‘the full debt, ‘if ‘not paid. earlier, dus - an payable on’

‘Security Instrument secures ' to Lender: (a) the, repayment of the ‘debt evidenced by - the
Note, with interast, ‘and .all renewals, extansions  and modifications ‘of the ‘Note; (b} the
payment of iall - other’ sums, with: interest, “advanced under paragraph 7 to protect. the
security of this Secunty Instrun and_ (c) the" performance of. Borrowers covenants and

agreements under ‘this: Secunty:‘,

Vith power of ~sals, the followmg
: County Oregon




§ora THIS URITY <IN ants for  national use : and’
non-uniform: covenants: with  limited Y ction * to  constitute a . uniform
_':;ecunty instrument covering real:property. ’ S :
. UNIFORM COVENANTS. . Borrower t , S: L
. .- 1. Payment-of Principal and payment: ;g{es. Borrower  shal.
promptly. ‘pay! when  dus' the princ sal of | an est. ¢ C enced by the Note -
and.any. grepayment/-an’d'late chargses due und cNote! T T T ey e
. . 7. 2. Funds- for Taxes and Insurance. Sub ‘to‘applicable law or to a written waiver

by Lender, Borrowe shall ‘pay to Lender on the day monthly. payments ‘are dus under the

Note, until the Note 'is' paid in full, a sum . ("Funds"). for: (a). yearly taxes and assessments -

lsasehold ‘payments or ground rents: on the Property, 'if ‘any; (c) vearly. hazard or property.
hsurance - premiums, (c) yearly: flood .insurance premiums, if ‘any; (s} yearly mortgage

insurance premiumns, “if any;. and (f) ‘ané sums ‘payable by Borrower to Lender, in accordance
with the “provisions of "para raph '8, in lieu of the . payment of  mortgage insurance
remiums. . These- items are called "Escrow Items.” Lender may, at any. time, collect and hoid
Funds in an 2mount- not’ to. ‘exceed - the maximum ‘amount- a lender. for ‘a federally related
rnortgage loan may i i 'S, @t ‘ | Real Estate
Siettlement Procedures “Act: of 1974 as amended -from time to time, 12 USC. Section
2601 et seq. (‘RESPA", unless another law that gpglies to-the Funds sets a lesser amount
If so, Lendsr may, at any time, collect and hold Funds in. an amount not to exceed the
lesser amount. Lender may estimate: the: amount of Funds due on the basis of current data

and reasonable estimates: of . expenditures of - future Escrow ltems or otherwise -in

which may . attain’ priority over this ‘Security. Instrument’ as“a’ lien on the Property; (o) yearly
r

accordance with applicable law. = o :

The Funds ‘shall be held in an institution whose deposits are insured by a federal
agency, -instrumentality, or entity (including Lender; 'if Lender is such an institution) or in any
Federal Home: Loan Bank. Lender shall apply the:Funds to pay the Escrow . items. Lender may
not- charge Borrower for holdin‘g ‘and apf)ﬂyin -the  Funds, annually analyzing the escrow
account, or verifying the Escrow items; un ess-Lender pays Borrower interest on the Funds
and applicable: law permits 'Lender. to make: such'a charge. However, Lender may require
Borrower to pay a one-time charge for an . independent real - estate tax reporting service
used by Lender in connsction ‘wi th - this - loan,” unless: applicable : law provides otherwise.
Unless an agreement is made or .applicable law requires interest to he gand, Lender shall not
be required to pay Borrowsr any. interest cr-earnings on the Funds. Borrower and Lander
may agree in ‘writing, however, that:interest shall-be. paid on the Funds. Lender shali ive to
Borrower, without charge, an annual accounting: of the Funds, showing credits and dshits to
the Funds: and the purpose for which each: obit to' the Funds was made. The Funds are
pledged as additionalz‘securitzl,for,allt sums secured by this Security Instrument.

g If the Funds heid by Lendar exceed the amounts permitted to be heid by applicable
law, Lender shall account to Borrower for ~the: excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds. held by Lender at any time is
not sufficient . to ‘pay - tha: Escrow.: lteme” when -dua, 'Lender . may - so notify Borrower in
writing,- and,. in such'case :Borrower shall ay to Lender the amount necessary to make up
the eficiencz: Borrower  shall make up the deficiency in no nmiore than twelve monthly
payments, at Lender's’ sole discretion. - . - Sl L :

: on payment .in full “of " all.-sums. secured: by this Security - Instrument, Lender shail

C U
promptly refund to. Borrower 'any Funds - held: by.‘Lender. - If, under paragraph 21, Lender
shall acquire or sell the Property, Lender,: prior. to the: acquisition or sale of the Property,
shall_apply any Funds held by Lender ‘at the ti of -acquisition or sale as a credit against
the sums secured by this: Security Instrument - L T e .
i+ 3. Application of Payments. Unless a piicable” law provides otherwise, all payments
received by Lender under ‘paragraphs 1 anc 2 shall ‘be: applivd: first,. to any freﬁayment

- ctiarges - due under - tha -Note; second, to  amounts- Fjayabs ‘under paragraph , third, to
. inferest due; fourth, to principal due; and last to . ate charges due under the Note.: v
Lo -4, - Charges; Lisns, Borr P ’ , - 88s8ssments, charges, fines and -
i ibutable to  the . Property. ch may “priority - over” this " Security

d ; y. :Borrowsr ' shall pay - these

I7in that manner, - Borrower .




Gs

- d -against- ent -in, legal’ p which.in 8 : ion ..
" operate to prevent ‘ res from the holder of :the lien-

. an . agreement satis ‘to:Ler nating:.the “lien’ is: Securit “instrument. I 7

" Lender - determines toany P § Property i to-a lien ich may. attain
F’rionty over :this “Secur give :Borrower a ‘notice- identif ingb the
ian. Borrower shall ‘satisty: the : lieni or " tak r more. of the actions set fo abovs
within- 10 -days ‘of ‘the giving cf notice. - A e
: 5. Hazard or Property insurance. Bor ,ower'shallfkeep,the jmprovemsnts now existing
or hereafter eracted .on -the: Property. insured: against loss by fire, hazards included within
the  term “extencled ‘ coverage’ ‘and .any other: azards, - including ' floods - or flooding, - for
which Lender. recuires. insurance.: This" insurél ‘shall ‘be maintained in the amounts and for
the periods that Lender requires..: The instirance - carriar.’ providin “the insurance shall be
chosen by Borrower subject to Lender's ‘spproval - which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described: above, Lender may, at Lender's oEtion,
obtain coverage to protect Lender's rights in the Propert 'in accordance with paragraph 7.
] Al insurence policies and renewals shali* be acceptable to Lender and shall “include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
lLender requires, Borrower shall promptly give to Lender all receipts of paid premiuris and
renewal notices.. In the event of loss, Borrower shall give prompt -notice to the insurance
carrier and Lender. Lender may make groofjof loss if not.made promptly by Borrower.

; Unless ' Lender -and Borrower, otherwise agree in writing, insurance proceeds shall be
‘applied 1o restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lenders security Is not lessened. If the restoration or repair is
not -economically feasible or Lende rity ‘would be lessened, the insurance roceeds
‘shall be applied to the sums secure ’ urity Instrument, whether or not then dus,
'with_an excess paid to Borrower. If Borro abandons the Property, of does not answer
; 0 days a notice from: Lender that i g . ier has offered to setlle a
‘claim, then Lender ma the insurance . ‘proceeds. Lender may use the proceeds to
“repair_or restore the Property or ‘to pa sums . secured by this Security Instrument, whether
‘or not then .due. The 30-day period wil biagin: when' the notice is given.

‘Unless Lender and: Borrower: otherwise agree in’ writing, any application of proceeds

“to principal shall not extend or postpone: the due date of ‘th ayments referred to
_in paragraphs 1 and 2 or change the amount of the payments. nder paragraph 21 the

. Property is accuired by Lender, “Borrower's right to any insurance policies - and proceeds
resuiting -from damage to the Property: prior: to “the acquisition shall pass to Lender to the

“extent of the sums secured- by this Security Instrument. immediately prior to the acquisition.

o . 6. Ocecupantcy.: Preservation, - Maintenance and Protection of - the Property;

" Borrower's  Loan Application; L easeholds. - Borrower shall occupy. establish, and use the

. Property as Borréwer's -principal - residence 'within _sixty - days after the execution of this

. Security . Instrument: and’ shall. continue. -5 .occupy the Property as Borrower's g‘rincipal
“rasidence. for at least one year “after, the date of occupan unless Lender otherwise

agrees - in writing,  which' consent shall not be ‘unreasonably withheld, or unless extenuating

" ‘circumstances  exist which are beyond Borrower’s control. Borrower shall not destroy,
damage or impair ‘the Property, allow p to deteriorate, or commit waste .on the

. Property. Borrower shall ‘be in default if any: or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the

. Property -or. otherwise “materially - impair:the.lien created by  this Sscurity Instrument -or

' Lender's security interest Borrower may Cure 'such a default and reinstate, as provided in
aragraph 18, by causing the ‘action or ‘proceeding to be_ dismissed with a ruling that, in

- {lender's good faith determination, precludes forfeiture of the Borrower's interest in the

. Property or other: material . impairment of - the - lien: created by this. Security Instrument or

 Lender's security - interest. Borrower shall also’ be. in default if Borrower, during the loan

. application: frqcess, gave materially false or inaccurate information or statements to Lendar
. {or failed 1o rovide. Lender . with..any- material - information) - in connaction. with the loan
evidenced by: e 'Note, including, but_not limited -to, .re| resgntatlons_concerning Borrower's

‘of: the -Property. : esidence. |f this “Security Instrument .is on a
o;‘row‘grgs ?tll,co ip! he ' provisions. of tha:lease. If Borrower-acquires.

th ind - th - title . shal not merge unless Lender

r fails to perform the




18- Property
stms -secured by
aying" reasonab
ander may- takke .action. Ut
‘Any amounts disbursed. B Enan. |
- of Borrower . secured- by -this- 5 ien , Irrower
‘" other terms of payment,: th amic st & re rom-the i
" at the Note rate and: shall be p ‘withinterest; 4 notice from. Lender to Borrower
uasting payment. 1200 e sl S :
008, Mortgage.. insurance. If L - reiqu ed ‘mortgage . insurance " as a condition: -of
making the loan “secured b strument,  Borrower shall ' pay the - premiums
raquired -to maintain the  mortgage: sl in -effect -If, for any reason,. the morigage
insurance -coverage required by Lender lapses or. ceases_ to be in effect, Barrower ghall
ay the premiums required to obtain coverage substantially equivalent to the mortgage
‘hsurance previously in affect, at a cost subis antially - equivalent to the cost to Borrower of .
the mortgage insurancefprevious!y in -effect, -from an aiternate mortgage insurer approved
by Lender. If substamially,equivalent mortgagje. insurance covera o is not avazilable, Borrower
{0 ' Lender - each month_a: sum ‘equal to ohe—twelftn of the year! mortgage
insurance premium-being paid by Borrower when the insurance coverage lapsed or ceased
to be in affect Lender will_accept; use and retain these payments as a loss reserve in lisu
of mortgage insurance. Loss resarve payments: may no longer be re uired, at the option of
Lender, if mortgage insurance ‘coverage {in the .amount 2nd for the period  that Lender

requires) provided by ~an insurer: approved . by Lender again becomes availzble and is

sbtained. Borrower: shall pay the: “required to maintain  mortgage insurance in
affsct, or to g:ovnde a: loss reserve, il ] qui for mortgags insurance ends in
‘sccordance with: any written agreement betwéen Borrowsr and Lender or applicable law.

" @. inspection. Lender or its agent may make reasonable entries upon and inspections
of the Property. Lendsr - shall_give Borrower. notice at the time of or prior to an inspection
igpecifying Feasonable cause for the inspection 3 S ,

‘ 10. Condemnation. The proceeas of any award ‘or claim for damages, direct or
‘consequential, in connection with: any coridemnation ~or _.other taking of any part of the
.E(’rofer‘tjy, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. = ‘ N :; S :

: In the event of a total takin of .the Property, the proceeds shall be spplied to the
‘'sums.secured by -this “Security: Instrument,  whether or not. then due, with any excess paid
‘to Borrower. in the event of a partial takin cof the Pro erty in which the fair market value
‘of the Property immediately  bafore. the taking is equal to or reater than the amount of
‘the sums - secured by “this Security. Instrument immediately efore ths  taking, unless

'Borrower and Lender otherwise agres ! g, th ured by this Security
~instrument shall be reduced by the amount OF - ds multiplied by{( the foliowing
" fraction. (a) the total amount of the sums_secure &before the taking, divided by
{b) the fair market:valus of the Property immediately before the taking. Am{_I balance shall be
Borrower.:In the event of a partial taking of the Property in which the fair market

diately before: the taking ‘is less than the amount of the sums

: ely before the : taking, - unless Borrower and Lender otherwise agree in
. writing, or unless ‘applicable law otherwisa provides, the proceeds shall be applied to the

- sums secured by this Security Instrument whether or not the sums are then du

.
If the Property is -abandoned by Borrower, or .if, after notice by Lender to Borrower
that the condemnor offers to make an award or settle 2 claim for damages, Borrower fails

" to. respond to Lender within 30 days ' after the date the notice is given, Lender is

. authorized to collect ‘and apply. the proceeds, at its. option, gither to restoration or re air
- gf the Property or to the sums _secured: by this Security instrument, ‘whether ‘or not then
ue. : : a L :
: Unless Lendar. and - Borrower otherwisa agree in writing, any application of roceeds
. to principal shall not extend or postpone the due date of the monthly payments re erred to -
in paragraphs 1 and 2 or cherige the amaount of isuch payments. .
. 11 Borrower Not Relessed; Forbearanca By Lendsr Not a Walver. Extension of the
time for payment or modification of _armortization .of the sums secured by this Security
Instrument - grantad by Lender to:any successor in intarest of Borrower shall not operate fo
release  the' liability “of the original Borrowaer..or Borrower's successors in interest. Lender -
shall not b,a.,requ!r.ed o commence: proceedings: successor in interest or refuse
to extend tima.for ~or: otherwise: i ; on.of ths. sums secured by this
Security : Instrument by 1y deinand riginal -Borrower: or Borrower's.

L788 06/S5




) igated to:

S:
“the “sums , ). agrees that Lender and ‘any ofher ...
.. Borrower. may € 3, ‘modify, “forn d vy accommodations with regard -
to the terms of .this Secur Instrument or the:Note v ith that Borrower's consent - -

=713, Loan Charges.. 8 ed by ecurity Instrument is subject to 2 jaw
which sets “maximum loan charge: and ‘that .law: is inally- interpre : i
other loan charges collected ‘orto. be collected in:c nnection with the loan exceed the
- permitted limits, ther: {@) any:'such loan: charge ‘shall g reduced by the :amount necessary to
rieduce the charge to the permitted limit; and {b) any sums already collected from Borrower
vrhich -‘exceeded permitted limits ‘will' be: refunded: to-Borrower. Lender: may. choose to make
this refund- by reducin%,the.principal, owed ; under. ‘the’ Note or by making a direct payment
to Borrower. If a refund reduces: gnnclpa, “the :reduction “will. be ‘treated as a partial
prepayment without any prepayment. charge under 'the -Note. ”»
g 14. Notlces. Any notice to Borrower provided for in this Securit Instrument shall be
given by delivering it or by mailing it by first class mail ‘unless. applicable law requires use
of another method. The notica shall be directed ‘to- the Eropert{ Address or any ofiter
address Borrower dasignates by notice to ‘Lender. "Any_ notice to Lsnder shali be given by
first class mail to Lender's ‘address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be desmed to
have been given to Borrower or Li T\ giver rovided in this paragraph.
: 15. Governing Law; Saverability. is: Sat Instrument _shall be governed by
federal law and the: law of the’ jurisdiction ‘in-which Property is located. In_the event
¢hat any provision :or clause of this Security Instrument or the Note conflicts with
i u;‘aplic.ab e law, such conflict shail not affect other provisions of this Security Instrument or
the Note  which- can be -given effect . without the ‘conflicting . provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.
; 16. Borrower’s Copy. Borrower shall ‘be given one conformad copy of the Note and
‘of this Security Instrument. ERE ‘ L . ,
' 17. Transfer of the Property .or a Beneficial Interest in Borrower. If all or any part
‘of the. Property or any interest in it is sold or transferred (or if a bensficial interest in
Borrower is sold or transferred and Borrower is .not a natural Person) without Lender's
‘prior.. written consent, Lender may,. st its-option,:re uire immediate payment in_ full of all
‘eums secured by this Security Instrument rHowever,. is option shall not be exercised by
‘Lender if exercise is prohibited by federal law as of the date of this.Security instrument.

: If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
‘notice shail provids a “period.‘of not less  than 30 days from the date the notice is
.delivered -or ‘mailed within which ‘Borrower must pay all sums secured by this Securit
Instrument. If Borrower fails -to- pay these ' sums prior to the expiration of this period,
‘Lender may invoka - any remeclies permitted’ by« this’ Security Instrument without further
‘notice or demand .on-Borrower..... o S s o
b 18. Borrower’s Ri%ht to -Reinstate. |f Borrower meets certain conditions, Borrower
“shali have the right to "have enforcement of this Security Instrument discontinued at. any
“time prior to" the earlier of: (2) 5 .days lor such other-period as applicable law may specify
for reinstatement) before sals of the Property pursuant to any power of sale contained in
_this ~ Security - Instrument; or {&) -entry of a udgment enforcing this Security Instrument.
‘Those conditions are that Borrower: (@) pays - Lender all sums which thsn would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
“any default of any other covenants or: agreements; {c) pays all expenses incurred in
~enforcing this Sacurity Instrumant, inciuding,. but_not limited to, reasona le attornays’ fees;
~and (d) takes such action as Lander: may ressonably require to assure’ that the lien of this
.. Security - Instrument, Lender’s rmgihts in the' Property- and Borrower's obligation to pay the
. sums secured by this Security nstrument_shall continue unchan ad. Ugon reinstatement by
. Borrower, this scurity . Instrument. and - the i obiigations : secure hereby shall .remain fully

effective as if nojacce .arat_lon:thad‘occumad.:However, ‘this right to reinstate shall not apply
in the case:of acceleration under. paragraph 17. . ; L X

~'_19. Sale of Nots; Change 'of Loen Sei The Note or a partial interest in the
Note- {togsther ‘with: this” Security ; t) . mal old one .or more times without prior
notice - to Borrowier. A -sale ma S : e .in’ tha - entity: khown as -the “"Loan
“Servicer"). that ‘collects- monthly - payments: dus uncer the Nota: end’ this. Sacurity - Instrument.




ectir : Prop, r?yy at  is i
entences--shall.. not ‘apgly fo ‘the -
‘ azardous Substances that: -

.uses and to maintenance of . -

i -, Borrower - 'shall: - promptly . - itte “.any . investigation, - claim,
demand, ‘lawsuit. ‘or- other action b 2\ I 0 private part
involving the  Property. ‘and. any Hazai 15 Substanc " Eny Law of . whic
Borrower has actual krnowledgs.’If: Borrows oarns,: or -is_notified by any governmental or
regulatory: ‘authority, . that ‘any  removai : or -other remediation -of:-any Hazardous Substance
affecting the Property is necessary, Borrowe shall -promptly take all necassary remedial
actions- in accordance: with Environmental : Law. N B
‘ As ‘used in this paragraph :20,: "Hazardous 'Substances" are those substances. defined
ic_or: hazardous  substances by Em nmental: Law - and ' the = following substances:
osens, i : © petroleum' products, toxic pesticides and
i cides, volatile. s } ; taining -asbestos or  formaldshyde, and radioactive
‘rnaterials.’ As ‘used in this paragraph 20, "Environmental Law® msans federal laws and laws
of --the jurisdiction' where. the Pr 4 ocated - that . relate to ~health, safety or
environmental protection. . T e R . -
f:: I NON-UNIFORM - COVENANTS. | Borrower ‘and’ Lender further covenant and agree as
ollows: | IR BT R LRI S :
i 21. Accelersation; 'Remedies. . Lender ' shall ‘give notice to Borrower prior to
gcceleration ' following Borrower's breach of any..covenant or  agreement in this
Siecurity ‘Instrumsnt {(but not prior. to acceleration under paragraph 17 unless applicable
law provides otherwise). The ' notice shall'spseify: {a) the dofault; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notics
is given to Borrower, by which. the defzult must be cured; and (d) that failure to cure
the default on or before the date 'specified ‘in the notice may result in acceleration of
the sums secured by this Security Instrument and  sale of the Property. The notice
shall. further .inform' Borrower of the .right to reinstate after acceleration and the right
to bring a court action to assert the non-existence of a default or any other defensa
of Borrower to acceleration. and sale. If the default is not cured on or before the date
specified in the notice, Lender, st its _option, ‘may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and any. other remedies ‘permitted by applicable law. Lender
shail be entitled to collect all @xpenses incurred’ in- pursuing the remedies provided in
this paragraph 21, including, but not limited:to, reasonable attorneys’ fees and costs of
title evidence. v . ‘ SRR :

' If Lender invokes the power of sale, Lender shall execute Or cause Trustee to
execute a written notice of the oecurrence
election to cause the Property to be sold an
in” each county in which any part of the Property is located. Lender or Trustee shali
give notica of saie in the manhner rescribad by applicable law to Borrower asnd to$
other persons’ described by. appiicabie law. After: the - time required by applicable law,
Trustee, without dernand on orrower, shall sell the Property at public auction to the
highest bidder at the time and place and ‘under the terms designated .in the notice of
sale in one ‘or more parcels and-in any order: Trustee determines. Trustee may
postpone sale of all or any parcel of the Pro arty by public announcement at the time
and place of any ?revious y scheduled sale. Lander ‘or its designee may purchase the
Property at any sale: AR S :

: Trustee shall dellver to the purchaser. Trustee's deed conferring the Property
without any covenant or werranty. expresgod. or implied. The recitals in the Trustee's
daed  shall be prima facie evidence of the  truth of -the statements made  therein.

- Trustee shall apply the proceeds of the sale in the following order: (a) to all expensss

~ of the sale, including, but not limited to, rezsonable. Trustee's and attorneys® feas; {(b)
-to all sums sacured’ xﬁhis: Security Instrument;: and {c} any excess to tie person or-
. persons legally ‘entitled to it.. - fualeny ST ; .

v 22, Reconvayance:: Upon ‘payment of all “sums secured by “this - Security Instrument,
‘Lander. shall request | Trustes to . recenvey - the Pro and . shall ‘surrendar this Security
“inggrument: and | alii'n tes ‘evidencing debt secu is :Security Instrument to Trustae.
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