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LEED OF TRUST

THIS DEED OF TRUST ("Security Instourt ) is madeca ~~ OCTOBER 15, 1997
NORA L BOMAN ‘ N ; |

("Borrower"). The trustee is WILLIAM L. SISE‘MORE;I

("Trastee™). The beneficiary is KLAMATH 1 IRST FEDERAL SHAVINGS AND LOAN ASSOCIATION

which is organized and existing undes the lawsof - THE UNITED STATES OF ZMERICA , and whose
addrass is 540 MAIN STREET, XLAMATL FALLS, ’01; 97601

. . ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY SIX THOUSAND SEYVEN HUNDRED FIFTY AND NC/100

Dollars (US. § 156,750.00 ).
This debt is evidenced by Borrower’s note cated the sams date as this Security Instrament ("Mote"), which provides for
monthly payments, with the full deb, if not paid ¢arlier, due and ‘payable on NOVEMBER 1, 2027 .
This Security Insirument secures to Lender: (a) Ihe repayment of the debt evidenced 2y the Mote, with interest. and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with inteyest, advanced under paragraph 7 to protect
the security of this Security Insrument; and (c) the performance of Bommower's cocnants und agreements under this Security
Insrument snd the Note; and (d) the repaymer: of any futurs advances, with interest therson, made w Borrower by Lender
pursuant to the paragraph below ("Fuire Advanc:s™).
FUTURE ADVANCES. Upcn recquest to Bomower, Lender, at Lenders®s option jrior o {ull reconveyance of the properiy by
Trustee 0 Borrower, may make Future Adwvances to Bormrowsr. :Such Future Advances, with interest thereon, shall be secured by
, this Deed of Trust when evidenced by promissaty notes stating):that said notes are secured hiershy, For this purpose, Borrower
irmevocably grants and conveys to Trustes, i tres]. with power of! sale, the following described property located in
KLAMATH  County, Orc:zon: ' o i

- THE PROPERTY DESCRIBED ON PAGE' 5.

which has the address of 16373 CHEYNE RD, ' KLAMATH 'FALLS : [Street, Cityl,
Oregon 97603 R [Zip Coce]’  ("Property Address");

TOGETHER WITH all the improvements r.ow or herealtsr erecied on the property, and all easements, appurienances, and
fixiures now or hereafter a part of the property. All replacemens and additions shall aiso be covered by this Security Instrument.
All of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyec! and has the right to grant and
convey the Property and that the Property is unent:imbered, except for encumbrancas of record. Borrower warranis and will defend
generally the title to the Property against all claims and dernands, subject, w any encuirbrances of record.

THIS SECURITY INSTRUMENT combires uniform coverants for naiional uss and non-unifonm covenants with limited
variations by jurisdiction to constitute a uniform sesurity instrumeat covering rea property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay wien dee the
principal of and interest on the debt evidenced by the Note and any prepayment and lare charges due under the Mo,

2. Funds for Taxes and Insurance, Subject .0 applicable Law or t0 a written wajver by Lender, Borrower shalk poy to Lender
on the day monthly paymeats are due under the lMote, uniil she Note is paid i full, a sum ("Funds") egunal to onc-twelfth of: (a)
yeariy taxes and asscezments which may augin priority over this Security Instrument s a licn on the Propesty; (b} yearly leaschold
payments or ground rents on the Property, i any; (¢} yearly hauard or propesty insutance premiums; (d) vearly flood insurance
premiums, if any; (¢) yearly mortgage irisurance pr-emiums, if any: sod {I} any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in-licu of the puyment of motigage insurance premiums. These ilems are called "Escrow Hems.”
Lender may, at any time, colleci and hold Funds inan amount 1ot to-exceed the maxinum amount a lender for a federally related
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mortgage loan may. fiquain: for 2r's SGOW . Bccount i 2:al $sinte” Séiilenient P s Actof 1974 as
amended from tme o time, 12 U.S.C. Se : "TES iaw that ¢pplics 10 the Funds sets a lesser
amcunt. If so, Lender raay, at any 1 i / the: lesser amount, Lesder may estimate
the amoun, of Funds e on the basis'of curr wlitures ‘of future Bscrow ltems ar ctherwise
in:accordance with applicable law. ! L oo o : ‘ ~ ' ‘

© .The Funds shall be hzld in an institution wl.3se deposits are ingired by a federal agency, instrumentality, of entity (including
Lender, if Lander is such an institntion) or i1 any Federal Flonse [oan Bank. Lender shatl apply the Funds to pay the Escrow Items.
Lender may not charze Borrower for holding z:d appiying: the: Funds, annually analyzing the escrow accoun!, or verifying the
Escrow Items, unless Lender pays Borrower irdsrest on the Funds and applicable law permits Lender o make such a charge.
However, Lender may recuire Borrower to pay a one-iime ‘chirge for an indepsnident real estate tax reporting service used by
Lender in connection with this loan, unless applicable law proivides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be: required 1o pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that inter:st shall be paid on the Funds. Lender shall give to Borrower, withou: charge, an
annual accounting of the Funds, showing credits and debits to 'he Funds and the purpose for which ezch debit to the Funds was
mads. The Funds are pledged as additional securi:y for all sums secured by this Secwrity Instrument.

If the Funds held by Lender exceed the amounts permitted. to be hald by applicable law, Lencer shall account to Bosrower for
the excess Funds in accordance with the rejuirer:ients of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iiems when due. Lender may &5 notify Borrower in vriting, end, in such case Borrower shall pay
to Lender the amount necessary to make up the Jeficiency. Bortower shall make up the deficiency in no more than twelve monthly
payinents, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lendzr at the time of acquisition or sale as a credit against the suras secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payrents received by Lender under paragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, lo amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, 1> any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all wxes, assessients, charges, fines and impositions atiributable to the Property
which may attain priority over this Security Inst:ument, and lezsehold payraents or ground rents, if any. Borrower shell pay these
obligations in the manner provided in paragrap 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily fernish to Linder 2l notices of amounts io be paid under this paragraph. If
Borrower makes these payments dizectly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any liznn which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation secured by the lien in a mannc: acospiable 1 Lender; (b) contests in goud faith the lien by,
or defends against exforcement of the lien in, koy;al proceedings: which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures friom the holder of the licn an agre:ment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Propert;j is subject to a lien which may attain priority over this Security
Instrument, Lender rnay jive Borrower a notic:: ideniifying th¢ lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Froperty Insurance. Borrewer shall keep ihe improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within ths term- "extended coverage" and any other hazasds, including floods or
flooding, for which Lender requires insurznce. "This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurar.ce carrier providing the insurance shall bz choser: by Borrower subject to Lender’s approval which shall not
be unreasonably wihheld. If Borrower fzils (o maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Propery in accordanc: with paragraph 7.

All insurance policies and renewals shall e acceptable to Lender and shall include a standard mortgage clause. Lender shatl
have the right to hold the policies end renewals. If Lender yequires, Borrower shall promptly give to Lender all receipts of paid
premiums and renrewal nctices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made pzomptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurapce proceeds shall be applied to restoration or repair of the
Propeny damaged, if the restoration: or repair is economically feasible and Lender's security is not lessened. I the restoration or
repair is not cconomically feasible or Lender’s security woukl be lessened, the insurance proceeds shall be zpplied to the sums
secured by this Security Instrument, whether cr not then due, with any excess paid w0 Borrower. If Borrower abaadons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seile & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not ther. due. The 30-day period will begin when the notic: is giver.

Unless Lender and Borrower ctherwise agyee in writing, uny application of proceeds to principal shall not exiend or postpone
the due date of the monttdy payments referred i in paragraphs ‘1 and 2 or change ihis amoum of the payments. If under paragraph
21 the Property is zcquited by Lender, Borrower’s right to iny insurance policies and proceeds resulting from demage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ‘

6. Occupancy, Preservation, Mainteaance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bozrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall cortinus to o:cupy the Property as. Borrower’s principal residence for at least one vear after the
date of occupancy, unless Lender otherwise iigrees in writing, which consent thail not be unreasonably withheld, or unless
extenuating circumsiznces exist which are beyond Borrower’s control. Borrower shail not destroy, damage or impair the Property,
allow the Property to dsteriorate, or commit waste on the JProperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security inierest. Borrower may cure such a
default and reinstais, as provided in paragrapl: 18, by causing the action or procceding to be: dismissed with a nuling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material npairment of
the lien created by this Security Instrament or Lender’s security interest. Borrower sall also be in default if Borrower, during the
lozn application process, gave materially false or inaccurate information or staterents to Lender (or failed to provide Lender with
any raaterial information) in connection with the loan evidenced by the Mote, including, but not lmited to, representations
concerning Borrowur's cecupancy of the Propeity as a princizal residence. 1f dhis Security Instrument is on a feaschold, Borrower
shult comply with all the provisions of tha leas:, If Borrowar iequiras fee tide b2 the Proparty, the leaschold and the foe tite shall
not merge unless Lender agrees 1o the merger ir. writing. .

7. Protection of Londer’s Righis in the Property. If Borrower fails to perform the covenants and agrezmenis contained in
this Security Instrument, or there is a legal proceeding that may significantly afiece Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condent-ation or forfeilure or to eaforce laws or regulations), then Lender may do and pay

for whatever is necassary to protect the value 'of the Property and Lendass rights in the Property. Lender’s actions may include
paying any sums secured by & lisn” which lizs priority over this Security Ipstuiment, appesring in court, paying reasonable
attomeys’ fees and cntering on the Property to iiake repairs. Although Lender may t:ke action urnider this paragraph 7, Lender does
nothavetpdoso. ' | L R cel : R o
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S Any amounts cﬁsbumed by Leer hnd&rzt s. p&tzgmp 3 1l debi cf Bormwar secured by ﬂus Secunl}
Instrument. Unless Horover and Lender iagred o otber terms iof pa"ment these: dnounts ghall bear interest: from the date of
disburgement at the Nete rite and shall be pa with interest upon niotice from Léndér io Borrower requesting payment.

©7a. Hazard Tmsurance ¥Warning. Unles::you, {the "Borrower”): provide Ju, {(the "Lender™) with evidence of insurance
coverage as required by. gur coniracs or Ioan & rrecment, Lendpr may pm‘chase insurance at Bommower's expense to protect the
Lender’s interest. This insurance roay, but need| aot, aiso protefs the Bondwer's ingrest. If the collateral becomes damaged, the
coverage the Lender purchiased may not pay any claim Borrower makes or any ciaim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borzewer lins obtzined property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added 0'the contract or loan balence, the interest zate o the underlying contract or loan wilt
apply to this added amount. Effective date of coverage may be the Jaze the Borrower’s prior coverage lapsad or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases inay be corsiderably mon' expensive than insurance the BosTower can oblain on Borrower’s
own and may not satisfy the need for property (lamage coverage or other mandatory liability insurance requireraents imposed by
applicable law.

P 8. Mortgage Insurance. If Lender require:l morigage insurance as-a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required io maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or cemses 1o be in effect, Bommower shall pay the preminms reguired to
obtain coverage subsiantially equivalent to the niartgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previcusiy in effect, from an allernat: morigaze insurer approved by Lender. If substaniially
equivalent mortgage insurance coverage is not @vailable, Borsewer shall pay to Lenda each month a sum equal to cne-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurarce coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these: paymens as a loss resirve in len of morigage insurance. Loss reserve payments may
no longer he required, at the opticn: of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by L'nder again besomes zvailzble ‘and is obtaine:. Borrower shali pay the premiums
required to maintain mortgage inserance in effect. or to provide a loss reserve, uatil the requiremerit for mortgage insurance ends in
accordance with any “sritien agreemeni between liorrower and Linder or applicable law.

9. Inspecticn. Lender or its agent may rake reasonabls entries upon and ingpections of the Property. Lender shall give
Borrower notice at thz time of or prior to an insp:ction specifying reasoaable cause £ the inspection.

10. Condemmnution. The procecds of any award or claim for damages, direct or consequential, in cornecticn with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatinn, are hereby assigned and shall
be paid to Lender.

In the eveni of a total taking of the Properiy, the proceeds shali be applied to fhe sumns secured by this Security Iistrument,
whether or not then cee, viith any excess paid to Borrower. In the event of 2 partial 1zking of the Property in which the fair market
value of the Property imniediately before the tiving is equal to or greater than the amount of the sums secured by this Security
Instrument immediatzly before the taking, unless Boriower snd Lender otherwise agree in wiiting, the sums secured by this
Security Instrument shall be reduced by the amcnint of the proceeds multiplied by the {following fraction: (a) the iotal amonnt of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property iinmediately before the taking.
Any balance shall be peid to Borrower. In the event of a partial taking of the Pioperty in which the fair market value of the
Properzy immediately before the taking; is less than the amount of the stuns secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unlesis applicable Iiw otherwise provides, the proceeds shall be applied o the sums
secured by this Security Instrument whether or it the sums are then due.

If the Property is atandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or settle a claim for damages, Borrower fsils to respond 10 Lender within 30 days after the daie the notice is given, Lender is
authorized to collect and apply the proceeds, at s option, either to restoration or repair of the Property or to the sums secured by
this Security Instrumant, whether or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of preceeds 1o principal shal! not extend or postpone
the due dare of the monthly payments referred 3 in paragraphs | and 2 or change the smount Of stch payments.

11, Borrower Not Released; Forbesrunce By Lender Mot a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Loender to any successor in interest of Borrower shall not
operate to release the iiability of the origiral Homower or Borrower’s successors in interest. Lender shall not be required 1o
commence proceedings ayamst any successor i1 interest or refuse to extend Sme for naymem or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or BOrrower’s Successors in
interest. Any forbearance by Lender ir: exercisin:; any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy,

12. Successors and Assigns Bound; Joint and Several Lishility; Ceo-signers. The covenants and agreements of this
Security Instrument shall bind and benefit th: successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borzower's covenants and agresments shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Sccurity Instrument only 1o 1nortgage, grant and convey that
Borrower’s interest in the Property uader the enms of this S:curity Instrument; b} is not personally obligated to pay the sums
secured by this Security Instrument: znd (c) agres that Lender and any other Bonower may agree to extend, modify, forbear or
make any accommodations with regard to the tenns of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instroment is subject o a law which sets maximum loan charges, and
that law is finally irterpreted so that the intere:t or other lozn charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (2) any such “dan charge shall be reduced by the: amount necessary to reduce the charge 1o the
permitted iimit; and (b) any sums already collecied from Borrower which exceeded permitted Bmits will be refunded to Borrower.
Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If 4 refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrurnent shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of another method. The notice stall be directed to the Propetty Address or any
other address Borroswver designates by notice to Jender. Any aotice 10 Lender shall b: given by first class mai! 1o Lender’s address
stated herein or any other address Lender designates by notice: to Borrower. Any aoctice provided for in this Security Instrament
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Sever ability, This Secwity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. [ the event thsl any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall no: affect other provisions of this Secarity Insvument or the Note which can be
given effect without the conflicting provision. Tt this end the provisions of this Sscurity Instrument and the Note are daclared to be
severabie.

16. Borrower's Copy. Borrower shail be g iven one mnfmmu’i copy 0f the Note and of this Sccurity nsgument

17. Transfer of the Property or a Beaelicial Interest i Borrower, If &ll or sy pant of tie Property or any inerest in it is
scld or transferred {or if a beneficial interest; .. Borrower is fold or ansferred ind Borrower is not a nanwal pervon) without
Lender's prior writttni consent, Lender may, at:ils cption, reguire nmnc:h.u.ﬁ paymanit in foll of all sams secured by this Security
Ingzrument. However, this option shall not be ¢ terc:sed by Ls :mder L. exﬂmm 18 pn hibited ! by federal law as of the date of this
Scourity Instrument, - ‘ ; Lo : :
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- 2f Lender exercites this'option, Lénder shalt. i rower iotice of raion; The notice ¢hail provide a period of notless . -
than 30 days from the dats the notice is diliver {'or mailed wilhin; which Borower, niust pay all sums securad by (his! Security. -
srcament. If Borrower fails to pay these sums trvior m the expitiition of tis ‘perignd; Londer may invoke any renedies paroitted by
this Security Instrumient withiout further niotice o demani: on Betrow . : SO L

* V18, Borrower’s Right to Reinstate. 1! Botowes meets ceil i ccndmnm, Eadﬁ'x'ar,shéil have the right to have anforcement

of this Security Insirument. discontinued at'any tiine priok to'the earlier of: (8)'5 ‘days {or such other pesiod es applicable law may
specify for reinstatement}:before sale 0f the Progerty parsuaat o 2y power of sale ontainel in this Security Instrument; or (b}
entry of a judgment enforcing this Security fasttiment. Those oonditions ap that Borrower: (g) pays Lender ali sums which then
would be due under this Security Instument ari'. the Note as zf no atceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays ali expenscs: incurred in cnforcing this Security Instrurnent, including, but niot limited o, |
reasonable attorneys” fees; and (d) talees such 1icHon as Lendor may reasonably require o assure that the lien of this Security
Instrument, Lender’s rights in the Property znd 3orrower’s obligation to pay the sarns secured by this Security Insrument shall
continue unchanged. Upoa reinstatement by Barower, this Sesurity Instrument and the obligations secured hereby shail remain
fully effective as if no acceleration had occired. Howsver, ihis right o reinstate shall not apply in the case of acceieration under
paragraph i7.

19. Sale of Note; Change of Loan Scrvicer. The Note or a partial intetest in the Note (together with this Security
Instruraent) may be sold one or mors times without prior notice to Bozzower. A sale may resu’t in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one 01
more changes of the Loan Servicer unrelated to o sale of the Nole. If there is a change of the Loan Sexvicer, Bomower will be given
written notice of the change in accordance with aragraph 14 @ove and applicable “aw. The rotice will state the name and address
of the new Loan Servicer and the address to which payments whould be made. The notice will also contain any other information
reqired by applicable lav/.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sicrage, or release of any
Hazardous Substancss on. or in the Property. Brrrower shall not do, nor allow anyone else to do, anyihing affecting the Property
that is in violation of any Environmenial Law. The preceding 1wo seritences shall not apply to ths presence, use, Or storage on the
Property of small quantities of Hazardious Subst:nces that are generally recognized to be appropriate to normal residential uses and
t0 maintenance of the Property. :

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuii or other action by any
govemmental or regnlatory agency or private party involving ihe Property and any Flazardous Substance or Environmenial Law of
which Borrower has actual knowledge. If Barrower leamns, of is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial zctions in accordance with Invironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as ioxic or hazardous substances by
Environmental Lav: and the following subsuzinces: gasoline, kerosene, other {lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, malerials containisg asbastos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jusisdiciion where the Property is located that relate to
health, safety or environmental protection.

NOM-UNIFORM COVENANMTS. Borrow:r and Lender further ‘covenant and agree as follows:

21, Acceleration; Remedies, ELender shall give notice (o Borrower prior to acceleration: following Borrower’s breach of
any covenant or agreeraent in this Security Istrument (but ot prior to acceleration wider paragraph 17 unless applicable
law provides otherviise). The motice shall speiify:  (a) the default; (b) the getion required to cure the defawit; () a date, not
less than 30 days from the date the notice it given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specilizd in the notive may result in acceleration of the sumns secured by this Security
Instrument and sale of the Property. The notice shall furither inform Borrower of fhe right to reinstate after arceleration
and the right to bring a court action to assert the non-existence of a defauit or amy other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the motice, Lender, 2t its option, may
require immediatc payment in fulk of all smns secured by 1his Security Instruzacnt without further demasid and may invoke
the power of salc and any other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, includizg, but not Emited to, reasonable attorpeys’ fees
and costs of title evidence.

If Lender imvokes the power of sale, Lender shall execule or caust Trustee to execute a written notice of the
cccurrence of an event of default and of Lender's election 10 cause the Property to be sold and shall cause such notice to be
recorded. in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescribed by applicable law to Berrower and 1o other persons prescrived by applicable law. After the time
required by applicable law, Trastee, writhout demand on Borrawer, shalt sell the Property at public auction to the highest
bidder at the time ard place and under the terms designated in’ the notice of sale in one or maore parcels and in any order
~rustee determines. Trustee may postpone sale of all or any parcel of tiie Praperty by public announcemnent af the time and
place of any previously scheduled sale. Lendler or its designee may purchase the Property &t any sale.

Trustee shall deliver io the purchaser Trustee’s cleed conpveying the Property without any covenant or warranty,
expressed or implied. The recitals in the T ustee’s deed shall be prima facie cvidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Eimited to, reasorable Trustee’s and atiorn:ys’ fees; (b) t:» all siims secared by this Secarity Instrument; and (c) any excess
to the person or persons legally entitled to il.

22. Reconveyance. Upon payment of &!. suns securad by this Security Insirwnent, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Securiy Inswument znd all ‘notes evidencing debt -secured by this Security Instrument 10
Trastee. Trustee shall reconvey the Property without warranty for a fee of not kes than $5.00 © the person of persons legally
entitled 1o it. Such person or persons shail pay any recordaticn costs.

23, Substitute Trustee, Lender may, [rom time to time, remove Trustes and appoint a successor trusiee to any Trustee
appointed hereunder. Without ccnveyance of the Property, the successor irustee shall succeed wo all the title, power and duties
conferred upon Trustes herein and by applicasie law. :

24, Attorneys’ Fees. As usedl in this Security Instrum:nt and in the Note, "atorneys’ fecs" sball include any attorneys’ fees
awarded by an gppeilae court. : .

2% Riders to this Security Instrament, If one or more riders sre execuwed by Bomower and recorded together with this
Security Instrument, the covenants and agree:ments of each such rider shali b3 incorporated into and shall amend and supplement
the covenants and, agreements of this Security Instrurnent as if the rider(s) were apast of this Security Instrument.

[Check applicable box(es)] ' :

L] Adjustable Rate Rider L1 Condominium Rider ‘ Q 1-4 Family Rider

[} Graduated Payment Rides [_] Pranwed Unit Development Rider {__| Biweekiy Payment Rider

Balloon Rider L] Rate fmproversent Rider {1 Second Floms Rider

[ vA Rider L] Other(s) specify]
"UNDER OREGON LAW, MOST RGRBEMINTS, PROMISES | AND COMMITMENTS MADE BY US AFTER
TEE EFFECTIVE DATE OF THIS ACI CONCERNING LOANS AND OTHER CREDIT EXTENSICR WHICH
ARE NOT FOR PERSONAL, FAMILY, ' OR HOUSERCLD PURPCSES Ok SECURED SOLELY BY THE
. BORRCWER'S RESIDENCE MUST BE IN ‘WRITING. EXPRESS CONSITERATION ANMD BE STIGNED

BY US TO BE. ENFORCEKRBLE.": S R ; :
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'3y SIGNING BHELOW, Bosro Security

1 anyéride_r{s) exe’cuted’zv)yéﬂohﬁvéetdndgg;cm?jéﬁ; it

-Borrower

(Seal)

-Borrower

“Borrowst |

(Sealy

-Borsower

STATE OF OREGON, o s 0 Countyss:
" Onthis ##%% L6TH *¥% day ofF**% CCTOBER FiikkdRLE &% 1997 #%% cersunally appeared the above named
Skdk kiR s khick#Alk NORA L BOMAN }e*a’zﬁfre«*ﬁ*ﬁgﬂéa}c*ac*-:wn'.-_*m:f‘::gmm;mﬁ******** and acknowledged

the forcgoing instrument uy be** T A& HER . RARERE Golintary 20t and deed.

My Commission Expires:

/ Bsfafg'me:
(Official Seal) : i

: mmnﬁxﬁmamﬁ' o / _— -
y CITIOIAL BHAL B p— S e N
@@ o roorne | Ny £ - et
3 COMNISSION N derany . (0 TRV *"‘"‘\%’ Cregen '
1 AvCOMMISSION BXPRIS SEFL IS, 1008 - ; 5
i b llmmamu : :

ey

. EXHIBIT "A7
I EGAL DESICREFTION

A tract of land si!hqted in the W 172 of Section iiQ, Township 40 South, Rarige 10 East of
the Willamette Meridian, Klamath County, Crezon, more particularly deseri as follows:

Beginning at a point on the West linz of said Section 20, form which the Northwest corner
of said Section 20, as marked by a /8" iron pin, bears Northerly 1835.80 feet; thence

East 30 feet, more or less, 0 @ 3/8" iron pin on the Easterly righit of way line of Cheyne
Road; thence East 917.5 feet, more or less, o a 5/8” iron pin on the Southwesterly fight

of way line of the Southern Pacific Railroad; - thence Southeasterly along said right of way
979 faet, more or less, to the centet iine of the LISBR No. 5, (Henley) Lirain as shown on
the USRS, Klamath Projec!, right of way map No. 12-201-1325; thénce Westerly along said
centerline 1678 feet, more or less, 10 the West line of said Section 20; thence Northerly
264.33 feet to the point of beginnm;z. SO ' '

ﬁATEOFOREGGN:COUNWOF}(LMW'H; s

. o : the l6th __day
o'clock _____P.s\i., and duly recorded in Vol. _.M97 s

iad for record at request of .. _Amerit
of October AD. 1997 a3
’ of . Mortgages . T onPage. 34067

A ? '; RN DR G R R B ﬁméB‘xaG.LetscyCoum Clerk
FEE = $30.00 ; R L Byl AR N A —
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