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DEED OF TRUST

THIS DEED OF TRUST ("Secwity Iismuydient") ismade gn -~ OCTORER 8, 1697 . The grantor is
RAFAEL ORTEGA AND LUIS A CRTEGR, ! WROS : : ' '

(‘Bomrawer"). The truistec is WILLIAM L. SISEMOR:

("Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organized and existing under (ke lnws ¢f ~ THE UNJITED STATES OF IMERICA . and whose
address is SHASTA BRANCH, 2543 SOUMH SIXTH S'?REE'J?, KLAMA'IH FALLS, OR S76493

: : ("Lender”). Bomrower owes Lender the principal sum of
THIRTY SEVEN THOUSAND SEVEN HUND:SD AND NO/ 100 k
: Dollars (U.S. 8 37,700.00 ).
This debt i3 evidenced by Borrower’s nete dated the same daie as this Secarity Inswement ("Note"), which provides for
monthiy payments, with the fuil debt, if not paid carlier, due and payable on NOVEMBER 1, 2027 .
This Security Instrumient secures to Lender: (a) t2e mpayment of the debi evidenced by the Note, with interest, and ali renewals,
extensions and modificatioms of the ote; (b} the payment of ail other sums, with intzrest, advanced under paragraph 7 to protect
the security of this Security Instument; and (¢ the performaiice of Borrower’s covenants and agreements under this Security
Instruinent and the Mote; and (d) the repayment of any fumre advances, with interest thexeon, made o Borrower by Lender
pursuant to the paragraph below ("Future Advances™), :

FUTURE ADVANCES. Upon request. to Borrower, Lender, at Lenders's optior prior to full reconveyance of the property by
Trustee to Bomrower, may make Futrs: Advance: io Bommower. Such Future Advances, with interest thereon, shall be secured by
this Desd of Trust when dvidenced by promissaiy notes stating that said notes zre secured herelyy. For this purpose, Bomrower
irrevocably grants ancl conveys to Trusiee, in trus:; with power cif sale, the following described property located m

KLAMATH  County, Orngon: 5 3

LOTS 25 AND 26 IN BLOCK 24 OF INDUSTRIAL ADDITION TO ‘THE CITY OF KLAMATH FALLS,

ACCORDING TO THE OFFICIAL: PLAL' THEREOF N FILE IN THE DFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGCN. - = . : o :

which has the address of 307 DIVISION ST, KLAMATH FitLs : {Stizet, City],
Oregon 37601 {Zip Code]* ("Property Addres:™); »

TOGETHER WITH all the improvements row or herzafiir erected on the propeity, and all easements, appurtenances, and
fixtures now or hereaiiter a part of the propeny. Al replacements and additions shall zlso be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Preperty.”

BORROWER COVENANTS that Borower is lawfully scised of the estate hereby conveyed and has the tight to grant and
convey the Property and that the Propezty is unercumbered, except for encumibrances of record, Barmower warrants and ‘will defend
generally the title to the Property against all claimys and demands, subject to any encumbrances of record.

THIS SECURTTY INSTRUMENT combinus uniform covenants for mational use and non-uniform covenants with Limited
variations by jurisdiction {0 constitate a uniform s:curity instrement covering real propoerty.

UNIFORM COVENANTS. Borrower and Lender covenznt and agree as follows:

1. Payment of Principal and Interest; I'repayment and Late Charges, Bomower shall prompily pay when due the
principal of and interest on the debt eviclerced by the Noie and any prepayment and late charges duc onder the Note.

2. Funds for Taxes and Insurance. Subject to applicable luw or to a writlen waiver by Lender, Borrower shall pay to Lender
on the day rnonthly payments are due under the Note, until the Note is puid in full, 2 sum ("Funds”) equal to one-tweifth of- (a)
yearly taxes and assessments which may attain p:iority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold
payments or ground reats on the Praperty, if any; () yearly hazard or property. inswance premiums; {d) yearly flood insurance
premiums, if any; (e) yearly mortgage insursnce Premiums, if eny; and (f) any sams payable by Barower to Lender, in accordance
with the provisions of parajraph 3, in Licu of the payment of mor lgage insurance premdins. Tiese ilems sre caffed *Escrow Irems.”

Lender may, at any tirne, collect and hold Fands inn an amount not to exceed the s‘mxi?nam amoun! a lender for a federully related
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mortgage loan may requize for Bomrowes’s estiow sccotnt wiider. the federgl ¥ state Settloment Procedizes Act of 1974 25
amended from time o dine, 12 U1.8.C; Section! 2601 ef seq, ('RESPA"), unless ano o3 law, that applies 1o the Funds scis a lesser
amouat. If so, Lendir may, at any time, caliect ind bold Funds in an 3mount ot t0 excesd the lessser arnount. Lender iay estimate
the amount of Funds dus on the basis of curret} data and repsunahle datitnstes of exyadinires of futare Escrow rems or otherwise
in accordance with applicable law. R [ I S B [ ‘

“The Funds shall be held in an institadon ‘vhoss deposits dre insuted by a fedéind agency, instrumentulity, or entily (inchuding
Lender, if Lender is such an institution) or in any Federal Hom« Loan Bank', Leader vhall apply the Funds pay the Bscrow Iems.
Lender may not charge Borrower for holding :nd applying tie Funds, ainaally aralyzing the escrow account, or verifying the
Estrow dtems, unless Lender pays Borrower itterest on the Fonds and applicablz law pennits Lender to make such a chazge.
However, Lender may require Bonrower o pir, a one-time charge for an independent real estite iax reposting servie: used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable law
requires interest to be paid, Lender shall not he required to phy Borrower any interest or earniags on the Funds. Romower and
Lender may agree in writing, however, that intrest shall be paid o the Fends. Lender shall give: to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Fusnds and the purpose for which each debit to the Funds was
made. The Funds arc pledged as additional security for all sums secused by this Security Instrument.

If the Funds held by Lender exceed the amounts permitis¢] to be heid by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirsiments of applicabie lzw. If the amount of the Funds held by Lender a: any time is
not sufficient to pay the Escrow Iteras when due, Lender may 0 notify Borrower in writing, and. in such case Borrower shall pay
to Lender the amount neczssary 1o make up the deficiency. Bortower shall make up the deficiency in no more than twelve monthiy
payments, at Lender’s sole discretior.

Upon payment in full of all sums secured by this Security Instniment, Lender shall promptly refund 1o Borower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire 0 seil the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the fime of acquisition or salt: as a credit agains: the sums secured by this
Security Instrument.

3. Application of Payments. Unless applic.able law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment rharges due under the Nots; second, to amounts Ppayable urder paragraph 2; third,
to interest due; fourth, to principal due; and last, 5 any late chiarges due ander the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imgositions attributzble to the Property
which may attain prinrity over this Security Inst-ument, and tezsehold payments or giound rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Boirower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Laonder all notices of amounts to be paid under this paragraph. If .
Borrower makes thes: payments directly, Borrow ar shail pronmp-ly furnish o Lender roceipts evidencing the payients.

Borrower shall promptly discharge any lier. which has priority over this Securily Instrumernt unless Borrower: (2) agrees in
writing to the payment of the obligation secured 1y the lien in 2 manner acceptable to Lender; (b) contests in gocd faith the Lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender”s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the len an agrecment satisfaciory to Leader subondinating the lien to this Security
Instrument. If Lencler determines that any part of the Property is subject 1o 2 lien which may atain priority over this Security
Instrument, Lender may give Borrower & notice idemifying th lien. Bormower shidl satisfy the lien or take ore or more of the
actions set forth abovs within 10 days of the givin g of rctice. ‘

5. Hazard or Property Insurance, Borrower shall kezp» the improvenieats now existing or hereafter erectzd on the Propenty
insured against loss by fire, hazards included -vithin the torm “extsnded coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance. Tiis insurance shall be maintzined in the amounts and for the periods that Leader
requires, The insurance carrier providing the insurance shal be chosern by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described sbove, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Propert, in accordance with paragraph 7. ’

All insarance policies and renewils shall te acceptable to Lender and shall include a standard morigage clause. Lender shali
have the right to hokl the policies anel renewals. If Lender requires, Borrower shall promply give (o Lender 21l receipts of paid
premiums and renewzd notices. In the event of lo:s, Borrower stall give prampt natice: 1o the asurance carrier and Lender, Lender
may make proof of loss if not made promptly by Bomower. :

Unless Lender and Borrower otherwise agize in writing, insurance proceeds shafl be applied to restaration or ropair of the
Property damaged, if the restoration or repair is ceonomicaily Zeasible and Lenders security is not lessened. If the restoration o
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Insirument, whether o: not then Guc, with any excess paid to Borrower. If Bosrower abandons the
Property, or does not answer within 30 days a otics from Lender that the insurance carrier has offered to setile a claim, then
Lender may coliect the insurance procseds. Lender may use¢ the proceeds o repair or restore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin whea the notice is given.

Unless Lender and Borrower otherwiss agrac in writing, any application of procesds to principal shall not exiend or postpone
the due date of the monthly payments referred to n paragrapks | and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lencler, Borrower’s right 20 any insurance policies znd proceeds resulting from damage io the
Property prior to the acquisition shall pass to Lender to the exient of the supas secured by this Security Instrament immediately
prior to the acquisitior.. :

6. Occupancy, Preservation, Maintenance and Protection of ihe Property; Borrower’s Lean Application; Leaseholds,
Borrower shail occupy, establish, and use the Properzy as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall cortiaue o occupy the Properly as Borrower’s principal residence for af least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be umnreasonably withheld, or unless
extenuating circumstances exist which zre beyoad Borrower's ccmtrol, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wuiste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is began that in Lender’s goed faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by tkis Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph |8, by causing the action or procezding to be dismissed with a ruling that, in
Leader’s good faith determination, precludes forf:iture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Secerity Instrurent or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materizlly false or inaccurate infermation or slalements (o Lender (or failed to provide Lander with
any material information) in connection with 1t:3 loan eviderced by the Note, including, but not Limited 1o, representations
concerning Borrower's oceupancy of the Property as 2 principal residence, If his Security Instument is on a leasehold, Bomrower
shall comply with all the provisions of the lease. ] f Borrower ac(|uires fes dtle to the Froperty, the leasshold and the fes: tide shall
not merge unless Lender agrees to the mergar in viriting.

7. Protection of Lender’s Rights in the Pituperty. If Bortower fails to parfore the covenanis and agreements contained in
this Security Instrumeas, or there is a legal proceeding that may sigeificantly affec: Lender’s rights in the Propesty (such as a
procesding in bankrupicy, probate, for conderenation or forfeitun:. or lo enfoice taws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of ihe Froperty ad Lender’s righis in the Proporty, Lender's sctions may include
paying any sums secured by a Lisn which has inrority over chis Security Instrument, appearing in court, paying teasonable
aﬁm;eys‘ f%es and entering on the Property 1o mel:c repairs. Althgugh Lender may wmke action under this paragraph 7, Lender does
not have to d so. ' R RS R R i B
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instrument. Unless-Biorrower and Lender agrec o ther term: of Py it wats. Ghall bear inierest; from (ihe date of

disburssment at the Note nite and shall be payabli:) with interest, ipon riotice from Len:lex to Borrower requesting payment. . .
" 7a, Hazard Insurance Werning. - Unled: you, (the "Borovier”): provide us; (the “Lieader™): with evidence of insurance
coverage as required by aur confract or Inan g, rreemient, Lendir may pumchase. insirance: al Borrower’s expense to. protect the -

Lender’s inierest. This insurance mzy, but neest aot, also protoert the Sosrower's imgrest, JE the coliatesal becornes damaged, the
coverage the Lender purchased may not pay amy claim Bomower makes or any ciaim made ajjainst the Borrower, Bosrower may
later cancel this coverage tiy providing evidence 1hat Borrower has obiined property coverage elsewhere.

The Borrower is responsible for rost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance.  If the cost is added to te coniract or Jian balance, the interest rate on the: underlying costract cr loan will
apply to this added amount. Effectivic da'e of ‘zoverage may be the date the Bonower’s prior coverage lapsed or the dats the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably moze expensive than insurance the Borrower can obtaia cn Bormower's
own and may not satisfy the need for property camage coverzjie of other mandatory Liability insurance requirements imposed by
applicable law.

PP 8, Mortgage Ensurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage requirec! by Lend:r lapses or.ceitses to'be in effect, Borrower shall pay the premiums required to
obiain coverage substantizlly equavalent o the reorigage insuraiice previously in effect, at a cost substartially equivalent to the cost
to Borsower of the mortgzage insurance previously in etfect, frorm an aliernate morigage insurer approved by Lender. If substantiaily
equivalent mortgage inswance coverage is not +'vailable, Borrower shall pay to Lendar each morth a sum egual 1o one-twelfth of
the yearly mortgage insurance premium teing +aid by Borrower when the insurance coverige lapsed or ceased to be in effect.
Lender will accept, use ard retain thase payments as a loss reserve in Hew of mortgage insurance. Loss reserve payments may
no longer be required, 2t the option of Lender, if monigage insurance coverage (in the amount and for the period that Lender
reguires) provided by an insurer approved by I.:ander again becomes available and is obiined. Borrower shall pay the premiums
required to maintain mortgage insurnce i effect, or to provide a loss reserve, ungl the requirement for mortgage insurance ends in
accordance with any written agreement betweer: 3orcower and Lender or applicable law.

9, Inspection. Lender or its agent may ;nake reasonzble entrics upoa and mspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspaction specifying reasonzble canse for the inspection.

10. Condemnatior. The proceeds of anv award or cluim {or damages, direct or conseguential, in coanection witk any
condemnation or other taling of any part of the: [*roperty, or for conveyance in Heu of condemnation, are hereby assigned and shall
be paid to Lender. :

In the event of a total taking of the Propaity, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess paid i Borrower. In the event of a partial 1king of the Property in which the fair market
value of the Property immediately before the tiking is equal 70 or preater than the amount of tae suros secured by this Security
Instrament immediately before the taking, uniuss Borrower ind Londer otherwise: agree in writing, the sums secured by this
Security Instrument shall be reduced by the amoant of the proceeds multiphied by the following fiaction: (a} the total amount of the
sums secured immediately before the taking, divided by (0) the fair market value of the Property immediately before the iaking.
Any balance shall be paid to Berrower. In the event of a pural tuking of the Property in which the fair market value of the
Property immediately before the taking is less than the ameunt of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agmee in writiag or unless applicable law otharwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether of not the sums art then due.

If the Property is abandoned by Borrowsi, or if, after n otice by Lender o Borrower that the condemncr offers to make an
award or settle a claim for damages, Borrower fails to responé. fo Lender within 30 days after the date the notics is given, Lender is
acthorized. to collect and apply the proceeds, # its option, either to restoration or 1epair of the Property or o the sums secured by
this Security Instrument, whether or riot then dee,

Unless Lender and Borrower otherwiss ag;ree in writing, any application of procesds to priricipal shall not extend cr posipone
the due date of the monthly payments referrad to in paragraphs 1 and 2 or change the: amount of such paymenis.

11, Borrower Not Releasad; Forbearan e By Lender Not a (¥aiver, Extension of the tine for payment or modification of
amnorsization of the sums secured by this Security Instrument granted by Leader to any successor in intersst of Borrower shall not
operate to release the liability of the origina)l Berrower or Borrower’s sucoessurs in interest. Lender shall not be required to
commencs proceedings against any successor in interest or resuse to extend time for paymnent or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Botrower or Borrower’s successers in
interest. Any forbezrance by Leader in exercising any xight or remedy shall not be & waiver of or prectude the exercise of any right
or remedy.

12. Successors and Assigns Bound; ]oint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shell bind and benefit the successors snd assigns of Lender and Borrower, subject to the provisions of
peragraph 17. Bomrower’s covenunts and ajreements shall be joint and several, Any Bormower who co-signs this Security
Instrument but does not executes the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Romrower’s interest in the Property under the: terms of this Security Instrument; () is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) a;gees that Lendier and any other Berrower may agree 10 extend, modify, forbear or
make any accommodations with regzrd © the t:ems of this Security Instrument or the Note withcut that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security [nstrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the inwzest or other lcan charges collected ot to be collected in connection with the loan
excesd the permitted lirnits, then: (a) any such loan charge shal! be reduced by the amount necessary to reduce the charge io the
permitied. limit; and (b) any sums alveady col'eeted from Borrower which exceeded permitted limits will be refonded to Berrower.
Lender may choost to make this refund by reducing the priacipal owed under tke Now or by making a direct payment 1o Borrower.
1f a refund reduces principal, the reduction will be lreated as 2 partial prepayment without any prepayment charge uncler the Note.

14. Notices. Any notice to Bomower provided for in this Security Instraraent shall be given by delivering it or by mailing it
by first class mail unless applicable law requin:s use of another method. The notice shall be divezted to the Property Address or any
other address Borrower designates by notice i Lender. Any notice to Lender shall be giver: by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
chal? be deemed 1o have been given to Bamrovior of Lender witen given as provided in this paragraph.

15. Governing L.aw; Severability. Tuis Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that zny provision or clavse of this Security Instrument or the Note
conflicls with applicable law, such conflict stall not affect other provisions of this Security Instrument or the Note which can be
given effect without the: conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
saverable,

16. Borrower's Copy. Borrower shall b given one confermed copy of the Note and of this Security fnstrument

17. Transfer of the Properly or s Bendicinl Interest tn Borzower. If il or any pit of the Fropcety or any inierest in it is
s0ld or wensferril (or if a beneficinl intercre in Borrower i3 soidior transferred - and Borrower is not a natwal person) without
Lender's prior wrivien. consent, Lander may, 2 ity cption, require-immedinte payment in full of all sums sezured by this Security
Instrument. Howaver, this option shail not b exercised by Lender if exercise i jrohibitd by federal law s of the date of this

i
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It Lender exertises this option, Lendr sheli give Borrowel niotios of asoslartisn: The nétice shall provid &

N lixaxg 30-days from:the date the rotice: is Cleliv édibr«,'m.:eiieji‘; ithit which Borrowar must pay il suras secared by (his Security e

" Instrumnent. If Borronver fiiils to pay these spms pitior o the.expi der may invoke any renisdies pesmitted by -
“this Secuxity Instrum it without furtaer notics (s dernand on Bt ‘ I e I R P : : L

- - 18, Borrower's Right to Reinstate, If Briower mieets ceiftain condiions, Borrower shatl Have ths right @ have eeforcement
of this Security Instramestt discontinuid al any 1'me prior 1o th earlier of: (a) .3 deys {or such other pesiod as applicalble law may
specify for reinstatement) before sale of the Pro ety pursuan: to any power. of sale contained in this Security Instruiment; or b}
cntry of a judgment enforcing this Security Instument. Those vonditions are'that Eicmrower: (8) pays Lender 23 sums which then
would be due under this Security Instrument and the Note g5 1f no atceleration had oceurredd; (4) curcs any default of any other
covenanis or agreemients, {c) pays zil expens:s incurred in enforcing this Security Instrument, including, bui not limited 1o,
reasonable attorneys” fees; and (d) takes such :ction as Lendir may reasonably 1squire to:assure that the liea of this Security
Instrument, Lender's rights in the Property ant! Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Bairower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had cocurre¢. However, this right to reinsiate sha!l not apply in the case of acceleration under
paragraph 17. .

19. Sale of Note; Changs of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold cne or more times withcut prior notice 1o Borrower, A sale nagy result in a change in the entity (known as
the "Loan Servicer") that collects morithly payments due under the MNote and this Security Instrument. There also may be one or
more changes of the loan Servicer unrelated 1o ¢ sale of the Moz, If therc is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordence with jiaragraph 14 above and applicable law. The notics will staie the name and address
of the new Loan Servicer and the addvess to which payments should be made. The notice wiil also contain any other information
required by applicablz law.

20. Flazardeus Substarces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Botrower shall nat do, nor allow anyone else to do, anything affecting the Property
that is i violation of any Environmemial Lavs. "The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quentities of Hazardous Substaices that are generally recognized to be appropriate to normal 1esidential uses and
to mainienance of the Property.

Borrower shall proraptly give Lendur wrilten notice of iny investigation, cla'm, demand, lawszit or other action by any
govermmenial or regulatory agency or privaie periy involving the Proparty and any Huzexdouos Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardou: Substance afficting the Property is necessary, Borrower shall promptly take all
necessery remedial actions in accordznce with Bivrircnmental Law,

As used in this pamgraph 20, "Hazardous Substances” we those substances cefined as toxic or hozardous substances by
Environmental Law and the following substar zes: gasoline, kerosene, other flrmable or loxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, matesials containing asbestos or formaldehyde, and ragioactive materials. As used in
this paragraph 20, "Environmental Law” means fiderad laws and. laws of the jurisdiction where the Property is located that relate o
heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and apee as follows:

21, Ascceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration vsder paragraph 17 naless applicable
law provides otherwise). The notice skall spec'y:  (a) the default; (b} the action required to cure the default; () a date, not
fess than 30 days frorm the date the notice is given to Borrover, by which the defanit must be cured; and {d) that failure to
cure the default on or before the date specified in the notite may result in accelozation of the sums secured by this Security
Instrument and sale of the Property, The notice shall furiber inform Borrower of the right to reinsiate after acceleration
and the right to bring a court action to assert the non-xistenice of a default or aity other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the potice, Leonder, at its option, may
require imrnediate payment in fulf of all sums :ecered by this Secuvity Instrament without further demand and tnay invoke
the power of sale and any other remedies permitted by applicaiie law. Lender shall be entitled to collect all expeases
incurred in pursuiny the remedies provided in this paragraph 21, including, bit not limited to, reascnable atiorneys’ fees
and costs of title eviclencz,

If Lender invokes the power of sale, Leader shall eiecute or cause Wrustee fo execute 2 written notice of the
occurrence of ar event of default ancl of lLerdor’s election to cause the Property to be soli and shali cansa such notice to be
recorded i each county in which any part of the Property is locited. Lender or Trustee shal give notice of sale in the
manner prescribed by applicable law to Borrcvier and to other persons prescribed by applicable lww, After the tiine
required by applicable law, Trustee, without tiemand on Boirower, shall sell the Property at public auction to the highest
bidder at the time and place and ander the teims designated in the notice of sale i one or nove parcels and in any crder
Trustee determines. Trustee may postpone sale of ali or any jparcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall dleliver te the purchaser Trustee’s deed conveying the Progerty without any covenant or warranty,
expressed or implied. The recitals in the Trusilee’s deed shell be prima facie evitlence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to 2l expenses; of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Imstrument; and (¢) any excess
to the person or persons legally entitled to it.

2Z. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall swrender this Security Tnstrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Propery witliout warzanty for 2 fee of not less than $5.00 (o the person or persons legally
entitled to it. Such person or persons shail pay any recordation costs, .

23. Substitute Trustea. Lender maay, from tice to time, remove Trustes and appoint a successor trustes to any Trustee
appointed hereunder. Without conveyance of th: Propesty, the 'successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable 1w, : :

24. Attorneys® fees. As used in this Secwiiy Instrament ynd in the Note, "atorneys’ fees” shail include any attormeys® fees
awarded by zn appellate court. : - R

25, Riders to this Security Insirumeant. Il one or more riders are execuied by Borrower and recorded together with this
Security Inszument, Lae covenants snd agreements of each such rider shall ‘be inconrated into and shall amend and supplement
the covenanis and agroements of this Securily Instrumont as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] o 3 : , :

[ Adfustable Rate Rider .4 Condominiui Ridur [ 1-4 Family Rider

[m] Gruduated Pryment Rider .4 Plnoned Unit Development Rider % Biwerkly Payment Rider

__| Ballcon Rider +:d Rate Improvement Rider {__iSecond Home Rider

VA Rider Lo ] omers) fspecityd

"UNDER OREGON LAW, MOST AGREEMENTY:, PROMISEY AND: COMMITMEN?S MALE BY US AFTER
THE EFFECTIVE DATE COF THIS ACY CC%QCBRNING; LUANS' AND. GTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR IOUSEHOLD LURPOSES.OR SETIRED SOLELY BY THE
BORROWER 'S RESIDENCTE MUST HE IN ) ITING,  EXPRESS CONSIDERYTION AND BE SIGNED
BY US TO BE ENFORCEABLE." @ . .| P N :
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