: i : v ) PIL AL ) : ) Th:sdebtls
: evu:lem,ed by Borrower's hote d edt A { irity Instrim h prowdes for monthly
* payments, with the full deht, {if not pald earfier,;: and pa Iy ; w0 This Security .
" Instrunient secures to Lender: (4) the repayrment ofthe deb .ewdenced . ythe Ngte, with interest, “and all renewals,
- extenslons and modifications of the Note; (b) the payment of, al T SUms, wr(h mterpst advanced under parag-aph 7
"+ to protect the security of this: Sect.nty Inst nt; and. (c) Y )
- under this Security Instrument and the Note, - Fi Bollickls orrowe rrevocably grants and conveys 1o Trustee m
trust, wnh power of sale. the following described property > Klama o g

accmrdmg tor the -
Ier‘kv of K1 amath

, he:improvements r heres ;
and fbxures now or hereafter d part of thi2 prope “Allreplacernents ‘and additions shall also be
[ 3 to'in this Security i nstrument as the "Property
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ritten waiver by Lender, Borrower. ay
nder.on : hiy.p ents are du §is paidin full; a sum ("Funds”) for: @
. yearly téixes and ass h rmay attain. C curit 4 “as a lien on the Property; (b) yearly
* feasehold payments or. ) openty, i 2 : \azard or: arty insurance premiums; (d)

yearly flood insurance prerlums, i ny; ey cie insirance premiums, it any; and (fy any sums payable by <~
Borrower to Lender, in accordance with the provisions or ¢ 8, inlieli of the payment of morigage insurance

premiums. These items are calied "Escrow Items.” L any time, collect and hold Funds in an amount not
10 exceed the maximum amount a jender for.a feder: ' ed mortgage loan may require for Borrower's esCrow .
- account under the federal ; t Procedures Act of 197 ded frorn time to time, 12 U.5.C. §
2601 et seq: (RESPA?), unl r.law that applies | ythe Funds sets al “amount., 1f so, Lender may, atany
sime, eollectand hold Fund mount | ’ e jesser amount. Lender may estimate the amount of Funds
“due on the basis of current data and | asonzble estimates ‘ itures of future Escrow items or otherwise in '
accoxjdancewithapplicab_!éi : SIS et D L : ’
. 'Tha Funds shall be held in an institution'whose deposits are insured by a federal agency, instrumentality, or entity
* (including Lender, if Lender is stich an institution) or in & Federal Home Loan Bank. Lender shall- apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for e Iding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ftems, uniess Ler pays Borrower interest on the Funds and applicable taw
permits Lenderto make such a charge. However, Lend ay require Borrower topay & one-time charge for an ‘
independent real estate tax reporting service used by Lenderin connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or appiicable law requires interest to be paid, Lenger shall not be
* required to pay Borrower any interest or gsonthe | s: Rorrower and Lender may agree in writing, however,
that interest shall be paid on I » Funds:” Lénder she i oITower, without charge, an annual accounting of the
Funds, showing credits and debits 16 the Funds and the pu & for which each debit to the Funds was made. The
Fundsare pledged as additional security for all sums secur by this Security Instrument. o
")f the Funds held hy Lender exceed the amounts per] to be held by applicable law, Lender shall account to
Borrower for the excess Funds in‘accordance with the reqt ments of applicable law. If the amount of the Funds held
‘by Lender at any time is not sufficlent to pay the Escrow en due, Lender may so notify Borrower in writing, and,
" “in such case Borrower shall pay 10 Lender the amount ne ry 1o make up the deficiency. Borrower shall make up
“the deficiency in no more than twelve monthly 1der's sole discretion. - ; ‘ :
_.Upon payment in full of ali sums secured Security Insti t‘Lender shall promptly refund to Borrower any -
Funds held by Lender. under paragraph C r sell the Property, Lender, prior to the acquisition "+
or sale of the Property, irae of acquisition or sale as'a credit againstthe .-
sums secured by this Security instrument. . e b : L . : - :
3. Application of Pay! nless applicable lav/ provides otr srwise, all payments received by Lender under -
. paragraphs 1 and 2:shalk be applied: first, to any. prepa; ' s due under the Note; second, to amounts payable
- under paragraph 2; thi int due; fou incipal due; and last, to any late charges due under the Note.
"4, Charges; Liens. BC all ASSeSSME charges, {ines'and impositions attributable to the -
- Property which may attain priority ; Security Instrume | ehold payments or ground rents, fany. =
Borrower shall pay these otfigations in‘the:manner. provide ; ph2, or if not paid in that manner, Borrower
shall pay them on time dlirectly to the pel wed payment.” Borrowe! shall promptly furnish to Lender all notices of .
amoisnts to be paid under this‘paragraph.: it os these payments directly, Borrower shall promptiy furnish. -
to Lender recelpts evidencing the paymentis. - CLE e R T
.+ Borrower shall promptly discharge any Lt cver this Security Instrument unless Borrower: @

agreesinwriting to, the payment of the ohligation sec ‘pythelisnina ranner.acceptable to Lender; (b) contests in

~-good faith the lien by, or defends against enfo 1eilenn/legal proceedings which inthe Lender's opinion
opeiate to prevent the enforcement of the lien; or:{c). tes from the holder of the lien an agreement satisfactory 1o
Lenter subordinating the lien to this Sacurity Instrument. Lender determines that any part of the Property is subject

“to afien which may. attain priority over this Security In ent, Lender may give Borrower a notice identifying the lien.

Borrower shall satisfy the lien or take oneor more of th2 act! h above within 10 days of the giving of notice. .

Hazard or Property insurance. Borrow - shall keep the im /ernients now existing or hereafter erected on the
3 ‘ i “extended coverage’ and any other hazards,

nce shall:be maintained in the amounts :
the insurance shall be chosen by Borrower *. -
& orrowerfallsto mgintain'coverage'described

Ps fights In the Propenty in accordance with




e, with'any excess g‘aid to
rower.: 1.6 ver.abando ] Tt a"notice from Lender that the . = ol
insurance carrier has o . L aim, 't ice proceeds: Lender may use the -
% proceels to repair'or res ' lo pay, Fity Instrument, whether or not then due.:
».,‘-Theaﬂ-igayperiodwﬂl; is give ST ’ S SEIE
-~ ~Unless Lender and Borrower o gree on of proceeds to principal shall not extend or:
~ postpone the due date of the monthly paym ants refe , : and 2:or change the amount of the ‘
* paymerits. If under paragraph 21 the Property is 4 | Borrower’s right to any insurance policies and -
- progeeds resulting from damage to the Prop { on shall pass to Lender to the extent of the sums

securet| by this Security Instrument immediately cquisf :

‘6. Dccupancy, Preservation, Maintenainc and Protection of the Propérly;b-’Bbrrower"s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty

days afier the execution of thig Security Instrument and shall continue to occupy the Froperty as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

- shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

* Borrower shall not destroy, age or impalr the Property; llow the Property to deteriorate, or commit waste on the

“Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good feith judgment could result in forfeiture of the Property.or. otherwise materially impair the lien created by

this Security Instrument or Leridér's security Interest. . Boirower may cure such a default'and reinstate, as provided.in

paragraph 18, by causing the action or proceeding to be missed with a ruling that, in Lender's good faith
determination, prectudes forfeiture of the Borrower's interast in the Property or other material impairment of the lien

created by this Security Instrument or Lende: security Interést. Borrower shall:also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or failed to provide
Lender: with any material information) in connection with the oan evidenced by the Note, including, but not limited to,

represintations concerning Borrower's occupancy of the! operty as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. It Barrower acquires fee title 1o the

Prqp’eity’, the leasehold and the'fee title shall not merge u es rees to the merger in writing.

' Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained In this Security Instrument, or thers isa legal proceeding that may significantly affect Lender's rights in the
Propelty (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture of to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights In the Property. Lender's actions may inciude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable ttorneys' fees and entering on the Property to make repairs.
- Althoizgh Lender may take actio nder this wder does not have to do'so. ' ,

. Any amounts disbursed by Lend r.un

ail become additional debt of Borrower secured by

-+ this Security Instrument. : Unless Borrows! nd Lender agree {0 sther terms of payment; these amounts shall bear
 interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto
‘Bomower requesting payment. . o G |

11 enderfr'eqmre'd'mvortgage';insurancp asa con_ditibn of maiking the loan secured by this
er shall pay the premiums required to ‘maintain the mortgage insurarce in effect. if, for any

reason, the mortgage insurance coverage fequired by L nd ses or.ceases to bein effect, Borrower shall'pay the

premiums required to obtain coverage substantially equivalent e mortgage insurance previously in effect, at a.cost-

substantially equivaient to the cost to Borrower of the mortgage urance previously in effect, from an alternate
mortgiage insurer approved by Lender.: If substantially equivalent mortgage insurénce coverage is not available, .-
Borrower shall pay to Lender each month & sum equal to one-twelfth of the yearly morigage insurance premium being

 paid by Borrower when the insurance coverage lapsed ar ceased fo be inefiect. Lender will accept, use and retain -

these payments as a loss reserve in liewof morftgage insurance. 058 reserve payments 'may no longer be required. at. °
the ojption of Lender, if mortgage insurance coverage {iri the'amount and for the period that Lender requires) provided: -
by an Instirér approved by Lender again becomes available and is obiained. ' Borrower shali pay the premiums required - ..
10 maintain rortgage insurance In‘effect;.orto provide a foss eserve, until the requirement for mortgage insurance ends
{ ith any writ ent:between Borrower d Lender or applicable law. : o -
: mal igs U ‘and Inspections of the Property. Lender .
pecifving reasonable cause forthe inspection.. -
ential, in connection with
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 notice i given, Lender is authorized to collect and apply the proceeds, at ts opt
-+ Property or to the sums securéd by 1 y Ins herornotthendue. - & v

¢ & i
ind Lender athierwise agre
of the proceeds mydtiplied by~
o

g, 'divided by (b} the fair

e'paid to Borrower. In‘the eventofa: =
ediately before the taking is les§ than the
nd: Lender otherwisé agree in'writing or -
sums secured by this Security Instrurnent

 Whethetor not the sums are then due.. - i e

.- - Ifthe Property is abandoned by Borrower, of if, after notice & er to Borrower that the condemncr offers to .
-make an award or sette a claini for damages; Borrowsr fails 1 espond to Lender within 30 days after the date the : 2

' ion; either to restoraticn or repair of the -

~ Unless Lender anid Borrower ctherwise -agree in writing,' any application of proceeds to principal shail not extend or -
- postpone the due daté of the monthly, paymen ed to in'paragraphs 1 and 2 'or change the amount-of such =~ -~
payments. oo e e AL N Che e R

. 11.. Borrower Not Reicased; Forbearance By Lender Not a Waiver. - Extension of the time for payment or

- modification of amortization of the sums secured: by this Security instrument granted by Lender to any successor in
interest 'of Borrower shall hot operate torelease the liability of the original Borrower or Borrrower's successors in ,
interest.; Lender shali not be required to commence proceedings against any successor in interest or refuse to extend
. time for payment or otherwise madify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
“any right or remedy shail not be a waiver of or: preciude theiéxercise of any right or remady.
- 12./Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
~ of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the -
provisions of paragraph 17:: Borrower’s covenants and agreements shall be joint and several. Any Borrower who
-co-signs, this Security Instrizment but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest-in the Property under.the terms of this Security Instrument; (b) is
- not personaliy obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
- Borrower may agree to extend, modisy, forbezr or make any accommodations with regard to the térms of this Security -

‘Instrument or the Note without that Borrower’s consent. .. . R , , Yo
13. Loan Charges. If the ioan secured by this Security Instrument is subject to a iaw which sets maximum loan”
. charges, and that law is finally interpreted so that the interest or other loan charges coliscted or to be collected in :
-connection with the loan exceed the permittect limits, then: {a}.any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will ke refunded to'Borrower.  Lender may choose to make this refund by reducing the
~ principal.owed under the Note or by making a direct payment fo Borrower:If a refund reduces principal, the reduction
-will be treated as a partial prepayment without any prepayment charge under the Note. i ‘
4. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing i: by first class mail unless applicable law rquires use of another method. The notice shall be directed to the
Property Address or any other address Borrover designates by notice to Lender. Any notice to Lender shall be given . ‘
by first class mail to Lender’s address stated herein'or any other address Lender desighates by notice to Borrower:
- -:Any notice provided for in this Security Instrument'shall-he d 0 have been given to Borrower or Lender when
“.given as provided in this paragraph. Tk o e Sl
- 15. Governing Law; Severability.: This Security Instrur hall be governed by federal law.and the law of the
jurisdiiction in which the Property Is located. ‘Iri the event that any provislon or clauss of this Security.Instrument or the
Note coriflicts with applicable law, such'conflict shall not affect other provisions of this Security Instrumant or the Note:
which can be given effect without the conflicting provision.  To this end the provisions of this Security Instrumentand
the Note are declared to ba severable. = - o :
18.. Borrower's Copy.  Borrower shall be given one confol copy.of the Noie and of this Security Instrument:
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest -
initis sold or transferred (or if a beneficlal interest in Borrovier is sold or transferred and Berrower Is not a natural
person) without Lender’s prior written consert, Lender may, at its option, require immediate payment in full of all sums
- secured by this Security Instrument. . However, this option shall. not be exércised by Lender if exercise is prohibited by
- federal law as of the date of this Security Instruinm L RTURN R
. "I Lender exercises this option, Lender s TTO! ce of acceleration.: The notice shall provide a period: -

- of natless than 30 days from the date the notice i d verec|-or. malled within which Borrower must pay alt sums secured
- by this Security Instrument.. If Borrower fal , he expiration of this pericd; Lender may invoke

dies permitted s i 1 nand on Borrowe




0 inchanged. Upon - -
i hereby shall remain fully effective as if
ol ‘apply.in the case of acqeleration under. . ..o

= ale-of Note; Chan ervicer. - te ora partial interest in the Note (together with this Security -
Instrument) may be sold one or more times without prio to Borrower. A sale may result in a change in the entity- -
- {known is the "Loan Servicer* collects monthly. e under the Note-and this Security Instrument.” There -
. also may be one or more changes of the Loar i nrelated 1o a sale of the Note. 'If there is a change of the Loan’
‘Servicer; Borrower wiil be'given written fiotic ¥ of the change i accordance with paragraph 14 above and applicable :
*. . law.. The notice will state the name and address of the new efvicer and the address to which payments should ke

made. The notice will also cont mation requl pplicablelaw.. = . . SR
20.: Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

. of any Hazardous Substances i n the Property. Borrower shall not do, nor allow anyone else to do, anything
- affecting the Property that is In Violation of any Enviranm w. The preceding two sentences shall not apply to the
pressncs, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance:c Property. = =0 -0 L ;
~Bortower. shali promptly give Lender written notice of any investigation; claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or

Environrnental Law of which Borrower has actual knowledge: If Borrower learns, or is notified by any governmentaior = - .

regulatory authority, that any removal or other.remediation of any Hazardous Substance 2ffecting the Property is
- necessary, Borrower shall promptiy take all necessary remedial actions in accordance with Environmental Law.
-As used in this paragraph 20; “Hazardots ces”; 0se substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline; kerosene, other flammable or toxic ‘ L
petroleun products, toxic pesticides and herbicides; volatila st materials containing asbestos or formaidehyde, -
- and radinactive materials. 'As used in this paragraph 20, °E ientdl Law” means federal laws and laws of the
- Jurisdiction where the Propeity is located that relate to health, safety or.environmental protection. .

NO:@@-UNIFORM COVENANTS. orrower and Lender further covenant and agree as follows: -

21. ‘Acceleration; Remedies. Lender shall give riotice io B wer prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not pricr to acceieration under paragraph
17 unless applicable law provides ctherwige). The notice shall specify: (a) the default; {b) the action required to
cure the default; (c) a date, nct less than 30 days from thie date the notice is given to Borrower, by which the

default raust be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of tha sums secured by this Security instrumient and sale of the Property. - The notice shall
further inform Borrower of the right to reinsiate ahier accelgration and the right to bring a court action to assert
the nonsexistence of a defaull or any otner defense of Borrowe cceleration and sale.. if the default is not
cured o or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Sec Instrument without furthe nd and may invoke the power of sale and any
other reinedies permiited by applicakis law, Lender shall be entitiet to collect all expenses incurred in pursuing
the temésdies provided in this paragraph 21, inch i to, reasonable attorneys’ fees and costs of
title ovidence. - . 0o S R e ‘ ,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrefice of an event of defult and of Lender’s election to cause the Property to be'sold and shall cause such
notice to be recorded in each county in which any part oft Property is located.  Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law 10 Bo and 1o other persons prescribed by

_applicable law. . After the time required by applicable lavs, Trustee, ithout demand on Borrower, shall sell the .-
Proparty at public auction to the highest bidd ¥ 1 ace and undér the termis designated in the
‘not {:sale In: ore i fer Tr ) ies..Trustee may postpone sal :

of any previously schieduled sale..




wing. order: (a) 1o ali
ormeys’ fees; (b) t alls m
jally entitied
Lender sheil
nd allnotes evidencing ebt setured by.this =
Tty Wit ut war /.and without char e to the person

rustee and appoint & sticcessor trustee to any . '};
Lccessor trustee shall succeed to aﬂ the mle
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