SUIB@R!! [NATBH?!!I A@MMG’E

NOTICHs 'THIS aElBGRIIIHA!‘IOH Aﬁm’lm HXESUL'!. [E YOUR SECURITY INTEUEST IR THE
PROPEHTY BECOMING SUBJELT TO AND- l}F Lﬁml ?R..OR[T!’ THAN THE LIEN OF SOUME OTHER OR
LATEE SEGUR.ITY IISBTR‘(S?!EH!'

‘THIS S\J'iiORD.(VA’i‘ION AGRE“!!EN'I" is pade September 17, 1097,
between . FIRST ELIMATH 1 Loc‘, al Nuvaéil Limited Liability Company ,
hereaiter called "Owner o . L :
The Eclgar Viets (Turitabile ilmindur m{tmmt
hcrea:fter callad “Belnef el c;ry“"; : :

| WHEREAS,  01d. Qtntfms i..L.c.., a Hewvada Lindted Jmsuuy Gompaey  did
e"ui'e a Peed oi '}.‘nst da‘ted Js:wlaty. 19‘!1 -
Blairg: K. liendersm a8 uu.s»..ae, couerinr

all thati real ptoperi A lccated ..nn the Czt\. of;‘xlamth Falls , Cmty of
Xl&th , Statt. uﬁ On&gen, describmd as! foi]m:.'s- D L
i | :

Sea Enhib it AN mrmhad heretce aml mﬂe mlx‘t he*n nf fm: ]egal (lesmupt lon.
(Cm:vnly known ags 266(1 Shasta ’d ;y, !&Lamnth Eal!s, Oregnn} .

to secure a mnote in the sim of $57h {!OD,‘CJD ' dated January 1987 , iIn favor of
The Edgar Viets (haritalile Remainder Unitzust » which ‘deed of trust was recorded
February 7, 1997 , in; Velume 35‘}?, "’:age 3866 , .Official Records of salé County, .
and is subject and» subordinate to the dped of tru'xt ﬂext hereinafte:r degeribed; and

‘WHEREAS Old suaf,for«'l Lh.Co, & !‘evnda Limited Lisbility Company ,
did on Jamuary 30, 1597 , execpte ja - deed of trust. to Klamath County Title
campany , a8 trustee, covering said land and securing an indebtedness in the amount
of $500,000.00 , in . favor . of Owens  Finmanelal  Group, Inc., a California
corporation , subsequently sesigned to The City of San Leamdro , herelnafter
referred to as "Lender”,- walch deed of tirust was recorded Februnry 7V, 1897 , in
Volume M97, Page 38435, 0fficlal Records of said Cou.nty, ané provides among other
things that it shall alm ‘gecure zdditional loans and advances thereafter made upon
the terms and ('DIlditiO"IS thﬁrein 36 nt forth. angd

- 'WHEREAS,. me.r hasg ea;ecu(.ed or is a;;out 'to execute, a note anid additiomal
advance, agreement: in t?e _amounL '}:ma oao.(m d:teni Septembher 11, 1697 An
favor . of: ‘!L.ender. pa.ya,bh with in resf ami upov the terns and conditions descri‘neﬂ




rain, whic 71:}16;.;1{ ard adddtio 1al sdvance evidences iin -additional ‘llaan to” be made
by: lLender to Owner ur er the Leims -ﬁmd»fipmvi;s;;.qns ‘of, ‘and secured by, sald deed of

trast in faver of Lendur; snd

: WHEREAS, b;lt‘-f s é ccn«ilitic»ﬁ ,p‘r‘ecedém}t to: ohtaming eaid ‘additional leoan
that sald deed of truyt in favori of Lendet,. securing’ ali obligations racited therein
as bteing secured theceby, including but: not Limited to said additional ioan, shall

uncenditionally e  ang remaln - at ali times -2 lilen or charge upon the land

hareinbafore described, prior and superior. to the ‘lisn or charge of the deed of
trust first above mentioned; and: o

WHEREAS, Lender is willing to make snid additional loan Provided the deed
of trust. and alf,i(lit:Lon;;'J. &dvance securing the same ie a2 lien or charge on the above
desciribed Property. pricr and superior to the ien or charge of the deed of trust
first. above nmentioned, ‘and - provided ' that Beneficiary will spacifically and
unconiditionally subordinate the dien or charjge of the deed of trust first sbave
mentionsd, to the lies or charge of the deed of trus:t and additional advance in
favor of: Lender; and “ ' : :

WHEREAS, it 48 to tha ‘mutual ‘benefit to the parties hereto that Lender

make such additionai Ioan to Gvners; : and ~Beneflciary is willing that the deed of
trust securing the same shall, sitien recorded, constitute a lien or charge upon said
land wvhich i1s tnconditlonally prior and superior to the lien or. charge of the deed

of tfust first above mentioned.

. NOW, THEREFOF, in congideration of the mutual benefitcsg aceruing to the
parties hereto and otlier .valugbile cengideration, the receipt and sufficiency of
whichk consideration is eredy acknowledged, and in order to induce Lender to make
the additional ican above referred to, it is hereby declared, understood and agreed
as follows: . ' TR . :

1. That :sai_‘ci ‘deed of 'tlmst in favor of Lender, and said additional
loan as well @4 other ctligations recited as 'being secured thereby, and ,
- ény renewals or extensions thereof, shall uncorditionally be and rerain at

‘all times a llen or chirge 'on ‘the preperty therein deseribed, prior and

superin: to the lien ot tharge of the dned of tirust flrgt above mentioned.
2. That Lender would,ncit ma@ce the ad&i’.ticnﬂ loan above described
without this subordination agreement, :

3. Thag this agreement shall be the whole and only agreement with regard
to the subordination of thas. lien or chargeé of the deed of trust first
above mantioned to the lien or charge of the deed of trust in Ffavor of
lender above referred to snd shall supersede ard cancel, but only insofar
as would affect the priority between the -deeds of trust hereinbefore
specifically duscrided, any . prlor agreement as to sguch subordinaticn
ineluding, but not limited, :those provisions, if any, contained in the
deed of ‘trust fdirst aboviz mentioned, which provide for the subordination
of the lien or' charge thereof to enother deed or deeds of trust or to
- another moritgafin or mortgages. Sh f

Benefi;:;ia:y declaras, agiﬁzges and aclnowledges that

(2) He congents to anvd',a[jprévﬂes (1) a1l prdviéiqns of the aote

~evidencirg the 1'loan and the doad of trust in favor of Lender
securing same, | - (443 1all ‘agreements,’ i 'ckludinz;»but not iimited to any -




asaco”

;Lgnjdfaz: for the disbursement

Jursenants pursuant. to any such agruement is

undar no obligation loz! duty to, nor has Lendir represented that it will,
see to the nppldcation: of puch proceuds by the person .or parsong to whom
Lender digbuirees such procecds and smy application or use of such procaeds

for purposes other tham those provided for in such egresment or sgreemants
shall not defeat the subordinstion herein mide in whele or in part:

(e) Fe interitionally and usconditionally weives, relinguishes and
subordinates the liem or charge of thu deed of trust first above mentioned
in favor of the llen or charge upon said. iand of the deed of trust 4n
favor of Lender abova referred to end undarstands that in reliance upon,
and in conulderation wf, thie walver, relinquishment and subordinstion
speclfic loins and advences are belnp and will be made and, as part and
parcel thereof, specifilc monetery snd other obligations are being and will
be antered -into which would not be made or entered into btut for said
reliance upei: this waiver, relinquishmant and subordination; and

(4) An endersemont hac baan placed upon the note secured by the desd of
trust . first sbove mentioned that neld deed of trust hss, by this
ianstrument, lbeen subordineted o ths lien or charge of the deed of trust
in favor of lLender above referred to.

OTCE: THIS SUBORDINATION AGREIMENT CONTATNS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PBOPERTY SECUEETY TO QBIAIN 4 LOAN, A PORTION OF WHMICH MAY BE
EXPUNDED FOR OTHER FURIOSES THAN YMPROVEMENT OF THE LAND.

It is vecommendsd that, prior te the swacutisn of this Subordination Agreemsnt, that
the parties censult with thelr sttomneys with zaspect thersto.

L . This document may ba executed in ‘counterpart
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STn‘I‘E OF é’z E-@ém,(y )
CO‘{INTY oF A—-DA*

On __  sTen ~g—n1c'¢’ 4 2 / »97 beicm mis, A- proTany fudee

pe:‘.sam;xzy QPE.S‘:’N‘A? £ T = :W?”“’V’ ﬂ n.—/;,a 194’1/‘&'/’

( P«\/)— perscmﬂlfy kzao'\ihit) me - lDR _% ('  ‘} 'p%'(;ved gbn'the basie of sxatisfactorﬁ
avi«l@noa to be the pez-x;on(s) whv ;see n m«.ls) isluea' subscribed to the within
ins?mmant and aclﬂ nomedgad to me tm‘t heiuhalh fey zxez-uteci th&a samd in
‘ﬁm'hmﬁhe}*r mmhommi eavamty ies}., ami tzr.\t i:y hisikmm/—*t%m? aigpﬁamre(s‘ on
the. lnatrumani the pamams) ov &e entit;,r upon behau o" which the ps1~son(s)

aotud, execy lte-cl ths fxis ztruman‘*. » ?f

e seu-wnsswrswms, uazummmwsg R ' ‘
This Ceruﬁm‘e is atﬂg ~hed o : V\KTNESS my ha_nd end uffmim seal.

e
4- 9& tary ‘ﬁ;;g?/

7’.")/'?-*4—#9 £ I & 4/&5‘

state of Dregon
COJnt_‘{ of . Multnom h

: ackncmLenqed »‘,befor’ me ‘on. Of'tobwr 6, 19‘37

ThlS 1nstrumen+ W
ad Developement

by andrev <euth a Prasni :11'. ()f aouth**ar F1nanc1al a
Corp. " ' t : :
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losm a1t e agreamen. s Ratweaen: Own_r and Lr_nder Eor ‘the disburaement
of tha pmcee‘ ls cf- Lhc .«ddz.tvz.omal 1can, B

(b) Londer i.z malv"ing dlsburoexmmts pu'suant t any such agreement is
under mo obligation or dui_y £6, mer lias Lemder represented that it wiill,
see to the application of such pmcen:»ds by the persom or persons tos whom
Lender disburses such ;:roceuds and any application or use of such proceeds
for purposes other than those provided for im such agreemen: or agreements
shall not defwat the subordination herein made in whole or in part;

(¢} He intentlonally and uvniconditionally weives, relinguishes and
gsubordinates the lien o charge of the deed of trust first above mentioned
in favor of the lien wr charge upon said lemd of the deed of trust in
favor of Lender above raferred to and understands that in rellance upen,
and in conslderatien of, this walver, relingqulishment and subordination
specific loans and advinces are belny and will be made and, as part and
parcel thereof; specific monetary and other obiigations are being and will
he entered inte which would not be made or entered inte but for said
reliance upori thils walvér, relinquishment and subordination; and

(a) An endoz Hement has been placed upon the note secured by the deed of
trust  first ‘abové mentioned that  sald deed of trust has, by this
instrument., lLeen subordinated to the lien or charge of the deed of trust
in favor of Loender abowvd referred to.

NOTICE: THIS SUBCRDINAIION AGREEMENT GQEFIK[EES A PRCVISION WHICE ALLOWS THE PERSON
CELIGATED ON YOUR REAL PROPERTY SECURITY TO OBUAIN A LOAE, A PORTION OF WHICH MAY BE
EXPEIDED FOR OTHER PURVISES THAY IMPROVEMENT OF 'THE LAND,

it is receommended thﬂt.; prier te f'the execaticn of this Subordination Agreement, that
the parties censult with their gt-gzo:imys with respect thereto.

8

Th‘s Jocmnm mas be execut(=d in & mterpart

'Owneiﬁ: : ;
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i Nevada Gorporatiod : P
its Manager, c IS N c!e Key Investment
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indrew Scruth.~ T i T150 Firloop Road, #214 -
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Uniu'ust

Trus l.ee.
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,C“\"L?FORNL‘L ALI PU“%'P’O‘?] ACKNOWLED!’ MENT ﬁ

STA""E OF éﬁ;;eaamg H
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Cn _ __ 9 c/ s o ?c( ?c; /?77,’7 " .‘*efﬂra me), A e TaRY Al lie

pe?'sonauy appeamad v ( 7 /u’.«t;l--,e/ é’ @»,44434/-:*&

|

4 }Q ) pﬂrsomli‘y knamx to me - € IR - ( v ) proveé on the basis of satisfactory
evidence to be the pemmn(s) whoma name(zs) isiu:ae» subscribexi to the within
instmlmnt and acknowladgued to mu thext hﬂ;shaqlsnegr executed the same in
hlsihm*ﬁ:hei-r autmm'iz«ad capacx““y(:ms), and‘ thcat I»y hxs[hear#—hei? signature{s) on
the imstmzment th& pemon(u) Gi‘ fJ’lB e-mity upcm nehaif cai’ whxch the p«srﬁ.on(s)

acted =xeeuted the iﬂm 'ument. ;

nssmmwwa:*mhusxmm amm-;m.sm o :
This (Cortificate 15 attacred to 0 WITNE SS my hand and uffxeia.l saax
SUBORL‘INATION AGREY HENT SRR

dated: Septe*mbar 17,0997

SIEBBJ'(S) other then natied abé*;e'; | - _E(%%%’_%}

Al o T G—m/c:s

My_ti.«::qmmig;‘sxpn expires: 27— 75




| Exhibit &
A portion of Traits 38 und 43 Enterprise Trects, City of Kiamath Falls, Klamatrh
Couniy, Oregen, more pertieularly: described as follows:

Beginning on the Scutherly line of Shagta Hay, South 0°CO}' Hast 73 feat and
Hoxth 89°S4' Raas: 280 foec from. the section corner common to Ssctions 33 and 34,
Towaship 38 Soutl, Langa 9 Bage ol the Willamatias Meridian and Ssctiong 3
and 4, Towanship 29 South, Range 9 East of the HWillamette Meridian; thence South
0°00%* Eust parallel with the Wast 1line of said Tract 43 along the East line of the
Lracls of land degeribad 4n 2 daacla recorded in Deed Volume 255 at page 261 and Deed
Volume 23535 ag page 513, :559,44 fect to!the Northwast iine of Pershing Way; thence
Sauth'55‘50§'ﬂast?277.99'feet along said Northeasterly line of Pershing Way; thence
Horth §°003° Hest 820 fdut wore or less to the Southerly line of Shiasta Way; thence
South :89°54* West 230 feut to the polar of begimnning. |

1

"’srrﬁmzor'op;i;;cor;:COUNTY?OF;K&A;‘@TH:E s Lo CIRR |
s §Fi|@fbrrecoi&;§ré;iuesldf ke Klamath ‘County Title - L the____ 10th

arigapges i

. of__ . October AD., 19 Z;m"'9ﬁ5ﬁmka;;;$M”ﬂmMWmmmwmwm__mi
o S G ‘cn Page ' 33398 -
s I Coniba s ) Bimetha G. Letsgh, County Clerk
i “FEE $4Q;00.» [ . : L fabh By ER ,ﬁ:{;ﬂfdlﬂ, Nz

of
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