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o T'HIS TRUST DEED, mede'this . ! . . c!,ay‘ of ; 'SEPTM’?R , 19 97 , between
DIE. DeARMAN. ANIL_NORMA DeARMAN, HUSBAND .AND WIFE. : ‘

_.FIRST. AMERICAN.Z URANGE . SOMBANY. 0% OREGON. ..

i ety @8 Grantor,
e as Trustee, and

2 . BERTA.M.. KING. [TRUSTEE.OF THE FERTAM. K TOBER 31. 1991

as Seneficiary,

It R WITNESSETH: | :
e Grzantor irrevocably grams, bargains, sells and ccoiveys to trustee in irust, with power of sale, the property in
s Klamath e County, Orugor, describwlasi ' 0 ! ;

Lot 2 in Block 20, KLAMATH: FALLS FOR;EST‘”'.STATES HIGHWAY 66 UNIT, PLAT NO. 1,
. according to the official plat’ thereof oil file ir the oifice of the County
. Glerk of Klamath County, Oregone:: i [+ = 4 N % L

#t%Being ‘re~recorded to comt«zct'benefi;:iar;i

togetter with all and singular the fenuments, hereciitaments and aylpurtenyemces and all other rights thereunto belonging or in anywise now
p}r] hereafter appertaining, and the rents, issues arsi profifs thereo’ and all Hiztures now or hereaiter at'ached to or used in connection with
the preperty. : . . [T i .

‘L FOR THE PURPOSE OF SECURING PERFORMANCE of each agroement of Zrantor hirein contained and payment of the sum
ot TWENTY THOUSAND FIVE HUNDRED LCLLARS AND N0/ 1 00k fkdxdikiiokiiokkdohichinnbadhfkftdk ik ki khk

2 . 0 1o oo ol deds o X :
; 'kx‘_); 3**"**"* #‘*********j’" *(920;»00.00) Doltars, with interest thereon aczording to the terms of a promissory
note of even date horewith, payable to benalicisry or order and mads Dby grantor, the tinal payment of principal and interest heceof, if

ty

not sconer paid, to bo due and payable ... AT ieea d D .

The cate of aturity of the cleht secured. Ly this instrunnnt ic the dsufe; stated above, on which the #inal installment of the nofe
becornes due and payable, Should ths $ranter eiiy.or agree to, airaympt ta, or actually seli, convey, or assign all {or uay, part) of the prop-
erty or all (or any part) of grantor’s inferest in iv.without first abtaining the written consent or apgrovsi of rhe beneficiary, then, at the
boneticiary's option®, all ‘obligations sccured by tiais instrument, irrespective of the maiurity dates exprossed therein, or harein, shall be-
come immediately cus ard payaile. The execuéic.z by granter o an earnest rnaney agrecment™* doesy not constifute a sale, cenveyance or
assignment. . iy . : .

To protect the security of this trast deed, i wmfor agrees: i g

1. T'0 protsct, pressrve anc mazintair. the proporty in good condition and repail; not to remove or deciolish any building or im-
provement thereon; 1ot ta commii of permit any :7asts of the property.

: 2, To complete or rasicre rrorartly and ir: jood and habitzible conditioa any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dus ali costs incurend therafor. : .

3. To comply with all laws, ordiaances, ref::lations, covenu nts, conditions and resi-ictions affecting the properiy; if the beneficiary
so requests, to joir in executing such iinancing stutemienis pursusint to the Uniform Conwmercial Cods as the beneficiary may require and
to pay for filing same in the proper public offica or offices, as woll as the cost of all Iizn searches :made by filing oflicers or searching
agencies as mey be :leemod desirsble by the benoliciary. P i :

: 4. To provide and: continvously mainfain insurance on the bufidinga now or hereafter srected or the property ugaingt loss or,
damage by kire and such other hazards as ihe Baneliciary may ivom time fo time roquice, in an amcunt not less than ggu | ...J.-I!.,S.U,I.@,ble
written in companiss accoptable Yo the beneficiery, with loss payaeble to the Intter; all policies of insurance shell be delivered to the bene- 4
ficiary as soon as irmured; if the grante.: shall fail lor any reason ia:procurs any suck insurence anc to deliver the polizies to the beneliciary
at least FHiteen daya prior to the expiration of ary: policy of insutance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expenss. Tha amount collected under smy fire, or other insurence policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as beneficiary may deiermire, or at cprion of bonet'ciary the entire amount so collected,
or any par? thereof, may be released tu grantor. Such application or release shall not cue or waive any defsul? or notice of defauit here-
urder or invalidate any act done pursuent o suci: notice. . E :

3. To keep the property. free irom construction lisns anc 'to pay all taxes, assessments and other charges that may be levied of

d upon or against tho property before any part of such tuxes, assessments and other charfes become past cue or delinguent and
promptly deliver receipia therefor to Eeneficiary; should the grentor fail to make payraent of any taies, assessrnents, insurance premiums,
liens or other charges payable by grantor, either by direct payme:xl of by providing bencliciary with lunds with which to make such pay-
ment, beneiiciary miay, at its option, maks payrent thereof, and the amount so pa'd, with interest at the rate set forth in the note
seaured hareby, together with the oblijations de s:ribed in paragruphs 6 and 7 of this: trust deed, shall be edded fo snd become a part of
the debt secured by this trust deed, writhout waive : of any rights urising from Breach of any of the covenarits hereof ard for ruch payments,
with interest as aforesaid, the property hereinbeiare- described, s weill as the grantor, shall be dound tfo the same extent tkat they are
bound for the payment cf the obligation Rersin Jdescribed, and ull such paytneats shall be immudiavely due and payable without notice,
and the nonpayment thersof shall, a: the option of the benaficiary, render all sums secured by this trust dzed immediately due and pay-
able and constitute. 1 breach of this trust deed. e : :

6. To pay ali cosss, feez and oxpenses of hiia trust including the vost of title search as well at: the othor costs and expenses of the
trustee incurred in connection with or in enlorcing this oBligaticn and trustee’s and attarney’s fess actually incurred.

7. To appear in and defend any action o procseding parporting fo aifect the security rihis er powers of beneficiary or frustee;
and in any sait, action or proceeding in which the beneficiary or ‘trusten may' appear, including any suit for the fereclosure of this deed
or any suit or action relsted to this instrument, including but noi limited to its velidity -andfot enlorceability, to pay all costs and ex-
penses, including evidence of title and the benericiary’s or trustee’s attorney fees; the amount of attornew fees mentioned in this para-
graph 7 irt alt cases shall be fixed by the trial co.urt and in the event of an appea! from any judfmert or decres of v trial court, grantor
furthor agrees to pey suck sum at the appellate court shall edjudgs reasonable as tie benzficiary's or frustes’s artorrey fees on swolk appeal.

1¢ is mutuaily agreed that: . :
8. In the event that any portion or all of the propertfy shall ‘be taken under the right of eminent domain or condennation, Sene-

ficiary shall BFave the righe, if it so .elects, do re:uire that all ¢+ any portion of the ronics peyable as compenzation for such tsking.

| NOTE: The Trust Decd Act pravides thet the irselas hesedider must be eithal an attsyaey, who is an aclive member of Ihe Gregon State Bay, a bank, trust company
oz saviags and loan asssclslitn suthorimd o do businesis indet the \iwws of Gregon or the Uniss Stktus. a tifle ingerencs sompeny authoriad it Insue ttis o reat
praperty of this utate, it subsidieries, afilliaien; sgante or tizachae, the Unkle¢ fitztee v any &)ehey themtl. o5 81 e3 Gw 2gen? Heanond under BRS 656505 o 56565

“WARNMING: 12 USC “1701}-3 regulates and may prohibil exessisa of this eplisa. - i o : :

**The pubilsher sugpusts that such an agresment afdresy ths isswe of obtiiniag deslediey's covsed ha complele detsll.




w}m:}xJ ‘Bré 30 axceds o : i :
ia stk proceedinigs; shuill ‘Beipaid: o bendkicisry, R ) jraf 1 N reat B's ‘coste and expenses and attomey‘u foes, bath
rin the: triel and Hut court : fily paid. ¢z itigs; and. Qne bnfar‘ce aprplied tipan ths indebted-
‘noqs: necured ; hereby; wmul grantor ‘agrees, atviteiown : eni's as shall be raoessary
\in obisini d such, 2penzation, prcznp.‘.ly POy bem 'zcr:ry’s 72 quasl,\ e e ol : :

LU0, Af- any time -and fr:rtz- time fo time wpon! ¥ ritica request of bene 'a_ry foes and' presertatxon oi th:s deed and
the note for endorsemery (in:case of fuli rsconlefyar. s8, for cancellation), without attecting the ?xabz.xty of any person for the payment of
the indebtedness, trustee may ( a) censent to the making of any miap or plat of the propeniy: (b) jein in gran‘mg any easement or creal-
ing mmy restriction thereon: (¢} join in iny subordination or cother: agmem.ent atiecting 1hizs deed or fhe lien or chnrge thersof; (d)

:recorvey; without warrenty, all or. any part of the prvaperty. The grantee in' dny reconveysnce meay ke describad as the “parson or persons
legally entitled thereto,” and the recitals therein of hiny matiers or fucts a&sll bo conclusxvs proof of the truthtulness thereor. Trustee’s
1ees Jor any of ‘the services raentioned in this paragr.ph shall Se not less $han 85,

it 10, Upon any defuult by grantor hereunder, beneticiary raay ar any iime without nufrce, sither in person, by agent or by a receiver
to be appomt'-d by a ccurt, und without regardd to thu adequacy of any security for the indubtedness hereby securcd, erter upen and take
possession of the property or any part thareof, in jts own name mie or otherwise collect tie rents, issuass and proiits, including thosa past
due and unpaid, and spply the sams, less costs and: oxpens2s of oparation und: collection, /ncluding reasonabla artorney's fuen upon any
indebtedness secured hereby, and in such ocder as beaeliciary may dotermins.

11. The entering upor: and taking possession « the property, the collection of such ronts, issves and profits, or tre proceeds of fire
and other insurance policies or compensation ar ewarids for any taking or darnags of the propsrty, and th» application or ralease thereof as
alores;aia‘, shall not cure or waive amy defuult or nodice of defzult hereunder or invealidote ¢ ny act dons pursuent to such nofice.

12, -Upondefault by granter in paymwent of asiy inneblodness securvd heraby or in granfor'n performance of any agreesiont hereunder, time
bemy of tho essence witk respect to suct payment cnidfor perlormarce, the benelitiary may declare all sums secured hereby hmmediately
due and payable. In such an event the Deneficiary 2y elect tc pro:ued (o foreclose this trusf deed in ejuiify as & mortgage o direct the
trusice to loreclose this frust deed by advertissment and sels, or may direct the trustee to pursue any ofker right or remedy, vither at
law or in equity, which the beneficiary may have. 1.2 the avent th: beneficiary elects to {areciose by zdvertisement and sale, the bene-
ticiary or the ‘rustee shall sxacuts and cause to be recirded a writlen riotice of default end slection 4o sell the property to satisly the cbliga-
tion socured hereby whureupon the frusten shall #ix 1.3 time and pizce of sale, give notice thereof ns tlien required by law and proceed
to faoreclose this frust daed in the manner provided. ' ORS 86.755 ¢:166.795. -

13. After the trustee Eas commerced foreclosiire hy advertis:ment and ssle, and £¢ any timo prior 76 5 days before tlie date the
frustee conducts the sale, thz granfor or uny other psrsen so priv ed by ORS 86.753, may cure rhe defaulr or defaulis. If the default
consints of & failure to pay, when due, suims sccured by the trust d:ed, the: default- may te cured by paying the entire amount due af the
timne of the cure other than such portion-as would 1.3t then bes due had no delault occurred. Any other defauvlf that is capakle of being
cured may be cured by tendering the periormance 1o quired under thw obligation or trust Jdved. In any case, in addition fo curmg the de-
fault or delzults, the person elfscting the cure saull pay to the uenaixuar} all costs and expensss actually incurred in enforcing
the obligation of the trust dsed together with trust::'s end attorre:’s fees not exceeding tlie arnounts provided by jaw.

14. Otherwise, the sale shall be held! on the de'e and at the ti'me and place designatod in thd nolice of =ale or the time o which
the sale may be postponed ai provided by law, The rrustze may ssll the property either it one parcol or in separzte parcels and shall seil
thoe prrcel or parcels g auction to the hijthest biddei- for cash, pnyable at the time of sala, Trustee shal' deliver 1o the purchsaser its deed
in form &s reguired by law conveying the:property to sold, but witiout any covenant or wurranty, expruss or imr lied. The recitsis in the
dead of any rafters of fact shall bo cors:?usivre prpul of the rruf!nu}r:ess therecf. Any peison, excluding the trusiee, but including the
grantor and beneticiary, may purchase at the sals.  © .

15. Whon trustee sells pursuani fo the powery vrovided hme:, . trustes shall apply the procee:ls ol saie fo payment of (1) the ex-
penses of sale, including the compensation of the 11ustes and a reasonabla charge by frusies's aitorney, (2} to tire obligation secured by
tho trust deed, (3) tc &l persons having recorded lio: s subsequent toi the. interest of the trustee in she ‘rust deed as their interusts may
appear in the order of vheir priority and {4) the susolus, it any, to the grantor or to any siccessor in irterest entitled o such surplus.

16. -Bencliciary may Irom time fo time appoir ' a successor ¢ successors Lo any frusfes named herein or ‘o any successor frustee
appointed hereunder. Upon nuch appointinent, and without conveysnce to the successor trusiee, the lstfer shall be vested with all title,
powers and duties conforred. upon any frustee herein named cr app:inted Sereupder, Each such sppoirttment and substitution shall be
made by written instrument executed by beneliciary’, which, when racorded in the mertgage records of the county or coundies i which the
property is situated, shall be conclusive proof of prooer appointment of *he successor trustee.

17. Trustee accepis this trust when this deed, duly execufed and ackzowledged, is zinde a pubuc record as prcwaf‘d by law. Trustee
is not obligated to notily anv party herefo of penduns eale under, any otker deed of trust or of any action or proczeding in which grantor,
beneficiary. or trustee siwull be a party unless such action or procesding is brought by frustea.

The grantor covenants and agrees to and withithe bem’iicx’ary wrd the beneficiary’s successor in inlerest that the grantor is lawfully
ceized in fes simple of the rezl property and has a ve'id, unencumbered titls thereto, except a5 may be set forth in an addendum or exhibit
attached hereto, and that the grantor will; warrant’ }nd lorever delend the aame agazmr ail persons wwhotnseaver.

WARNING: Unless grantcr prov:des iSeneficiary with evidenue of insurance coverage as required by the con-
tract or Ioan agteement betwesn them; bensficiary may purchhse insurance at granfor's expense fc protect bene-
ficiary’s interest. This insurance may, but need not, alse pzotecr grantor’s interest, If the collatsral becomes damaged,
the coverage purchased i5y beneiz(‘nu‘v inay not pay any ciaim r"ade by or against grantor. Granior may later cance!
the coverage by Dzondmg evidence ¢hat gra.ator has ooiamed’ property coverage elsewhere. Grantor is responsible
for the cosi of any insurance covsrage purchased By beneficiary, which cost may be added fo grantor’s contract or
loan balance. If it is so added, rhe interest z5te on the underlying conitract or loan wiil apply tfo it. The effective dare
of coverage may be the daie grantors prior coverage Japsed or the date grantor failed to provide proof of coverage.
The coverage beneticiary purchases may be tonsiderably more expensive tiwan insuranice granfor might otherwise
obtarn alone and muay not satisfy aly need for property u.amag:, coverege or any mandatory liability insurance re-

quirements imposec! by applicable law. .
' The grantor warrants that the proceeds of the Ioan reprevent'u by t‘xa above descr:b 2d note and this trust deed ars:

(a)* primarily for grantor’s personal, fanily q Foizsehold purroses (see Tmportant Notice below ),

¢ b) for an organization, or (evet if grantor is 8 natural persun) are for business o° commercial rurposes.

This deed applws fo, inures to the benetit of and binds all prsties hereto, their helrs, legatees, duvisees, administrators, execufors,
personal repr tatives, suc s and 7, he . term: Deneficiary’ -:!mll miean the Aclder and owr.er, including pledges, of the cantract
secured hereby, whether or not named as i beneficiawy herein.

In construing this trust deed, it is urderstood *'at fhe grantor, trustee and/or bereha ary may each be more than one person; that
if the contexr so requires, the sxngular shall be taker: to mean and include the plaral, and that generally all grammatical changer shall be
made, assumed and implied i'o make the provisions hereof apply equally fo corporations en'i to individuasls.

IN WITNESS WHEREOF, the granicy has exécuted this: /;w? ent gae year first abova written.

* IMPFORTANT NOTICE: inﬂe, by lining out, whichever wairanty. {a) o (B) is jd(&m‘;‘"

not applicable; if warranty {a} is epplicable erd the bennhdury fs o sredifer ; " 36 m \1 e

as such word is definod in the Truth-in-lending Act anc’ logulation Z, ihu 7br SARMAN &/

beneficiary MUST comply with the Act and Rogulaties by making requires! £ L CA gl -l & 2B RS W R, D

disclotures; for this purpase’ usa Stavens-Ness iorm Né. 1316, or oqusva!en‘: CRORMA. DeARMxLN

1§ <or1phem:o with the Acl is not required, dismgard this n: e : ;
STATE OF OREGC, County of . SACTNELA. -
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by XA M HEMEN A {m ....................... eeeeencrnanee
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: NDTA ‘f»PUBUC QnFGON
. 1ON N0 032456
MY COMF»NS i!(3 ’IRES Mﬁi GL 1998 ‘ {
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