. ("Borrower). -

KRR (Trustee®).”
“which is organized'and
- ,and whosée'address -
2 {"Lender?).
100 Lo
) o .} Thisdebtis =~
y Bor g 3 2 ; S S d! ent "), which provides for monthly
its, with the fufl debt; if not paid earlier, due and payable: 1oe . 2012 .- This Security
Instrument secures to Lender: {a) the repaymsnt of the debt evidenced by the Note, with interest, and all renewals, .
extensicns and modifications of the Note; (b) the'payment 5f il ums, with interest, advanced under paragraph7 - .
to protei:t the security of this Security Instrument; and (c) the ce of Borrower’s covenants and agreements e
- under this Security Instrument and the Note. 5 £ this purpose; Borro irrevacably grants and conveys to Trustes; in
. h power of salg, the f llowing described property loca Klamat L s e

- JGETH 'H ali the Improvements now rected on the property, and all easements, )
appurtenances, and fixtures riow or hereafter 2 art e property. All répiacements and additions shal! also be-

. covered this Security Instrument. Alf foregoing is referr this Security instrument as'the "Property.” S

.. BORROWER COVENANTS that Borr wer s lawfuliy seised of the ‘esta reby conveyed and has the fightto grant. . -

"~ and convey the Property and that the Property is unencumbered; 2ept for encumbrances of record. Borower oo
frar defend i ally the title to the Prope tinst all claims and demands, subjecttoany i

SINGLE FAMILY-FNMA/FHL
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; ; romptly pay when due
ment and late charges due under the
- 2. Funds for Taxes and insurance. ct to appli law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (‘Funds’) for: (a). .
yearly téaxes and assessments which may attain priority over this Security Instrumentas a lien on the Property; (b) yearly
jeasshold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premitms; (d)
yearly flood insurance premiums, if any; (e) yearly mortgagie insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
prerniurns. These items are calied "Escrow ltems.” Lender may, at any time, coliect and hold Funds in an amount not
to exceid the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Setlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et'seq. ("RESPA”), uniess ancther law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, ccilect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law. IR S :

The Funds shali be held in'an institution whose deposits';ére insured by a federal agency, instrumentality, or entity

(including Lender, if Lender is'such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds to
pay the Escrow items.: Lender may not charge Borrower for-holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Itermris, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise.: Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit te the Funds was made. The

- Funds are pledged as additional security for all sums secured by this Security Instrument. -

“If the Funds held by Lender exceed the amounts permiited to be held by applicable law, L.ender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lenider at any time is not sufficient to pay.the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthiy payments; at Lender’s sole discretion. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.: If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender'at the time of acquisition or sale as a credit against the
sums secured by this Security instrument. : S e :

3., ‘Appiication of Payments. Unless applicab!‘e faw fp:oyidesv dthérwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o any prepayment charges due under the Note; second, to amounts payable
under jparagraph 2; third, 1o interest due; fourth, to principal due,; and last, to any late charges due under-the Note.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may aftain:priarity over this Security Instriiment; and leasehold paymients or ground rents, if any.
Borrovier shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower

- shall pay them on time directly to the person owed payment: Borrower shall promptly furnish to Lender all notices of
amourts to be paid under this paragraph.  If Berrower makes these payments directly, Borrower shall promptly furnish -
to Lender receipts evidencing the payments. .~ . e S .

- Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation securec! by the lien.in'a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the'lienin, legal proceedings which in'the Lender’s opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lenider determines that any part of the Property is subject
to a lien which may atiain priority over this Security Instrument, Lender may give Barrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
- 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against [oss by fire, hazards included within the term “extended coverage”and any other hazards,
-inciuding floods or fiooding, for which Lender requires insurance.’ insurance shall be maintained in the amounts
- and foi t rance carrier providing thé insurance shall be chosen by Borrower ., ,
i \ ' , if Barrower fails to maintain coverage described . -~

rights in the Property in accordance with - -
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d Lender's security.is not lessened. If:
uld'be lessened, the insurarice proceeds .
; t Ums secu tis Security Instrun hether-or not then due, with any excess paid to-
“Borrower. If Borrower abandons the Property, or does. inswerwithin 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
“proceeds to repair or restore the Property or to pay sums ecured by this Security Instrument, whether or not thendue. . -
The 30-clay pericd wili begin whern the notice s given. AL e

Unless Lender and Borrower otherwise agres In writing, any application of procéeeds to principal shall not extend or .
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property.is acquired by Lender, Borrower's right to.any insurance policies and
proceeds resuiting from damage to the Property. prior to the acquisition shall pass to Lender to the extent of the sums
sectired by this Security Instrument immediately prior to the acquisition. . :

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s L.oan Applicaticn;
Leaseholds. Borrower shall aceupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall centinue to accupy the Property as Borrower's principal
residence for at least ane year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall rot be unreasonabiy withhield, ‘or unless extenuating ¢ircumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property. aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall b in default if any forfelture action or proceeding, whether civil or criminal, is begun that in

Lender's good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. - Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or cther material impairment of the fien
crezted by this Security Instrument or Lender’s security interest. . Borrower shall also be in default if Borrower, during the
loan apptication process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to, .
representations conceming Barrower's occupancy of the Property as a principal residence. - if this Security Instrument
is on a leasehold, Borrower shall comply with ali the provisions of the lease. If Borrower acquires fee'title to the
Property, the leasehold and the fee title shali not merge unless Lender agrees to the merger in-writing.

7. Protection of Lender’s Rights in the Progerty. if Borrower fails to perform the covenants and agreements
containad in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights iri the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragrapph 7 shail become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall.bear
interest from the date of disbursement at the Note rate and shall be payable, with interest;, upon notice from Lender to
Borrower requesting payment. . " 1o o § L :

8. ‘Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage reguired by Lender Japses or ceases to be in effect, Borrower ‘shall pay the
. premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost.

substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. I substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to pne-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or-ceased to be'in effect. - Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, i mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is ‘obtained.  Borrower shall pay the premiums required
_to mairtain mortgage insurance in effect, or to provide d loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law. :
9. inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender
‘'shall give Borrower natice at the time of or prlorto an i ecifying reasonable cause for the inspection..

10. Condemnation. The proceeds of any award or.claim for damages, direct or consequential, in connection with -

demnation her, téking&of any patt of the Proparty; or for.conveyance in'lieu of condemnation, are hereby




ki er. and Lender otherwise agre
iced by- the amount of the proceeds multiplied by
c mediately before the taking, divided by (b).the fair. .~
nv balance shall be paid to Borrower. Inthe eventofa. .
partia! taking of the. Pmperty in which the falr market value of the Property immediately before the taking is less than the

", amount'of the sums secured immediately before the taking, iinless Borrower and Lender otherwise agree in writing or -

uniess applicable law otherwise provides; the proceeds shal apphed to the sums secured by this Security Instrument E
whethel or not the s.1ms are then due.. ;

I the Property is abandoned by Borrower or rf after notlce by Lender to Borrower that the condemnor offers to
‘make an award or settle 4 claim for damages; Borrower fails 1o respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the -’
Property or to the sums secured by this Secunty lnstrument whether.or not then due. :

Unless Lender and Bomower otherwise agree in wntmg, any appllcatlon ‘of proceeds to principal shall not extend or
postpoiie the due date of the monthly payments referred to in paragraphs 1and2or change the amount of such
payments

11.. Borrower Not Reteas.ed Forbearance By. Lende-r Not a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to-any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedmgs against any successor in interest or refuse to extend
tima for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demant made by the original Borrower or Borrower's successors in interest. 'Any forbearance by Lender in exercising
any right or remedy shail not be a waiver of or preclude thi exercise of any right or remedy.

12.: Successors and Assigns Bound; Joint and Several Liability; Co—srgners The covenants and agreements
of this Security Instrument shall bind and beneﬂt the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shall bej joint and several. Any Borrower who
_co-gigns this Security Instrument but does nct execute the Note: (a) is co-signing this Security Instrument only to
motigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security fnstrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodatlons with regard to the terms of this Security
lnstrument orthe Note without that Borrower's consent.

13. Loan Charges If the loan secured by this Secunty |nstrument is sub]ect 10 a law which sets maximum loan
charges; and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums aiready collected from Borrower which
exceeded permitted limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymient to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. ‘Any notice to Borrower provrded forin lhss -Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to the
Property Address or any other address Borrower designates by notice to Lender.. Any hotice to Lender shall be given
by first class maif to Lender’s address stated herein’or any other address Lender designates by notice to Borrower.
Any notice provided for in this: Secunty Instrument shall be deemed to have been given to'Borrower or Lender when
given as provided in this paragraph.” .

‘15, Governing Law; :everabllrty This' Seounty Instrument shall be govemed by federal law and the faw of the
1unsd|ct|on in which the Property is located.  In the event that any prov:sron ar clause of this Security Instrument or the
Note conflicts with applicable law, such confiict. ‘shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conﬂlctmg provxsmn To thls end the provnsrons of this Security Instrument and
the Noie are declared to be severable : S

{16.” Borrower’s Copy. Borrower shall be g:ven one c.onformed copy ‘of the Note and of this Security.Instrument.

-'17. Transfer of the Property or a Beneficial Interest in Borrower. ‘I all or any part of the Property or any interest .
in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender-rhay, at its option, require immediate payment in full of all sums
secured by this Security Instrument. - However, this. optich shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Secunty Instrument. i

if Lender exercrses this option, Lender shali give Bom)wer_notlce of acceleration. The notice shall pravide a period
—of not lizss than 30 days from the date the notice is delrvened ‘mafled within which Borrower must pay all sums secured
by this; :Security Instrument.” If Borrower fails to pay these’ ‘prior1a the expiration of this pericd, Lender may invoke .
any rennedies permltteo by this Security Instrument w:tho her notice or demand on Borrower ‘ :
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.- Borrower: (a) pays Ler ims which it l , mentand the Noteasifno .- .-
" acceleration had occurm W default of an ’ S.OF ;'(c) pays all expenses incurred.

* - in enforcing this Security in iding ’ 2 ' ys' fees; and (d) takes such action - -

as Lender may reasonably requi ure that the fien ¢ nstrizment, Lender's rights in the Property and S

* Borrower's obligation to pay the sums secured by this Sec nstrument shall continue unchanged. - Upon S
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effectiveasif -

no acceleration had occour =d. | However, this right to reinstate shall not apply:in the case of acceleration under.
paragraph 17. L e SRHTE LR ; e

19. Sale of Note; Change of Loan Servicer. The Note 0 a partial interest in the Note (together with this Security
Instrument) may be sold one or mare times without prior notice to Borrower. . A sale may fesult in a change in the entity
{known as the "Loan Servicer) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unielated to a sale of the Note. Ifthere is a change of the Loan
Servicer, Borrower. will be given written notice of the changje in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will aiso cortain any other information required by applicable iaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything

affecting the Property that is in violation of any Environmen ‘Law. The preceding two sentences shall not apply tothe
presence, use, or storage on the Property of small quantities.of Hazardous Substances that are generally recognized to
be apgwopriate to hormal resiq}ential_'uses and to maintenance of the Property.

‘Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance of ’
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentai or
regulatory authority, that any tamoval or other remediation of any Hazardous Substance affecting the Property is

necessary, Borrower shall promptly take all necessary renhedia\ actions in accordanée with Environmental Law.

As used In this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, Kkerasene, other lammable or toxic

petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used inthis paragraph 20, ‘Environmental Law” means federal laws and laws of the

jurisdiction where the Property is located thit relate to health, safety or environmental protection.
- NON-UNIFORM COVENANTS. Botrower and Lender funhér co‘((enant and agree as follows:
4. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph

17 unless applicable law provides otherwise). . The ngtice shail specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the su i instrument and sale of the Property. The notice shall
further inform Borrower of theright ) eleration and the right to bring a court action to assert

! i { a default orany other defense of Borrower to acceleration and sale. if the defautt is not
curecl on or before the date specified in the, notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shetil be entitled to collect all expenses incurred in pursuing .
th;a r_em:dies ‘provided in this paragraph 21, including, but not limited 1o, reasonable attorneys’ fees and costs of
title evidence. RN R e :

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writteri notice of the

sccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such

notice tobe recorded in each ‘county in-which any pari of the Property is located. Lender or Trustee shall give

notice of sale in the manner prescribed by applicabli law to Borrower and to other persons prescribed by

. applicable law. ‘After the time required by applicable law; Tr,u;'steye',;withoufdemand on Boerrower, shall sell the
Progierty at public auction to the highesl pidder atthe time and place and under the terms designated in the

" notice of sale in'one or more parcels and in.any ord ' Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public im slace of any previously scheduled sale. .

ferori ignee may pur B T R
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Inst S
i ] 2l notes evidencing debit secured by this %
_ Secdurity Instrument ge... Trl V- C Jotit warranty and without charge to'the person
-or persons legally entitted to it pjay.any recordationcosts. .~ - i -
'Substitute Trustee. ¢ > Trustee and appoint a successor trusteetoany - -
i { Without conve ! sor trustee shall succeed to all the title, .~

" 24, Attorneys’ Fees. As used inthis Security Instrument and int

“attorneys’ fees awarded by an ap pellate court. -

25. Riders to this Security Instrument R N - : :
if ore of more riders are execited by Borrower ether with this Security instrument, the covenants and

agreements of each such rider.shall be incorporated into a all amend and supplement the covenants and

ta)grgér;iénts of this Security Instrument as if the rider(s) were a f this Security Instrument. [Check applicable

OX A SEEY e ' .- » =

v "(ﬁ)gg«deSIab!e,Raté Rider |~ ium Rider S - [}1--4 Family Rider

 Oiaraduated PaymertRider - ine i pment Ride - [l Biweekly Payment Rider

: ‘[Balloon Rider . - oo : . [Usecond Home Rider
" BY SIGNING BELOW, B rower accepts and agrees to the term

; lns;r’qu’ent and ine ny"rider(s ex ed by Borrower and recorded wit

Witnesses: © - 50 -

ARION S " e
NOTARY PUGLIE DRaaon s ’
GOMM!&S!OHNO?OM&% L (ﬂ

MY COMMIBEION EXPIRES JAN 22,2001

Notary PinlﬁirOregon SRS
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