1GS' AND LOAN ASSOCIATION

OF MERICA . adwhoss
KLAMATH. FALLS, OR " 97603 R
"Lender"). Borrower owes Lender the principal sumof
- Dollars (US. $ 107,100.00"

date “as this: Security Instrument ("Note"), which provides for
pavable on OCTOBER 1, 2012 s

Instrument and . the Note; rand (d) the repayment
pursuznt t) the paragraph below ("Future Adv : e . :
FUTURE ADVANCES,,Upbj; : T g at Lenders’s option prior tofull reconveyance of the property by
- Trustes to Borrower, may make Future Adv ce (1) ‘Future Advances, with interest thereon, shall be secured by::
- this-Déed 'of Trust when evidenced by promissor )tes stating| said notes are secured hereby. - For this purpose, Borrower :

irrevocably granis and conveys to T

tec, in trus ver of sa llowing described property located in

o {Street; Clty],

*_ . TOGETHER ‘WITH 2ll the improvements now or hereafter czected on'the property, and all easements, appurtenances, and -
fixtures now or hereafter a part of the property. All ‘rep]ag;'emcﬁts;an@‘addiﬁons‘shan also 'be covered by this Security Instrument,
“All of the foregoing is referred i in ‘this Security Instrument as the "Property.” - Y ’ ,

BORROWER COVENANTS that Borrower i5 lawfully seiszd of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencutnbered, excepi for exicumbrances of record. Borrower warrants and will defend
generally th title to the Property against all claims and demands, sibject to any encumbrances of record, -

THIS ;SECURITY INS ENT combines, uniform covenants for national use and non-uniform covenants with limited

. ) rincipal and-Toterest; Prepayment and “Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidericed by the Note and any prepayment and late charges due under the Note,
2. [Funds for Taxes and Insurance. Subject to applicable
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ction: with this I

Tequires'interest to be paid, Lender s
Lender may agree in writing; however, _
annual accounting of the Funds, showing | debits to

‘ Funds are pledged as additional security for ali sums red by this Security : L

~If the Funds held by Lender exceed the amounts permiited > held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applic - I the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due; Lender may so notify Borrower in writing, and, in such case Borower shall pay
to Lender the amount necessary to make up the deficiency. Borrowe shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole discretion. ' ¢ L S R G e Co : ,

.- Upon payment in full of all sums ‘secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragriph 21, Lender shall acquire or seli the-Property, Lender, prior to the acquisition or ‘sale of the
Property, shall apply any Funds held by Lender at the time of acquisitioi or sale as a credit against the sums secured by this
Security Instrument. - BT R AU T : -

3. Application of Fayments, Unless applicable law provides‘otherwise, all payments received by Lender under paragraphs 1
. shzll be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest. due; fourth, to principal due; and last, to any Iate chargies due under the Note. :
‘4. Charges; Liens, Borrower fines and impositions attributable 10 the Property
i o) in priority over this Securi imer ts or ground rents, if any.

01 orrower’ ‘promply furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unles
iting to i secured by the lien in a manner

actions set: forth above within 10 days of the giving of notice. . : i :

5. Hazard or Preperty Insurance, Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by. fire, hazards inciuded within:the term textended’ coverage'
flooding; for which Lender requires ins e, This insus intai
requircs. The insurance carrier providing the insur,
be unreasonably withheld. If Borrower fails 0 BEC _
coverage b protect Lender’s rights in the Property in accordance with paragraph 7. i

All insurance policies and renewals shall be dcceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold: the policies'and renewals. if Lender requires; Borrower shall promptly give to'Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, -~ - - .

Unless Lender and Borrawer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasibie and Lender’s security is not lessened. If the restoration or
Tepair is not economically feasible or Lender’s security would be lsssened, the insurance procesds shall be applied to the sums

otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
-the due date of the monthly paymenis referred to in paragraphs | and 2 or change the amount of the payments, If under paragraph-
21 the Property is acquired by Lender, Botrower's right to any insurence policies and proceeds resulting from damage to the
Property prior to the’ acquisition shall pass to Lerider to-the extent f the sums secured by this Security Instrument immediately
prior to the acquisition.” - o BT L L L L )
6. Occupancy, Preservation, Miaintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, ish, 2rty. rer's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as'Borrower’s principal residence for at least one year after the
date of: occupancy, unless Lender otherwise agress in writing, 'which: consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Eorrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deicriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil of criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security. interest. Borrower may cure such a
default and ‘reinstate, as provided in paragraph ‘the a or proceedi i i i
Lender’s good faith determination, precludes forfeiture ITower’s intere: , 1
the lien creztted by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or insiccurate information or stalements to Lender (or failed to provide Lender with .
any. materisl information) in_connection -with_the loan ‘evidenced by -the - including, but not limited to, _representations
conceriing Borrower's occupancy of the Property as a principal residence, I this Security Instrurcent is on & leasshold, Bomrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and the fee title shall
notmer'gemﬂesslcnderagrwmmcmergerinwrinmg; s e v , '
7. Prollection of Lender’s Rightsin the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or thers is ‘4 legal procesling. that ma gaificantly affect Lender’s rights-in the Property. (such as a
robate, for condemnation or forfeiture enforce laws or regulations), then Lender may doand pay
the Proper '8 1i Lender’s actions may include - .
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may
Lender.. The cost of this insurance may be added to your
aiance, the interest rate on the underlying contract or loan will
“date’ the B ‘r'mwer’s_kpﬁp‘r coverage lapsed or the date the

: iases may be considerably mor: expensive than insurance the Borrower can obtain on Borrower's
owrﬁmtili gll:y not satisfy. the need for property damagé ¢overagé or other datory- liability insurance requirements imposed by
ap 8. Mortgage Insurance. If Lender required mortgage insurance as & condition-of making the loan secured by this Security
Instrument, Borrower shall ‘pay the premiums’ required  to muintiin the morigage insurance in effect. If; for any rcason, the
mortgage insurance Coverage required by Lender lapses or cedses to be in effect, Borrower shall pay the premiums required to

i i ivale i ce previously in effect, At a cost substantially equivalent 10 the cost

' The: coverage Lendér purchases |

an, n omes av pay the premiums
required & maintain mortgage instrance in effect; or to provide 2 loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Linder or applicable law.

9. Inspection. Lender or its agent may make reasonable: eatries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifyin Teasonable cause for the inspection. . :

10, Condemnation. The proceeds of any award or claim’for. damages, direct or ‘consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyarce in licu of condemnation, are hereby assigned and shall
be paid to Lender, -~ ./ : O

- In the event of a total taking of the Property, the proceeds ‘shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the tzking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the-taking, unless Borrower and. Lender otherwise agree in -writing, the sums secured by this
Security Instrument shall be reduced by the amount { i i ion: (a) the total amount of the
sums secured immediately before the taking, divided: b i . i i i
Any balance shall be paid to Borrower. In the event of a
Property immediately before the taking is less than the
and Lender otherwise agree in writing or unless.appli 7o
secured by; this Security Instrumient whether or riot the sums are tlien due.

If the Property is-abandoned by Borrower, or if, after notice.by Lea
award or settle a claim for. damages, Borrower fai O i
authorized to collect and apply the proceeds, at its i
this Security Instrument, whether or rot then due. " :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dale of the monthly paymenis referred to in paragraphs 174nd 2 of change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time
amortization of the sums secured by this Security Instrument

y this Security Instrument by rezson of any demand made by the original Borrower or Borrower’s successors in
. interest.” Afiy forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. i TS T i AR R : .

12, Sjuccessors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements - of this
Security Instrument shall bind and benefit: the successors and-assigns of Lender and Borrower, subject to the provisions of -

* paragreph (17, Borrower’s covenarits and agreements shall be i int_and several.- Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Insrument only to riorigage, grant and convey that

Borrower’s’ interest in the Property under the terms of this Security: Instrument; (b) is not personally obligated to pay the sums

t or other loan charges collected or to.be collected in connection with the loan
oan charge shall be rediiced by the amount necessary o reduce the charge to the
ted from Borrower which exceeded permitted limizs will be refunded to Borrower.

making a direct payment to Borrower,

y prepayment charge under the Note.

be given by delivering it or by mailing it

od. The: > di Address or any

. : 2 to' Lender shall be given by first class mail to Lender’s address

stated herein or any -oth der designaies by netice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given io Borrower or Lender when given as provided in this paragraph, o

15. Governing 'Law;- Severability. ‘This Security Instrument shall  be governed by federal law and the law of the

jurisdiction: in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other. provisions; of this' Security Instrument or the Note which can be

given effect without the cenflicting provision. To this end the provisions of this Security Insrument and the Note are declared to be

severable. : S 5 S EPIE :
. 16, Borrower’s Copy. Borrower shall be giver one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in'Borros ail ar any part of the Property or any interest in itis -
. sold or. transferred {or if a beneficinl i Jin B oz and Borrower is not a natural person) without -




ther period as applicable law may .

in this Security Instrument; or (b) . -
ver: {3) pays Lender all sums which then -
had cecured: (b) cures any defanlt:of any other

“covenants, orfagr‘e(:ﬁ‘lenfs";: <) pay: in® enfc ‘this’ Security Instrument, including, but not Timited ‘to, e

reasonable attorneys”: fees; and (d) 1akes such ‘may. reasonably require t assure that the lien of this Security
Insmrument, Lender's rights in the Property and Borrower's ion 16 pay the sums sccured by this Security Instrument shall
continue ,unchanged. Upon reinstatement by Bomower, arity’ ent and the obligations secured hereby shall remain -
fully effective as if no acceleration had occurred: How ‘ht o reinstate shall not apply in the case of acceleration under
paragraph17. . oo L g '
;19.: Sale  of Note; Change of Loan Se Th ( partial interest in ' the Note (together with this Security
Tnistnimeit) may be sold one or more times without prior notice to Borrower. ‘A sale may result in'a change in the entity (known as
the "Loan Servicer") that collectsimonthly paymenis due under the*Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there iS a change of the Loan Servicer, Borrower wili be given
written notice of the change in accordance with paregraph 14 ahové and applicable law. The notice will state the name and address
of the néw Loan Servicer and the address to which payments shoiild be made. The notice will also coniain any other information
required by applicablelaw. 1o G '
: a0, Hazardous Substances. Borrower shall

20, Tiot cause o permit the presence, use, disposal, storage, o release of any
Hazzardoias Substances of.or in the Property. Boower shall ot do; nor allow anyone else to do, anything affecting the Property
that is in- violation of any Envircnmental Law. The preceding two sentences shall not apply to the presence, use, or SIOrage on the
* Property ‘of small quantities of “Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. = 0o [ SRR ,

Berrower. shall promptly give Lender written notice of ‘any investigation, ciaim, demand, lawsuit or other action by any

governmiental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironmental Law of -
which Borrower has actual kmowledge. If Borrower leams, or is-notified by any governmeatal or regulatory anthority, that any
removal ‘or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law: .~ T :
. Ag used in this paragraph 20, "Hazardous’ Substances™ are" those- substances defined as toxic or hazardous substances by
Enivironmental Law: and- the following : substances: gasoling, kerosene, . other - flammable or toxic - petroleum products, toxic
ticides and herbicides, volatile solvents, matziials containing asbestos or formaldehyde, and radioactive maierials. As used in
this paragraph 20, "Environmental Law" means federal laws arid 1aws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. .~ o AR T R :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ) :

21. Acceleration; Rernedies. Lender shall give notice io Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sectrity Instrument (buit not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The rotice shall specify: . (a) the default; (b) the sction reguired to cure the default; (c) a date, not
less than 30 days from the date the notice is piven to Borruwer, by which the default must be cured; and (d} that failure to

~ cure the defanit en or before the date specificd in the notice may résult in acceleration of the sums secured by this Security
Instruinent and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to ‘bring a court action to assert the mon-existence of a default or auny eiher defense of Borrower to
acceleration and sale. If the default is not cored on or bifore the date specified in the notice, Lender, at its option, may
requirg immediate payment in full 'of ail sums secured by this Security Instrument without furtber demand and may invcke
the power of sale and any other remedies perimitted by applicable Iaw. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, mcluding, but not limiied to, reasonable attorneys’ fees

and costs of title evidence. . RO : ,
17 Lender invokes the power of sale, Lender shall ‘execnte or cause Trustee to execute 2 written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of; the Property is located. Lender or Trustee shall give notice of sale in the
mapner prescribed bsi agplicable Iaw {0 Borrower and to other persons prescriied by applicable law. Aftex the time
required by applicable law, Trustee, ‘withoui demand on Borrower, shall seli the Property at public auction fo the highest
bidder at the time and place and under th i ] in the notice of saie in one or more parcels and in any order
Trustee determines. Trustes may postpone sale of all or any parcel of the Property by public arnouncement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

‘Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inciuding, but not
timited to, reasonable Trustee's and attorneys’, fees; (b) to all sums secured by this Security Instirument; and () any excess
to the person or persons legally entitled to 3¢, R IRIE : g

. 22, Reconveyance. Upon payment of all sun red by | ity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this- Security Instrument znd all notes evidencing debt secored by this’ Security - Insirument to
Trustce. Trustee shall reconvey the Property without warranty for 2 fee of not less than $5.00 to the person or persons legally

- entitled to it. Such pe:son;otfpérsanSha]lpayiariy,reccrdaﬁQn costs. i L - . :
(11123, Substitute Trustee. Lendér may, from time {0 time; remove: Trustee and appoint a successor. trustee 0 any Trustee
appointed hereunder. Without conveyance of ‘the Property, the successor frustee ‘shall succeed ‘to all the tide, power and duties
conferred upon Trestee herein and by applicable law. " S5t Sl S )
. 24, Attorneys’ Fees. As'used-in this Security Instrument and in’ the Note; "attorneys® fees” shall include any: attorneys’. fees.
awarded by an appellale COUTL. " L n BT R : EEEE R
“ 725, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this’
Security Instrument. the covenants and agreements of each such ider shall be incorporated into and shall amend and supplemeit
the covenants and agreements of this Security Instrument as if the ri er(s) ‘were a part of this Security Instruinent. :
' [Chegk applicable box(es)] ..~ -+ Lo S :
[ Adjustable Rate Rider - - ominigmRider [ 14 Family Rider
| Graduated Payment Rider . - [ pran i - [_] Biwoekiy Payment Rider

[ BalloonRider © [E ate Impro S [__] Second Home Rider

8285002 (0




 Form 3038 9/90




