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DEED CF TRUST -
TEIS DIEED OF TRUST (*Secarity nstrument”) ismadeon - OCTOBER '3, 1997
JAMES E MORGAN AND SPRA. MORUGAN, HUSBAMD AND WLFE

("Borrower"y. The trustee is WILLIAN L. SISEMORE

{"Trusiee"). ‘The beneficiary is RLEMATH FIRS?I;FEDE:’RAL SAVINGS AND LOAN ASSOCIATION

which is crganizer] and existing under thslawsof  THE UMITED STATES OF AMERICA , and whose
addressis | SHASTA BRANCH, 2643 SOUTH S XTH STREET, KLAMATH FALLS, OF 87603
‘ ("lendex"}. Borower owes Lender the principal sum of

EIGHTY FIVE THOUSAND AND NC 71006

. - » Tiolzis (U.S. 5 85,000.00 ).
This debt is evidenced by Borrower’s note’ dated <the same date as this Secixily Instrament ("Note"), which provides for
monthly paysents, with the full debs, it ot paid carlier, due urd payable cn NOVEMBER 1, 2012 .
This Security Instrument secures © Lerder: (2) the repayment of tie debt evidenced by the Note, with interzst, znd all renewals,
extensions snd modificatons of the Nate; (b) the paynent of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrumert; and {c) the perfomnance of Borrower’s covenants and agrecments under this Security
Instrument and the Note; ané (d) the repayment of any fulure advances, with intersst thereon, made to Borrower by Lender
pursuant o the pacagraph below ("Fuuie Advances”). :

FUTURE ADVANCES. Upon TeqUest to Bomovies, Lerder, at Lenders’s option priox 1o fall reconveyatice of the property by
Trustee to Borrower, may make Fatge Advances 1o JBomower. Such Fabwe Advances; will intsrest thereon, shail be secured by
this Deed of Trust when evidenced by promissory wies stating that said notes are secared hereby. For this purpose, Borrower
irrevocably grants and COmvEys 1o Truiize, in st will power of saie, the foliowing desiribed property located in

. : KLAMATH  (lpunty, Oregon:

LOT 2 OF MARINA BARK, HCCORDING 'TO TiE OFFICIAL PLAT THIEREOF ON FILE [N THE
KMATEL COUNTY, OREGON.

OFFICE OF THE COUNTY GLERK OF K

which has the address of 2%10 MARINA DR, KLIAMATH FALLS = : [Strees, Ciyl,
Oregon 97601 ‘ ¢ [ZipCodel . (Prpe Adclress™):

TOGETHER WITH all the imj:rovements now or hereafter erected on the progerty, ané all easements, appurtenances, and
fixtures now or hereafter a part of tae propesty. All replacements and adisions stall alsc be covered by this Security Instrument.
AL of the foregoing is refeired 10 in this Security Incromént as the "propery.”

BORROWER COVENANTS tha: Borrower iz tawfuily seised of {1 estate hercby conveyed and has the right to grant and
convey the Propesty and that the Property is ureacuibered, except for encembrances of vecord. Borrower warrants and will defend
generally the title o the Property against all claims and demands, subject to any enc brances of record.

THIS SECURITY INSTRUNMIINT cormbines uniform covenants for natioral use and ron-uniform covenants with limited
variations by jurisdiction to constitut: 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Bo tower and Lerider covenant and 2gree as follows:

1. Payment of Principal anil Interest; Piepayment and Late Charges. Horrower shall promptly pay when due the
principal of and intercsi on the debt cvidenced by (e Nots and any prepayment and late charges due nnder the Note.

2. Funds for Taxes and Insurance, Subject to applicable law 0rt0 3 written. waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenis are-due under the hlots, vndl the Notz is paid in {uil, a sum ("Funds") equal to one-twelfih of: (a)
yearly mxes and assesszaents whichi may atiain priceity over s Securily Instrument 2s a iea oa the Proparty; (b) yearly leaschold
paymen's or ground rents on the Propesty, if any; (<) yeardy hazaid of propetty nsprancs premiums; (d) veasly flood insurance
premiuns, if any; (e} yearly mortgaie imsprance premiums, if zay; and:({} any sums payable by Bamower to Lender, in accordance
with the provisions of pategraph 8./in lisn of the payment of morigage inSuraIce prenlums. Thess items are called "Escrow Items.”

Lender may,

a1 any time, collect il hotd Funds i1t an armount not i exseed the mascimam amowun a lender for a federally related
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- midrigage lofit may requiré fo Borow i unt nider el Real Egiate; Sertlement Procedures Act of 1974 as
amended from tnus to time, 12!0.8.C. Shctioh 2601 ¢t heq. XESPAY), uiless anothier law what applies: to the Funds seis 2 lesser -
amount. If s, Lender may, al any time, ¢:llect and hold [Fundsin an amount 0t to éxceed the Jesser amouat. ¥ .ender may estimate
the amount of Funids due on the basis of ¢urrent datn an:l reasonable estimates f experditures of fumre Escrow Items or otherwise
in accordance with gpplicabla ew. = ©i ¢ S R R R O L ‘

The Fuiids shall be held in an instintior whose devosits qre insiired by 2 federal agency, instrumentality, or entity {including
Lender, if Lender is such an iastitation) u:'in 2ny Federa| Home Loga Bank, Londer shill apply the Funds 1 pay-the Escrow Items.
Lendes may rot charge Borrower for hiiding and applving tie Funds, anaunlly analyzing the escrow account, or verifying the
Escrow Iiems, unless Lender pays Bonuwer interest on the Fonds and applicable law permits Lender to muke such a charge.
Huwever, Lender may require Borrower o pay a ohe-lime charge for an indspendent real estate tax meporting service used by
FLender in connection with this loan, unliss applicable law provides otherwise, Unless a agreement is made or applicable law
requires interest t be paid, Lender shall not be reguired to pay Bormower any. interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shell give to Borrower, without charge, an
annualt accounting of the Funds, showing cradits and d:bits t0'the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as addliion” security for 21 sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by zpplicable law, Lender shall account 0 Borrower for
the excess Funds in accordance with the requirements of applicable law. If the: amount of the Funds helkd by Lender at any time is
not sufficient to pay the Escrow Itemns whien due, Lendes may 50 novify Borrower in writing, and, in such cass Borrower shall pay
to Lender the amount necessary o make up the deficien:y. Borrower shali make up the deficiency in no more than twelve monthly
payraents, at Lender’s sole discretion.

Upon payment in full of all sums sexared by this Security Instrument, Londer shall promptly refund to Borrower any Fands
held by Lender. If, under paragraph 21, lender shall zcquire or sell the Property, Lendar, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the dme of acquisition ¢z sale as a credit against the sumns secured by this
Security {nstrumert.

3. Application of Paymerts. Unles; applicable Jaw provides otherwise, a1l payments received by Leader under paragraphs 1
and 2 shail be applied: first, 10 any prepa;ment charges due under the Note; sccond, to amounts payable wnder paragraph 2; third,
to interest due; fowth, to principal due; asd last, 10 any bie charges due nnder tie Note,

4. Charges; Lisns. Bormower shal pay all taxes, assessments, chazges, fines and mpositions atributable to the Property
which may attain priority over this Securiy Inszument, and leasehold paymer:s or ground! rens, if any. Borrower shall pay these
obligations in the manner provided in peragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shzll promptly fumish to Lender all noticss of amounts to be paid under this paragraph. If
Borrower makes thess paymexts direcdy, Borrowsr shali prompily fizmish to Lender receipis evidencing the payments.

Borrower shell promptly discharge any Hen which has priority over this Security Instrument tnless Bomower: (a) agrees in
writing to the payment of the obligation sccured by the licn in 2 manner acceptible to Lendesr; (b) contests in good faith the lien by,
or defznds aguinst enforcernent of the lier: in, legal proceedings which in the Lender’s opinion cperate {0 prevent the enforcement
of the lien; or (c) secures from the holde: of the lien 2n agresment satisfaciory to Lender sebordinating the lien to this Security
Instrument. If Lender determines that anyv part of the Property is subject 10 a len which may atiain priority over this Security
Instrument, Lender may give Borrower «- notice identifying the lien, Borrowsr shall satisfy the lien or take vne or more of the
actions set forth above within 10 days of the giving of nolice.

5. Hazard or Property Insurance. 3orower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included within the ierm “extended coverage" znd any other hazards, including fioods or
fleoding, for which Lender regaires insur:nce, This insurance shall be maintaned in the amounts snd for the periods that Lender
requires. The insurancs carrier providing the inswrance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrowsr fails 10 maintain coverage described above, Lender siiey, at Lender's option, obtain
coverage {0 protect Lender’s rights in the Property in accordancs with paragraph 7.

All inswianee policies and renewals shail be accepizble to Lender and shail include a standard morigage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of logs, Bortower shall give prompit notice 1o the insurance carrier snd Lender. Lender
may make proof of loss if not miade prony:tly by Borrower, |

Unless Lender and Boniower otiiezivise agree in writing, insurance proceeds shail be applied io restoration or repair of the
Property damaged, if the resiaration or repair is economically feasible and Ieaders security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lesseded, tac insurance proceeds shall be applied 0 the sums
secured by this Security nstrumernt, wicther or not thiea due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 lays a notice {romt Lender that the insnrance carrier has offered to setde a claim, then
Lender may collect the insurance proeeeds, Lender miay use the procesds o repair or tesicre the Property or to pay sums secured
by this Securily Instrument, whether or no then due. The 30-day period will begin when the notice is given,

Uniess Lender and Borzower cther:se agree in writing, any application 0 proceeds 1o principal shall not extend or postpone
the cue date of the monthly payments referred to in paragraphs 1 and 2 or chaage the amonnt of the payments. If under paragraph
21 the Properly is acquired by Lender, Bomower's right to any insurence policies and proceeds resulting from damage to the
Property prior w0 ihe acquisition shall pass to Lender to the extent of the susis secured by this Security Instument immediately
prior to the acquisition.

6. Occupancy, Preservatisn, Mairtenance and Frotecticn of the Property; Borrower’s Loan Application; Leasehoids.
Borrower shali occupy, establish, and use the Property s Borrower's principal residence within sixiy days after the execution of
this Security [nstrement and shall continie (o occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in: writing, which conse:nt shall not be unreasonably withheld, or unless
exteruating circumstances exist which arz beyond Borrower’s control. Borrower ghall not destroy, damage or impair the Property,
allow the Property to deterioruie, or commit waste on. the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or crininal, is begun that in Lender's good fith judgment could reselt in forfeiture of the Property or
otherwise materialiy impair the Hien creatad by this Security Instrument or Lender’s secutity interest. Borrower may cure such a
defauli and 1einstate, as provided in par:graph 18, by causing the action or proceeding to be dismissed with 2 ruling that, in
Lender’s good. faith determination, precludes forfeiture of the Borrower’s interest in the Property or othsr material impairment of
the lien created by this Security Instrumcnt or Lender’s sscurity interest. Borrower shall also be in default if Borrower, during the
loan applicaticn process, gave naterially “alse or inaccurate information or staiements to Lender (or failed to provide Lender with
any material infonmation) i connection with the loan: evidenced by the Nate, incinding. but not limited to, representations
concerning Berrower's occupancy of the Property ss o principel residence. If this Security Instrument is on a leaschold, Rorrower
shal! comply with all the provisions of the Tease. If Bornower arguines fee title 10 the Propxsty, the leasehold and the fee title shall
not rxerge unioss Leader agrees o the merger in writing.

7. Protection of Lender’s Righis i1 the Property, If Borrower fails w pecform the covenants and agreements contained in
this Security Instrument, or theve is o lepal proceeding that may significantly affect Lender’s rights in the Property (such as a
praceeding in bankrupicy, probute, for condemnation or forfeinire or o enforc: laws or regulations), then Lender may do and pay
for whatever s necessary o protect the: value of the Propety and Lender’s ights in the Propesty, Lendler’s actions may include
paying sny sums secured by a len whish has priority over:this Security :instrument, jppearing in court, paying reasonable
auorneys’ feeg and entering on the Propéiy to maks repairs. Althongh Lender may t2ke action under this paragraph 7, Lender does
not have to doso. o i I ;
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o Any amanits disbursed by Lesder prider tus par siph T shadl hecome d (| ditiona ;geb‘lof;Bomowervsacme‘d Y- ?Secumy :
., Instrument. Unless ‘Borrower: azd Ly : sthet| termsi of payinent, fiese ‘arbunis shall bear taterest from the dae of

disburserment at the INote rate andl shall be payable, with in exest, bpon noticé fiom Lender to Borrower requesting payment.

© 7a. Hazird Insurance Warning. : Unless you, {the "Bommowet?) provide uvs, (he TLender”) with evidence of insurance

. coverage as reguired by our contract OF i3an agreemont {Lendes may porchase insurence. ot Bomower's expease to protect the
st the Boower’s in ist If the coflatertil becomes damaged, the

Tender's interest. - This insurance may, byl need not, als:i prote ie
coverage the Lender purchased ‘may pot Py any claim ‘Borrower makes or any claim made: against the Borrower. Borrower may
fater cancel this coverage by providing ev i eace thar Borpwer has obtained property coverage elsewliere. .

The Bomower is responsible for cost of any insuranie purchased by Leader: The cost of this insurence may be added to your
contraci o joan balince. If the cost is added 1o che contract or lyan balance, the interestrale on the undeslying contract or loan will
apply to this added amount. Effective clite of coveragy may be the date e Borower's prior coveragie lapszd or the date the
Borrower failed to provide proof of coveruge.

The coverage Lender purchases may be considerably more expensive than insurance he Borrcwer can obtain on Borrower's
own angi may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law. .

PP 8. Mortpage Insurance. [f Lender required mortguge ingurance as a condition of making the loan secured by this Security
Instrumer:t, Borrower shall pay the praniums require o maintain the mortgage insurance n effect. If, for any reason, the
mortgage insuIance coverage raquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage subsiantially exinivzlent ¥ the morigage fmsurance previously in effect, at 2 cost substantially equivalent to the cost
0 Borrower of the mortgage insurance priviously in effect, from an alternate mortgage insurer approved by Lendex. If substantiaily
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly mortgage insurance preminm. eing paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use end retmn thess payments as a loss recerve in Heu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of lender, if moitgage insurance coverags (in ihe amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mertgage insarance in effect, or o jrovide a loss reserve, until the requirement for rorigage insurance ends in
accordance with any written agreement liween Borrower and Lender or apphicable lave,

9, Inspection, Lender or its agec: may make r:asonable entries upon and inspecions of the Property. Lender shall give
Borrower notice ai the time of or prior &) an inspection specifying reasonable: cause for the inspection.

10. Congemeation. The proceedds of any awardl or claim for dameages, direct or consequentizl, in connection with any
condemnation or other taking of any pa. of the Propary, or for comveyance i len of condemuation, ate hereby assigned and shall
be paid to Lender.

In the vent of a total laking of i Propenty, the proceeds shall be applied to the sams sacured by this Security Instrumer,
whether or not then due, with any sxcess paid to Borrowvez. In the event of a partial taking of the Propeity in which the fair market
yalue of the Propersy immediately befare the taking iz equal 1 or greater duan the amoant of the sums secured by this Security
Instrament immediately before the taking, unless Derrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shafl be reduced by ihe amount of the proceeds muliiptied by the foliowing fraction: (a) the total amount of the
sums secured immediately before the tziing, divided by (b) the feir market value of the Property immediately before the taking.
Any batance shall be paid o Bogrower, In the event of a partial wking of the Propery in which the fair market value of the
Property imimediately before the teking is less than e amoutit of the sums seonred immediately before the taking, unless Borrower
and Lender otheswise agres in writing or unless applicable iaw otherwiss provides, the proceeds shail be applied to the sums
secured by this S2curity insrumerni -whether or not the sums are thea due.

If the Property is abandoned by Porrower, or i, ziter notice by Lendsr 10 Borrower that the condeminor offers to make an
award or settie a claim for damages, Borrower fails io respoad to Lender within 30 days after the date the notice is given, Lender is
authorized o collect and apply the preeseds, atits eption, either to resioration or repair of the Property or o the sums secured by
this Security Insirument, wheiher or nct then due.

Unless Lender and Boriower othi2iwise agree in wtiting, any application of proceeds to principal shall not extend or postpone
the due date. of the monthly paymeats referred o in peragraphs 1 anc 2 or change the amount of such paymenls.

11. Borrosrer Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time for payment or modification of
amortization of the sums secared by this Security fnstrument granted by Lender to zny successor in inerest of Borrower shail not
operate to release the liability of the riginal Bomrower or BOXOwer's SLCCESSORs in interest. Lender shail not be required w
commence procésdings against any SuEcessor i interest or refuse to extend time for payment or othenvise modify amortization of
the sums secured by this Security Instrument by reason of any demend mada by the original Borrower of Borrower’s successors in
interest. Any forbearance by Lender il sxercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Enecessors and Assigns Buund; Joiut and Several Liability; Co-sigmers. The covenanis and agreements of this
Security Instrurnent shall bind and henefit the sucizssors and assigns of Lender and Borrower, subject to the provisions of

aragraph 17. Borrower's covenants and agreements shall be joint andl several, Any Borrower who co-signs this Security
Tsstrament but does not éxecute the Note: (2) is cri-signing this Security Instrumeat only {0 mortgage, grant and convey that
Borrower's interest in the Froperty wnder the teras of this Security Tastruntent; (b) is not personaily obligated to pay the sums
secured by ihis Security Instrument; gnd (c) agrees that Leader and any other Borrower may agres 10 extend, modify, forbear or
rnake any accesamodations with regard to e terms of this Seeurity Instrament or ths Nolke without that Borrower™s consent.

13, Loar Charges. If the loax sucured by this Security Instrument is subject to a law which sets maxirzum loan charges, and
that law is finelly interpreted so that the interest or other loan charges collected or 13 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge Jhall be reduced by the amount necessary © reduce the charge to the
permitied limit; and (b) any sums altzady collected firom Borower which exceeded permitted limits will be refundex! to Borrower.
Lender mzy choose to make: this refurd by reducing the principal owed under the Note or by making a direct payment (0 Borrower.
¥f a refunc reduces principzl, ihe redution will be tr2 ated as a partial prepaymens withot any propayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrament. shell be given by delivering it or by mailing it
py first cluss mail unless applicabie 12w requires use of another meshod. Th: netice shall be direcied the Property Address or any
other address Horrower designates By notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herzin or any other address Leader designates by notice o Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Rorrower of Lender when given as provided in this paragraph.

15, Governing Law; Scvergl:fiity. This Stcurity Dnstrument shall be govemed by federal law and the law of the
jurisdicticn in which the Property is located. In thi event that any provision or clanse of this Security Instrument or the Note
conglicts with applicable law. such venflics shall nol affect other provisions of this Security Instrument or the Note which can be
given effuct without the conflicng v-ovision. To this ead the provisions of this Security Instrument and the Note are declared to be
severable, : : .

16. Borrower’s Copy. Borrower shall bo give:l ore conformed! copy of e Now and of this Security Instrument.

17, Transfer of the iProperty or 2 Beneficial nterest in Borrower. If all or any past of the Fropety or any interest in it is
sold or transfizrred (or if 1 benefinial interest in Borrower is. sold or trensferred anct Borrower is not 2 patural person) without
Lender’s prior written consent, Leariat may, at fis dption, require immedinie payment in foll of all sums secured by this Security
Insirument. However, this option 3l not be ekeised by Lender it exoecise is prohibited by federal law as of the date of this
Security, [nstniment. ‘ : R RS B P o

Form 303& 9i

Infifais:

‘@i-afﬁ@uzmsw) L G0 F T mageasts




e g G ggagg
.= 1f Lehidler exercises this 4| ' g Wit of arcalerash I‘i;e‘muceshaﬂ:pmwdﬂapﬁmdofno;kss :

- than. 30 day¥’ frota tic dnts the ac 2ted o iialed i aich Yorrower mist pay all sums: sscired by this Security |

* Instrainent, [f Botrower faile 3 pay 4 ums grior {0 (he expiration of this jercd, .endex may involks ‘any remsdies permitied by

- this Security lustrizment without further notice or demai2 on Borrower. & 01 1 Do L :

" 18. Borrowir’s Right to Reinstal:, I Bosrower jace 5 CoTiain conditons, Borrewer shall have the right to have enforcainent
of this Security lsstrument ciscontinuex| 2t &ny gmeiprior to the eathier of:(a) § days {or such other period as applicable law may
specify for xuinstziement) before ale of the Property paorsuar: to sy powes of sale coninined in this Seswity Instrument; or (b)
entry of a jidgment enforcing this Sscrrity Instrument. 'Thoss conditions are that Boizowes: {a) pays Lexder 381 sums which then
would be due under this Security Tnstniment and the MNote as if no accelerition had cearred; (b) cures any defaolt of any other
covenants or agriements; (¢) pays all ixpenses inturred in’ enforcing this Security Instnument, incleding, but not limited to,
reasonable aliomeys® fees; and (&) takzy sech action its Lender may reasonably require: to acsure thet the liers of this Security
Insrument, Lender’s rights in the Propeity and Borrovier's chbligation to pay the sus secured by this Secwrity Instrument shall
centinue unchanged. Upen reipstaremen! by Borrower, this Securily Instrument and the obligations secured hereby shail remain
fully effective as if no acceloration had coecurred. Howdver, this right to reinstate shall not apply in the case of acceleration under
aragraph 17.

P g?9. Sale of Note; Change of Louan Servicer, The Note or a pari2l interest in the Note (together with this Secority
Instrument) may e sold one or more irdss without price miotice to Borrower. A sale may result in 2 change in the eatity (kmown as
the "Loan Servicer") that collects monthly payments due ander the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Lozn Servicer, Borrower will be given
wriiten notice: of the change in accerdanc: with paragiaph 14 above and appliable law, The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice: will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or it the Property. Borrower shall not do, nor allow anyone else to do, anything affscting the Property
that is in violation of any Environmental Law. The preceding two ssntences shall not aoply to the presence, use, or storage on the
Property of sinall yuantities of Hazardous Substances th:st are geserally recogmized to be appropriate (o normal residential uses and
to maintenance of the Property.

Borrower shall prompily give Leader written nciice of any investigation, claim, cemand, lawsuit or cther action by any
govemmenta or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. f Borrower learns, o= is notified by any governmental or regulatory authority, that any
removal or other remediation of any Harardous Substance affecting the Property is necessary, Bomower shall promptly take all
necessary remedial actions in accordance. with Environmantal Law,

As used. in this paragraph 20, "Hezardons Substinces” are those subs.ances defined as wxic or hazardous substances by
Environmental Law and the following substznces: gasoline, kerosene, ofier flammable or toxic petrolenm  products, toxic
peadicides and herbicides, volatile solvents, materials co ntainirig asbestos or (ormaldehyde, and radioactive materials, As used in
this paragraph. 20, "Environmental Law” “neans fedezal laws and laws of the Jjurisdictica where the Property is located that relate to
heaith, safety or environmental protection.

NON-UNIFCRM COVENANTS. Borrower and Londer ferihier covenant and agres as follows:

21, Acceleration; Remedlies. Lendur shall give nudice to Barrower prior to acceleration following Borrower’s breach of
any covenant or agreement v this Secu rity Instrumaent (but aot prior to accelerafion aeder peragraph 17 unless applicable
law provides gtherwise). The notice shall specify: (@) the defaull; (b) the action required o core the default; (c) a date, not
less than 30 clays from the date the notice is given to Borrower, by which the default must be cured; and (d) that failore to
cure the defauit onm or before the date ypecified in the nofice may result in zcceleration of the sums secured by this Security
Instrument and saje of tie Property. I'he notice shall further informm Borrower of the right to reinstate afier acceleration
and the right to bring a court etion (o assert the non-existence of & defaull or any other defense of Borrower to
acceleration and sale, If the defaut is not cured on or before the date specified in the nofice, Lender, at its option, may
require immediate payment i fall of 211 suuns secured. by this Security Instrmment withont Surther demand and may invoke
the power of sale and any other remedies permitted by applicable Iavy. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraiph 21, inclucling, but not mited to, reasonalile attorneys’ fees
and costs of title evidence.

If Lendur invokes the power of snle, Lender chall execute or caese Trustee fo execute a written notice of the
occurrence of an event of default and of Lender’s election {0 canse the Progperty to be sold and shall cause such notice to be
recorded in each county in which any part of the Froperty is located. Loander or Trustee shall give potice of sale in the
mannti;iprescribed by appliczble Iaw to Borrower ancl to other persons prescribed by applicable law. After the time
required by applicable Iaw, Trustee, without demand on Borrower, shall sell the Properiy at public auction to the highest

bidder at the time and place saind urder the terms designated in the 2otice of sale in ore or more parcels and in any order
Trustee determines, Trustee may postpone sale of all ur any parcel of the Froperty by public anncuncement at the £ime and
place of any previously scheduled sale. Lender orits dsigree may purchas: the Property at any safe,

Trustee shall deliver to the purc:aser Trusiee's desil conveying (he Property without amy covenant or warraaty,
expressed or implied. The recitals in the Trustee’s deed shafl be privoa favie evidence of the truth of the statements made
therein, Trusiee shall apply the proceeds of the sale in' the following erder: (a) to all expenses of the sale, including, but not
limited to, ressonable Trustee's and attorreys® fees: (1) to sl sums securag by tkis Security Instruzent; and (c) any excess
to the persen or persons legally entitled (o it,

22. Reconveyance. Upon paymient < all sums secured by this Security Instrument, Lander shall request Trustee to reconvey
the Property and shall surender this Seturity Instrument and ail notes evideacing debt secured by this Security Instrument 1o
Trusiee. Trustee shall reconvey the Prope:ty without wzrranty for a fee of nct less than $5.90 to the person or persons legally
entitled to it. Stach person or persons shall nay any recordition costs,

23. Substitute Trustee. Lender may, from time 1o time, remove Trustee and zppeint a successor trustze to any Trustee
appointed hereunder. Without conveyance: of the Propeity, the successor tnsiee shail succeed to all the title, power and duties
conferred upon Trustes herein and by zpplicable law. : :

24, Attarneys’ Fees. As used in this Security Instmimesnt 4nd in the Note, "attomniys’ fees” shall include any attorneys’ fees
awarded by an appellate court. o -

25. Riders to this Securily Instrurent. If one or more riders are executed by Borrower and recorded topether with this
Security Instrument, the coveranis and ayieements of eath such rider shall b2 mcorporfated! into and shall amend and supplement
the covenants and ajreements of this Secur:ty Instument as if the rider(s) were: i part of this Security Instrument,

[Check applicable box(es)] : ) : .
[__! Adjus:zble Rate Rider L] Condominium Rider [ 14 Femily Rider
Graduated Payment Rider [ Pianr::d Unit Development Rider || Biweekly Paymen: Rider
Ballocn Rider L_1 Rate linprovement Rider 1 Second Home Rider
L JvARider [ ohen's) [specify} -
"UNDER OREGON LAW, MQST RGREEMENTS, PRC;H;[SES ERD COMMITMENTS MADE BY US AFTER
HE EFFECTIVE DATE OF THIS all CONCERNING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PHRSONAL, FAMILY, . CR HOUSEH'!?LD f?UREOSES OR SECUREC’ SOLELY BY THE
" EORROWER 'S . RESTDENCE ‘MUST BE: IN WRITING, EXZ?RESS: CONSIIDERATICON, AND BE SIGNED
BY US. TO BB ERFORCEAELE. ® - r Lo Lo B I ‘ :

oo
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/S A Mi )‘QGAN

-Boerower

(sw) i _’? R ' (Seal)

'-Bom)wur R : -Borrower

‘ L o eanad Lo

. ; : o L st .
STATE OF OREGON, , SN 1;1/ .L‘f’f’?”"’? 7 . County ss:
On this 5 day o‘ ¥ ‘Qc: /w '3».4;’??? : » /92,7, personally appeared the sbove named
Iigmes & ;n o (, mo f,w A at%i' 4 merRs 4~

and acknowlodged
the foregoing; mszrumem e t{«: ,' /’Q : vnlunwuy act and’ tleed.

My Commission Expires: 5. 5/4;9 ’ ;  L -~1!ef\uma

(Oficial Seal)
\»@é@t «,Za s ww/ vt Q

/Nmry ?ubl.c ferOrc;m

swaE OF oxmom COUNTY. oF KLA]y ATH: ‘ss.z

l. Fﬂedforreﬂord treqr..estof s mefltitlfr I, A S the, 8th day
i of Octuber AD,,19_ 81 at 10' 31 o'cluck A, M and duly recorded in Vol. __MG7 .

: v of __. M )rt-zagﬁs, R, on“’age 33115
TR R o o hoi o T, BemethaGe Let:gl,CountyClerk
L FEE $30.00 S T By J’}WL Liosias .
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