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“DELD OF TRUST.

THIS DEED OF TRUST is made this ' iien | dayof  SEPTIMBER, 1997

araong the Grantor, SCOTT. A. | UNDERWOOD AND | SENDRA M. )

o [ v

JDERWOOD, HUSBAND AND WIFE

i
N i
¢

i

_'FIRST AMERICAN TITLE INSURANCE CCMPANY

(herain "Borrower"),

s : RIS SR Tl (hisrein "Trustec™), and the Beneficiary,
CENTURY FINANCIAL GROUZ, INC., A CALIFORNIA CORPORATION : '
o Dot C T, acorporation organized and
existing undar the laws of CALIFORWIA N =
vwhose address it 1261 E. DYER ROAD, SUITE 200,
SANTA ANA, CA 92705-5605 S a - (herein “Lender").

BORROVER, in considéréﬁgn of the indebtedn;;ss herein' recited end the Lru.;t herein creaied, irrevocably grants

and conveys to Trustee, in trus,t,”ﬂ'ith power oi:";;sals,éthe following; describecl property igcated in the Ceunty of

Si KLAMATH I S I I | State of Orégon: —
. BEE ATTAI’ZHED vE»XHIBIT: L T .

which has vhe address of "

KULAMATH FALLS, ' R it . 97803 (herein "Property Address™);
S e . Bl Ay Codel
TOGETHER with all tne-imptovements nciw or hereafter eravied on the property, and all easements, rights,
appmtenauces’and cents (subject however 1o the rights and authorities given herein to Lender o collect and apply
cuch rents), all of which shall ~b¢gdeemed o by and remain & part ‘of the property covered by this Deed of Trusi;
and all of the foregoing. together svith said property (or the leaseliold estate if this Deed of Trustison a leasehold)
are hereinafter referred to as the *Property";
10 SECURFE to Lender the repayment of the indebtedness evidenced by Borrower’s note dlated 09-15-1997
: anc extensions and renewals thereof (herein "Note"), in the principal sum of

US. 8 75,000.00 . ) with interest thereon, providing for ronthly nstallments of
principal=:md interest, with the balance of the indebtedness, if not sooner paid, due and payable on 10-03-2017

: .' : S .3 the payment of all other sums, with interest thereon, advanced
inn accordznce herewith to protect the security of this Deed of Trust; and the performance of the covenants and agree-
menta of Borrower herein contained. s ‘. _ ‘

Borrowsr covenants that Borrower is lasrfully seised of the estate hereby conveyed and has the right to grant
and convey the Property, and thiat the Proparty i3 uncncumbered exceps for encumbrances of record. Borrower
covenants that Borrowser svarre.ats anid will defend ‘generally’ the title to the Froperty sgainst all claims and
demands, subject to encumbrantes of record. : o : 5

UnirorM COVENANTS. Boyower and ‘Lander covenant and agree as follows:
1. Payment of Principal ¢.0d Interest. Borrower shall promptly pay when due the principal and imterest
indebtedness evidenced by the Mote and late charges a8 provided in the Note.

9_Jrund for Taxes and Instirance. Subject to applicable law or a writter. waiver by Lender, Borrower shall pay to
Lender on the day monthly pay ments of principal and interest ave payable under the Note, until the Note is paid
in full, a swn (herein "Funds”) equal to oneitwelfth of the yearly taxes and assessments (including condeminium
and planned unit devalopment nssessmaents, if any) which may attain priority over this Deed of Trust, and ground
rents on the Property, if any, plus one-twelfth of ‘yearly premiurn mstaliments for hazard insurance, plus
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ne-twelfth of yearly p!enugg.m instzi!lments for niortgege; insurance, if any, é!l as. reasonably e tlally :
~and from time to vime by Teader on the basis;of ajsessments and bills snd reasonable estimates thereof. Borrower -
! shall not be ohligated to meke such piiyments of Fiinds to Lender o the extent that Borrower makes such payments

" to the holder: of a prior mortgagy or. leed of trust if such holder is ad institutioral Lender.

If Borrower pays Funds to Lendar, the Funds ihali be held in an tastitution the deposits or accounts of which are
| insured or guarairteed by a Federal or state ageincy (ncluding Ler der if Lender is such an institution). Lender
shall apply the Funds to pay said tuzes, assessipeénts, insurance premiums and ground rents: Lender may not
charge for o holding and applying the Funds, anilyzing said-account or verifying and compiling said assessments
and bills, unless .ender pays Borroier interest ¢in the Funds and applicable law permits Lender to make such a
charge. Borrower and Lender may 2gree in wriling at the time of execution of this Deed of Trust that interest
on the Funds shall be paid to Borrower, and unles:i such agreement is made or spplicable law requires such interest
to be paid, Lender shall not be requirad to pay Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, withiout charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for whicki each debit to the l'unds was made., The Funds are pledged as additional security for the sums
secured by this Deed of Trust.

If the amount of the Funds held b Lender, together with the futwre monthly instaliments of Funds payable prior
to the due dates of taxzes, assessments, insurance prersiums and ground rents, shall exceed the amount reguired
to pay said taxes, assessments, insurance premiitms and ground rents as they fall due, such excess shall be, at
Borrower’s optior, either promptly :spaid to Borrower or credited ¢ Borrower on monthly installments of Funds.
I£ the amount of the Funds hald by Lender shall not be sufficiznt to pay taxes, assessmerts, insuranes premiums and
ground rents as they fall due, Borrower shall pay o Lender any amount necessary to make up the deficiency in one
or more payments as Lender may reguire. v

Upon payment in full of all sums secured by tiris Deed of Trust, Lender shall promptly refund to Boerrower any
Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Leurler shall apply, no later than immidiately prior to the sale of the Property or its acquisition by
Lender, any Funds held by Lender 3t the tirae of application as a credit against the sums secured by this Deed of
Trust. L : '

3. Application of Payraents. Unluss applicable law provides otherwise, all payments received by Lender under
the Nete and paragraphs 1 and 2 lereof shall be applied by Lender first in payment of amounts payable to
Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then o the principal of
the INote. '

4. Prior Mortgages and Deeds of Trust; The:rges; Liens. Borrower shall parform all of Borrower’s obligations
under any mortgage, deed of trust or other zecurity agreement with a lien which has priority over this Deed of
Prust, including Borrower’s covenants Yo make payments when dua. Borrower shall pay or cause to be paid all
taxes, assesuments and other charpes, fines and impositions attributable to the Property which may attain a
priority over this Deed of Ti-ust, and leasehold payraents or grouncd rents, if any.

5. Hazard Insurance. Borrower shall keep the improvernents now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage”, and such other hazards as
lender may require and in such amounts and for such periods as Lander may require.

The insurance carrier providing: the insurance shall be choseri by Borrower subject o approval by Lender;
provided, that such approval skall not be unreasunably withheld. All insurance policies and renewals thereof shall
be in a form acceptable to Lender ‘and shall include a stardard mortgage clause in favor of and in a form
acceptable to Lender. Lender shall have theright; to hold the policies and renewals therecf, subject to the terms of
any mortgage, deed of trust or other security ajreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give pronapt notice to the insurance carrier and Lender. Lender may make
proof of loss if nct made promptly b Borrower. :

If the Property is abandoned by Iiorrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits,
Lender is authorized to collsct and apply the insurance proceeds at Lender’s option either to restoration or repair
of the Property or to the sums securad by this Deed of Trust. ;

6. Preservation smd Maintenince of Propecty; Leaseholds; Condonsinivmas; Flanned Unit Developments.
Borrower shall ksep the Property in zood repair and shall net commit waste or permit irapairment or detericration of
the Property and. shall comply with vhe provisions of ahy lease if this Deed of Trust is on a leaschold. If this Deed
of Trust is on & unit ir. a condomirium or a planned unit development, Borrower shall perform all of Borrower’s
obligations under the declaration or covemants creating or gaverning the condominiumi or planned unit
development; the by-laws and reg.dations of the condominiurm or planned unit development, and constituent
documents. )

7. Proteciion of Tender’s Securiliy. If Berrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any acticn or proceeding is commericed which materislly affects Lender’s interest in the
Property, then Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums, including, reasonable atlorneys’ fees, and take such action 2s is necessary to protect Lender’s interest. If
Lender required mortgage insurance as a.condition of malking the loan secured by this Deed of Trust, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such
insurance iorminates in accordance with Borrower’s and Lender’s writlen agreement or applicable law.

Any ampunts disbursed by Leriier pursuant. to this paragraph 7, with interest thereon, at the Note rate, shall
become additional indebtedness of Forrower secured by this Deed ¢f Trust. Unless Borrower and Lender agree to
sther terms of payment, such amoints shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothing contained in this: paragraph 7 shall require Lender to incur any expense or take any action
hereunder. ‘ g o

8. Inspection. Lender raay make or cause to be made reasonable entries vpon and inspeetions of the Property,
provided thet Lender shall give Borrower netice ‘prier to any such inspection specifying reasonable cause therefor
related to Linder’s interest in the Property. .- © : : ‘ :

9. Condemnaiion. The proceeds of any award or claim for domages, direct or consequential, in connection with
any condemnation or other taking ¢ the Proparty, or part thereof, or for conveyance in Heu of condemnation, are
hereby assigmed and shall be paid.iu» Lender, subject to the terms of any mortgage, deed of trust or other security
agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Warkearance Iy Lender Not a Waiver, Extension of the tirne for payment or
modification of arnortizaticn ¢f thc suras secured by this Dieed of Trust granted by Lender to any successor in
interest of ‘Borrower shall not operate to release, in ‘sny roander, the Hability of the original Borrower and

. Borrower’s succsssors in interess. I ander shall xiot be required to cummenie proceedings against such successor or
_refuse to extend time for payment of otherwise medify awortization of the sums secured by this Deed of Trust by

P
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sason of any” deynand 1ma iginal Boriwer uad Berrower's succosscrs in interest, Any forhearance by
‘Lender in earircismg any right or reedy hereunder; ofg torded by zipplicable law, shall not be a waiver
of or prectudsi the exercise of any stihrightorremedy, (. o o oot
11, Sudiessers and Assigns Bo.md; Joint Several Liabilily: Co‘signers. The covenants and sgreements
. berein contained shall bind; and th: rights herqundei 'shall' inure: to, the respective successors and assigns of

: L AR g K TEEY H H B
. Lender and Forrower, subjéct to the! pravisions of paragraph 16 hercof.. All covinantis and agreensents of Borrower

shall be joint and, several. Any Borrower who coisigng this Deed o Trust) but does not execute the Note, (z) is
. zo-signing this. Deed of Trust only 1 grant znd cinvey: that Borrower’s intarest in the Property to Trustee under

- the terms of this Deed of Trust; (b) i not personully liekle on the Muote or under this Deed of Trust, and (c) agrees
that Lender and any other Borrover hereundsr may dgree to extend, mcodify, ferbear, or make any other
accornmodations with regard to the terms of this Deed of Trust or the Nete, without that Borrower’s consent and
witheut releasing that Borrower or inodifying this Deed of Trust as to that Eorrower’s interess in the Property.

12. Notice. Except for any notice required under applicable law ¢ be given in another manuer, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified
mail addressed to Borrower at the Property Address or at such other address as Borrower mmay designate by notice
to Lender as provided herein, and (u) any notice: to Lender shall be given by certified mail to Lender’s address
stated herein or to such other address as Lender may designate by notice to Borrower as provided hersin. Any
notice provided for in this Deed of Trust shail be deemed to have been given to Borrower or Lender when given in
the manner designated herein. : ‘ ‘

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of
the jurisdiction in which the Propertyi is located. The foregoing sentence shall not imit the applicability of Federal
law to this Dieed of Trust. In the event that any provision or clause cf this Deed of Trust or the Note conflicts
with applicable law, such conflict shizli not affecl other. provisions of this Deed of Trust or the Note which can be
given effect vithout the conflicting prrovision, and to this.end the provisions of this Deed of Trust and the Note are
declared to be severable. As used hdrvein, “costs", “expenses"” and "attorneys’ fees" include all sums to the exient
not prohibited by applicable law or limited herein... ,

14. Borrower's Copy. Borrower ¢i1ali be furnished a:conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation hereof. 3

15. Rehabilitation Loan Agrecemeiit. Borrower shall fulfill all of Borrower’s ckligations under any home rehabilita-
tion, improvement, repair, or other Juan agreement which Borrower enters into with Lender. Lender, at Lender’s
option, may require Borrower to exeeute and deliver to Lender, in 2 form aceeptable Lo Lender, an assignment of
any rights, claims or defenses whict. Borrewer nuay have against parties who supply laber, materials or services
i connection with improvements made to the Property.

18. Transfer of the Froperty oi a Beneficial Interest in Barrewer. Iff all or any part of the Preperty or any
interest in i is sold or transferred (ur if a beneficial interest in Borrower is sold or transferrad and Borrower is
not a natural person) without Lernler’s prior written consent, Lender may, at its option, require immediate
payment in fill of all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law.as of the da62 of this Deed of Trust.

if Lender exercises this option, Lender shall give Borrower notice of zcceleration. The notice shall provide a
pericd of not iess than 30 days from the date the notice is deliverecl or mailed within whick Borrower must pay all
surng secured by this Deed of Trusi. If Borrower faild to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Deed of Trust vitheut further notice or demand on Borrower.

NoN-UNIFORM COVENANTS. Boiower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraphié hereof, upon Borrower’s breach of
any covenantor agreementof Borrowerin this Deed of Trust, includingthe covenanisto pay when due any
sums secured by this Deed of Trust, Lender prior to sccelerationshall give notice to Borrower as provided
in paragraphl? hereof specifying: (i) the briach; (2) the action requiredto cure such breach; (3) a date,
not less than 10 days from the date tlse notice is mailed {0 Borrower, by which such breachmust be cured;
and (4) that failure to cure sucly breach on or before the date specified in the notice may result in
accelerationof the sums secured by this Deecl of Trust and sale of tlie Property. The motice shail further
inform Borrower of the right to reinsiate after accelerationand the right to bring a court action to assert
the non existence of a default or any other defense of Berrower fo acceleratienand sale. If the breach
is not curec on or before the dat: specified in the notice, Lender, af Lender’s option, may declare all of
the sums secured by this Deed of Trustto be immediatelydue and %ayable without further demandand may
invoke the power of sale and amny other remedies permittedby applicablelaw.  Lender shall be entitled to
coliect all reasonablecosis and exvpenses incurredin pursuing the remedies providd in this paragraphl?7,
including,buit not limitedto, reasoribleatiorneys’fees,

If Lenderinvokes the power of sale, Lemnder shall execute or cause Trusteeto execute a written potice
of the occurrenceof an cvent of riefault and of Lender’selection to eause the Propertyte be sold and shali
cause such netice to be recordediu each countyin which the Propertyor some part thereofis located. Lender
or Trusteeshall give notice of sale in the manner prescribedby applicablclaw to Borrowerand to the other

ersons prescribedby ap[{)licabllelnw. After the lapse of such time as may be requiredby applicablelaw,
[rustee, without demand on Borrower, shall sell the Property at public auction to the Klgl?est bidder at
the time and! place and underthe terms designatedio the netice of the sale in ene or more parceisand in such
order as Trusteemay determine. Trustee may postponesale of all or any parcel of the Propertyby public
announcenentat the time and place of any previously scheduled sale. Lender or Lender’s designee may
purchasethe Propertyat any saie. _

Trustee shall deliver te the purchaser Trustee’s deed conveying the Property so sold without any
covenant or warranty,expressed o implied. The recitalsin the Trustee’sdeed shall be primafacie evidence
of the truth of the statementsmade therein. Trustee shall apply the proceeds of the sale in the following
order: {a) to all reasonablecosts and expenses of the sale, including, but not limited to, reasonableTrustee’s
and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the
excess, if any, to the personor personsiegallyentitledihereto. '

18. Borrower’s Right to Reinstale. Notwithstanding Lender’s acceleration of the sums secured by this Deed of
Trust due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to
enforce this Deed of Trust discontinued at any time prior to the earlier to occur of (i) the fifth day before sale
of the Property pursuant to the power of sale contained in this Deead of Trust or (ii} entry of a judgment enforcing

. this Deed of Trust if: (a) Borrower nays Lender ail swns which would be then due under this Deed of Trust and
© the Note had no scceleration occurred; () Bormswer cures: all breaches of any other covenants or agreements
.- of Borrower contained in this Deed. of Trust; (¢} Borrower pays 2ll reasonable expenses incurred by Lender and
{1 ‘Irustee in enforting the covensnts nnd agresmenits of ;qu:’rdwer‘ci)m;aimed in this Deed of Trust, and in enforcing
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Lender’s arid Trustee: ¢ ' ¢ of,:including, b ;- limited {0, reasenable.
- attorneys’ fees; and, (d) Borre: kes jhckion 3 et sonably require to assire t iat the Hen of
this Deed of Trust, Lende 's;interdutin . cperty and Borro ‘obligation ¢ pay the sums secured by this
Deed of Trust shall continie unimy i :Upon much payment and cure , this Deed of Trust and the
. oblizations: secured hereby shall rer:iain in'full -ree and effect a8 if no acesler - had ocourred, : ,
19, Asdignment of Runts; Appti tinent of Nicceiver; Lender in Possecsion, As additional security hereunder,
Borrower hereby assigns t3 Lender the rents of the Fropsrty, provided that Borrower shall, prior to acceleration
under parapraph 17 hereof or ahzdonment . of the: Froperty, hava the right; to collect and retain such rents as
they become due and payable.” T S i v
Upon acceleration under paragraph 17 hereof or abandonment ¢f the Property, Lender, in person, by agent or by
Jjudicially appointed receiver shall T entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. Al renis collected by Lendér or the receiver shall be
applied first to payment of the cesis of managsment; of the Propirty and collection of rents, including, but not
limited to, réceiver’s faes, premiurr:s on receiver’s bonds and reasonable attorneys’ fees, and thexn to the sums
secured by ithis Deed of Trust. Lerder and the receiver shall be liable t¢ account only for those rents actually
received. o . ;
20. Reconveyance. Upon paymenit of all sums secured by this Ileed of Trust, Lender shall request Trustee to
reconvey the Property and shell swirender this Deed of Trust and all notes evidencing indebtedness secunsd by
this Deed of Trust to Trustee. Trusice. shall reconvey ithe ‘Property withcut warranty and without charge to the

person or persors legally entitled: therets, Such person or persons shall pay all costs of recordation, if any.

21. Subsiitute Trustes. In accorct.ance with applicable law, Lender may from time to tiree remove Trustee and
sppoint a successor trustes to any Trustes appointed hereunder. Without cenveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upan the Trustee herein and by applicable
law. : : :

22. Use of Property. The Properiy is not currently used for agricultural, timber or grazing purposes.

43. Atiorneys® Fees. As used in his Deed of Trust and in the Note, "attorneys’ fees™ shall include attorneys’
fees, if any, wwhich shall be awarded by an appellsite eours.

REQUEST FOR NOTICE OF DEFAULT
A3D FORECLOSURE UNDER SUPERIOR.
- MORTGAGIES OR DEEDS OFF TRUST

Borrower and Lender request the holder of any hertgage, deed of trust or othér encuumbrance with a lien which has
priority over this Deed of Trust to give Notice t¢ Lender, at Lender’s address set forth on page one of this Deed
of Trust, of any défault under the superior encumbrancés and of any sale or other foreclosure action.

Iv WitNEss WHEREOF, Borrower has execited this Deed of Tkt :
L U TR R R
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SCOTT A. UNDERWOOD . - ' ™ . gannen M. UNDERWOOD Barroe

B oo c ., Sond
-Borowipr ! ‘ i T | : .-Borrotwrer

: saly P . TR L (Seal)
CoBemower LT P : -Borrower

i
i
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On thisg4 % 'd%a.y of \Sguf’/ G%7 T, pé?soﬁiaily apfpea.r’éd the aliove named

©and aclmowled_ged thie foregoilﬁg instxﬁji:pént to bé . : ;§oiuntaﬁs' act and deed.

"(OﬁicizdSeal)]i : AR I Before me:

TR o et
HOTARY PUBLIC-OREGON | Notary Pulflic for Orogon
COMNUSSION NO, 043002 <@ | ' ' 5

IMMSSOVEGRES PR My commission expires cgan. P, /949

. ‘REQUEST FOR RECONVEYANCE

10O TRUSTERE: : : T B

The undersigned is the holder of thuinote or actos sécured by this Deed of Trist. Said note or notes, together
writh all other indebtedness secured by t2is Deed of I'rust; have besn paid in full. You are hereby directed to cancel

. said note or notes and this Deed of Tnj:;t,.Which arzi*del‘ivered:l_;éx‘eby,; and toirecenvey, without warranty, ail the

..estate now held by you under this Deei. of Trust to the person or persoas legally entitled thereto.

Diated
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cof Occobe T

of __

o bt

the Sth

UM, and duly recorded in Vol M97
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