. The grantoris

: : TR T ""Borrowe)i

,The tmstee is Ame : S ~(Trusteg’).

=~ The beneﬁciary is Forest I S which is orgamzed and,

: under the Iawsof Ore % s s and whose! address S
R P.0. Box 1179, Kiamath Falls, OR 9 " (lender).
Borrower owes Lender the prlnc!pal,sum of A wenty F ive  Thousand: E1 ht Hundred Fifteen. :
Doilars and no/100° S Dolars (U.S. $25,8 ; ). This debt is
evidericed by Borrower's note dated the same date as th[s Security Instrument ("Note which provides for monthly :
payments, with the full debt, if not paid eariiar, due and payable'on. October 1, 2012 - .- This Security
Instruiment secures to Lender: (a) the repayment of the dabt evidenced by.the Note ‘with: lnterest “and alil renewals, -
extensions and modifications of the Note; (b) the payment of all other:sums; with interest, advanced under paragraph 7
to protiect the security of this Seciirity Instrument; and ()t performance of Borrower’s covenants arid agreements . .

. under.this Security Instrument and the Note:  For.this purpose; ,crrower irrevocably grants and conveys toTrustee, m

- trust, with power of sale, the following described property located in ' Kiamath -~ »

County, Oregon

Kiamath County, Oregon, i
Klamath: Cotnty; -*Oregon. g

TC)GETHER WITH all th v mprovements or her edonthe property andall easements, A
appunenances ‘and fixtures row or hereafter a part of the'property: "All replacements and additions shall also be.
: ‘covered by! thls Secunty Instmment All of the foregomg Is referred to ln this Security Instrument as the “Property

o 3 d; x'cept‘for encumbrances of record. Borrower i
. warrarits and will defend gen(,rally the tlﬂe 0 the  Property against all claims and demands, ey




2l Subject to applicable | au er by Lender, Borrower shiall
* to Lende , t ne der.the Note, ur  Note is paid in full, 2 sum'('Funds”) for: @ .o
yearly taxes and assessments which rity ecunity Instrument as a lien on.the Property; (b) yearly -

jeasehold payments or ground rents on the Propel rly hazard or property insurance premiums; (d) -~

g . By

~-yearly flood insurance premiums, if any; (e) yearly morgage insurance premiums, if any; and {f) any sums payable by

Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance B

premiums. These items are called *Escrow ltems.” Lendermay; at any time, collect and hold Funds in an amount not .
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow- - -
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. g
2601 et seq. ("RESPA?), unless another law that applies to the Funds sets a lesser amount. if so, Lender may, atany -
time, callect and hold Funds in'an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicatie faw. o Tehoerit i w

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fundsto
pay the Escrow ftems. Lender may not charge Borrower for hiolding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender. pays Borrower interest on the Funds and applicable law

permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an

indeperident real estate tax reporting service used by Lencler in connection with this foan, unless applicable law
provides otherwise. Unless an agreement is made or applicabie law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds:. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

i the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow ltems:when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall makeup -
the deficiency in no more than twelve monthly payments, 2t Lender's sole discretion. i

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender: If, under paragraph 21, L.ender shaill acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the.
surns secured by this Security Instrument. .+ ERE T R

3. 'Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to princigal due; and last, to any late charges due under the Note.

4.''Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attair priority over this Security instniment, and leagehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time diractly to the person owed payment.: Borrower shall promptly furnish to Lender all notices of
amounts to ba paid under this paragraph. If Borrower makes these paymenis directly, Borrower shail promptly furnish
to Lender receipts evidencing the payments. S )

Borrower shall promptly discharge any.lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thelienina manner acceptable tc Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the hcider of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. |If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a natice identifying the lien.
Borrower shall satisfy the lien or take one or-more of the dctions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
" including floods or flooding, for which Lender requires insurance. “This insurance shall be maintained in the amounts
and for the pericds that Lender requires. “The insurance ¢arrier providing the insurance shall be chosen by Borrower ,
subject to Lender’s approval which shall not ba unreasoriably withheld.. If Borrower fails to maintain coverage described. -
- -above, Lender may, atL ‘obtain ‘coverage o protect Lender's rights in the Property in accordance with -

- FORM36389/90.




- shall be applied to the sums secured by this
‘Borrower. If Borrower.abandons the Prope
insuranice carrier has offered to settie a claim,

proceeds to repair or restore the Property or to pay sums secured
The 30-day period will begin when the notic en. 3

Unless Lender and Borrower otherwise agree in writing ny application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the '
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
praceeds resuiting from damage to the Property prior o the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. '

" 6.: Occupancy, Preservation, Maintenznce and Protection of the Property; Borrower’s Loan Appiication;
Leasetiolds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residerice for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s controf.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or crirninal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest.  Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with'a ruling that, in Lender’s good faith
determination, preciudes forfelture of the Borrower's interast in the Property or other material impairment of the lien
createi} by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lendel with any material Information) in connection with the loan evidenced by the Note, inciuding, but not limited to,
represintations concerning Borrower's accupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee titleto the
Property, the leasehold and the fee title shall nct merge unless Lender agrees to the merger in writing.

7._Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly atfect Lender's rights in the
Propeity (stich as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce faws or
requlations), then Lender may do and pay for whatever is ‘necessary to protect the value of the Property and Lender’s
rights in the Propesty. Lender’s actions may include paying any. sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Althotigh Lender may take action under this paragraph 7; Lender does not have to do so.

*'Any amounts disburssd by Lander under this paragrsiph.7 shall become additional debt of Borrower secured by
this Security Instrument. - Unless Borrower énd Lender agree to other terms of payment, these amounts shali bear .
interest from the date of gisbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. . i Lt ST n o

~ 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in effect. If, for any
reason, the mortgage insurarice coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required tc obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substzantially equivalent to the cost to Borrower.of the morigage insurance previously in effect, from an alternate
mortgage insurer approvad by Lender. If substantially ecjuivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal toone-twelith of the vearly mortgage insurance premium being
paid by Borrower when the irsurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these jpayments as a loss reserve in lieu of mortgage instirance.- Loss reserve payments may no longer be required, at

the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. -Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or.to'provide a loss reserve, until the requirement for mortgage insurarce 2nds
in accordance with any written agreement bistween Borrower and Lender or applicable law. :
. 9 Inspeetion. Lencler or fts agent may make reasonable entries upon and inspections of the Property. ‘Lender
shall gjive Borrower n ‘the time of or prior 1o an inspectic fying reasonable cause for the inspection. .
110, Condemnatio :

:  pIC 1y aw direct or consequential, in connection with
- any condemnation or takdr any pa e Pr ) isti of condemnation, are hereby. -
- assighied and shall be paid to Le: 3 R e




S inwr

mount of the proce: ftiplied |
* the foliowing fraction: (g) the tota the sums Jy befors the taking, divided by (o) the fair .
‘marketValue' of the Property.im ) A shall'be paid to Borrower. . In the eventofa

partial ta:klng:oftheiPropemy in,ywhichjhef‘fair': et valiie Propel mmediately before the taking is less than the -
. amount of the sumg secured !mmecfiylartelyvbefore‘the taking: Borrowereand“Len"dér otherwise agree in writingor .~ .
unless applicable law otherwisa provides, the. proceeds shall be & plied to the sums secured by this Security Instrument -

whether or not the sums ars then due.. -

‘If the Property is abandoned by Borrower, or i, after notice by 'Len&er to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falis to respond 10 Lender within 30 days after the date the

notice is given, Lender is autharized to collect and apply thie proceeds, at its option, eitherto restoration or repair of the
Property or to the sums secured by this Security lnstrume,nt,‘whether‘ or not then'due. ~

Unless Lender and Borrower vomemisea‘g:eein writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. L : : a . e s

11, Borrower Not Released; Forbe'arancé By Lender ﬂot a Waiver. Extension of the time for payment oF
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower of Borrrower's successors in ‘

interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend
time for payme therwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower ot Borrower's Successors ininterest. Anyforbearance by Lender in exercising

any right or remedy shall ot be a waiver of of preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreemenis shall be joint and several. Any Borrower who
co-signs this Security Instrument but does niot execute the Noate: (a) Is co-signing this Security Instrumant only to
mortgage, grant and convey, that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this' Security Instrument; and (c} agrees that Lender and any other
Borrgwer may agree1o extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
instrument or the Note without that Borrower’s consent... R : ‘

13. Loan Charges. {f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted 0 that the interest oF other loan charges collected orto be collected in
connaction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
nacessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
excesded permitted timits will be refunded to Borrower. ‘Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction
will be treated as a partial prepayment withiout any prepayment charge under the Note. : )
4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
raalling it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security nstrument shall be deemed to have been given to Borrower or L.ender when
givenas provided in this paragraph. S R :

.15. Governing Law; Severability. “This Security Inst rned by federal law and the law of the
juriédiction in which the Property is Jocated. ‘In the event that any p! ‘ ause of this Security Instrument or the
Note confiicts with applicale law, stich confiict shall not affect other provisions of thi ity Instrument or the Noie .
which can be given effect withiout the conflicting provision.. To this end the provisi Security Instrument and
‘the Note are declared to be severable. .- R T , ,

16, Bonqwerfs Copy. Borrower shall be given one conformed copY of the Note and of this Security Instrument.

" 47. Transter of the Propertyora Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or % a beneficial interest in Borrower is'sold or sransforred and Borrowar is not a natural

person) without Lender's prior written conisent, Lender rmay, at its option, require immediate payment in full of ali, sums
secured by this Security Instrument.  However, this opticn shall not be exercised by Lender if exercise is prohibted by
federal law as of the date of this Sacumy,lns_trument e s ST :

EIE Lender.exercises this option, Lender shall give Borr r notice of acceleration. The notice shall provide a period

- . ofnot less than 30 days from the date the riotice Is delivered or mailed within which Borrower must pay alt sums secured

-~/ by this Security Instrul ) falls to pay these ¢ ums prior to the expiration of this period, Lender may invoke .
“any  permi ientw r notice or demand on Borrower. - - , S
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pursuant to any powe ale cor
nstrument.. Those conditions are that.
! ment'and the Noteasifno: .
~accel s any defk g (c) pays all expenses incurred -
in enfor ng, b ] ‘reasonable atiorneys’ fees; and (d) takes such'actio
" as Lender may reasonably to assure: ie lien of this Security instrument; Lender’s tights in the Property an
Borrowsr's obligation to pay the sums secured by this ftyin ‘shall centinue unchanged. Upon .
reinstatement by Borrower, this Security Instrument anid tha obligations s cured hereby shall rernain fully effective asif =
-no acceleration had occuired: - However, this right to reinstate shall not apply.in the case of acceleration under
paragraph 17. -~ Lot R : '
19, Saie of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior riotice to Borrower... A sale may resuit in a change in the entity

{known as the "Loan Servicer?) that collects monthly payments due under the Note and this Security Instrument. There:
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in‘accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will aiso contaln any other information required by applicable law. .~ ’

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything

affecting the Property that is in violation of any Environmental Law. The preceding two sentences shal not apply to the

presence, ise, or storage on the Property of smail quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowlecige.' If Borrower learns, or is notified by any governmental or
regulatcry authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take ail necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 26, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substences: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials.  As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security (nstrisment (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may

result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
{further inform Borrower of the right to reinslate after aicceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrowst to acceleration and sale. 1f the default is not
cured on or before the date specified in the notice, Lender atits option may require immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled 1o collect ali expenses incurrad in pursuing
the reémedies provided in this paragraph 21, including, but net fimited o, reasonshble attorneys’ fees and costs of
title evidence. R : o e : . )

If Lender invokes the power of sale, lLender shall execute or cause Trustee to execute a wriiten notice of the
cccurrence of an event of default and of Lender’s election to cause the Property to be sold and shalf cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shail give
notica of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by :
applicable law. Afier the time required by sipplicable faw, Trustee, without demand on Borrower, shalil sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the -
notice of sale in.one of miore parcels a any order Trustes determines. Trustee ray pesipone sale of alior
any parcel of the Propesty by public aniiouncement st the & 1e and place of any previously scheduled sale. -
- r or its designee may purchese t s Property at & S g R o e




23.) Substitute Trustee. ‘iender may frol
Trustee'appointed heretnder. Without conveyance of t
power and duties pqnferred_ upon Trustee herein and b

~'24./Attomneys’ Fees. As used in this Sect
attorneys’ fees awarded by an appellate court.

25.: Riders to this Segurity Instrument. IRERE AR

If one ot more riders are exectred by Borrower nd recorcled
-agreements of each such rider shali be incorporated Into eind shal
agreements of this Security ingtrument as if the rider(s) werg a part

box(gs) R
ﬁ)l]\djyu'stable Raté Ride
 DGraduated Payment Rl
- [=alioon Rider |
- Dlother(s) [speciyl
~ BY, SIGNING BELOW
1 ‘any rid

y Instru ‘ent and I

ogether with this

fity Instrurment, Lender sh
encing debt secured by this :
.W!thom;charg'e 1o the perso!
Tristee and appoint a successor trusteetoany
the successor trustee shall succeed to all the title,

the Note; F‘a{mmeys‘ fees" shallinclude any

{ nt, the covenants
mend and supplement the covenants and
fthis Security instrument. [Check applicable

Security Instrume

aéd,:‘ .

[Ji-4 Family Rider
D Biweekly Payment Rider .
. Dsecqnd Home Rider

‘5ov'e:namsic6niainedy in this Security

!mow! gment} o

oCounty 858




