. The grantoris:

("Bo.'rower"
Sl S “(‘Trustee”)..
S whlch is organized and: o

", and whose address - .-

‘ | - Falls, C'Lender“). i
Borrower owes Lende the pnncipal sum of Twenty Five Thousand’ Dollars and no/ 100 .
S Lo : K e Doliars (U.S:$25,000:00° Y Thls debtis
v ( ity Instrument: (“Notea whlch provides for monthly
- paymerits, with the full debt iF not paid earlier; di pa ja le.of ctober:1 . This Security
Instrument secures to Lender: i(a) the relpaymaent of the delbt evidenced by the Note, wx!h interest, “and all renewals,’ .
exténsions and modificatioris of the Note: {b) the payment of all other sums, with interest; advanced under paragraph 7
to protect the security of this Security lnstrument and {c) the performance of Borrower’s covenants and agreements
under this Security instrument and the Note,: For this purpose; Borrower lrrevocabiy grants and conveys to Trustee in
perty ocated in - Klamath -

_which hias the address of

appurtenances and ﬁxtures nowor hereafter a p;art «of the
N y this Secumy Ins trum ~ 1 i

: ' Iawfully seised of the estate herebv conveyed and has the right to grant
*and convey the Property and that the Property’ unencumbpe ’
' and:will defend dgene il
fr
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o - JFunds for: and In: , to applicabl written waiver by Lender, Borrowe shall pay
“to Lenderonthed ithly p s are due under’ ofe, un Note is paid ir full,.a sum (‘Funds®) for: (@) *
-~ yeariy taxes and assessments which may al rigrity scurity:Instrument as a lien on the Property; (b) yearly -
leasehcld payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; @
'yearly ficod irsurance premiums, if any; (e) yea ; nortgage Insurance premiums, if any; and () any sums payable by

Borrower to Lender, in accordance with the provigions of paragraph 8, in lieu of the payment of mortgage insurance .
premitims. These items are called "Escrow ltems." Lender. may, at any tima, collect and hold Funds in an amount not
to exceed the meximurn amount a lender for a federally related mortgage loan' may require for Borrower's escrow
accourt under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S8.C. &

2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, atany .
time, collect and hold Funds in an amount not to exceed the lesser amount.: Lender may estimate the amount of Funds

due on the basis of current data and reasonable esti ates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. -~ o : T i

" The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender; if Lender is such an institution) or in any Federal' Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge.Borrower for holding and applying the Funds, annuaily anaiyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicatle law
permits Lender to make such a charge. However, Lender may require Borrower to pay a cne-time charge for an
independert real estate tax reporting service used by Lender in connection with this loan, unless applicable law @
provides otherwise.  Unless an agreement is made or aptiicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may-agree in writing, however,
that interest shall be paid on the Funds. .Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

" ifthe Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to
Borrower for the excess Funds in accordance with the reguirements of applicable law. if the amount of the Funds held
by Lender at any time is not Sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than tweive monthly payments, at Lender’s sole discretion. ~

Uppon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds:held by Lender.- If, under paragraph21, Lender shall acquire or sell the Property, Lender, prior to the acquisition - .
‘time of acquisition or sale as a credit against the

or sale of the Property, shall apply any Fundls held by Lender at the
_sumsfsecured by this Security instrument. 10 it
3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepaynent charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth; to principal due; and last, to any late charges due under the Note.

‘.. 4, Charges; Liens. . Boitower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
_'Borraiver shall pay these cbligations in the manner provided in paragraph'2, or if not paid in that manner, Borrower

“shali pay thent on time directly to the person ‘owed paymient, Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph. ‘lf Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. | SRS )

Borrower shall promptly discharge any lien which hais priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured bythe lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operéte to prevent the enforcement of the lien; or (c) secures from the helder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrewer shall satisfy the lien or take one or more of the actions set forth abiove within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shali keep the improvements now existing or hereafter erected onthe
Property insured against loss by fire, hazards included wiithin the term "extended coverage" and any other hazards,
incluging floods or flooding, for which Lender requires in " This insurance shall be maintainied in the amounts
-and for the perio at Lender requires. The!insurance ¢ oviding the insurance shall be chosen by Borrower

- subjéct to Lender's approval which'shall not be unreascnably withheld. ' If Borrower fails to maintain. coverage described
.above, L‘er?der- may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
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Unig orrower 0

. ofthe Property dam aged, if the rest , s not lessen -

- the restoration or repalr isnot & , ble of 1 irity . d; the surance proceeds

; be applied to the sums secured by this © ity In ather.or not then ﬂue;ﬂv':tﬁany'exc‘ess paidto’
Borrower. if Borrower abandons the Property, 0 within 30 days a notice from Lender that the

insurance carrier has offered to settle aciaim, then Lender llect the insurance proceeds. Lender may use the

! , ; collect th

proceeds 10 repair or restore the Property or.to pay sum cured by this Securityllnstrument, Wwhether or notithen'due.”

The 30-day period yvili hegin whenthe notice i given. - Ll SR : v ,
‘Unless Lender and Borrower otherwise zgree in wiiting, any application of proceeds to principal shall not extend or

postpone the due date of the rnonthly payments referred to In paragraphs-1 and 2 or change the amount of the
payments.’ If under paragraph 211h ired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage { the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrume It ( cquisition. : ,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Borrowier shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days gfter the execution of this Secu ity Instrument and shall continue to occupy the Property as Borrower's principal
residence forat least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless ‘extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damagg or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any fosfefture action or proceeding’,,wheth‘er civil or criminal, is begun thatin
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument of Lender’s security interest. Barrower may cure such a default and reinstate, as provided in

paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property of other material impairment of the lien
creatad by this Security jnstrument or Lencler's security interest. - Borrower shall also be in default # Borrower, during the

loan application process, gave materially ¢sise or inaccurate information‘or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
repréxsentations'(:on'ceming Borrower's occupancy ofthe Propertyasa principal résidence. i this Security Instrument
is on a leasehold, Borrower shall comply with ali the provisions of the lease. If Borrower acquires fee title to the

Prbpbrty, the leasehold and the fee title shgllfr‘\qt' merge :uniess'Lender agrees t6 the merger in writing.
7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements

contained in this Security instrument, or there is alegal ‘proceeding that may significantly affect Lender's rights in the
Property (suchasap srobate; for condemnatiori or forfeiture or to enforce laws Of
regiations), the ) and: . [isnec ' erty and Lender's
rightts inthe Property: der’ d way | yi , i ich has priority over this
Security Instrument, appearing in court, paying reasonable atiorneys’ fee the Property to make repairs.

- Although Lender may take action under this pa;agraplj 7, Lender does not have 1o do’so.

, ny amounts disbursed by Lender under this p"a;a’graph]'shall pecome additional debt of Borrower secured by

this Security Instrumerdt. Unless Borrower and Lender agree to otherterms of payment, these amounts shall bear
.interest from the date of d!sbursement at the Note rate and shall be yable, with interest, upon notice from Lender to
Bofrower requesting payment..’ e SR s
' . Mongage‘lnsu'rance.' If Lerider required morigage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay'the_premiumsxequ‘re’d to maintain the mortgage insurance in effect. f, forany
‘reason, the mortgage insurance coveragie required by Lender lapses or ceases to be in effect, Borrower shall pay the

~ premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, ata cost
supstantially equivalentto the cost to Barrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. : If substantially equivalent mortgage insurance coverage is not available,
Barrower shall pay to Lender each month & sum equal to one-twelfth of the yearly mortgage insurance premium being

pald by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
thase payments asa ioss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Le i e (i amount and for the period that Lender requires) provided
by an insurer approv scomes available and is obtained. . Borrower shall pay the premiums vequired
to maintain mortgage +, or to provide & loss reserve, until the requirement for morigage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

- a. inspection. Lend 1y make rizasonable entries upon and inspections of the Property. Lender

' i pection specifying reasonable cause for the inspection.

for damages, direct or consequential, in'connection with
“or for conveyance in lieu of condemnation; are hereby.
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) : ' ! ed by (b) the fair’
ariet vaiue (  FTC ' i _ -Borrower.” In the event of :
.7 partial taking of the Property. ‘the fair market v Lie. Of ‘immediatety before the taking is less than the -
< amount of the sums secured i liately-be e 12 ; unless Borro er and Lender otherwise agree in writing or
 unless applicable law otherwise provides; the proceeds shill b ypli the sums secured by this Security Instrument
whether.or not the sums are then due: 6r ’ Ll S S c

- If the Property.is abandoned by Borrower, i, after notice by Lender to Borrower that the condemnor offers to
“mhake an award or settie a claim for damages; Borrower fails to respond to Lencier within 30 days after the date the
notice is given, Lender is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the
Property oOf to the sums secured bythis Sectirity Instrum at, whether or not then due.. L ‘

' Unless Lender and Borrower otherwise agree in writi any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chiange the amount of such
o leased; Forbearance By Lend: ot a Waiver. - Extension of the time for payment or
madification of amortization of the sums secured by this Siecurity Instrument ‘granted by Lender to any SUCCessor in
interest of Borrower shall not operate to releasethe liability of the original Borrower or Borrrower's successors in
interest. Lender shall notbe required to commence proceedings against any successor in interest or refuse to extend
- time for payment or otherwise modify amortization of the surms secured by this Security Instrument by reason of any
demarid made by the originai Borrower or Borrower's SUCCESSOrs in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy. ‘

12. Successors and Assigns Bound; Joint and Se' ral Liability; Co-signers. The covenants and agreermnents

of this Security Instrument shall bird and benefit the succ ssors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17 Borrower's covenanis and agreemernts shall be joint and several. Any Borrower who

co-signs this Security Instrument but does not éxacute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey.that Borrower’s interest in the Property under the terms of this Security instrument; (b) is
noit personally obligated to pay the sums set ured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear of make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent..: B R ’. ,

13. Loan Charges. If the loan secured by this Secuirity nstrument is subject to a law which sets maximum foan
charges, and that law is finally interpreted so that the interest or other loan charges collected orto be collected in
conngection with the loan exceed the permitted limits, then: {a)-any-such loan charge shall.be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymment tc Borrower. . ifa refund reduces principal, the reduction
will b2 treated as a partial prepayment without'any prep(@yment,charge under the Note. - , :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another metiiod. The notice shail be directed to the
Property Address or any otrier address Borrower designates by notice o i.ender. Any notice to Lender shall be given

by first class mail to Lender's address stated hereirior any other address Lender designates by notice to Borrowet

Any notice provided for In this Security Instrument shall be ed to have been given to Borrower or Lender when
_ given as provlded‘lnthisparagraph; SR RO L T e

15. Governing Law; Severability. This Security Instriment shall be governed by federal law and the law of the
jurisdiction in whichi the Property is located. in the event that any. provision ar.clause of this Security Instrument orthe

Note conflicts with applicable faw, such conflict shall ncit affect other provisions of this Security instrument-or the Note

which can be given effect without the conflicting provision. Tothis end the provisions of this Security Instrumentand -~

the Note are declared to be severable: i L : :
~16. Borrower’s Copy:. orrower shall e give nformed copy ‘of the Note and of this Security ;nstrumem'.

© " 147. Transfer of the Property ora Beneidicial int in Borrower. If all or any pat of the Property or any interest

initis sold or transferred (orifa peneficial interest in Borrower is sold or transferred and Borrower isnota natural

- person) without Lender’s prior written cons t, Lender may, at its ‘option, require immediate payment in full of all sums -
seciired by this Security Instrument. However, this option shafl not be exercised by Lender if-exercise is prohibited by
federal law as of the date of this Security Insil b L :

f Lender exercises thi ; option, Lende 1 give Borrower notice of acceleration. The notice shall provide a period

ot less than 30 days from the date th deli ailed within which Borrower must pay all sums secured |
this Security Inst iment.” if Borrower C these sums| expiration of this pericd, Lender may invoke .-
’ ermitted b this Security | ity er notice.or demand on Borrower. B T

. FORM 3389/90




foxl we
nent of this Secuy
sable law ms
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. Borrower: () pays Lender all ch tt id be d ity Instrument and the Note as #no
acceleration had occurred; {b):cures any def any other covenants Or agreements; (c) pays all expenses incuured

'~ in enforcing this Security Instrument, including, but not limitedto; Téasonable atiorneys’ fees; and (d) takes such action
-as Lender may reasonably require to assure that the lien of this Security Instrument; Lender’s rights in the Propeity and.
-Borroweir’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon -~ :

‘reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i -

no acceleration had occurred.* However, this right to reinstate shall not apply in the case of acceleration under. 5
paragraph-17. - S e e T e T _ ‘ . u

19.; Sale of Note; Change of Loan Servicer. -The Note or a partial interest in the Note (together with this Security

.Instrument) may be sold one or more times without prior notice to Borrower. . 'A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Lean Servicer unreiated to a sale of the Note. Ifthere is a change of the Loan
Servicer, Borrower will be given written notice of the changs in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer.and the address to which payments shauld be
made. The notice will also contain any other Information required by applicable law. -

20.: Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Praperty. ‘Borrgwer shall not do; nor aflow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law.: The preceding two senterices shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generaily recognized to
be appropriate to normal residential uses and to maintenance of the Property.  ~ . - :

Borrower shall promptly give Lender wriiten riotice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge: If Borrower learns, or is notified by any governmental or

-regulatory authority, that any rémoval or other remediation of any Hazardouis Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmentai Law.

As used in this paragraph 20, *Hazardous Substances" are thase substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde;

‘and radioactive materials. ~As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender firther covenant dnd agree as foliows:

21." Acceleration; Remedies. Lender shail give notice to Borrower pricr to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph -
17 unless applicable law grovides otherwise). The notice shail specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and {(d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non:existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuil of

.all sums secured by this Security Instrument without further demand and may invoke the power of sale and any

other reinedies permiticd by applicable law. Lender shall be entitled to collect ali expenses incurred in pursuing
the remadies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of

title avidence. " - P e R L P

If Lender invokes the power of saie, Lender shall execute or cause Trustee to execute a written notice of the
occurrenice of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is iocated. Lender or Trustee shaii give
notice of saie in the manner prescribed by appiicable faw to Borrower ang to other pérsons prescribed by
applicable law. After the time required by applicable law, Trustes, without demanc on Borrower, shalli sefi the
Property at public auction to the highest bidder at the time and place @nd under the terms designated in the ]

" notice of sale in one or more parcels and in any order Trustee determines.  Trustee may postpone sale ol ali or
] d placs 5

: -any parcel of the Property by public announicement at th

; ; t lic announcement at th of any previously schediled sale. . =+ .
Lender ¢r its designee may purchase the Propérty at any sal et T e




instrument, Lender shall reuest Trustee ' :
videncing debt secured by this - "
tanty and wnhout charge to the person‘» ;
23 m time to ti move Trustee ar 'p‘p"' R
Tmsteei_ 3 /; the

‘24 Attorneys’ Fee: “As used in thls S curm/ lnstrum t
fees awarded by i

lfone c»r more riders are executed by Borro nd recorded - together with thls Secunty Instrument the covenants and
agreerients of each stich rider shall be incorporated into and shall amend and supplement the covenants and - -~
) agreements ofthis Secunty ment as :f ) VEre: part f this- Secunty Instrument. [Check apphcable
. box ] : k BN .
L Ad]ustableRateRider Rt Condonninium Ride come T D1--4 Famdy Rider- 3
: E]Graduated Paym, rit Rider _‘ [LJPianned Unit Development Rider -~ - DBlweekiy Payment Rider
' ' i : Second Ho-ne‘ Rider .-

B SlGNNGB OW, Borrower accepis and agreesiot
nd in (s) ecuted by Borfower and rec dex
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