FORTY NINE THOUSAND NINE HUNDRED
This debt is evidenced by Borrower's note:
monthly payments, with the full debt, if not pai

This Security Instument securés to Lender: (2) the repaymet
exiensions and modifications of the Note; (b) the payment of;
Instrament;.and (c) the perfoir
s ote; and (d) the repayment of any
pursugnt to the paragraph below ("Fuuire Advances”y. -

the security of this Security
Instrumaent and the Note;

" FUTURE ADVANCES. Upon request to Bor

Thxste}é’ to Borrower, may make Future :Advan
this Deed ‘of Trust when: eyidglnped;byjprqm

* " irrevocably. grants and conveys!

TOGETHER WITH all éAunprov men

fixtutes now or hereafier a part of the pr Gper
- All'of the foregoing is referred w0 in- i uri

| BORROWER COVENANTS ‘that Borrow,

e Property and that the Property is {
(e title to the Property against all

_ 1. Payment of Principal and Interes
prinsipal of and interest cn the debt evidenced
2 3. Funds for Taxes and Insurance. Subject
on the day- monthly paymenls are due ‘undes the
.yearly taxes an essm ich 1

‘payinents or ground rents
‘premiums, if any; (¢} yel
" with the provisions

OREGON-Single Family

WLAMATH FALLS, OR 97603 . - . .
der”): Borrower owes Lender the principal sum of

- ,and whosé

e Dollars (US.$ 49,900.00 ).
‘as this Security Instrument ("Note"), which provides for
e on OCTOBER 1,.2012 S
‘debt evideniced by the Note, with interest, and all renewals;
her sums, with interest, advanced under paragraph 7 to proiect
ce of Borrower’s covenants and agresments under this Security
future advances, with interest thereon, made to Borrower by Lender

ders s"épﬁqn prior to full reconveyance of the propeity by

e Advances, with interest thereon, shall be secured by

fiotes are secured hereby.. For this purpose,

“that said notes are s& Borrowsr
sale; the foliowing des;nfbed,property Iocated m I

« property, and all easemenis, appurtenances, and
shan also'be covered by this Security Instrument. -

| of ate hereby conveyed and has the right to grant and”
for encumbrances of record. Borrower wasranls and will defend
it to any-encumbrances of record. :

;- unifc 1s for national use and non-uniform ‘covenants with limited. - :

curity instrur ent covering real property.

‘and agree as follows:

a Late Charges. Borrower shall promptly pay when due the
' prepayment and late charges due under the Note.

e law or fo a written waiver by Lender, Bosrowes shail pay 1o Lender -
the Note i full; 2 sum ("Fands™} equal © one-twelfth of: (a) .

lien on the Property; (b} yeatly leasehold

r property. insursnce preminms; (d) yearly flood insurance .

id (f) any sums payable by ‘Borrower to Lender, in accordance .
nrance premiums, These jterns are called "Escrow items.” R

s maximam amount a lender for a federally related.




-/ -+ The Funds shall be held in an instita )5t dep deral agency, instumen atity (including
- Lendex,if Lender is such an instifutio) or in any Federal Ho Lender shall apply the Funds to pay the Escrow ltems.
- Lender imay 1ot charge Borrower for holding and applying the Funds, annually snalyzing the escrow account, or verifying the
- ‘Escrow: Items, unless: Lender: pays Borrower. interest on- i nd applicable law. permits: Lendes to make such:a charge.”
-However, Lender may require. Rorrower 10 pay a'one-time'c > for an independent real ‘estate tax reporting scrvice used by

 Lender jin connection with this loan, uniess applicable’ law provides otherwise, Unless an agreement is made or applicable law

requires intezest to be paid, Lender shall not-be required to pay. Borrower any inlerest:or earnings cn: the' Funds, Borrower.and
Lender may agree in writing, however, that inteiest shall be paid on the Funds. Lender shall give to Borrower, without charge, an

annual zccounting of the Funds, showing credits and debits to) the Funids and the purpose for which each debit to the Funds was.
made. The Funds are pledged as additional security for all sums sectied by this Sécurity Instrument. - : L
. 1f the Funds held by Lender exceed the amounts permitted- 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds in 2ccordance with the requirenients of applicable law. If the amount of the Funds held by Lender at any time is
. not sufficient to pay the Escrow Items -when due, Lender may-$6 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower'shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. - . S T e T T - - . e
: Upon payment in full of all sums secured by this Security Estrument, Lendér shall promptly refund to Borrower any Funds'
held by Lender. If, under paragraph 21, Lender shall acquire or self the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Leader at the time ‘of acquisition or sale as a credit against the sums secured by this
Security Instrument. . - T A R P : SRR

3.'Application of Payments. Unless applicable law provides otherwise, alt payments reccived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and Iast, to any Iate charges due under the Note. . -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines-and impositions atiributable to the Properiy
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
oblizations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly fumish to-Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments direcily, Borrower shall promptly'furnish to Lender receipts evidencing the payments.

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing (0 the payment of the obligation secured by the lien in A manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement )
of the lien; or () secures from the holder of the licn an agrezment satisfactory to Lender subordinating the lien to this Security,
Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over this Security

Instrumént, Lender may, give Borrower a notice iden g ﬁ;erlien_; Borrower shall satisfy the lien or take one or more of the

actions set forth above within 10, days of the giving of notice. =1 .

5. Hazard or Property Insurance. Borrower.shall keep the improvements now existing or hercafter erected on.the Property
insured ‘against loss by fire, kazards included within the term “extended coverage” and any other hazards, including floods or.
flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not -
be unreasonably withheld. If Borrower fails to’ maintain’ coverage described above, Lender may, at Lender’s option, obtain

coverage to protect Lender’s rights in the Property in accordance with paragraph 7. v

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clanse. Lender shall
have the; right to hold the policies and renewals. If Lender requires; Borrower shall promptly give to Lender all receipts of paid”
preniiums and renewal notices. Inthe event of loss, Borrower shail give prompi notice to the insurance carrier and Lender. Lender

may malce proof of loss if not made promptly by Borrower, = 1 . R .
. Unless Lender and Borrower otherwise agree in writing, insurance. proceeds shall be appiied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or -
repair is niot economically feasible or Lender’s security would be lessened,: the insurance proceeds shall be applied to the' sums
secured: by this Security Instrument, whether or not. then. due, with any. excess paid o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin-when the notice is given. .
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in’paragraphs 1 and:2 or change the amount of the payments. If under paragraph
.21 the Property is acquired: by Lender, Borrower’s right to any’ insurance pclicies and proceeds resulting from damage to the
Property, prior 0 the acquisition shall pass to Lender to the extest of the sums secured by this Security Instrument inimediately .
prior 1o the acquisition. ;.- L SN I A
:6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Berrower shall occupy, establish, and use the Property as Borrower’s principal residence within ‘sixty days after. the execution of
this Secixrity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
datz_of occupancy, unless' Lender. otherwise. agrees in: writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control; Borrower shall not destroy, damage or impair the Property,
atlow the Property to deteriorate, or commit waste on- the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the "Property or
otherwise materially impair the lien created by:this Security Instrzment or Lender’s security interest. Borower may cure such a
default and reinstate, as provided in paragraph 18, by. causinig the action .or proceeding to be dismissed with a ruling ‘that, in
Lender’s good faith determination, precludes forfeiture of the: Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lendes’s security interest. Borrower shall also-be in default if Borrower, during the
loan application process, gave materially false of inzccurate inforration or stateraents to Lender {or failed to provide Lender with
any material information) in connection with' the loan evidcnced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Properly s a principal nesidence, If this Security Instrument is on a leasehold, Borrower
shalk comnply with all the provisions of the lease. If Borrower acquires fes title 1o the Property, the leasehold and the fes title shall
_--not merge unless Lender agrees to the mezger in writing, 0 ot S , ,

_.7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that taay: significantly affect Lender’s rights in the Property (such as a -
proceeding in bankrupicy, probate, for condemnation or forfeitore or to enforce laws or regulations), then Lender may do and pay
- for whalever is necessary 1o protect the value of the Property and Lender’s rights in the Property.-Lender's actions may include ©
... .paying iiny sums secured by a lien which has. priority ove: this Security’ Instrument, appearing in court, paying reasonable

... atiomeys’ fees and entering on the Property to, make repa Londer may take action urder this paragraph 7, Lender does -




L s W , costef & 1 . The cost of this insurance may be added 1o your:
“contract or loan balan e d to the zn: balance, the interést rate on the underlying contract or loan will -
apply to'this added amount.: Effective’date of co e may: ate the Borrower's prior. coverage lapsed or: the date. the
Borrower failed to provide proof of coverage.: S SR R ,
. The coverage Lender purchases may be considersbly m ie expensive than insurance the Borrower can cbtain on Borrower’s
. own ggm]:y ‘not satisfy, the need for property damiage coverage Or 0 mandatory liability insurance requirements imposed by

licablelaw.. 0 oo ST R e e : S

P 8. Mortgage Insurance. If Lender required morigage insurance as condition of making the loan secured by this Securi
Instrument, Borrower shall pay’ the premiums required to- maintai _morigage “insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases ‘be ineffect, Borrower shail pay the premiums required-to
‘obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not availabie, Borrower shall pay to Lender each month-a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by ‘Eiorrower when the insurance coverage lapsed or ceased to be in effect.
Lender ill accept, use and refain these payments as - a loss reserve in’ lieu: of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes ‘available and. is obtained. Borrower shall pay the premiums
" required to mainmin mortgage insurance in effect, or to provide aloss reserve, until the requirement for mongage insurance ends in

accordarice with any written agrezment between Borrower and Lender or applicable law. :
9, Inspection. Lender or its agent may raake reasonable esitries upon and inspections of the Property. Lender shall give
Bomrowér notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or cliim: for damages, direct or consequential, in connection with any
condemitation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. S o = L P : :

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then die, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security
Instrument immediately before the teking, unless Borrower and Lender -otherwise agree in writing, the sums secured by this
Security Instrument shall be redsiced by the amount of the proceeds mulsiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to- Borrower. In the event of a prtial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless  applicable law :otherwise provides, the proceeds shall be applied o the sums
sectired by this Security Instrument whesher or not the sums arcthendue. - ‘

. If| the Property is abandonéd by Borrower; or if, after notice by Lender to ‘Borrower that the condemnor offers to make an

award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is

" authorized to collect and apply the proceeds, at its option, either 1o Testoration of repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. - e e T : : s

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpons
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. ‘

11. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Exténsion of the time for payment or modification of
amortization of the sums secnred by this Security Insttument granted by:Lender to any successor in interest of Borrower shall not
operate ‘to release the liability of the original Borrower or Borrower's successors in interest. Lender shali not be required to
commeiice proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedyshall not be a waiver of or preclude the exercise of any right
or remedy. 3 ST L ' » : :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the siiccessors and assigns of Lender and Bomrower, subject to the provisions of

aragraph 17. Borrower’s -covenants and agreements shall ‘be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (g) is. co-signing| this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Properiy under the terms of this Security. Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 0. extend, modify, forbear or
make any accommodations with régard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Ioan charges, and
that las is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan
exceed the permitted limits, then: (a) any-such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Bormower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepaymient charge under the Note.

14. Notices. Any notice to Borrower provided for in this' Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given tn Borrower or Lender wlien given as provided in this paragraph. .

.15, Governing Law; Scverability. This Security Inistrument -shall- be " governed: by: federel law and the law of the
jurisdiction in which the Property is located. In'the event that any provision or-clanse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicling provision. To this end the pro isions of this Security Instrument and the Note are declared to be
severable. U e e e TSRS R :

_ 15, Borrower’s Copy. Borrower shall ba given one conliesta the Note and of this Security Instrument.
< -17. Transfer of the Froperty or-a Ben 1 Interest in: Borrower, If all or any partof the Property or any interest inl it is
* transferred: {or! ici ‘ ‘ramsferved- and Borrower is not a natural person) without
tior ‘con: P t in full of all sums secured by this Security -
ibi . federal law as'of the date of this




are. that Borrower: '(a) pays Lender all sums which then
. ment leration ha occurred; (b): cures. any default of any other.
| cOvenasts . pays all expenses« inct g this Security Instrument, including, - but not limited to,
. reasonable atomneys’ fees;: d . (d) takes suc ion’ as may reasonably require .10 assure that the lien of this Security
Inswumient, Lender’s rights in_the Property and Borro ligation to pay the sums secured by this Security Instrument shail ;
continue unchanged. Upon reinstatement by Borrower, >curity: Instrument’ and ‘the obligations secured hereby shall remain
fully effective as if no accelerati .had occurred. However, this vight to’ tate shall niot apply in'the ‘case of acceleration under
paragraph 17.° . . i R R e T e
.~ 19. Sale of Note; Chans, oan’ Se; - The Note or a partial interest in_the: Note (together with this Security

Instrument) may be sold one or more times without prior Rotice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Noté and this: Security Instrument. There also may be'one or
more changes of the Loan Servicer unrelated 1o asale of the Note. If there isa change of the Loan Servicer; Borrower will be given
- written notice of the change in accordance with paragraph 14 above and applicable iaw. The notice will state the name and address
of the new Loan Servicer and the address 1o which payments should be made: The notice will also contain any other information
“shall not : mit the presence, use, disposal, storage, or release of any
Hazardous Substaricéss on or in the Propesty. Borrower shall riot do, rior allow anyone clse o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply 1 the presence, vse, or storage on the
Property of small quantities of Hazardous Substances that are generally fecognized to be appropriate to normal residential uses and
to maintenance of the Property. | [ 13 I REP R (R i TR A
Borrower shall promptly give Lender written notice of any. investigation, claim, demand, lawsuit or other action by any
emnmental or regulatory egency or private patty involving the Property and any Hazardous Subsiance or Environmental Law of
which Borrower has actual kmowledge. If Borirower learns, or is notified by any governmental or regulaiory. authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke ail
necessary remedial actions in accordance with Environmental Eaw. .~ - o N
- A$ used in this paragraph 20, "Hazardous: Substances” are thosé substances defined as foxic or hazardous substances by
Environmental Law and the following substances: . gasoline, kerosene, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile-solvents, materials containing asbestos or formaldehyde, and radioactive materials, As wsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relfate to
health, safety or environmental protection, : R - W : ‘ : )
:NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agreg a5 follows:

21;; Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
ary covenant or agreement in this Secerity Instrument (but ot prior to acceleration under paragraph 17 unfess applicable
law provides otherwise). The notice shall specily: ' (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or befere the date specified in the notice may result in acceleration of the sums secuved by this Security

shall further inform Borrower of the right to reinstate after acceleration

ert the non-existence of a default or any other defense of Borrower io

accelerattion and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may

require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke

the power of sale and any other remedies permitted by. applicable law. Lender shall be entitled fo collect ail expenses

incurred in pursuing the remedies provided im this paragraph 21, including, but not limited to, reasenable attorneys” fees
and costs of title evidence, ; : : R Alal e ' ‘

If Lender invokes the power of sale, Lender. shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the: Property is located, Lender or Trustee shali give notice of sale in the
mann%pr&cﬁbed by applicable law to Borrower and to ottier persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demang on Borrower, shall seil the Property at public auction to the highest
bidder ait the time and place and under the terms designated in the noticé of sale in ome or more parcels and iz any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expresse(l or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee skall apply the proceeds of tke sale in the following order: (2) to ali expenses of the sale, including, but not
Iimited to, reasonable Trustee’s and attorneys’ fees; (b) to ali 1S secured by this Security Instrument; and (c) any excess
to the pei’son or persons legally entitled fo it. R ST R : , .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property ‘and shall surrender this Security Instriment and all-notes evidencing debt secured by this Security Instrument to
Truste. Trustee shall reconvey. the Properiy withsut warranty . for s fee of not léss than $5.00 to. the person or persons legally
entitled to' it. Such person or persons-shall pay any recordation co: e O . : a

. 23, Substitute Trustee, Lender m: tir: me, Truswe and appcim a successor trustee to any. Trustee:

ceessor -trustee shall succeed 1o all the title, power and dutics’

eys’ Fees. As used-in this Securit
-awarded by an appellate court, -~ - LR e e
25. Riders to this Security Instrument. If one or. mo 1S

 Sccurity Instrument, the covenants and agreements of each such rider
the covenznts and agreements of thi Security Instrament as if the ridex( I
[Check applicable box(es)] e E I :

Adjustable Rate Rider [ condominiun Rider o LlaremiyRidgee

Crraduated Payment Rider & i opment Rider. - [ ] Biweckly Payment Rider

BalfoonRider !~ . [ Rider -~~~ ] Second Home Rider

ITMENTS MADE BY US AFTER
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