OBN- ASSOCIATION.

68,000.00 ,
Secunty Instrumem (“No;e"), whxch provxdea for o

monthly lnaymems with t.he fall debt,lfnoapald earlier;’ dut’:and’ gsble on NOVEMBER 1, 2027 .
This Security Instrument secures {0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals

extensions and modifications of theé Note; (b) the payment of all other sums, with' ituerest, advanced under paragraph 7 10 protect A

the security of this Security Instrument; -anid. (c) the performance ‘of Borrower's covenants and ‘agreements under this’Security -
Instmmem and the Noig; and- (d) the repayment of any f\mme advances, with mwrest thereon, made 1o Borrower by Lender

opa n prwr to full reconveyance of the propeny by
Advances, with interest, thereon, shall be secured ij

. PROPERTY DESCRIBED ON PAG

( : , progerty, and all easemem;, appurtenances, and :
fixtures now or hereafter a part of the pmpmy Al replaaemez fnl ddmons shaH also be covered by this: Sscunty Instrument.
All of thie foregoing is referred 10.in this Security Instrument as

"' BORROWER COVENANTS! that Borrow! Tawfuily estate: hexeby conveyed and has the nght 0 grant and
convey the Property and that the ?mpmy is unericumbered; exces forv cumbrances of record. Borrower warrants and wﬂl defend
generally the title to the Pmpezry against all claims snd deman bject 1o any encumbrances of record.

TEOS SECURITY INSTRUMENT combines aniform covenan ational use and non- uniform covenants with limited
variations by jurisdiction to constitte a uniform ‘seclmty instroinent covering réal property.

' UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

ayment. of Principal ‘and ‘Interess; Prepayment and: Late Charges. Borrower shall promptly pay when due the

prmc:pal of and interest on the debt evidenced by the Note and any prepaynient and late charges due under the Note.

2. IFunds for Taxes and Inserance. Subject to epplicableilaw or to a written waiver by Lender, Borrower shail pay to Lender

on the day monthly payments are due-under the Note, until the Note is ‘paid in full; a sum (“Funds®) equal to one-twelfth of: (a)

yearly téxes and assessments which may attain i - this ity Instrument as alien on the Property; (b) yearly leaschold
paymems or ground rents on the Propeny if.g “yearly hazard or property’ insurance premiums; (@) yearly flood insurance.
prenmums, if any; @© ymrly morigage insurance inms, if any; and (f) any-sums payable by Borrower (o Lender, in accordance' :
the , lig of ment of mortgs surance premiums. These itéms are called "Escrow Items."
‘an ¢ oL ceed the maximum amount & lvnder for a federally related- i




However, Lender may -require B ez U -t r ! dependent real estate tax reporting service ased by -
Lendler:in connection with this Ioan, unless apph vi \ nless an agreement is made or applicable law -
* requires interest to be paid; Lender shall not be 1 d : terest or earnings on:the Funds. Borrower and .

- Lender rnay agree in writing, however, th: rest shall be ‘on the Funds. Leader shall give to Borrower, without charge, an: -

_annual dccounting of the Funds, i its ani its to'the Funds and the: purpose for which each debit to the Funds was -
made. The Funds are pledged as additional security for all sums e by this Security Instrument. = - :
. If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay. the Escrow Items when due, Lender may so notify BorrGwer in writing, and, in such case Borrower shall pay
- to Lender the amcuini necessary to-make up the deficiency. Boiroyier shall male up the deficiency in no more then twelve monthly .
payments; at Lender’s sole discretion. ' -~ o FRNE RS : , S

Upon payment in full of all sums secured by this Security iment, Lender shali promptly refund to Borrower any Funds
held by Lender. If, under pardgraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of -acquisition or sale as a credit against the sums secured by this
Security Instrument. Lo SRR A L .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to any late charges due under the Note. ) :

- 4; Charges; Liens. Borrower shall pay all: taxes, assessments, charges, fines and impositions attributable to the Property
which rnay attain priority over this Security Instument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragrapht 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. ‘Borrower shall promptly furnish o Le er-all nétices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 mannex accepiable to Lender; (b) contests in good faith the Len by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the Hen; or (¢) secures from the holder of the lien an agréement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any -part. of the Property is subject to a lien which may- attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the kien or take one or more of the
actions set forth above within 10 days of the giving of notice. - - ..~ °

5: Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured! against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the irsurance shall be chosen by Borrower subject to Lender’s approval which shall not
be. unreasonably withheld. If Borrower fails to 'maintain  coverage: described . above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

‘All insurance policies and renewals shall be acceptable to-Lender and shall include a standard mortgage clause. Lender shall

have the right to hold the policies and renewals. If Lender requirés, Borrower shall promptly give to Lender all receipts of paid
premitims and renewal notices, In the event of loss, Borrower shall give prompi netice to the insurance carrier and Lender. Lender
may mike proof of loss if not made promptly by Borrower. AR S c

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair, is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured_ by -this Security Instument, whether or not then dae, with any excess paid o Borrower. If Borrower abandons the

Property, or does not answer within 30 days a'notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured -
by this Security Instrutnent, whether ‘or not thea due. The 30-day period will begin when the notice is given. ) i

Unless Lender and Borrower otherwise agree in wriiing, any application of proceeds to piincipal shall not extend or postpone
the due date of the monthly payments referred (0 in paragraphs:1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s fight to any insurance policies and proceeds resulting from damage to the
Propérty prior.to the acquisition shall pass to Lendeér to the extent of the sums secured by this Security Instrument immediately
prior o the acquisition. R L G

¢. Occupancy, Preservation, Maintenance and Pro n of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise: agrees in: writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy; damage or impair the Property,
atlow! the Property to deteriorate, or commit waste on_the Property. Borrower shall be in default if -any - forfeiture action or

proceeding, whether civil or criminal, s begun that in Lender’s good faith judgment could result in forfeiture of the Property or

otherwise materizlly impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph’ 18; by causing the action or proceeding to be dismissed with a‘ruling that, in
Lender’s good faith determination, precludes forfeitre of the ‘Borrower’s interest in the Property or other material impairment of
the lien created by this Security, Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially fals: or inaccurate information or siatements to Lender (or failed to provide Lender with
any -materisl information) in connection with the loan evidenced by the ‘Note, including, dut not limited to, representations
concerning Borrower's occupancy of the Praperty as 2 principal residence. If this Security Instrument is on a leasehold, Borrower
shatl comply with all the provisions of the leass: If Borrower acquires fee titlc to. the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.* s ‘

7. Protection of Lender's Rights in atll‘“'é Property. | wer fails 1o perform the covenants and agreements contzined in -

this Security Instrument, or there.is & legal proceeding th ificantly ‘affect Lender’s rights in the Property (such &s a

 procseding in bankrupicy, probate, mnation isira or 1 eaforce laws ot segulations), then Lender may do and pay

- for ivhatever is necessary f.the Propexty and der’s rights in the Property. Lender's actions may include -
 paying any sums secured by a lien which bas priority. over thi ity Instrument, appearing in cowrt, paying reasonable .
eneys® fees.and entering: ]  t0.make ¥ ough Eender may teke action under this paragraph 7, Lenderdoes
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he cost of this insurance may be added io your -
; 1act « ¢ the interest Tate on'the undeslying contract o loan will
apply. to thiz added am ¢ Borrower's prior coverage lapsed or the daie the -
Borrower failed to provide S = > iR aftenotion

The coverage Lender purchases may 15 expensi “insurance the Borrower can obtain on Borrower's

own and. may ot satisfy the nezd. orptcpa’ty damage ¢ e or other mandatory liability insurance requirements imposed by - L

ticable law. P ST R e Dt o , o
app:: 8. Mortgage Insurance. If Lender required morigage insurance 8s-a condition of making the loan secured by this Secuxity
Instrument, Borrower shail paythe preminms; required to miaintain the morigage insurance in effect. If, for any reason; the
morigage insurance coverage req ired by Lender lapges or ceases 10 be in effect, Borrower shall pay the preminms. required to
obtain coverage substantiaily equivalent to the morigage insurance previously in effect, at a cost substantially equivalent 1o the cost
10 Borrower of the mortgage insurance previously in effect, from sn zlternate mortgage insurer approved by Lender. If substantiaily
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insprance premium bein id by W en the insurance coverage Iapsed or ceased to be in effect.
Lender 'will accept, use and reiain these paymenis as 2 ‘lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage’ insurance coverage (in the amount and for- the period ‘that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provids a loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law. - .

;. Inspection. Lender or. its agent may make reasonable:entries upon and inspections of the Property. Lender shell give
Borrower notice at the time of or prior to an inspection specifying reasonable canse for the inspection.

10. Condemmnation. The: proceeds- of any award or claim for: damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Col . S o P T e )

In the event of a total taking of the Property, the proceeds shall be-applied to the sams secured by this Security Instrument,
whether or not then due, with any excess paid 10 Borrower. In the event of a partiai taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or. greater than the amount of the sums secured by this Security
Instrument immediately before: the taking, unless: Barrower and Lender otherwise agree in writing, the sums: secured by’ this
Security Instrument shall be rediiced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Arny balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise iagree in. writing or unless applicable law_ otherwise provides, the proceeds shall be applied to the sumis
secured by this Security Instrument whether or not the sums are then due. ' . ,

1f the Propexty is abandoned by Borrower, or- if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for daniages, Borrower fails to respond to Lender within 30-days after the date the notice is given, Lenderis
authorized to collect and apply the proceeds, at its optior, either to restoration or repair of the Property or to the sums secured by
thisS(:curitjlnstrumei}t.whethero:notmendue.f% . G :

- "Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extead or postpone -
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Keleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification of
arportization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release: the liability of the original Borower or Borrower's: successors in . interest. Lender shall not be required to

commienice proceedings against any SUCCESSOT in interest or refuse to extend tme for payment or otherwise modify amortization of.
the sums secured by this Security Instrument by reasor of any demand made by the original Borrower of Borrower’s Successors in
interest. Any forbearance by Lender in exercising any right or remedy shall iot be 2 waiver of or preciude the exercise of any right ~
or remedy, : : . S L n S : :

- 1. Suceessors and Assigns: Bound;; Joint and Several:Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors: and. assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be- joint and -several, ‘Any Bemower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey: that
Borrower’s interest in the Property under the terms of thi¢ Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument, and (c) agress that Lender and any other: Borrower may agree 1o extend, modify, forbear or.
make: any accommodations with regard to the terms of this Security Instrument of the Note without that Borrower’s consent.

oan secured by this Security Instrument is subject to a law which sets maximum Ioan charges, and
that | _ i { connection with the lean
excerd the permitted limi : : shall'b ' ¢charge o the
permitted limit; and (b) any /hi ed permitted Limits will be refunded to Borrower.
Lender may choose to make this refund by re! od under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated ag a partial prepayment without any prepayment charge under the Note.
: 14. Notices. Any notice to Borrower provided for in this Security Instrument shal be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or any

other address Borrower designates by shall be given by first ciass mail to Lender’s address

provided for in this Security Instrument

paragraph. '
i 15. Governing Security: Instrument - shall be - governed by federal law and the law of the
jurisdiction in which the Propesty is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall nnot affect other provisions of this Security Instrument or the Note which can be

'givc;uaggfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
scverable; : Gl T e P
= 16, Bo . Borrower shall bo griven one cf nformed copy of the Note and of this Security Instrument.
Property or a Beneflcial Interest in | arrower. 1€ 2ll or any part of the Property or any interest in it is
in Borro “soldor teansferred and Borrower is not a namral person) without
: wire ‘payment in-fuil of all sums secured by this-Security
1 ted ederal law as of e date of th




- entry of a judgment cnforcing T g

. would be due under this Security e as if: crred; (b) cures any default of any other

covenants of agreements; (¢) pays all expen curred. in’ enforcing - this Security Instrument, including, but not limited to, -
reasonable attomeys’: fees;-and: {d) takes such sction as Lender ma; ‘reasonsbly require to assure that the lien of this Security
Insgument; Lender’s rights in'the Propexty 'and Borrower's ol on'to:pey the sums secured by this Security Instrament shail -
continue: unchanged. Upon reinstatement by Borrower, this Security Instrument:and the obligations secured hereby shall remain
fully effective as if no accelcration had occurredl, However, this right to reinstate shall not apply in the case of acceleration under
vh 17. T N : I fo

> 19, Sale of Note; Change of Loan Servicer. The Note-or .a: partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 16 Bortower: A sale may result in a change in the eniity (known as -
the "Loan Servicer") that collects monthly payments duc under the. Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written motice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
requirec! by applicable law. . FAE BT .

. 20 Hazardous Substances. Borrower shall not cause-or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmenta! Law. The preceding two sentences shall not apply to the presence, use, or storage cn the

Property of small quantities of Hazardous Substances that are generally recognized to be appropriate t0 normal residential uses and
to maintenance of the Property. . o B e ~

" Borrower shall promptly give Lender written notice of any’ investigation, claim, demand, lawsuit or other action by any
govammmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of -
which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other Temediation of any Hazardous Substance a’fecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. : ) :

As used in this paragraph 20, "Hazardous Substances”; are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: . gascline; kerosene, other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volasle solvents, materials conteining asbestos or. formaidehyde, and radioactive materials. As used in"
this paragraph 20, "Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is located that relate to
kealth, safety or environmental protection. : S s . g

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s bireach of
any covenant or agrecment in-this Security Instrument (biit nof prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shail specify: - (a) the default; (b) the action required to cure the default; (¢} a date, not
less than 30 days from the date the notice is given tc Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert:the non-existence of a default or any other defense of Borrower to
acceleration and sale. I the default is not cured on or befare the date specified in-the notice, Lender, at its opticn, may
require immediate payment in fcll of all sums secured by this Secarity Instrament without further demand snd may invoke
the power of sale and any. other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited ¢o, réasonable attorneys’ fees
and costs of title evidence. : . : ' '

IT Lender invokes the power of sale, Lender shall execiite or- cause Trustee to execute a written notice of the
sccurrence of an event of default and of Lender’s election:to cause the Property to be soid and shall cause such notice to be
recorded in each county iz which any part of the Property.is Iocated. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the potice of sale in one ar more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expreised or implied. The recitals in the Trostee’s deed shall be prima facie evidence of the trutk of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
Lirnited to, reasonable Trustéc’s and attorneys’ fees; (b) to 2il sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. ST SR :

22. Reconveyance, Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey
ths Property and shall surrender this Security Instrument and all ‘noles evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey, the Property withiout warranty: for a fee of not less than $3.00 to the person or persons legally
ertitled to it. Such person or persons shali pay any recordation costs.-; = .. o , : )

© 23, Substitute Trustee. Lender may, from. time to time, remove Trusiee and appoint a successer trusiee to any Trustee
appointed hereunder.: Without conveyance of the Property, tke 'successor trustee shall succeed to all the title, power and duties
confeired upon Trustee herein-and by appiicable faw, = -/ o o :
" 24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys® fees" shall include any attomeys’ fees
awarded by an appellate courty: o T e T e T e : S
235, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants:and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrament as if the rider(s) were a part of this Security Instrument. - .
[Check applicable box(es)} 11 ° i O R
L] Adjustable Rare Rider [l CondominiumRider - [_]14FamilyRider
- [ Graduated Payment Rider -~ '] Planned Uni i [__| Biweskly Payment Rider -
[ IBalloonRider - L] nj ment’ R E:]_SecondﬂumeRider
.. VA Rider = ‘ S : o ;

““UNLER OREGON LAW, AGREEME] ROMISES: AND COMMITMENTS MADE BY US AFTER
.. THE {EFFECTIVE DATE OF THIS ACT. ERNING LOANS AND OTHER CREDIT EXTENSION WHICH -
" ARE{NOT FOR. PERSONAL;  FF  HOUSEHOI S OR SECURED: SOLELY. BY THE .
BOREOWER'S 'RESIDENCE 'MUST BE IN WRITIN CONSIDERATION: AND BE. SIGNED




PEOFOREGON

d 3, Block 52, B"U_ENA :
H;,»‘E‘ALLS OREGON, in the.

of said Lot 2, 59.80 feet to 2%
18 degrees 17' 10"'East 12.00 feet. to a-1/2 1nch iren pin;
g Eas ‘parallel to but 12.00 feet
ot 2, 79.73 feet to-a 1/2
said Lot 3; thence South
ly:line of 'said Block '




