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THIS DEED OF TRUST (’Seuunw Insiramient i madé on  Octobs- 1, 1387
The Gramior s IARY L. WARMER SLLELY 0T

("Borrower"). The trustee is msizzriéfia

("Trustee™). "Lheb«‘neficxary is PAN A?I EILAN BANH FSL:
which is orgz mzed and etxsung under the laws of THE UH!?LD STATES OF AHMERIGA ,and
whose address is 1368 8. BEL (.AMI! 8 HEAL, SYE. 320, SAN MATEG, CA 94402
¢ {"Lender”). Borrower owes Lender the principal sum of
Forty-‘*‘even Thousand, ?wo Hm!d red F“fty ?,rd RKa/i00
Dollars (US. $ 47,256.00

This debt is evidenced by Bonowe.l 3 noe dated ‘the same date as this Secority Instrument ("Nok,) which
provides for rnomnly payraerts, with the full deby, if not .,;a.d carlier, due and payable on Hovomber 1, 2027

. This Swumv Instrament sceures (o Lendsr: (@) the repayinent of the debt svidenced by the
Notz, with imerest; and ali renewals, exicasions and mumficmmns of the Nodo; (b) the payment of all other sums, with
interest, advzmced under pa’agaph 7 ﬁpmtcct ihc <5,cunt3§ of this Secinity In.simmem, and {c) the perlormance
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" irrevocabi

ity Insir }mél}, éﬁdlh{.NQ{e For 'this plirposc, Borrower

of Bor‘rovfx{g'r"sifcévm‘t’silaggdj;@gi:gm:m;s-mfder‘ﬁisi,Seﬁcu‘ sirunen; and - thi: N ‘
V. grants and conveys to Tiistee, in ms,,.}ﬁmpowexf ‘of sale;! e followirg described property located in
KLAMATH S Vi E AETSEEE SN IRTERTI L IEE I P Cosnty, Oregon:

LOTS 185 AND 184 OF TAIlD ABBITION TO SPORTSMAN: PARK, ACUDRDING T2 THE
OFFICIAL PLAT THEREOF O FILE IN THE 'OFEICE OF 'THE COUNTY CLERK OF
KLAMATH CoukTy, omegon.i. - Tt HE O Rl

which has the address of 2i5¢i48 HOTLRKESS BRIVE |, KLAMATH FALLS [Street, Cityl,
Oregon 87801 S " iZip Code] {"Properly Address™);

TOGETHER WITH ait the inprovements’ ngw or ‘hereafter ¢rected on the property, and all casemens,
appurtenancey, and fixtures now or herz:ifter a part of the propenty. All replacements ‘and additions shall alse be covered
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thzl Borrower is Lwfully seised of the esiate heteby conveyed and has the right to
grant and convey the Propemty and thet the Property is unencumbered, excopt for encumbrarices of record. Borrower
warrants and will defend genceally the ijile 1o the Propurty agains: all claimg and demands, subject to any encumbrances
of racord.

THIS SECURITY INSTRUMENT combines uniform covenanis for navicnal use and non-uniform covenants with
limited variaiions by jurisdiction to constitute 2 uniform: security instrument covering rzal property.

UNIFORM COVENANTS. Eorrovier and Lender covenani and agree as follows:

1. Payraen: of Princinal and Interest; Prepayment ang Late Charges. Borrower shall prompily pay when due
the principal of and interest cn the debt cvidenced by the: Note znd any prepayment and las: charges due wnder the Notz.

2. Funcls for Taxes and Insuranco, Subject to applicable law or 10 & written wwaiver by Lender, Borrower shall
pay 1o Lender on the day menihly payments are due under the Note, uniil the Note is paid in full, a sum {"Funds") for:
{a) yearly taxes ard assessments which may atain pricrity over thic Security Instrument as  Len on the Property; (b}
yearly leasehold pavments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; 1G]
yearly flocd insurzmee premiums, if any; () yearly mortgage insurance prenyiums, if any; and () any sums payable by
Bormrower o Lender, in accordance with: the provisions of paragrarh 8, in licu of the payment of morgage insurance
premivms. These items are called “Escrovw Items.” Lendor may, al any time, collect and hold Funds in an amount not to
cxceed the meximum amount z lender for a federally relited murigage loan razy require for Borrower's 2SCIOW account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
ct seq. ("RESPA"), uniess another iaw thist applies 1o the Funds seis g lesser amount, If o, Lender mzy, at any time,
collect and hold Funds in an Amiount not 1o exceed the lesser arnoun, Lender may estimate the amecunt of Funds due on
the basis of current data and reasorable cstimates of expenditires of future Escrow Items or otherwise in accordance
with applicable law, : ‘

The Funds shall be held in an institition whose deposits are insured by a federal agercy, irstrumentality, or cntity
(including Lender, if Lender is such an instituion) or in any Federal Home Loan Bank, Lender shalt apply the Funds to
pay the Escrow Items. Lender nay not charge Borrower for bolding and applying the Funds, annually analyzing the
Escrow account, or verifying the Escrow liems, ualess Lender pays Bormrower interest on the Funds and applicable law
permits Lende: to make such g charge. However, Lender may require Bomower to Pav a one-time charge for an
independent re:l estate rax reporing servizi usad by Lender in connection with ihis loan, unless agplicable Iaw Rrovides

i IS shall not be required o
pay B any inter; ings on | Is. Lwer s d iy a ! however, that interest
shall be paid on the Funds, Lender shall give w Bortower, withdut charge, ann ) of the Funds, showing
credits and debits 1o the Funds and ke piipose for which; it tc the Funds w e Funds zre pledged as
additional security for all sums secured by fiig Sez:urity:é’nsrtmmexih I R T :
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teld by Lendzre).

et for the e’xcéss;Fl,mdﬁ!i 401

by Lende: at-any time. is not suffice £ 1c
and, in such ¢ase Borower shat] pay |

Upon payment in

against the sums secured by this Secu ity Iastrumcns,
3. Application of Payments. Unless applicabie
peragraphs
under parapraph 2; third,
4. Charges; Liens,

to interest due;

Property which ‘May alain priority c.er this Security Instrument, and
the manner zrovided in paragraph 2, or if

Borrower shell Pay these obligations i

shall pay them cn time dirccdy to the ;erson owed paymenr.
Paragraph. If Borrower inakes these payments directly,

AMOUNtS 10 5¢ paid under this
Lender receipts evidencing the payment:.

Borrosver shail promptly discharg:: any lien wiich has bn'orily, over this Securi
-the lien in a magner acceplable
-of the Hen in, fegal proceedings which in the Leader’s opinion

agrees in writing 1o the paymsent of the: obligation seeyved by
good faith the lien by, or dafends agair st enforcement
operate to prevent the enforcoment of e Hen;
Lender subo-dina ting the lien
a lien which may atiain priority over thic Security st
Borrower shall satisfy the tien or take Ok or more of the
S. Hawurd or Property Insurance; Borrower shaii
Property insired aga y fire, hizards includeq
including flonds
and for the periods that Lender require;.
subject 1o Lender’s

keep

The inserance

- up the deficiency in n6 mors than twelve monthly pajments, at Lender’s scle discration.
' full of alt swiis secured by Uiis Security j

any Funds held by Lendes, I, undir Paragraphi’ 21, Lender shall acquite or sell thp
acquisition orsale of (he Property, shall apply any Funds held by Lender

law provides otherwise,
I be applied: first, 10 Ay propayment charges dup under the
fourth, 10 principal due; znd iast, 10 any late charges dye under the Note,
Borrower shail pay all exes, assessments, charges, fines

or (c) secures
0 this Sedurity Instrumerit, If Londer determines

tment; Lender may give Bomrower an
actions set forth above

within the erm "extendeg coverage”

or flooding, for which Lender require; insurance. This
carrier providing the insurance

approval which shall 1ot be unreasonably withheld, If Borrower fails 1o maintain Coverage described

ble law! If the amount of the Funds held
Lender mauy so nolify Borrower in writing,
ake ip the deficiency. Bamower shali make
‘In‘strum(:m.; Lender shall Promptly refund 1o Borrower
Property, Lender, prior to the
at the time of acquisition or sak: as a credit

all payinents received by Lender under
Note; second, to amounts payable

and impositions attributable 1o the
bayments or ground rems, if any.
not paid in that manner, Bommower
Boirower shall promptly furnish to Lerder all notices of
Boirower shall promptly furnish to

Ieasehold

ty Instrument unlese Borrower: (a)
0 Lender; (b) iontests in
from the hoider of the lien an

fce identifying the lien,
within 10 days of the giving of notice.
the improvements now existing or hereafter erected on the
and any other hazards,
insurance shall be maintained in the amounts
shali be chosen by Borrower

above, Lender may, at Lender’s option, btain coverage 'to protect Lender’s rights in the Property in accordance with

paragraph 7,
All insurance’ policies ang

Lender shall have the right to hold the pobiies and renewals, If
and renew notices, In the event
proof of loss if not made promptly by Borrower.,

all roceipts of paid premiumsg
insurance carrizr and Lender. Lender may

Uniless Lender and Borrowiar otherwize
of the Properzy damaged, if the: restoratior or

I'nake

agrce in writing, insurance proceeds shalj
repair is ecenomically feasible ang Lender’s security is not lessened, If the

renewals shall be accepiable to Lender and shal include a Standard merigage clange,

Lender requircs, Borrower shall promptly give to Lznder
of loss, Borrower shail give prompi notice 1o the

be applied 1o restoration ar repair

restoration or repair is not economically fonsible op Lenders security would be ‘essened, the insurance proceeds shall be

applicd to the sums secured by this Security Instrument, whethes or 2ot then due, with any excess
or dos not answer within 30 days 4 notice from Leader that the

Borrower abandong the Propeny,

offered to settls a claim, then Lender may-coticet the irsurance
Insrument, whether or net then due. The 30-day perind will

restore the Property or 10 Pay sums secured by this Securizy
agin when the notics is given. :

Unless Lender and Borrower otherwis.;

Or postpone the due dase of

paymenis. If under paragraph 21 the Prop:

proceeds resuliing from damage. to the

secured by this Security Instrument immediy 1y prior to the

. R -sHM(OR) uosy.cn

agrez in writing, any )
the morthly |:ayments referred to in pemagraphs |
Ay is acquired by Lo

paid to Borrgwer, If
insurance canier has

procesds. Lender may use the proceeds 1o fepair or

proceeids w prineipal shall not extend
-and 2 or change the amount of the
Lgf:;dcr?, E-prﬂ:-wt;r’s_ right to any insurance policies and

applicaticn of

Proprty prior o the acquiisition shail pass 1o Leader to the extent of the syms
acquisition,) | - S : -
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6. Occupancy, Preservation, Mz
Leaseholds. Elotrowcr shzll accapy, est i
after ‘the exe.‘uuon of this Security Insument am:i st al_ co mnur, m cc;..xpv ue H‘opsr‘y &s Borrower's pnnc:pal
residence for at le:ist one year after the Viate of oceupalicy.,: urﬂess Lender olhierwise ‘agrees in writing, which consent
shall not be r.mreawnably witbheld, or: (:aless exienuating cmnmsz:mccs exist which are beyond Borrower's control
Borrower shall not destroy, damage or’ n‘lpax the Pro,uty, aﬁow the 1’mp(my to dsieriorate, or commit wasie on the
Property. Borrower shall be in defaulz i€’ sny forfeirure scdon-6r proceeding, whether civil or criminal, is begun that in
Lender’s gool faith judgment could resultin forfeiture m the Pleperty or otherwise meteriilly impair the lien created by
this Security -instrument or Lender’s security interest. Biorowsr may cure such a default and reinstate, as provided in
paragraph 18, by causing the aciion o proceeding to be dismissed with a ruling that, in Lendes’s good faith
determinaton, precludes forfaiture of the: Borrower’s interest in the Propery or other maierial impairment of the lien
created by this Security Instruraent or Lender’s security interest. Borrower shali also e in defaslt if Borrower, during
the loan application process, gave materiatly false or inaccurate information cr statements 12 Lender (or failed to provide
Lender with any malerial information) in connection with the loan evidenced by the Note, including, but not limited 10,
represeniations coricerning Borrower’s occuparcy of the Property as a principal residence. If this Scx.m y Instrument is
on a leasehold, Bortower shall comply with ali the provitions of the lease. If Borrower acquires fee title to the Property,
the lea.;ehold and the fee title shall noi meige unless Lender agress (o the merger in writing.

7. Protection of Lender's Rights in the Properiy. If Borrower fails to perform the covenanis and agreements
commncd i this Security Instrament, or thers is a legal proceeding that may significantly affect Lender’s rights in the
Property {such as & proceeding in banksupicy, probate, for condemmnation or forfeiwre or o enforce laws or regulations),
then Lender may do and pay for whatever is necessary 1o protect the value of the Froperty and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, ajpearing in court, paying ressonable attorncys” fess and entering on the Property to make repairs. Although
Lender may t:ke action under this paagrenh 7, Lender does not have to do so.

Any amounis disbursed by Lender inder this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Uniess Borrowe and Lender agree 1o other termns of payment, these amounts shalk bear interest
from the date of disbursement at the Not¢ ratc and shall be payable, with faterost, upor noice from Lender to Borrower
requesting payment.

8. Morigage Insurance. if Lender 1 2quired morigage insurance as a corn dition of meking the loan secered by this
Security Instrument, Borrower shall pay ilie premiums riquired to maintain the morigage insurance in effect. If, for any
reasen, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiuras required to obtain coversge substantially equivalent io the morgage insurance previously in effect, at a cost
substantially cquivalent to the cost to Liomower of the mongage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially eguivalemt morigage insurance coverage is not available,
Borrower shail pay to Lender each month a sum equal 10 one-tweifth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased o be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of 1 ortgage insursnce. Loss veserva payments may no longer be reguired, at the
option of Lender, if mortgage insurance toverage {(in the amouint and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtsined. Bonrower shall pay the premiums required 1o
maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance eads in
accordance with any written agreemant biiween Borrowsr and Lender or applicable law.

9. Inspection. Lender or iis agent inay make rezsonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prmr 1o an inspection specxfymg reasonghle cause for the inspection,

10, Condemnation. The jrocueds;or any award o claim for domages, duect or ponsequential, in connection with
any condemnition. or other mkng of:-any pan of the! ?n meny, or. ﬁ)r cunvey znce in heu oi condemnation, an: hereby
assigmned and ha!' be pa:d 0 Lcndcx R B SRR .
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In the e7eat of a toral taling of &
Instrament, Whether or aot than, doe, with
ket value of the Props

which the fair mat
sums secured. by this Security Instriment
writing, the s it

following fraztion: (a) the total amonnt ol
value of the Proparty immexdintely bafcne
taking of the Property in which the fai: masket
amount of the sums secured immediately before

ams secured by this Security

unless applicable law othervise provides; the proceeds shail e

whether or not the sums ar¢ then due.

If the Property is abandoned by Bu
make an aw
notice is given, Lender is authorized to ¢
Property or to the sums secured by this

Unless Lender and Bomower othe:
or postponc the
payments.

1i. Borrower
modification of amortization of
irterest of Borrower shall not pera’t
interest, Lendes shall not b2
for paymernt of otherwise snodify amortizaion of

TTCWET,

made by the origina! Borrovser ¢ ‘Boriower’s SuCCREH0r3

cr remedy shall notbe a waiver of or p
12. Successors ang Assigns Bound;
this Security Instument shall bind and
provisions of peragraph 17. Bomovie's
co-signs tais Security Instezment bu: does not
mortgage, grant and convey that Boir
a0t personzally obligaied 10 pay the s
Borrower may agree © exiznd, raodiiy,
Instrument or the Note witkiont
13. Loan Charges. if the Ioan secured by
charges, and that law is finally intsipreted SO
connecticn with the loan exceed the
necessary to reduce the chirge w0 the permited
permitied. limits will be refundad to Borrower.
under the: Note or by making a diree. payment
a partial
14. Netices. Any rotice 1o Bor
mailing it by .
Property Address or any other address Botrower

Joint
wenefit

10

first class mzil to Lendar's acdress stased herein or any
notice provided for in this Security I nsirumend shail be deemed to have bieh given to Borrower of

provided in this paragraph.

15, Governing Law; Se
of the jurisdiction in which the
or the Mote conflicts with, applicab

Note wiich san be given sfect W
~ and the Notg;are declaredito

d the rable.
Q) GHIMR) weon ol |

Property, the
any excess paif
iy immédia@’ ; 1the 1al

immediately bafore e iaking, unlss Borroyrer und Lender otherwise agree in
Instrument stiall be reduced
the sums secured immediaely
the taking. Any balance. shall

ard or setdle a claim for &nmages, Borover fails to respond to Lender within 30 days
sollect and 2pply the procesds, at
Yecurizy Instruiment, whether or not
twise agree in writing, any applica
due date of the monthly payments raferred 1o int paragmaphs 1

Not Released; Forbearance By Lender Mot a Waiver.
she soms secured by this Security
1 release the Hability of the
required (0 commence

ceclude the exercise of any
covenants and agrectnents shali be joint

ms secured by

thai. the- interest or cther loan charges
permited Limits, then: {a) any such loan charge
limit; and (b) any sums a
Lender may choose to me

verability. This Sccurity Izisﬂmncm shatl be

Progerty is located.
k- law, such con
tiout the conflicting

sppiied 16 e st
JIn the nvent of 2 ptind taking of e Propeity in
1aking; zal to o greater than the amount of the

befork the

by the amonnt of the procesds nnltiplizd by the
efore the taking, divided by {0) the fzir market
‘e paid 1o Horrower. In the event of 2 partial
valug of the Property. immadiately pefore the teking is less than the
the tzicing, unless Borrowsr and Lendes otherwise agree in writing or
apptied to the sums sacured by this Seeurity Insirument
condemnor offers ©
after the date the
its option, either © restoration or repair of the
then due..

tion of proceeds 0 princip

or if, after notice by Lender to Borrower that the

al shali not extend
and 2 or change the amount of such

Extension of the time for payment of
Inswument granted by Lender to any SucCessoer in
original Boriowsr of Borower’s Successors in
priceedings against any Successor in interest or refuse to exiend time
whe sums secured by this Security Instrument by reason of any demand
in interest. Any forbearance by Lender in cxexcising any right
right or xemedy.

an¢l Several Liability; Cg-signers. The covenants and agreemenis of
the successors and 2SSIEAS of Lender andé Borrower, subject to the
and several. Any Bomower who
vhis Security Instrument only to
the terins of this Security Instrument; (b) is
‘ihis Security Instrumont; and (c) agrees that Lender and any other

exconte the Nowe:
ywer's intel

{3) is co-signing
rest in e Property under

forbear of rnake any accommodations with regard to the enns of this Security

that Borrower’s cons:at

Security Instrument i8 subject 10 a law which seis maximum loan
coliectad or to be collected in
shall be reduced by the amount
weady coblected from Borrower which exceeded
e this refund by reducing the principal owed
Borrower. If 2 refund reduces principal, the reduction will be ireated as

this

‘prepuyment without any prepayinent charg uades the Note. . :
sower provided for in this Security Instrument shall be given by delivering it or by
first class mail unless applicable law requires use of another method. The notice shail be directed to the

gdusignates by notice 10 Lender. Any notice t& Leader shall be given by
other address. |.ender designates by notics t© Borrower. Any

Leznder when given as

poverned by fedomat law and the law
In the event that any provision or clause of this Security Instrument
flict shall not affect other provisions of {kis Security Instrument Of the
provision. To ths end the provisiens of s Security Instrument
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16. Borrower’s Copy, Borpwer §aall be given viie cor formed copy of the Notz'and of this Secwity Instrument.
17, Transfer of the Property o ] i g i , ,
inierest in il:1s spld or nansferred (or ial i 1iin Borrower is:sold or ransferned and Borrower is not 2
natural person) without-Lesder’s ‘priot vritien consenti/Lender mazy, at its pHon, rejuire immediate payment in- full of
all sums serured: by this Security Instiument. Howe'er; this oprion shall not: be exercised by Lender if exercise is
prehibited by federal law as of the date f this Security Instriment:: .- 0 % R :

If Lender exercises this opticn, Lex: der shall give RBomower notice of zcceleration. The notice shall provide 2 period
of not lessithan 30 days from the day. the notice; is delivered or mailed within whicli Borrower must pay all sums
sezured by this Security Instrument. If: Borrower fails'to pay these suins prior 1o the expiration of this period, Londer
may invoke any remedies pennitted by this Security Instrument withost i urther notice or Jemand on Bemrower.,

18. Borrower’s Right (o Reinsti‘e, If Borower meets certain conditions, Bofrower shall have the right to have
enforcemenl of this Security Instrument discontinued al. any time prior to the earlier of: (a) 5 days (or such other pericd
as applicable law may specify for reinstiterment) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) =niry. of a judgmien: enforcing this Security Instumsznt. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of anv other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, incinding, but not limited to, reasonable atiomeys’ fes; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Insrumest, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue uachanged. Upon
reinstatement by Borrower, this Security-Insrumant and the obligations secured hereby shall remain fully effective as if
no acceleration hiad occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of' Loau: Servicer. The Note or 2 partial inzerest in the Note (together with this Security
Instrument) may be scld one or more titues withcut prior notice to Borrower. A sale may resit in a change in the cntity
(known as the "Loan Servicer") that ccllects monthly payments duc sader e Note znd this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The nolice wil state the name and uddress of the zew Loan Servicer and the address to which paymenis should be
made. The notice wiil also contain any other information required by applicatie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Froperty. Borroower shall not do, nor allow anyon: else to do, anything affecting
the Property that is in vielation of any Environmental Law. The preceding two seatences shall not apply to the presence,
use, or storage on the Preperty of small guantities of Harardous Substznces that are generally recognized to be
appropriate 10 notmal residential wses and to maintenance of the Property.

Borrower shall prorapily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulalory agency or private party involving the Property and any Hazardous Substance or
Environmenial Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any goverumental or
regulatory aadhority, that any removal or other rem:diation of any Hazardous Substance affecting the Property is
necessary, Borrovrer shali promptly take ail necessary remedial actions in accirdance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and thz following sustances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicidles, volatile solvents, muterials conlaining ashestos or formaldehyde, and
radioactive inaterials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction vihere the Property is located that relate to health, safety or environmental ‘prolection.

NON-UNIFORM COVENANTS, Horrower and Lender further covenant and agree as follows:

21. Acceleration; Renicdies. Lercler shall give niotice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agveement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides ctherwise). The notice shalt specify:  (a) the defaults (b) the action required te
cure the defanlt; (c) a date, not less than 30 days firom the date the potice is given to Borrower, by which the
default must be cured; ard (d) that failure to cure the default on or befsre the date specified in the notice may
result in acceleration eof the sums secyred by this Security Instrument and sale of the Property. The notice shall
further infore Borrower of thie right {» reinstate pfipr acceieration and the right to bring a court action to assert

. the non-existence of a default or any other defense of Borrower to scoulerstion and sale. I the defailt is not
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~ cured on or before the dute specified in the noti b Lentler, nt its opiion, may reguire immediaie pnyment in full
of all sums setured by this Securi: nstmméﬁt,w§fim9|;§ forther deasnd and may invoke the Power of sale and
any other remedies permiited bj,.ipplicab!e-ﬂawﬁ Lender ghnll bhe ertitled o collect all €Xpenses ncurred in
pursuing the remedies provided in fis paragraph 21, intluding, but net Hmaited to, reasonable aitorneys” fees and
costs of tiile evidence, o Nt Co g :

If Lender invokes the power of sale, Eender shall execute or cause Trasten to cxecute a written notice of
the occurience of an event of defauit and of Lep der’s ciection to canse the Froperty to be sold and shall c2use
such notice 16 be recorded in cach connty in whidy anyinart of the Pioperty is located. Lender or Trustee shali
give notice of sale in the neanner preseribed by 2pplicable law to Borrower and to other persoss prescribed by
applicable law. After the {ime requited by appiicible taw, Trustee, without demand on Borrower, shal} self the
Property it public auction to the highest bidder ut the: time and place and vinder the terms designated in the
Rotice of sale ia one or more parcels and in-any order Trustee determines. Trustee may postpone sale of afl or
any parcel of the Property by public announcenient ai the time ang place of amny previously scheduled sale,
Lender or its designee may purchase the Property it any sale.

Trustee shall deliver to the rchaser Trusiee’s deed conveyiiny the Property without 2Ry covenant or
warranty, exprossed or implied. The recitals in the Trustee’s deed shali he prima facie evidence of the truth of the
Statements made therein, Trustze shall apply the prroceeds of the sale in the following urder; (2} to all expenses of
the sale, including, but not limiteg 0, reasonable Trusice’s and attornays’ fees; (b) to ali sums secured by this
Security Xustrement; and (<) any excuss to the Person or persons legally eatitled to jr.

22. Reconveyance, Upan paymeit of all sums sccured by this Securiiy Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security instrument and all ngres evidencing debt scoured by this Security
Instrument 1o Trustee, Trustee shall reconvey the Property without warranly 1o the person or persons legally entitled 1o
it. Such person or persons shall pay any recordation costs. Lender May charge such person or persons a fee for
reconveying: the Property, bul. only if the fee is paid o a third party (such as the Trustee) for services rendered and the
charging of the fee is permitted under applicable law. :

23. Sabstitate Trustee, Lender may, from time 'to time, remove Trusiee and appoint a sSuceessor trusiee 10 any
Trustee appointed herennder, Without omveyance of the Property, the Successor trastes shall succeed 1o all the titie,
power and daties conferred upen Trustee herein angd by zpplicable law. ) ‘

24. Atloroeys’ Fees. As uszd in this Security Instrument and in the Note, “attorneys’ fees" shall include any
attorneys’ fecs awarded by an appellate ¢ourt. : :

25. Insurance Warning. Unless vou provide us with ‘evidence of ttie insurance coverage as required by our
contract or Ican agreement, we: may purchase insurance:at youir SALENse 1o protect owr interest. This mserance may, but
need not, also protect your interest. If the coliateral beccmes damaged, the coverage we purchase may nrot pay any claim
you make or any ciaim macle against yon. You may lpter cancel this covirage by providing evidence that vou have
obtained property coverage elsewhere, - ' :

You are responsible for the cost of ¢.ay insurance purchased by us, The oost of this insurance may be added to your
contract or loan balance. If the cost is addzd to your contract or loan balance, the interest Fate on the underlying contract
or loan will apply to this added amount. The effevtive <late of coverage may be the date vour prior coverage lapsed or
the date you failed to provide proof of cerierage. : ‘

The coverage we purchase may be considerably more expensive than insurance you can cbuain on your own and
may not satisfy anyy need for Property damnage coverage or any marndatory Lability insurance requirements imposed by
applicable Jaw, : : o : . :

26. Riders to this Security Instrunient, I one or .more riders are exdcuated by Botrower and recorded together
with this Security Insrument, the coversints and agreements of each such rider shali be' incorporated into and shail
amend and supplenient the cCvenanis ang. ‘agreements oif this Secur.ity'lnsm;meht as i the rider(s) were a pari: of this
Security Instroment; C o I ‘ ’ ; !

[Che:k applicable box(es)] B N : : »
Adjustable Rate Rider o [:] Condomininm Rider (11 Family Rider
Graduaied Payment Rider =[] Plonnied Uit Devblopneat Rides [ Biweekly Payment Ridor
[;3 Ballocn Rider SRR R b -7V Improiemont Rider: - - E} Setond Hoime Rider
LI vA Rider . b Omers) fspeaityy - 0 T :
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Instrument and iy any naer(s) exec lmxi
Wimnesses: :

/EY\‘I‘W& 9 ’\{%M

agrecs 1o the iefms and covemms contained in this
ay Bomower ami reco:ded thh it :

Security

—(Seal)

m«.a,v L, Vm.,am.n

~-Borrower

{Seal)

-Borrower

{Seal)

-Borrower

_(Sealy

-Borrower

(Seal)

STATE OF OREGON,
Onthis | 3zd

Mary L. Harmer

the foregoing instrument 1o b3

My Commiscion Expires:
(Official Seal)

@;)-GHM(QJ!) (9603).01

het

12-20-98

“Bortov: ir
S
B i

Cuunty [

.October

vo!untmy act zmzl?:!éed.

e

-Borrower

perxamﬂly appeared thﬂ above named

and acknowledged

g

eLary Public for ( Jregon
rage 8 ol‘e

REshaeseen
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ADJUSTABLE RATE FIDER
. (LIBOR lidex - Rate Caps) |

TEOS ADJUSTABLE RATE RIDER i made this }'ﬁst ; cday of
OCTOBER o o, 8%7 . | and is incorporated into and shall be deemed
to aruend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrument) of the same date given by the: undessigned (the "Borrower”) to secure Borrower’s

Adjustzble Rate Note (the "N¢ ") to'
PAMN AMERICAM BAMK, FSB=;{ o

(the "Lender”) of the sam.:i date and covering the Property described in the Security
strurrent and located at: Pk ; oo A

26648 HOTCHKISS DRIVE , KLAMATH FALLS, OF S7601
: ' : i?rc%pcrty Address] ' :
THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTERHST RATE AND THE MOMTHLY
PAYMENT. ~THE NOTE LIMITS THEE AMOUNT THE
BORROWER’S INTVEREST FIATE CAN CHANGE AT ANY OHE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEMANTS. In a:lditiaﬁ to the covenants and agreements made in
the Security Instrument, Borrenver and Lender further covenart and agree as follows:

A.INTEREST RATI AMD VIONTHLY PAYMENT CHANGES
The Ncete provides for an initial interestrate of | 9.3756 : %. The
Note provides for changes in the interest rate and the moathly payments, as follows:
b ':5 S A T I re LT T
LOAM i: 340-00023984-1 | SR S |
MULTISTATE ADJUSTABLE RATE] pgn-;ssdnzﬁoéxés_imgisgﬁmn}rﬂ Freddis Mac Uniform instrument
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(4) Change Daies s : ot L :
The interest rate I will p17 may change on the first day of ! Kovember .
1499 . and on tha:. day everysixth month thereafier. Each date on which my
interest rate could change is called a' “Charige Date." ‘

(B) The Index ﬁ ; ;

Beginning with the first: Change Daze, my interest rate will be based on an Index. The
"Index" is the aversge of irterbank offired rates for six-month U.S. doliar-denominated
deposits in the London markst ("LIBOR"), as .published i The Wall Streef Journal. The
most recent Index figun: available as of ‘the first business day of the month immediately
preceding the month in which the Change Date ocours is called the "Current Index.”

If the Index is no Ionger sivailable, the: Note Holder will choose a new Index that is based
upon comparable informatior: The Note Hnlder will give me notice of this cheice.

(€) Calculation of Chariyes , .
Before each Change Dat:, the Note Holder will calculatz my new interest rate by adding
Four and One-Fourth , ; o percentage point(s)
( 4.2800. %) to the Current Index. The Mote Holder will then round the
result of this addition to the 't zarsst one-cighth of one percentage point (0.125%). Subject to
the limits stated in Section 4([)) below, thi s rounded amount will be my new interest rate until

the next Change Date.

The Note Holder will theti determine the amount of the monthly payment that would be
sufficient to repay the unpaid rincipal that I arn expected to owe at the Change Date in full
on the Maturity Date at my 13w interest rate in substantally equal payments. The result of
this calculadon will be the nev.. amount of ray monthly payment.

(D) Limits on Interest Rote Changes :
The interest rate I ara req aired to pay at the first Change Date will not be greater than
12.3758 % orlessthan - 33750 : . Thereafier, my interest
rate will never be incressed 'or decreased! on 2ny single Change Dere by more than one
percentage point (1.0%) from: the rate of interest 1 have bsea paying for the preceding six
months. My interest rate'vill nzver be greater than . 18,3788 Yo.
OR LESS THAN - & ' o :
LBAN 2 340-00023384-1
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(L) Effective Date of Chunges C , ; :

My new interest rate wili:become efficctive: on each Change Date. I will pay the amcunt
of my new monthly paymen! beginning cin the. first monthly payment date after the Change
Date wntil the amount of my ionthly payrient changes again.

(I') Notice of Changes :

The Note Holder will deiiver or mail to me a notice of any changes in my interest rate
and the ameunt of my monthly payment hefore the effective date of any change. The notice
will include information required by lav: to be given me and also the title and telephone
number of & person who will answer any question I may have regareling the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BOREOWER - S
Uniforin Crwvenant 17 of the 5§ scurity Instraument is amended to read as follows:

Transfer of the Property or a Benelicial interest in Borrower. If all or any part of the
Property or any interest in it is sold or wansferred (or if a beneficial interest in Borrower is
soid or transferred and Borrower is not 2 natural person) without Lender’s prior written
consent, Lender may, at its of tion, requirs immediate payraent in full of all sums secured by
this Security Instrurnent. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall rot
exercise this option if: (a) Bor:ower causes to be submitted to Lender information required by
Lender to evaluate the intended wansferee as if 2 new.loan were being made to the transferee;
and (b) Lender reasonably deisrmines that Lender’s security will not te impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
imstrument is acceptable to Lender. : ‘

Te the extent permitted by applicable law, Lender may chasge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may:also require the transferee
to sign an assumption agresnient that is accepiable to Lender and that obligates the transferee
to keep all. the promises and! agreements made in the Note and in this Security Instrument.
Borrower will continue to bs ‘obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing, . v Co :

I Lender exercises the «-pticn to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days
from the date the rotice is delivered or rnailed within which Borrower must pay all sums

LOAN. §: 340-00020884~3 - - o T . Form32 7182
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secured by this Security lnstmme'm If Bmmwer faﬂs 10 pav theve SUINS prior to the expiration
of this period, Lendar: may iivoke any’ rf-medms pemnit ny t}us Se< Curity Instmmen' withount

fum‘wr nctice or de srnand o

BY SIGNIN(: BELO il
, contamed in thig Admsmole{.

om}wcr .

i

s erowen a"ijiiPtS i;aﬁci' agices 1o the terms and covenants
‘ai».RldEfr..ig SRR ‘ ,

/M/w 9. PY\EMQT\

HAH\I L. HAR!HR

(Seal | (Sea)

-Bostawer: 1 0 - S G -Borrewer

Gead (Seal)

Borecwer 0 S i : -Borrower

(Seal)

-Borrower

&(Seal)
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-Bormower
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