designates by notice to Lender. -Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Barrower.

--Any nétice provided for in this Security Instrument shall ba deemed to have been given to Borrower cr Lender when
given ais provided In this paragfaph. -+ = BRI : S . '

"'15. Governing Law; Severability. ‘This Security Instrum shall be governed by federal law and the law of the
jurisdiction in which the Property is located: . In:the event that any provision or clause of this Security instrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.  To this end the provisions of this Security Instrument and
the Note are declared to be severable. -~~~ " = e e .

" 1¢. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

.147..Transfer of the Property or a Beneficial Interest in Borrower. ' If all or any part of the Property or any interest
in itis'sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s pricr written consent, Lender may; at its option, require immediate payment in fuil of all sums

 secured by this Security Instrument. - However, this opticn shall not be exercised by Lender if exercise is prohibited by

y of acceleration. The notice shall provide a period
r mailed within which Borrower must pay all sums secured

expiration of this period, Lender may invoke -
d on Borrower. . e

" FORM: 3038 9/90 *
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*as Lender may reasonably fequire to assure that the li

Borrower’s obligation to pay the sums secured by this Se

reinstatement by Borrower, this Security Instrument and the, ‘

no acceleration had occurred.. However, this right to reinstzite shail not apply in the case of. acceleration under-
paragraph 17. R S T ‘ . . Co

19. ‘Sale of Note; Change of Loan Servicer.: Th ' a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior natice to Borrower. A sale may result in a change in the entity
(known as the “Loan Setvicer") that collects monthly payments due under the Note and this Security Instrument. There
alsc may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone eise to do, anything
affecting the Property that is in viclation of any Environmental Law.  The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of HaZardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the-Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental cr régulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge.: If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As Used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabile cr toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. 'As used in this paragraph 20, "En ronmental Law” means federal laws and laws of the
jurisdiction where the Property.is located that relate to healh, safety. or environmental protection. ‘

NON-UNIFORM COVENANT S.. Bori’oweraﬁd Lender further covenant and agree as fqllOWS:

21.. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
brezch of any covenant or agreement in this Security Instrument (but niot prior.to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and {c) that failure to cure the default on or before the date gpecified in the notice may
result in acceleration of the sums secured oy this Sectuurity Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sale. 1f the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
ali sums secured by this Security Instrument without furthér demand arid may.invoke the power of sale and any
other remedies permitted by applicable law. Lender shail be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. Lo R e : o

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written rotice of the
“occurrénce of an event of default and of Lender’s electior to cause the Property to be sold and shall cause such
notice to be recorded in each county in which'any part of the Property is located. Lender or Trustee shall give

notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicabie law. . After the time required by applicable law, Trustée, without demand on Borrower, shall sell the
Properly at public auction to the highest bidder atthe time and place and under the terms designated in the
: nd.in order Trustee determines.. Trustee may postpone sale of all or
at t any previously scheduled sale.
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ci [
iste aply the | ol!owing er(a)toau
ale, Incliding; Bo Ble T ‘attorneys’ fees; (b) toall sums
bythiss 'rity Instrument; ani (c) any excesti io the pers nslegallyemﬂledtort.,
V3 ent of all st ‘bythis Se vrity Instrument, Lendar shall request Trustne
toreconvey the Property and ’ this 5 ent and all notes evidencing debt secured by this -

" Security Instrument to Trust ‘ sh vey. sty without warranty-and without charge tothe person

or persans legally entitled to it Such| person ‘or.persons sk y any recordation costs.

23, Substitute Trustee. Lender may | from time to time ove Trustee and appoint a successor trustes to any
Trustes' appointed hereunder. Without conveyarice of the Property, the successor trustee shall succeed to all the title,

" power and duties conferred upon Trustee herein and by applic: : :

24, Attomeys Feas. As used inthis Secunty Instrumen‘t and in »the Note, "attorneys fees" shall mciude any
attor eys fees awarded by an appellate court. - - : i

.25, ‘Riders to this Secum.y Instrument. : )
If one or more riders are executed by Borrow and recorc?ed together wrth this Secunty lnstrument the covenants and.
agreements of each such rider shall be lncorporated into and shall amend and siipplement the covenants and
agreements of this Securmj Ing trurnerrt asif the nder(s) wer ; part of thrs Securrty Instrument. [Check applicable

box({as)i : S
(([jAdjustable Rate erer g I ': S nium Ri T D1-—4 Famrly Rider
i 0 Biweekly Payment Rider -
DSecond Home Rider

“OFFICIAL §
KRIST! L. REDD
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and duly recorded in Vo! ‘M97.




