‘ St 2027
he: debt. evxdenced by the Note, with interest, and alt- renewals
extensions and’ modxﬁm ions o (_b paymcn fall urns, with interest, advanced: under- paragraph 7.0 -

protect | 1he secunty of thxs ‘Security Instrument and -(c)- the’ performance. of 'Borrower s covenants and agreements. under . this - -
o 1y ,,grants ,d conveys to T"ustee, in trust, with power of




‘L.ate Charg 'Bormwer shall prompt.y Pay when‘ due :ti;é'; e

ote : yment and late charges due under the Note. .- "
"2, Funds for Taxes and Insuran “applicable law or 102 tten’ waiver’ by Lender, Borrower shali pay o

‘Lender cu the day monthly payrnents are due unde the Note, unti i i "Funds") for: (a) yearly taxes

and asse:)smems which may. attain pnonty over this Security as a lien on the: Propetty; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yeatly hazard orp perty msurance premiums; G yearly flood insurance premiums, -
if any:: (€) yeatly. mortgage: ‘insurance prermum. any; and () any sums payable by Borrower to Lender, in accordance with
the provisions of parag'aph 8, in lew of the payme f ort: : premiums. “These iterns are called "Escrow Ttems.”
Lender may, at any ume colle and hold Fuuds in an amount;not ' & Maximum amount a lender for a federally -
related mortgage loan may require i V-2 t under th federal Real Estate Settlement Procedures Act.of
1974 as amended from time o ume, U.8.C. ction 2601 et seg.. RESPA") unless another iaw that applies to'the Funds

sets.a l(,ssnr amount If so, Lender may, at anry tune, coll md hold Fuinds in-an: amount fiot to exceed the lesser amount. 5

Lender may: estimate. the amount of: ‘Funds. due on the. basis of data an reasonable estunates of expenditures of future -
Escrow Ttems or otherwise in ‘accordance with applrcable la

. The Funds shalfl be held in an msuruuan ‘whose deposits’ are i ed by a federal agency, mstrmnentahty, or entity
(mclud.ug Lender, if Lender is such an mstmmon) orin anyi- Fed Hom Loa.n Bank: Lender shall apply the Funds to pay the
Escrow Items. Lender ma ' not charge Borrower for holdin; the Funds, annually analyzing the escrow account; Of

- verifying the Escrow Iterns, unless Lender pays E Borrower int ‘on'the F and apphcable law permits Lender:to make such -

a charge However, Lender may. require, Borrower ‘to pay. ent real ‘estate tax reportmg service
used by Lender in connectron with' this: loan, unless “appl] » i .Unless an agreement is made: or
apphcable law requnes mterest to ' be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.

Borrovier and Lender. may agree in writing, however, that interest ‘shall be paid on the Funds. Lender shall give to Borrower, h

without charge, an annual acocunung of the: Funds, showmg redits and debrts to the Fonds and the purpose for which each
debit to the Funds was made, The Funds are pledged as addmo i for all'sums secured by this Security Instrument.
: If the Funds’ ‘neld by Lender exceed the amounts ! 5 y apphcable jaw, Lender shall account to Borrower :

. for thi: excess Funds in. accordance ‘with-the requi tso ca - If the amount of the Funds held by Lender at any . -

time i5 not sufficient 1o pay Lhe Escrow Items wlien due, Le 3y SO 1 otrfy Borrower in writing, and; in suchcase Borrower -
~shall pay ‘1o Lender the amoum necessary’ 1o mnke up ‘th deﬁerency Borrower ghall make up the deﬁcxency in no more. than
twelw' monthly payments at Lender's sole di jon. :

. . Upon payment:] in_full ‘of all sums sect by this S ty lnssrument Lender shall promptly refund 10 Borrower any
Fund., held by Lender If, unc'ler paragraph 21, Lender shail’ ire orsell Properly, Lender, prior to the aoqmsmon or sale”
of the Property; shall apply any Funds held b3 Lender at t 1e of acq ‘or sale asa credlt agamst the sums’ secured by -
this Security. Instrument. - - i : P o :

" 3. Application ( ‘of Paym nts. Unless app! cable 1av. provi erwise; all payments recened by Lender under paragranhs

1 and 2 shali be apphed first, to any: prepayment ‘charges: under the Note; second, t0 amounts payable under paragraph 2500

third, to interest due; fourth, to principal dug;’ and last, & ; late charges due under the Note.
/'4, Charges; Liens. Borrower ‘shall pay all taxes, ass sments;- charges, fines and unposmons atmbutable to.the Property
which may attain priority over this Security Instrument, and ‘leasehold payments or ground rents, if any. Borrower shall pay
these oblxgauons in the manner provnded in paragraph 2, 0 paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furalsh to_ Lender ‘all notices of amaunts to b ¢ paid under this p.-mgraph ‘
If Bo_rrcwer makes these payments directly, ‘Borrower shall tly furnish to Lender receipts evidencing the payments:
‘Borrower shall promptlyfdrscharge any lien which has ority, over this Security Instrument unless Borrower: (a) agrees in
to the payment of the ligation. secured by the ies rianner acceptable to-Lender; (b) contests in good: faith the lien
Jor. defends agamst enfomement ‘of the-hen in, legal wc&dlngs which in the Lender’s opinion operate to’ prevent ‘the .
i agreement sausfactory 1© Lender subordinating the lien to . -
is subject to a lien’: which majy-attain. priority over. -
'shall satxsfy the lien or take one or




: niums and renewal notices. In the &
*Lender niay make proof of loss if not tnade promptly |
Unless Lender and Borrower, otherwise agree in. I

repair is ‘not economically feasible or-Lender’s secuﬂty would e

secured by this Security Instrument, whether or ot then due

Property, or does not answer within 30 days a notice from L
Lender may collect the insurance proceeds. Lender: may use

dard mortgage clause. Lende
promply give to Lender all receipts of

> to the insurance carrier and Lender. - -

, A ‘ ; surance proceeds shall be éppliéd to restoration or repair of the
* Property damaged, if the restoration Or repair is economically fea

| Lender’s security is‘not lessened. If the restoration or . -
¢ insurance proceeds shall be applied to the sums
excess paid to Borrower. If Borrower abandons the

that the insurance carrier has offered to seile 2 claim, then

proceeds. to’ Tepair or_restore the Property or to pay sutns )

secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

' Unless Lender and Botrower otherwise agree in writin

_postpone the due date of the monthly. payments referred 10

damage to the Property prior to the acquisition
immediately prior to the acquisition. = .

under paragraph 21 the Property is acquired by Lender, Borrower’

6. Decupancy, Preservation, Maintenance and Protection of

Borrower shall occupy, esteblish, and use the Property as
this Security Instrument and shall continie to_occupy the
the:datz of occupancy, unless Lender otherwise agrees in
extenuating circumstances exist -which are beyond Bo

Property, allow the Property {0 deteriorate, or commit W te 0

action: or proceeding; whether civil or criminal, is-begun th
Property or otherwise materially impair the lien created by !
cure siich a default and reinstate, as pr n p:

that, in Lender’s good faith determination, pre
impairment of the lien created by this Security Instrumen
Borrower, during the loan application process, gave ‘material

to provide Lender with any material information) in conrection
Pro
f

to, Tepresentations concerning Borrower’s occupancy of the
leasehold; Borrower shall comply with ali the: provisions:

any application of proceeds to principal shall not extend or '
aragraphs 1 and 2 or change the amount of the payments. if-
s Tight to any insurance policies and proceeds resulting from

-6 the extent of the sums secured by. this Security Instrument

-operty; Borrewer’s Loan Applicatieh; Leaschelds.
cipal residence within sixty days after the execution of

as Be rrower’s principél residence for at least one year after,
-which consént shall not b unreasonably withheld, or unless -
ntrol. Borrower shail not destroy, damage or -impair the

operty. Borrower shall be in default if any forfeiture

Lender’s good-faith judgment could tesult in forfeiture of the
‘Security Instrument or Lender’s security interest. Borrower may
8, by causing the action or proceeding to be dismissed with a ruling.
eiture of the Borrower’s interest in the Property or other material N

Lender’s: security -interest. Borrower shall also be in default if
se o inaccurate information or statemnents to Lender (or failed
with the loan evidenced by the Note, including, but not limited
perty as-a principal residence. If this Security Instrument is on 2 o
( - the lease.’ If Borrower acquires. fee title to the Property, the
leasehiold and the fee title shall not merge unléss Lender agrees 10 1 . Writ : o
%1, Protection of Lender’s Rights in the Property. If Borrowe

rger in writing.

fails to perform the covenaiits and agreements contained in -

this Security Instrument, or iliere is a legal proceeding that mjéy‘signiﬁcaﬂuy affect Lender’s rights in the Property (such as-a

procesding in bankruptcy, ‘probate, for condenmation or forfeiture or to enforce laws or regulations), then Lender may doand’ -

pay for whatever is necessary to protect the value of the Property

include paying an

ms secured by a lien which has
reasonzble attorne g

" 8. Mortgag ce.
- Instrument, Borrower shall

* morigage insurance coverage required by
obtain coverage substantially equivalent. f
{ ' ‘mortgage insur ance previously

d Lender’s rights in the Property. Lender’s actions may

er this  Security. Instrument, appearing in court, paying . -
airs. Although Lender may take action under this paragraph

become ‘additional’ debt of Borrower secured by this
of payment, these’ arounts shall bear interest from the'

upon notice from Leader to Borrower requestin,

& condition of making the loan secured by this Security,
:ﬁoﬁgage"'insurance in effect. If, for any reason,.the-

h effect, Borrower shall pay the premiums required to-
usly in effect, at a cost substantially equivalent to the
alternate mortgage insurer approved by Lender. If -

er shall pay to Lender each month a sum equal t0.

when the insuranice coverage lapsed or ceased 1o :
of ‘mortgage insurance. Loss reserve




" shall e paid to Lender: -~

~"°™I}. Condemmation. The procesds of ary avaxd o clain for damages. direct or consequential, in contection with any
“condenmation or other taking of: ri-of the Property, veyance in lieu of condemnation, are hereby assigned and -

" In the event of a total taking of the Property, the procerds shall be applied to the sums secured by this Security Instrument, . .
‘whethér or not then due, with any excess peid to: Borrower. In the event of a partial taking’ of the Property-in which the fair .

market value of the Property immediately before the taking is ‘equal to or. greater than the amount of the sums secured: by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total :

arount of the sums seécured immediately before the taking, divided by (b) the fair market value of :the Property immediately
before the taking, Any balance shall-be paid to Botrower.:In the'event of a partidl teking of the Property in which the fair
market value of the Property iramediately before the taking is-less than’ the amount of the sums secured immediately before the
taking, unless Borrower and Lender ctherwise agree in writing’or uniess applicable law otherwise provides,. the proceeds shall-

be applicd to the sums secured by this Security Instrument whether o not the sums are then due. : :

- - If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condernnor offers to make an
award or settle a claim for dzmages, Borrower fails to respond-to Lender within 30 days after the date the notice is given,
Lendet is authorized to collect and apply the proceeds, at its option, either to restoration.or repair of the Property or o the sums -
secured by this Security Instrument; whether or not then due. "0 oL 0 _ !
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall uot extend or

postpone the due date of the monihly payments referred to ini paragraphs 1 and 2 or change the amount of such payments.

. 11. Borrower Not Released; Forbearance By Lender Not a-Waiver. Extension of the time for payment or-modification
of amertization of the sums secured by this Security. Instrurnent granted by Lender to any successor in interest of Borrower shall

not operate to release the liability of the original Borrower or Borrower's siiccessors in. interest. Lender shall not be required to -

commence. proceedings against any successor. in interest or refise to extend time for payment or otherwise modify amortization
of ‘the’sums secured by this :Security Instrirment by: reason: of any demand made by the original Borrower. or Borrower’s
successors-in interest. Any forbearance by Lender in exercising any right or remedy ‘shall not be a waiver of or preclude the
exercitie of any right or remedy.: - 1 ol e Dt SRR . : S
12. Successors and’ Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and’ assigns of Lender and Borrower, subject to the provisions. of
paragraph 17. Borrower’s covenants and agreements shall be joint and: séveral. Any Borrower who co-signs - this Security
Instrument but Goes not execite the Note: (3). is co-signing-this: Security - Instrument only to: mortgage, grant and convey that -

Borroiver’s interest in the:Property under the terms of this Security Instrument; (b).is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lenier and any other Borrower may agree to extend, modify, forbear or
~ miake any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

' 13. Loan Charges. If the loan secured by this Security Instrument is subject.to a law which sets mazimum loan-charges,
and that law is finally interpreted so that the interest or othier loan.charges collected.or to be collected in connection with the
loan exceed the permitted limits, then:: () any such loan charge shall be reduced by the amount necessary to. reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to .

‘Borrower. “Lender may choose to: make this: refund by reducing the principal owed under the Note or" by making a direct
payment to Borrower. If a refund reduces principal, the réduction will be treated as-a. partial prepayment without any-
prepayment charge under the Note. =~ = 7 et e 4 S Do
14: Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to.the Property Address
or any other-address Borrower designates by notice_to" Lénder. Any ‘notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any.rnotice provided for-in this - -
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

" "15.Governing Law; Severability.  This' Security. Iostrument. shall. be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note.
conflicts with applicable law, such conflict shall not affect cther provisions of this Security Instrument or the Note which canbe - -
givsc: éffe;:;h without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared -
to be severable. g B IR IE RPN 00 RO P D : ERTRE g L ‘

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" 17.‘Transfer of the Property or a Bentficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if 4 beneficial interest in Borfower is sold oz transferred and Borrower is not a natural person) without ~
Lender's prior written consent,” Lender may, at-its_option, require immediate payment in_full.of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument; .- ol i o s e Ly ’ S

- If Lender exercises this epﬁan;i Lendﬂ- sba.ﬂ give Borrower ncmce c_fféod'e'iératipn."’rhe' notice shall provide a period of not

less: than 30:days from the date the notice is delivered or imailed within which' Borrower must pay. all sums secured by this :

" Security Instrument. If Borrovrer fails to pay these sums e expiration of this period, Lender may invoke any remedies
" Form 3038 9/30
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¢ ns Wwhich
“cutes imy default of ‘any oth
- including, but not fimited to,’
that the: lien of this Security Inst : : (
this * Seeurity " Instrament” shall” contmue unchanged. Upo : emstatement

N ‘obhganons secured hereby ‘shall remain fullyieffective as if'no ation had occurred However, thls nght to remstate shall '

- *--not apply in the case of acceleration under, paragraph 17,

19, Sale of Note; Charge: of Loan Servicer. The Note"or 2 partial. mterest m the Note (together with. this Secumyr L

"~ Instrunient) may be sold one or more timies without prior notice to Borrower. A sale may: ‘result in a change in the entity (known'
as ‘the "Loan Servicer”) that collects monthly payments-due ninder the Note 2nd ‘this Security Instrument. There also may € one
or more changes of the Loan Servicer unrelated to 4 sale of the Note: If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 ‘above and applicable law. The notice will state the name znd -

addressi of the new Loan Servicer: and the a@clress to whxch payments should be made The nonce will also contain any other. . :

information required by applicable law.. .
. 20.-Hazardous Substances. Borrower shall not. cause or permxt the preeence, use, disposal, -storage, or release of any
Hazardous Substances on ‘or-in the :Property. ‘Borrower: shall ‘not do; nor allow anyone else to do, anything affecting the
Propenty that is in viclation of any Environmental Law. The p-ecedmg two Sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substanoes that are genetally recognized to be appropriate to normal
residential uses and to maistenance of the: Property
- Borrower shall promptly give: Lender written notice of any mvest_\ganon, claim,’ demand lawsuit or other action by any
governmental cr regulatory agency or-private party involving the Pmperty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leartss, or is notified by any governmental or regulatory atithority, that
any refnoval or other rémediation of any Hazirdous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. i
As used in this paragraph 20, "Hazardous ‘Substances" “are those substances defined as toxic or hazardous substances by
Environmental Law. and " the . following substances: gasohne, ‘kerosene;” other flammable or toxic petreleum products; toxic
pesticides and herbicides, volatile solvents, materials containing, zshestos or formaldehyde, and radioactive materials.. As used in
this paragraph 20, "Environmental Law" means. federal laws and law< of the jurisdiction where the Property is lgcated that
relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. ‘Borrower and Lender further covenant and agree as follows
- 21.- Acceleraticn; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower s breach
of any. covenant or agreement in this Sectrity Instrument’ (but not prior to acceleration under paragraph 17. unless
applicable law provides otherwise). The notice shall specify: - (a) the defaults (b) the action required to cure the defanlt;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the netice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to.
reinstate after acceleration and the right to.bring a court aetton to-assert the non-existence of a‘defauit or any other
defensc of Borrower to acceleration :and sale, If the defdult-is not cured on or before the date specified in the notice, -
Lender, at its option, may require immediate payment ix fuil of all sums secured by this Security Instrument without
further demand and may, invoke the egower of sale and any other remedies permitted hy ap;heable law. Lender shall be
entitled to collect all expenses incurred in pursuing the reinedies. provxded in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
If' Lender invokes the power of sale, Lender shall execute or cause Trustee to execufe a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the dperty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower. and to-other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in 6ne or more parcels and in any ovder
Truste: determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all ¢ of the sale, including, but
not limited to, reasongsble ee’s and attorneys’ fees; (b) to all sums secured by this geexclunly Instrument; and (c) any
excess lo the person or persons legally entitled to it.
22. Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shall request Trustee. to
reconvey the Property and shall surrender this Security Instrument’and all notes evidencing debt secured by this Security
Instrumient to Trustee. Trustee shall feconvey the Property without warranty to the person or persons legally entitled to it. Such
_+ person: or persons shali pay any recordation: costs. Lender may - charge -such: person or persons a fee for reconveying the -
Property, but only if the fee is paid to a thu'd party (such as ‘the Trustee) for services rendered and the charging: of the fee is .
permttbed under, ap licable law. 7.5t S : o

P - 23. Substitute Trustee. Letder may, fmm tzme to tin £, Temov I‘rustee and appomt a successor trustee to any Trustee
: appoxnted liereunder. ‘Without ¢ conveyance of the Property; the successor trustee shall sueceed to all the title, power and duties’

o confemed upon Truste¢ herein nd by apphcabie iaw i

24" Attorneys’ Fees. As|iised in this Sec In ' ote;’ "attomeys fees snall include any attorneys’
- fees awarded by an appellate court S TR § Tl - Form 3038 '9/90 -
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- and s mcorporated into’ l be ‘deemed’ 1dstipplement the Mortgage, Desd of

. " Trust, or Secunty Deed (the "Secunty Imstmment") of e date given by the undersigned (the "Borrowes™) to
' spcure Borrower’s Adjuslable Rate Note (the “Note") t ‘ fAMERIQUEST MORTGAGE COMPANY
(the "Lender” ) of the same date and covenng the prope y descnbed" the Secunty Instrument and located at:

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY" PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND TH]E MAXIMUM RATE THE IBORROWER MUST PAY.

the co enants and agreements made in the Secuntyf’j

a5 foll

1998 s and on that,

an. Index fI‘he "Index is the average
the London market ("LIBOR"), 25 "~
dex figure available as’ of Lhe date 45 days before each' .

, ‘%) fo
of thi dmon to the neamt one—exghth of one
ow, thxs munded amoum wiil be my -

t-w uldbesufﬁcxem 0 rpay
‘on:the Maturity' Dme at my new interest .
will be the -




’perccntage pomt(s)
M

Wlll pa th amount of my new: monﬂlly
ge Date un the amount of .my. momhly i

: once of any changes in my mtemt rate and the araouat of my
tice will include: informiation required by law to
' who will answer any question I may have

3 Trans!‘er of. the Property or'a Beneﬁc:al Interes in Borrow !f all or any part of the Property or any
mterest initis sold or transfen‘ed (or ifa beneﬁcxal interest in: Borrower is sold. or transferred and Borrower is not

i Lender may; at its option, require immediate payment in

,-this option shall not be exercised by Lender if

. ty Instrument. Lender also shall not exercise this

,c»pnon ifs (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a.new lozn were being made to-the transferee' and (b) Lender reasonably determines that Lender’s

tecunty will niot be 1mpau-ed by the loan assumpuon of abreach of any covenant or agreement in

b tlns Security Instrument is acceptable to Lender._

" To the extend permltted by apphcai may charge a reasonable fee as a condition to Lender’s
*consent to the loan assumpnon. ‘Lender may also T e the transferee to sign an assimption agreement that is
’acceptable to Lénder and that obhgates thi transf - o keep all the’ promises- and agreemen ents made in the Mote
“and in this Secunty Instrument Borr “wi ; to b obhgated under. the Note and this Security

ment in full, Lender shal’ ‘give Borrower notice of
0 days from the date: the notice is delivered or

y ﬂn_ ‘Security Instrument. If Borrower fails to pay
m ke any remedl% perxmtted by this Secunty




