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THIS DEED o.cmm'r ("‘?ecuri ykwmﬁnen"'ns mam on. .' C’CTOBER 3, 1397
LES G S‘-IOVAE AND T‘a‘:.ESA L ‘HOVPH I-IU BAND mm WIFE ’

(“Bo-rowef") T!xe vusteeis WI ,L“AM L. s [SEMO‘QE

(“Trustee™). The beneficiary is KL MATH FIRS r FEDE‘RA}.: SAVI ;s Amri LOAN ASSOCTATION

which is crpaniz3d and exisibag mder tie laws of l’Hﬁ U\‘IT]’D STATES OF "\M"RIC“ , and whose
acdldressis.. . CAMPUS: BEANCH, 2523 DAHLEA STREBT KIJ‘."&'E’I' FALLS, OR 97601
‘ : : R i.ender") Bomrower owes Lender the principal sum of
EIGHTY THOUSAND AND NO,’IOO :
: : DoJars(US S 80,000.00 )
This debt is cvidenced by Bomower’s note dated the same date as this Security fastrument ("MNoie"), which provides for
monthly payments, with the full debt, il not paid eatlier, dee and payable o NOVEMBER 1, 2027 .
This Secunty Instrument secures to Linder: (2) the repayment of the debt uvidenced by the Wotz, with interesi, and all renewals,
extensions and modifications of the Note: (b) the payment of all other suzas, with interest, advaaced unrder paragraph 7 to protect
the security of this Security Insirument; and (¢} the performance of Bormower’s covenants and a agreemenis under this Security

Instrument and the Note; and () the repayment of ‘any future: advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Futnie Advances™).:

FUTURE ADVANCES: Upan ruijeest to Borrovrer, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee io Borrower, may make Fnuge-Advances 10 iSorrower, Such Fubwe Advances, with interest thereon, shall be secured by
this Dead of Tnist when evidenced by Promissory . nutes smtmg that said jroies are secured hereby. For this purpose, Barrower
mevocably grams and conveys 1o Tras2e, in trust, with power of sale, lfe c»Lowmg described property located in

KLAMATH . ( - Juniy, O‘egor '

THE °RO:°nRTY DHE:CRI BED Oi\T PAC-:E 5

vhich has the adidress of 939 ALAMEL A AVE, mrm*rv FALLS [Street, Cityl,
Oregon : $7601 .  [Zip Codel ( PmpeNy Addr=ss")

TOGETHER WITH all the improvements now or hereafter erectzd on-the propety, and all ea<ements, appurienances, and
fixtures now or hereafter a part of the: property. All replacements and edditions shall also be covered by this Security Instrument.
Al of the fioregoing is referted to in this Security Instrument as the "Property.”

BORROWER COVERNANTS ttat Borrower is lawfully seised of the estate hereby conveyzd and has the right to grant and
convey the Property and that the Proparty is unencumizered, except for encumbrances of record. Borrower warrants and will defend
generally the tifl2 to the Property again:t all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMEINT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute i uniform security insiryment covering real property.

UNIFORM COVENANTS. Bonvwer and Lendor covenant and agree as follows:

1. Pavment of Principal and !nferest; Frepayment apd Late Charges. Boirower shall promptly pay when due the
principal of “anid interest on the dedt evidenced by the Mote and any prepayment ang late charges ¢ue under the Mote.

2, Funds for Taxes emd Xnsuraice. Subject to zpplicable faw or 1o a written waiver by Lender, Borrewer shall pay to Lender
on the day monthly paymenis are duc ander the Noti, until the Note is pad in full, 2 sum (“Funds") equal to one-twelfth of: (a)
yearly taxes and assessmeriés which may atigin priosi; y over this Securily Insoumeni. as 2 lien on the Propesty; (b) yearly leasehold
payments (f ground rents oa the Property, if any; {c) yearl‘ hazard or property insurince premiums; (d) yearly fiood insurance
premiums, if any; {€) yearly morigage insurance premiums, if any; and (f) any sums payzble by Borrower Lender. in accordance
with the provisions of paragraph 8, in l:eu of the paynient of mortgage iasiraace premiums. Thess itents are called "Escrow Items.”
Lender may, at any time, collect and: 'wld Funds 21l amount not to exceed the maximem amount a lender fora feda’a!iy related
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o mnngage Juan may require: {or Boirojier's esczow atcont pn cext the fedsal Real Estzﬁe Setﬂemem %cedums Ace of i9'74 as. -
- amended from tEne w0 time, 52 X.8.C.15 ection 2601t seq. ("RBSPA’“) unless another law that applies o the Fands 'sets a lesser
* anount. I 50, Lender may, 2i; any time, coliect and Hodd Fuuds in dniamowst not 10 excesd the lesser amount. Lender may estimate
the amount of Finds due on the basis of current daty .md me.xomh?e emnmzxz‘s ‘of exp enditures of fumire Escrow [toms or otherwise
in accordance with applicable law.

The Funds shall be heid in an insdi t;mm whose (lﬂposns are- mi-uredbv a fcdeml apiency, instrumertality, or entity (including
Lender, if Lender is such ari mstmmon) or in any Federal Home Loan Renk. Lender shall -‘apply the Furuis to pay the Escrow iems.
Lender may not charge Borrower for holding and anplying: the Funds, anually ;ma!y ring the escraw account, or verifying the
Escrow Iterns, unless Lander pavs Buirower interes:ion the Funds and applicable iaw permits Lender 1o meke such a charge.
However, lLender may require Borrower 10 pay a one-time charge for an independent real estale tax reporting service used by
Lender ir connection with this 1oan, unless applicat:s law provides otherwise. Uniess an agreement is made or applicable law
requires interest to be paid, Lender st 1t not be required to pay Borrower any interest or earnings cn the Funds. Borrower and
Lender may agree in writing, hovever, that interest stall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpese for which each debit ic the Funds was
made. The Funds are pledged as additianal security for all sums secured by this Security ‘nstamant.

If the Funds held by Leader exceed the umounts penmitt2d to bs held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with thes requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficizmcy. Borrower shall make up the deficiency in no morg than twelve monthly
payments, at Lerder’s sole discretion.

Upon payment in fell of all sums secured by this Security Instrument, Lender shall promptly refund to Bormower any Funds
keld by Lender. I, under jparagraph 221, Lender shall acquire or seil the Property, Lender, prior (o the acquisition or sale of the
Property, shall epply any .Funds held by Lender 2t the tume of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Uri:ss applicable aw provides otherwis:, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prepayment charges due under the Note: second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges, Liens. Borrower shall pay all taxos, assessments, charges, fines and impositions atributable to the Property
which may attain priority over this Secarity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that rosnner, Borrower shali pay them on time directly to the
person owed payment. Bersower shall promptly furnish to Lender all roices of amounts to be paid under this paragraph. If
Borrower ruakes these payments directlyv, Borrower shatl promptly fumnish ¢ Lender receipts evidencing the payments.

Borrower shail promptiy discharpe any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of ts¢ obligaticn secured by the lien in a manner acceptable io Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal procesdings which in the Lender’s ¢pinicn operate 10 prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfastory to Lender ssbordinating the lien to this Security
Instrument. If Lender determines that any part of ths Property is subject (o0 a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice idertifying the lien. Bowwower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Inserance. Borrower shall keep the improvernents now existing or hereafter erecied on the Property
insured agzinst loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurence shall be maintained in the amounis and for the periods that Lender
requires. The insurance carrier providing the insuran:e shall be chosen by Berrower subject to Lender’s approval which shall not
b2 unreasonably withheld. 1f Borrower fuils 1o maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in tie Property in accordance with paragieph 7.

All insarance policies and renewni:Is shall be acceptable o Lender and shall includ: a standard mortgage clause. Lender shalt
have the rizht to hold the policics anc. renewals. If L.ender requires, Boncwer shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prorapt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borower.

Unless Lender and Borrower otharwise agree i writing, insurance proceeds shall be applied to restoration or repair of the
Property damagzd, if the restoration or repair is ecozomically feasible and Lender’s security is aot Iessened. If the restoration or
repair is not economically feasitle or Lender’s security would be lessered, the insurance proceeds shail be applied to the sums
secured by this Security Imstrurnent, whether or nol then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 50 days a netice from Lender that the insurence carrier has offered 1o settle a claim, then
Lender may collect the insurance procieds, Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, *whether cr not then due. Ihe 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agees in writing, any applicaticn of proceeds to priccipal shall not extend or postpone
the due dase of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymerts. If under paragraph
21 the Property is acquired by Lender, Borrower’s right io any insurance policies and procecds resulting from damage to the
Property prior to the acquisition shall pass o Lender 0 i extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Ocrupancy, Preservation, Muintenance and Protection of the Praoperty; Berrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, anc! ase the Prope:ty as Bormrower’s principal residence within sixty days after the execution of
this Securily Instrument and shall cort/nue to occupy the Property as Borrower's principal residence for at leasi one year afier the
date of occupaacy, unless Lender otherwise agrees. in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Beirower's control. Bonower shall rot destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Properiy. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or crirninal, is begun that in Lender’s good faith: judgment could result in forfeiture of the Froperty or
otherwise materially impair the lien crzated by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith deterraination, precludes forfeiire of the Borrower’s interest in the Property or other raterial impairment of
the lien created by this Security Instrument or Lender’s security interest. Barrower shall also be in default if' Borrower, dusing the
loan application process, gave materiu'ly false or inatcurate information ¢r statements to Lender (or faded to provide Lender with
anty material mformaum) in connection with the foan evidenced by the Note, including, but not limited to, represcaiations
concerning Boriowes’s occupancy of 1.2¢ Property as a prinzipal residence. If this Security Instrumnent is on a leaschold, Borrower
shall comply with all the provisions o the leaso. If Borrower acquires fee titie 1o the Property, the leaschold and the fee title shall
not merge anless Lender agrees 1o the :aerger in writng.

7. Protection of Lender’s Righiis iz the Propurgy, If Berrower fails to perform the covenanis and agrecmients contained in
this Security Insoumert, or there is u legal proceading thut may signifizuntly affect Lender’s rights in the Property (such as a
proceeding in bakrupicy, probate, fc1 condemmation or for{eitm: or to eaforce laws or regwations), then Lender may do and pay
for whatever is necessary to protest tie value of the: P‘mperx;y and Lender's rights.in the Property. Leader's actions may include
paying any surns secured. by ‘a lien which has pritrity over this. Security Instrument, appsering in court, paying reasonable
attorneys’ {ges and entering on me Pn x’.rty to make n*pa:rs Alﬂmugh iendler may |ake action ander llus pmagraph 7, Lemler does
not have t-do §0. :
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disbursement at the Nofe rate and shail h*pa)able 'z/nh interey i1, GO Ky m Leider 1o Borrgwer requesting payment. =

: 7a. Hazard Insprance’ Wammp “Unless: ymx‘ ‘(the_1Barfower™y ggovide ng, (flie "Leader™) with evidence of insurance
. coverage as required by our contrdct of Kan agreemeat, Londer may purxhase insoranice at Borrower’s expense to protect the
- Lender’s intérest.. This insumemnce. may,. hot nesd ny, dlso protsct the Bommwer's intarest. I the collateral becomes damaged, the

* coverage the: Lender purchased may notpay any cinirr| Borrawer makes or any claim mide against the Borrower. Borrowex may

later cance! this coverage by providing ¢vidence that Burrower hag obizined property coverage elsewhere,

The Borrovser is responsible for ¢rst of any insurance puschased by Leuder, The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the cortract or loan balarce, the interost rate on the underlying contract or ioan will
apply to this addled amount. Effective date of coverige may be the date the Borrower’s prior coverage lapszd or the date the
Borrower fziled to provide proof of cov:izage.

The coverage Lender purchases mmay be considernbly more sxpensive (han insurance the Barrower can obtain on Borrower's
own and may rot satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable lzvs.

PP 8. Mortgage Insurance. If Lender required morigage insurance as a conditicn of making the Ican secured by this Security
Instrument, Borrower shall pay the pramiums required o mainiain the mortgage insurance in effect. If, for any reason, the
mostgage insurance coverage required by Lender kupuss or ceases (o be in effect, Borrower shzll pay the premiums required to
obtain coverage substantially equivaler! to the mortgag2 insuxance previously in effect, a: a cost substantially equivalent to the cost
10 Borrower of the mortgage insurance p:reviously in effect, from an alternare mortgage insurer approved by Lencer. If substantially
equivaleat mortgage insurance coverage is not avaiiable, Borrower shall pay o Lender each rronth a sum equal to one-tweifth of
the yearly mortgage insuraace pramiuin being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenis &s @ loss reserve in lieu of mortgage insurance. Loss rescrve payments may
no longer be required, at the: option oif Lender, if mortgage insurance coverage (in the ameunt and for the period that Lender
requires) provided by an insurer approred by Lender again becorres availahie and is cbtained. Borrower shall pay the premiums
required to inaintain mozigage insarance in effect, or w pmﬂ'du a loss reserviz, untl the requirement for mortgage insurance ends in
ac»ordance with any written agrecment between Borrower and Lender or app licable Law.

9. Inspection. Lender or its ageat may meke ireasonable emtries upon and inspecticns of the Property. Lender shall give
Borrower notice at the time off or prict 10 an inspection specifying reascnable cause for the inspection.

10. Condemanation. The procewds of any award or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any pat of the Propeity, or for conveyauce m lieu of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a total tiking of the Property, the proceeds shall be applied to e sums secured by this Security Instnument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the: Property immediately before the emking is equal to or greater than the amoun: of the sums secured by this Security
Instrument immediately befere the taking, unless Borrower and Lender ctherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of ihe proceeds muitiplicd by the following fraction: (a) the total amount of the
sums secured immediately before the i:king, divided by (b) the fair macket value of the Property immediately before the taking.
Any balancs shall be paid to Berrower, In the event of a partial taking ¢f the Property in which the fair market value of the
Property immediately before the taking; ‘s less than the amount of the surns szcured irnmediaiely before the taking, unless Borrower
and Lender otherwise agree in vniting or unless apylicabic law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instmiment whether or not the sums zre thee due.

If the Pmpcrty is abancloned by iBorrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or sertle a claim for damages, Boirower fails to respond 1o Lender witliin 30 days afier the date the notice is given, Lender is
authorized {0 collect and apply the proceeds, at its oplios, either o restoradon or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borower othsiwise agree in ‘wiiting, any application of preceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in pzragraphs 1 and 2 or change the amount of such paymenis.

11. Burrovrer Not Released; Forbearance By Lender Not 3 Waiver. Exsension of the time for paymeni or modification of
arzortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 0 release the liability of the original Borroiwer or Bomrower’s successors in interest. Lender shall not be required 1o
commence t)roceedmgs ageinst any successor in interist or refuse to extend ime for payment or otherwise modify amortization of
the sums secured by this Security Insttumeat by reason of any dennand made by the original Borrower or Boirrower’s successors in
interest. Any forbearance by Lender in cxercising any right or remedy shatl ot be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Secwity Instrument shall bind end tonefic the suco:ssors and assigns of Lender amd Borrower, subject tc the provisions of

paragraph 17. Borrower’s covenants and agreemenis shall be jomt and several, Any Borrower who co-signs this Security
Insmument but does not execule the Hote: (a) is cc-signing this Security Instrument only ¢0 morigage, grant and convey that
Bormmower’s interest in the Property wider the terms of this Secum'y Insoument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender ané any otl:er Borrower may agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the lcan secured by this Security Instroment is subject to a law which sets maximum loan charges, and
that law is finaily interpreied so that the interest or cther loan charges coilected or o be collected in connection with the loan
exceed the permitted limits, then: {a) any such loan charge shall be reduczd by the amount necessary to reduce the charge to the
permitted Limit; and (b) ary cums alreadly collected from Borrower which eiceeded permitted limits will be refunded to Bommower.
Lender may choose to make this refund by reducing t:¢ principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principed, the reduction will be treated as a partial prepayrnent withow: any prepaymaent charge under the Note.

14. Notices. Any notice to Bormwver previded for in this Secunty Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use ¢f another method. The potice shall be directed to the Property Address or any
oiher address Borrower desiznates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other acldress Lender designates by notice to Borrower, Any notice provided for in this Security Instrament
shall be deemed to have bean given to Jiorrower or Lender when given ss provided ini this paragraph.

15, Gioverning Law; Severability. This Secumity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clanss of this Security Instrument or the Note
conflicts with applicable law, suck cos Jict shalt not affect other ‘provisions of this Security Inszument or the Noic which can be
given effect. without the confiicting pravision. To !hxs end the provisions of this Security Instrument and the Not: are declared to be
sc.verah!e

16. Borvovrer’s Copy. Borrower thall be given une conformed copy of the Note and of this Security astrument,

17. Transfer of the Preperty or a Beneficial Interest in-Borrower.. [f all or any part of the Property or any interest in it is

sold or mansferied (or if a l)enmxcxal intezest in Boriower is sold or wransferred and Horrower is not a naumral person) without

‘Lender’s prior viritten censent, Lendet way, st iis option, require iminegiaie payment in fuil of all sums secured by this Security
Instrument. However, this elmon s'la] nog be’ exemu,d by Lerder 13 exm ise is prohilvited by federal law as of the date of this
'&Pcunty ln itrument. ) { : . :
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U erider cxercises this ophio der: shall giv: Borrovrer notice of a:celérati on. The notice shall provide 2 period of not less
*than 30 days om the dats the notics I delivered otjmaileft within' whick Borrowsr niust pay all sums secured by this- Security.
- Instrament. If Borrowet fails'to pay tht:se sums prict (i the exphation of tis pexiod, Lender may-invoke any reinedies permiticd by
 this Security Instrament without forth ‘notice or demind onBarower. 0 - T : :

18. Borrower’s Rigkt to Reinstyte, If Borrgwel meety certiifi conditions, Borrower shalt have the righ 6> have enforcement
of this Security [ustrument discondnuéd at any e {idor o the darlicr of: (6} § days (or such other petriod s spplicable law may
“specify for reinsiatement) before sale vf the Property: parstent 16 any, power of sals contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borriwer: (a) pays Lander all sums whick then
would be due wader this Security Instament and ' Note 4s if no acceleriion had occurred; (b) cures any defauit of any otker

covenants or agreements; (¢} pays al! expenses incirred in enforcing this. Security Insoument, including, but not Lmited 10,

reasonable attonieys® fees; znd (&) tzi:es such actior as Lender may reesonably require to assure that the lisn of this Security

Instrument, Leader’s rights in the Property and Bomywer’s obligation to pay the soms secured by this Security Instrument shall

continue wichanged. Upon reinsistement by Borrower, this Security Instument and the obligations secured hereby shall remain

fully effective as if no acceleration had occurred. However, this right to reinstate shall 1ot apply in the case of acceleration under
paragraph 17. : ' :

19. Sale of Nate; Change of Lean Servicer. The Note or a pariial interest in the Note (together with this Security
Instrument) may be sold one or more tiines without prior notice to Borrower. A sale may result in a change ir: the entity (known as
the "Loan Servicer”) that collects monthly payments Jue under the Nowe and this Secwity Instrument. Thers also may be one or
more changes of the Loan Servicer anivlated to a sale of the Mote. If there is a change of the Loan Servicer, Borrower will be given
written: noti2e of the change in accordirice with paragraph 14 above and apylicable law. The notice will state the name and address
of the new Loan Servicer and the addrass to which paymens stonld be mzde. The notice will also contain any other information
required by applicable law. ‘

20. Hazardous Substanees. Bowowsr shall 1.3t cause or permit the presetice, use, disposal, storage, or release of any
Hazardous Substances on or in the Praperty. Bormower shall not o, nor 2llow anyene cise t¢ do, anything affecting ihe Property
that is in vinlaticn of any Environmest:l Law. The priceding two senteaces shall not apply to the presence, 115€, OF storage on the
Properiy of small quantities of Hazardaus Substances that are generally recogmized 0 be appropriate to normal residential uses and
10 maintenance of the Property. .

Borrower shall promptly give Lender writter niotice of any investigation, claim, demand, lawsuit or other action by any
governmerral or regulatory agency or [rivaiz party involving the Property and any Kaza:dous Subsiance or Environmenial Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory anthority, that any
removal or other remediation of any Flazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in zccordan s with Environmental Law.

As uszd in this paragraph 20, "Fazardous Subutancas” are those substances defined as toxic or hazardous substances by
Environmental Law and the followin;; substances: gasolire, kerosene, other flammable or toxic petroienm products, ioxic
pesticides and herbicides, volatile solviinis, materials commining #sbestes or formaldlehyde, and radioactive materials. As nsed in
this paragraph 20, "Envisonmental Taw means feders); Iaws und lsws of tha jurisdiction ‘where the Propearty is iccated that relate o
health, safety or environmental protecticn, :

NON-UNIFORM COVENANTS. Sorrower ané Lender further covenaut and agree as follows:

21. Acceleration; Remedies. Ler der shall give notice io Borrower prrior to acceleration following Borrower's breach of
any covenant or agreentent in this So:urily Instrument (but not prior to accelerntion under paragraph 17 unless applicable
law provides othierwise). The notice shiall specify:  (3) the defanit; (b) the action required to cure the defanl; (c) a date, not
less than 30 days from the clate the wotice s given tp Borrower, by which the defanlt must be cered; ang (d) that failure to
cure the defzult on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property, The motice shall further mform Borrower of the right to reinstate aftey acceleration
ard the right to bring a court artivn to assert the non-existence of a default or any other defense of Borrower to
acceleration: and sale. If the default is not cured oit or before the date specified in the notice, Lender, at its option, may
require immediate p. yment in full of u}l sums securd by this Security Instrument withou! further demand and may invoke
the power of sale ai'd any other rexedies permitied by applicable L. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this jparagraph 21, inchuling, but net limited to, reasonabie attorneys’ fees
and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee $o execute a written notice of the
occurrence of an event of default andl of Lender’s elpstion to cause the [Preperty to be sold 2ud shell cause sech notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manneerdprescrihed by applicable Iaw .5 Borrower and 1o othier persons prescribed by applicable law. Afier the time
required by applicable law, Trustes; without demand on Borrower, shail sail the Property at public aurtion to the highest
bidder at the time and place and under the terms designated i the notice of sale in. one or more pareels and in any order
Trustee determines. Trustee may postpone sale of all or amy parcel of the Property by public announcement at the tfime and
place of any previgusly scheduled sale. Lender or its esignee may parciuse the Property st any sale.

Trustee shall deliver {0 the pvrchaser Trustos’s deed conveying iie Proper(y without amy covenant or warranty,
expressed or fmplied. The recitals in the Trustes’s deed shaill be primz facle evidence of the truth of the statements made
therein. Trustee shall apply the proce: ds of the sale in the following order: (a) to all expenses of the sale, including, but not
fimited to, reasonable Trustee’s and aitorneys’ fees; (b) to all snms sactzed by this Security Instrument; and {c) any excess
£ the persun or persons legally entitled to it :

22. Reconveyance. Upon pzymerd. of all sums secured by this Security Instrement, Lender shall request Trustee to reconvey
the Property and ‘shall surrender this Security Instnmment and all notes evidencing debt secured by this Security Instrument to
Trustes. Trustee shall reconvey the Property withont wamranty for a fee of not less than $5.00 10 ithe person or persons legally
entitfed to it. Such person or parsons shall pay any recordation costs, .

23, Substitate Trustee. Lender riay, from fime to tine, temove Trisiee and appoint a successor trusiee to any Trustee
appointed hereunder. Without conveyance of the Propurty, the successor wustee shull succeed o all the titls, power and duties
conferred upon Trustee hersin and by applicable jaw, : . : )

24. Attorneys® Fees. As used in this Security Insiroment and in the Mote, "attaneys’ fees” shali include: any attorneys’ fees
awarded by zm appeliate court. _ : ‘ . L

25. Ridlers to this Security Instrument. If one or mote ridefs are executed uy Borrowar and recorded together with this
Security Insttument, the covenants and ngresmenis of cach such rider shall be incorporated into and shall amznd and supplement
the covenants and agreements of this Security Instroment as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)} v ‘ A

Adjiistable Rate Ridler : [] Condominiom Rider |7 1-4 Family Rider
Graduated Payment Rider [__] Piained Unit Developmant Rider L Biweekly Payment Rider
Balloon Rider Raus Improverneat Rifes | Second Home Rider

VA Ridsr {1 Othexts) [specify} -

"UNDER OREGON LAW, MOST AGFMEMENTS, PHOMISES AND COMMITMEXTS MADE BY UGS AFTER

‘THE EFFECTIVE DATS OF THIS: CT CONCERWING :LOAR‘S AND OTHER (CREDIT EXTENSION WHICH
I NOT FOR: PERSONAL, FAMILY, - OR HCUSHHCLD, PURPOSES . OR -SECURED SOLELY BY THE

'BORROWER'S RESIDENCE MUST IN WRITING. EXPRESS CONSIDERATION AND BE SIGNED

BY US TO!BE ENFORCEABLE. ™ . f Pl b SEERN : :

. SRR A AR R Form 3038, 9195,
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. BY SIGNING BELOW, 3t
‘any rider(s) ¢:ccried by Bonoiver

‘Witnesses:

“TEs G SHOVAH .

fv:;‘fé) ’
AL,

- -Barower

: -Bomrower’

 TERESA T SovRe ' (Bect)

S , (Seal)
‘Berrower . . H ; B )
o b - -Borrower

STATE OF OREGON, . flamasw Clounty sé:
Cmﬁnq " 3rd Cdeyoll Qc:’;ober‘ : c16970 ,éersnnaﬂyappearedth"abovenmncd
Les Gt >hovah',ahdg‘Te_r_ésa ‘L, Shovah : k

" the foregoihg‘inémmammhgs . otheir i " volunigry act anl deed. end acknowledged

:vMyComm_i;éiGEEExpim: Cer i g}u E" :
(Official Sead) RS RN Y ;ge’@?g'e', 367

"ORICA: B8 s L R N )

e | o 2,

ot wm:ﬁ%ﬁﬁe o | o '»:Nm'z";g"mﬂqm‘“ o
L MY CONTHESHON EXTITRES I 27, AR NI D HPNS SUNE

' DESCRIFTION OF PROPERT

PARCEL 1:

“The Siouthierly ona-half of  Wasterly 40 fost of Lot 5, Block 47, HOT SPRINGS
ADDITION to the city of Kl;s;math;Fa!_ls,%:acmrding to-ths official plat thereof on file in the

office: of the County Clerk ( Klameth County, Oregon. .

PARCEL 2: _

Beginning at the plortherly fine of Alarheda Street at the Southeasterdy comer of Lot 6,
Block 17, HOT SPRINGS ADDITION to the City of Kiamath Falls, Oregor; thence
Northerly along the line petween Lot 5 and 6 of said fiock 17 a distance of 60 feet to
a stake; thence Weslerly at right angles a distance of 32 1 feet fo a stake; thence
Southerly in a straight line: to the Norihery line of Alameda Strect (which is also the
Southerly line of said Lot 3) to a point which is 27.8 feat Westerly along the Southerly
line of gaid Lot 6 from the point of be ginning, thence Easterly along the Southetly line
of Lot B tothe point of beginning, being a portion of LOE 6, Biock 17, HOT SPRINGS
ADDITION to the City of ilamath Falls, also peing the Easterly one-half of the property
described in deed record2d in Volurie 248 at page 58, Deed records of Klamath
County, Oregon. Ln EERS AN L S

.i7iledfax'?FFoniaireqxle;ﬂ" of ___Klarat County i . ' the _seh o
i for e s ot of eSO P AL el Ml o 28—
: on¥agel AdlAd. .o f '
17 Bemettin G. l;é?h.; County Clerk
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