evidenced by Borrower’s note dated.the same date as this .
with the full 'debt, if not paid earlier, due and: payableon .
'to Lender: (a) the repayment of the debt evidenced by the Note,:
e; (b) the payment of all other sums, with interest, advanced .
(c) the performance of Borrower’s covenants and agreoments. ‘
vocably' grants and conveys to Trustee; in trust, with '
SR e County, Oregon:




convey the Property sred; eXcept ! an —cord. Borrower warrants and will defend-
generally thie title to the Property against all claims and de: ¢ enc L L R
: THIS SECURITY, INSTRUMENT combi uniform. ‘ | use and non-uniform covenants with linted -
variations by jurisdiction to constitute a uniform security instrument covering; ro R AT
" UNIFORM COVENANTS. Borrower and Lender covenznt and agree as follows: :
1. Payment of Principal and Interest; Prepayment Late Charges. Borrower shall promptly pay when duz the
principal of and interest on the debt evidenced by the Note and eny prepa nent am e under the Note. - =
2., Funds for Taxes and Tnsurance. ~ Subject to applicable law-or to a written wal by Lender, Borrower shall pay ©
Lender on the day monthly payments are due under the Note, until thie Note is pai ("Funds") for: (a) yearly taxes and"
_ assessments which may attain priority over this Security Instrument as a lien ou the Property; (b) yearly leaschold payments or ground
rents on the Property, if any; (¢) yearly hazard or property insurance premivms; (d) yearly flood insurance premiums, if any; (€) -
yearly mortgage insurance premiums, if any; and (f) any sums j2 yable by Borrower to Lender, in accordance with the provisions
of paragraph 8, in lieu of the pay ent of mortgage insurance premiums. These items are called "Escrow Items." Lender may, at'any -
nds in bt ecd the meximum amount 2 lender for a federally related mortgage loan may
require for Borrower’s escrow a ander the federsl Real , Settlement Procedures Act of 1974 as amended from time t0 -

time, 12 U.S.C. Section 2601 et seq. RE , unle: : : slies to sets a lesser amount. If so, Lender

may, at aty time, collect and hold Fuads in an a0 ceed : amouat of Funds -

due on the basis of current data and reasonable estimates of ex ituces of future Escrow Items or otherwise in accordance with
applicable law. R IR e ST Y S 4 AR

~ The Funds shall be held in an institution wihose deposits insured by a federal agency, instrumentality, or <atity (including-
Lender, if Lender is such an institution) or in any Federal Homé Loan Bank. Lender shall apply the Funds to pay the Escrow Items.

Lender muay not charge Borrower for holding and upplying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and: a'pplicablet_lawpermits'~ Lender to make such a charge. However,

Lender ‘may require Borrower to pay. a one-time charge for dependent real estate tax. reporting service used by Lender in

connection with this loan, unless ap cable law provides othervrise: Unless ani agreement is made or applicable law requires interest
to be paid, Lender shall not be required to pay Borrt wer any interest or earnings on the Funds. Borrower and Lender may agree in :

writing, however, that interest shall be paid on the Funds. Leider, shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Finds and the P ‘hich ‘each debit to the Funds was made. The Funds are
pledged as additional secusity for all sums sécured by this Security. & trument. - f o
o3 UIf the Funds held by Lender exceed the amounts g tted to be held by applicable law, Lender shall account to Borrower . =
) nce with the requirements of. the amount of the Funds held by Lender at any time

Ttems when dus, Lender may son rrower in writing, and, in such case Borrower shall pay. -

e up the deficieacy "Borrower shall make aap the déficiency in no more than twelve. monthly - ¢

payraents, at Lender’s sole diser B : .

" iUpon payment in full of all sums secured by this Sec rist| ender shall promptly refiind to Borrower any Funds

held by Lender. If, under paragraph 21, Lender. shall acquirc sell the Property, Lender, prior to the ‘acquisition or sale of the -
Property, shall ‘apply any Fundsheld by Lender at the time 0! isition e as a credit against the sums secured by this Security ©
Lot pbs s e e e fn el :  v f

B B Application of Payments. Unless applicable law proyides otherwis ., all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note. B ‘ '

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘fines and impositions attributable to the Property
which tnay attain priority ove s Security Instrurent, and. leasehold payments or ground rerts, if any. Borrower shall pay these .
- obligations in the manner provided in paragraph 2, or if not paid in “mantier, Borrower shall pay them on time directly to the
rson owed payment. Borrowe | promptly furnish to Lender alin of amounts to be paid under this paragraph. If Borrower .
 payments directly; 7 shi 7 i eceipts evidencing the payments. .

Security iiment unless Borrower: (a) agrees in
) contests in good faith the lienby, -




existing or hereafter erected on the
r I { : and sny other hazards, including floods.

; for whi der requires insurance. T rance bc_mamt'g'ined‘in!!}eamduntéaﬂdfortheperiodsthat’l.en{ie'r -
requires. The insurance cartier providing the insurance s ‘ ch Borrower subject to Lender’s approval which shall not be

unreasonabity withheld. If Borrower fails to aintain c:ovexja'gé described above, Lender may, at Lender’s option, obtain coverage fo -
protect Lender’s rights in the Property in accordance with paragraph 7. - o ‘

All insurance policies and renewals shall be acceptable to Lend Andfshallginclude a standard mortgage clause. Lender shall

have the right to hold the policies’ and renewals. If Lender requires, Bortower shall promptly give to Lender all receipts of paid
premiums znd renewal notices. In the event of loss, Borrower shall give | sompt notice to the insurance carrier and Lender. Lender
" may make ‘proof of loss if not made promptly by Bosrower. - i S } 3
* Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the festoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be essened, the insurance proceeds shall be applied to thie sums secured
by this Security Tnstrument, whether or not then due, with any excess paid to Borrower. If Borrower zbandons the Property, or does
not answer within 30 days a notice from Lender that-the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use th proceads to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given. : '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

the dus date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisiticn shall pass to Lender to the extent of the!sums secured by this Security Instrument immediately prior to the
acquisitior. : ‘ B : : ,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in Wﬁting,:whiélh_cénémt shall not be unreasonably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s control..Bor wer shall not destroy, damage or impair the Property, allow the
Property io deteriorate, or commit waste on the Property. Borro shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s ; ity interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be ssed with a ruling that, in Lender’s good faith determination, -
precludes forfeiture of the Borrower’s interest in the Property + material impairment of the lien created by this Security
- Instrumenit or Lender’s security interest. Borrower shall also’be in default if Borrower, during the loan- application process, gave
materiall false or inaccurate information or stateménts to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, uding, but mited to, ropresentations concerning Borrower’s occupancy of
the Property as a principal residence. If this Security. ament is on & leasehold, Borrower shall comply with all the provisions of
the lease, If Borrower acquires fee title to the Property; the leasehol the fes title shall not merge unless Lender agrees to the
merger i writing. -7 R SEEE : S ’ : i

~ 71, Protection of Len r’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Sccurity Instrument, or there i {egal procesding gnificantly affect Lender’s rights in the Property (such as &’
ceedin rupt " ‘ eny ot fo; o enforce laws or regulations}, then Lender may do and pay -
ei’s rights in the Property. Lender’s actions may include
cly by earing in court; paying reasonsble attorneys’
iler may.take action under this paragraph 7, Lender does.not have
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L P ¢ fo obtat? ,
fect;:at a cost sub;;anﬁany,eqdvﬂeptﬁto,the'ccst‘m Borrower, of

1 ternate 10 - approved by Lender. If substantially equivalent
mortgage insurance coverage is. available, Borrower shall 1 ‘to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrow n’ ,“coverage lapsed or ceased fo be ineffect: Lender will -~

accept, use and retain these payments as a loss reservc‘m'li'eu of toortgage. insurance. Loss reserve payments may no longer be

' the miortgage insurance previously in. effect, -from

required, at the option of Lender, if mortgage insurance coverage (in the. amouat and for the period that Lender requires) provided

by an in approved by Lender again becomes available and is obtained. ‘Botrower shall pay the premiums required to maintain
mortgage irisurance in effect, or to provide a loss reserve, until the irement for mortgage insurance ends in accordance with any
written agreement between Borrowsr and Lender or applicable law. A ' SR , -
: ; Inspection. Lender or its agent may ‘make ceasonablé entries upon and inspections of the Property. Lender shall give” -
Borrower gotice at the time of or prior to an inspection specifyin nable cause for the inspection. o : R

10, Condemnation. ' The proceeds of any award or clai , for damages; direct or consequential, in connection with any
condemnation or other tsking of any part of the Property, or for conveyance et of condemnation, are hereby assigned and shall
be paid to Lender. S R M e S

- In the event of a total taking of the Property, | eed I ied to the sums secured by this Security Instrument,
whether oxﬁ';ndt then due, with any excess paid t0 Borrower. In the event of 2 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to than the' amount of the sums secured by this Security

Instruraent immediately before the taking, unless Borrower and 1 otherwise agree in writing, the sums secured by this Security
Tnstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balarcs shall be paid to Borrower. In the event of a partial taking. perty in which the fair market value of the Property

immediately before the taking is less than the amount of the sumssecured mmediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law: otherwise pir ‘the proceeds-shall be applied to the sums secured by this
Security Instrument whether or not the sums are thendue. o0 P g :
If the Property is-abandoned by Borrower, or if, afier notice by, Lender to Borrower that the condemnor offers tc make an
ettle & claim for damages, Borrower fails to respond & Lender within 30 days after the date the notice is given, Lender
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. : SR o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in and 2 or chauge the amount of such payments. o
' 11. Borrower Not Released; By ot a W - Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument gr2 nted by 1 o any sk ini Borrower shall not
operate to release the liability of the criginal Borrower or Borrovier’s successors in
proceedings against any, successor in interest or refuse to extend time for payment o otherwise modify amortization of the sums
secured by this Security Instrument by reason of any. demand made by the original Borrower or Borrower’s successors in interest:
 Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower’s covenants and agreements shall be joint and seversl. Any Botrower who co-signs this Security Instrument but does .
not execiite the Note: (a) is co-signing this Security Instrument only to ‘mortgage, graot and convey that Borrower’s interest in the

Property, under the terms of this Security Instrument; (b) is not pers nally obligated to psy the sums secured by this Security .
at; and (c) agrees that Lend < and any other ' sgree to extend, modify, forbear or make any accommodations
with regiird to the terms of this Securi y Instrument or. 0 rrower’s consent. ‘ '
S . Loan Charg oza secured by Security Instrament'is, subject to a law which sets maximum loan charges,
w is fins : re: ¢ ' ¢ to be collected in connection with the loan .

necessary to reduce the charge to the




by first class mail to Lender’s address .
for in this Security Tnstrument shail

_ be deemed to have been TOWS xid ‘paragraph.’ o N A
E - 15, Governing Law; Severabilit This Security Instr unjent shall be govern! by federal law and the law of the jurisdiction
_in which the Property is located. 1In the event that any provision © clause of this Security Instrument or the Note conflicts with
- applicable law, such conflict shall not affect other provisions of thi Z Instrument or the Note which can be given effect without
the conflicting provisien. To this end the provisions of this Sec strument and the Note are declared to be severable. '
16, Borrowar’s Copy.- Bbrrpwer'shallbé given one conft od copy of the Note and of this Securify Instrument.
17, Transfer of the Property or 2 Beneficial Interest in . If all or any part of the Property or any interest in

- jt is sold or transferred (or if a beneficial interest in. rrower ' and Borrower is nota natural person) without
" Lender's prior wriiten consent, Lender may, at itg ‘option, re ate payment in full of all sums secured by this ‘Security

v Instrumenﬁ;.Howeirer;:'this';optflon ghall ot be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument. . = N . ,
*" If Lender exerc ver motice of {éccel_étati'on. The notice shall provide a period of ot
Iess thaa 30 days fro te; the noti Jelive T in which Borrower must pay all sums secured by this Security
 Instrument. If Borrower laLs o pa e Sums o euiiation of this period; Lender may invoke any remedies permitted by
- this Security Instrument without furthe ‘ N e ' : S
: 18, Borrower’s Right to Reinstate. . f swer meet in ‘conditions, Borrower shall have the right to bave -
enforcement of this Security Instrument discontinued at any tim of: (a) 5 days (or such other period as applicable
Jaw may specify for reinstatemer t) before sale of | & Pro pursuant of sale contained in this Security Instrument;
or (b} entry of a judgment enforeing this Security Inst at. Those conditi '  pays Lender ail sums which

then would be due under this Security Instrument and the Note ‘acceleration had ocourred; (b) cures any default of any other
covenants or agreements; (c) pays all ¢xpenses mcum:d in enforcing this Security Instrument; including, butnot limited to, reasonable
attorneys' fees; and (d) ‘takes such action 8s Lender ‘may reasonably yequire to &ssure that the Tien of this Security Instrument,
Lender's sights in the Property . and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, thi Secuntylnstrum nt and the obligations secured hereby shall remain fully effective
as if no acceleration had oceurred: However, this Tight to reinstal ‘shall not apply in the case of acceleration under paragraph 17.
© 119, Sale of Note; Change of LoanServicer. _The or a ‘partial interest in the Note (together with this Security
Justrzment) may. be sold one T 1 fimes without pri otice to Borrower. y result in a change in the entity (knovn as
the "Loan Servicer") s'mont i i > Note i Tnstrument. There also may be one.Or MOTE .

changes of the Loan Servicer unrelated to2 - Note. If thers is change of the Loan Servicer, Borrower will be given written

notice of the change in accordance with patagraph 14 abo ‘applicable law. The notice will state the iame and address of the *

pew Loan Servicer and the address to which paymaents $ ; The notice will also contain any other informationggquired -

by applicable law. R, S . : I HE ST / : RPN
. 120, Hazardous Substances.. Borro , disposal, storage, or release of any .-

Hazardous Substances onor in the Propesty. Borro ser ! else to do, anything affecting the Property that”

is in violation of any Environmental Law. Th preceding two sentences sh ' v to’ fice, use, or storage on the Property

of small quantities of Haz‘ardt:‘»us;Subscanmb‘th& are genevally rec to normal residential uses and to

maintejiance of the Property.. . . ‘ R PR _ : : ,

" ‘Borrower shall promptly give Lender written notics of an) stigation, claim, demand, lawsuit or other action by any

- governmental or regulatory agency of priv . rty and any Hazardous Substance or Environmental Law of
whick! wer has actual knowiedg 1 y any governmental or regulatory authority, that any
; 2 F g th perty is necessary, Borrower shall promptly take all . -

ces defined as ioxic or hazardous substances by ‘

i or toxic petroleum products, toxic pesticides:




aragraph 17 uniess
" Jaw providis otherwise). The rotice : setion required o cure the default; (c) a date, not
~ less than 30 days from the date th ‘ ‘ default must be cured; and ¢d) that failure to
cure the default on or hefore the date specified in the notice x esult in aceeleration of the sums secured by this Security

Instrument and sale of the Property. “The notice further | er of the right to reinstate after acceleration and

the right to bring a court action to assert the non-existence of a defanl v other defense of Borrower to acceferation and
sale. If the default is not cured on or before the date specifie the notice, Lender, &t its option, may require immediate ’
payment i full of all sums secured by this Security Instrum without further demand and may invoke the pawer of sale
and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

_If Lender invokes the power of sale, “Lender shall execute or cause Trustee to execute a written notice of the
occurrence, of an event of default and of Lender’s election to. catise the Property to he soid and shall cause such notice to be
recordad in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the snanner -
prescribed by applicable law to Borrower and to other persons. prescribed by spplicable law. ‘After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms ‘designated in the notice of ‘sale in one or more parcels and in any order Trustee

determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or iis designes may purchase the Property at any sale. -
Truste shall deliver to _,;the?p;irchaser,Trmtee?s"det;d~j¢ohveyihg‘the Property without any covenant or warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

thevein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’ d attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person orp;or‘séns,;iegélly@hﬂed,tdit,gg‘ AL S I : :
-7 21, ‘Reconveyance. Upon payment of all 1S S¢ y ty Instrument; Lender shall request Trustee fo reconvey

' the Propeity and shall surrender this Security Ins cing debt secured by this Security Instrumnent to Trustee.

Trustes shall reconvey. the Prope d witl tge to the person or persons legally entitled to it. Such person -

' or persont shall pay any recordati ' ,. T LT e L
itate Trustee tee and appoint a successor trustee to any Trustee

shall succeed to all the title, power and duties

: "a&o;ﬂéﬁs’ fees™ shall includé'any attorneys’ fe&s‘
e xecuted by Borrower and recorded together with this
der s incorporated into and shall'amend and supplement the
1(s) were & part ‘of this Security Instrument. = ERIEEE

e Dl—4FamilyRide’r'

[ oradunted Peymen 7 ¢ Rid
Er lDBalloonRxder s , ‘ ’ Jmpi nent Rid ER DSccéndHomeRi'de}‘
; D VA Rider ‘ ‘

ot D Biweekly Payment Rider :

i e of the insurance coverage as required by our contract or -

't protect our interest. This-insurance 'may; but need not; also protect
yurck ‘not pay any claim yon make or any claim made .-

biained property coverage elsewhere. :







