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THIS DEED OF TRUST « '"Sex:unt' [nstmmem )m made on Octobar' 08, 199’
The Grantor is : i
TIMOTHY CANTRi EL AND CHA!\.MJN L CM‘TRPLL A.; mmms L‘! THE_EI\!TIRE'H’

("Borrower"), 'l'he trustee js
- AMERITITLE

" ("Trustee™). Thv beneﬁcxa:y is EVERGPFI N MQNE YSOURCE NORTL:ACF CC\"PANY

A WASHINGTON CORPORATICN .

which is organized and existing under the 15, ws o WASHINGTON , and

whose address is 50 115TH A\’ENUE Se JTHI-AST t'UITE 210

BELLEVU'\EJ wATthO | Two H d d 00/10 ("I.uldel "). Berrower owes Ltnder the principal sum of
Wwsand Two Hundpre .

Ninety-Nine Thaus Dalla (5. 99,200, 09

This dsbt is evidensed by Borrower’s . tote dated the same date as thic urity Instrument ("Note"), wluch

provides for monthiy payments, with the full debt, if not pitid eurdier, due and p 1yab1e

November 01, 2027 - This Security b strument secy: fes to Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all nenewals, exicasions and_mnd:ﬁcanon, of the Note; (b) the payment of all other sums,

witl intzrest, advanoai under paragraph 7 ¢ prozect thc.sei.umy o; m_; Semnzy Instrument and (c) the p(*rformmce
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of Borrower’s covenants and agreémentt under this (urity frstrijment ard the Note. For this purpose, Borrower
irrevocably grants and conveys te Trasfee, in trast, with power of sale, the following duscribad ‘preperty locaied in
. S o Do © KLAMATH Cotmty, Oregon:
PARCEL 2 OF LAND PARTITION 47-97 BEING:A PORTION OF THE M 1/2 OF GOVERMMENT LOT
23, SECTION &, TOWNSHIP 35 SUUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN,
KLAMATH COUNTY, OREGON, LESS THE WEST 30 FEET USED FOR COUNTY ROAD PURPSES AS

DISCLOSED IN DEED RECORDED HIVEMBER 13, 1951, IN VOLUME 251 PAGE 52 AND IN DEED
RECORDED [FEBRUARY 6, 1857, il VOLUKE. 239, PAGE 479.

Parcel Number: 3507-0060C-04700

which has the address of 37023 AGENCY LAKE LOOP RI)., CHILGQUIN {Street, Ciyl,
Oregon 97624 : flip Ceds]  ("Propery Address™);

TOGETHER WITH all the improvemen:s novi or hereafler erecied on the property, and all easerpents,
appurtenances, and fixtures now or heieafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORRCWER COVENANTS that Jiorrower is lavifully seised of the eslate hereby conveyed and has the right to
grant and convey the Property and that <he Property is unenctmbered, except for encumbrances of record. Borrower
warrants and. will defend generally the title to the Propurty against all claims and demands, subject to any
encumbrance:s of record.

THIS SECURITY INSTRUMEN'' combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a wriform security instrittuent covering real property.

UNIFCRM COVEMAINTS. Tsorrcrer and Lender covenant and agree as follows:

1. Payment of Principnk and Int :rest; Prepayusent and Late Charges. Borrover shall promptly pay when
due the principal of and inten:st op the debt evidenced by the Note and any prepaymert and late charges due under
the Note. :

2. Fumis for Taxes and Inszran:e, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payrents zre dug under the Note, until the Note is paid in full, a sum ("Funds®)
for: (a) yearly taxes and assessmeris which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly lzasehold paymenis ot groead rents on the Property, if any; (c) yearly hazard or property insurance
premiums; (1) yearly flood insurance prremiums, if any; (e} yearly mertgage insurance premiums, if ay; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lien of the payment of
mortgage insurance premiums. These ileras are calle:l "Escrow Items.” Leader may, at any time, collect and hold
Funds in an amount not to exceed the naximum amount & leader for a federally related mortgage loan may require
for Borrower’s escrow zccount wnder the federal Real Estate Seftlement Procedures Act of 1974 as amended from
time to time, 12 U.8.C. Section 2601 or seg. ("RESPA"). unless another 1aw that applies o the Funds sets a lesser
amount. If so, Lender may, 2t any time, collect and h:id Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and sezsonable estimates of expenditures of future

Escrow Items or otherwise in accordant: with applicalile law.. . . .
The Funds shall be held in an igstitution whose deposits are insured by a federal agency, instrumentality, or

entity (including Lender, if Lender is-s.uch an institution) or in any Federzi Home Loan Bank. Lender shall apply the
Funds to pay the Escrow ltems. Lenier may not charge Borrower for holding aad applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable Iaw parmits Lerder to mak: such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting servic: used by Lender in connection with this lozn, unless
applicable law provides othexwise. Unl:ss an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest ur eamings on the Funds. Borrower and Lender may agree in
writing, hovvever:, that interest shali b2 paid on the Funds, Lender shali give to Borrower, without charge, an annual
accounting of thi Funds, showing créf’ts zad debits 10 the Fends and the puspose for "which each debit to the Funds
was made. The Funds are pledged as aciditional security for all swas secursd by this Security Instrument.
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If the Funds held by Lemder exceei the amounts pirmittad to.be held v applicable law, Lender shall account to-
Borrower for ihe ‘excess Funds in acco dance with the) requitemerits of applicable L. If the amount of the Funds
held by Lender at any time is not sufficient to pay the| Escrow Items when dae, Lender may so notify Borrovier in
writing, and, io such case Borrower shill pay to Leuder the amount necessary to make ‘up the deficiency. Bomower
shall make up the deficiency in'no inore va2n tweive monthly payrmoents, at Leader’s sole discretion.

Upon payment in full of 21l sums stuured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under pzoagraph 21, 1snder shall acquire or sell the Property, Lender, prior te the
acquisition or sale of the Property, shall apply any Furds held by Lender af (3e time of acquisition or saie as a credit
against the suims secured by this Security Instrument. :

3. Application of Payrients. Unless applicable law provides otherwise, ail payments recsived by Lender under
paragraphis L and 2 shall be applied: first, to any prepayment charges due urder the Note; second, 1o amounts payable
under paragraph 2; third, to interes: due; fourth, to principal due; and last, 1o any late cherges due under the Mote.

4. Chaxpes; Liens. Borrower shal! say all taxes, :ssessments, charges, fines and impositions astributable 1o the
Property which may attain priority cver this Security Instrurcent, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatiors in t'e manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay then on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrowsr makes thess paymints directly, Borrower shall promptly
fumnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge: any lien which has priority over tais Security Instrument uniess Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptzble to Lender; (b)
contests in good faith the lien by, or d:fends against enforcement of the lien in, legal proceedings which: in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordir ating the lien 10 this Security Instument. If Lender determines that any part
of the Property is subject t 2 lien which may attain priority aver this Security Insirument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the acrions set forth
above within 10 days of the giving of novize.

5. Hazard or Property bnsumnce. Borzrower shali keep the iraprovemerts now existing or hereafter erscted on
the Property insured agaiast loss by fin:, hazards included within the tenn "extended coverage” znd any other
hazards, inchuling floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender, vequires. The insurarice carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval “7hich shall nci be unreasonably withheld. If 2orrower fails to maintain
coverage described above, Lender may, &t Lender’s option, obtain coverage 1o protect Lender’s rights in the Property
in accordance with -paragraph 7. ‘

All insurance policies and renewals :hall be acceptable to' Lender and shall include & standard morigage clause,
Lender shall hiave the right to hold the policies and renewals. If Lender requires, Borrower shali promptly give to
Lender all reccipts of paid preniums and venewal notices. In tlie event of loss, Borrower shali give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lznder and Borroswer otherwise agree in viriting, insurance proceeds shall be applied to restoration or
repair of the Property damaged], if the restoration or repair is ecemomically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Leuder's security would be lessened, the
insurance procceds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. Iff Borrows: abandons the Property, or does .ot answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a cliim, then Lender may collect the insurance procseds. Lender
may use the proceeds to repair or restore the Propesty or 'to pay sums secuzes] by this Security Instrument, whether or
not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherrvise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the moathly paymen:s referred to in paragraphs 1 and 2 or change the amount of
the payments. if nnder paragraph 21 the I'roperty is acuired by Lender, Boriower's right to any inswrance policies
and proceeds resulting from danage to the Property prior to the acquisition shall pass to Lender to the extent of the

sums secured by this Security Instrutnent i:amediately pri or g0 the acquisition. .
‘ : P LR T . Fotra 3033 9/90
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4. Occmkmcgr, Preservailion, Mai itennnce and Protog| on 0f the Propierty; Rorrower’s Loan Lpplication;
Leaseholds. Borrciwer shall oicupy, est:blis d 1 ¢ Property a3 Borowes's prizcipa! residence within sixty
days after the execition of this Security Distrument and thal] continue to oeUT py the Froperty as Borrower's principal
tesidence for:at lezst one vear after the Jdute of occupan:y, unless Lender otherwise agrees in wiriting, which consent
shall not be uareasonably withheld, or wdess extenuating circumstances exist which are ‘beyond Eorrower's control.
Borrower shall not destroy, daroage or impair the Propuity, allow the Fropeity to deteriorate, or commit waste on the
Property. Borrower shall be in default if' any forfeiture iction or proceeding, whether civil or criminal, is bagun that
in Lender’s good faith judgrient could rasult in forfeiture of the Propery or otherwise materially impair the lien
creatzd by this Secority Instrument or Lender’s security interest. Borrower way cure sucl a default and reinstate, as
provided in pzragraph 18, by causing the action or procesding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture ;" the Borrower's intercst in the Praperty or other material impairment of the
lien created by this Security Instrument o Leader’s secrity fiterest. Borrower shall alse be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in cornection with the Joan evidenced by the Note, including, but
not limited to, representations concerning; Borrowesr’s ¢ccupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shali complyy with all the provisions of the lease. If Borrower
acquires fee titie to the Property, the leasehiold and the foe title shalf not merge vnless Lender agrees to the merger in
writing.

7. Protection of Lender's Rights in the Property.. If Boirower fails to perform the covenants ang agrecmeats
contained in this Security Instrument, or thére is a legal proceeding that may significantly affect Lender’s righis in the
Property (such as a proceeding in baniruptey, probate, for' condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay “or whatever is necessary 10 protect the value of the Property and Lender’s
rights in the Propeny. Lender’s actions miy include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonuble attorneys’ fess and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoras additional debt of Borrower secured by
this Security Instrurent. Unless Borrower and Lender agree i¢ other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note Tate andl shall be payable, with interest, upon notice from Lender to
Borrower requesting payrment. ) '

8. Mortgzge Insurance. If Lender toguired morigzge insurance as a condition of making the loan secured by
this Security Instrurent, Borrower shall pay the premfurs required to maintain the moTigage insurance in effect, If,
for any reason, the Tmortgage insurance coverage required. by Lender lapses or ceases to be in effect, Borrower shaii
pay the premiums required te obiain covernge substantially equivalent to the ferigage insurance previously in effect,
al a cost substzatiaily equivalent to the cost to Borrower of the mertgage insurance previously in effect, from an
alternate mortgage insurer approved by lender. If substantially equivalen: marigage insurance coverage is not
availatie, Borrower shall pay to Lender eich month a sum equal to one-twelfh of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will aceept,
use and retain these payments as a loss 1eserve in liew of mortgage insurance. Loss reserve payments may 5o
longer be required, at the option of Lender, if montgage insuraace coverage (in the amownt and for the period that
Lender requires) provided by an insurer groroved by Lender again becomes avzilable ard is obtained. Borrower shall
pay the premiuvms required tc maintain norigage insurance in eifect, or 1o provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written sgreement between, Borrower and Lender or
applicable law.

9. Inspection. Lender or its agen: niy make reasonable entries upon and inspections of the Property. Lender
shall give Borrowver notice at the time of or :rior to an ispection specifying reasonable causs for the inspection.

10. Cendeipnation. The proceeds oit .y award or daim for dumages, direct or consequentizl, in comnaction
with any conden'maticn or other taking of €3y parc.of the chpel.f'ty, or for cohveyance i lieu of condenmuition, sre
hereby assigned sind shall be paid to Lender, . R R . v : '
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' Instrument, whether or nct then due; ‘witk exciss paid .io Bormowet. - : event of a partial taking of the

Property in which the fair marke: valt iy imesediately befon: the taking is equal to or greater than the
amount of e sums secured by this Security Instrument immediately bafere the taking, unless Borrower and Lender
otherwise agree in writing, the sums. secured by ‘this Secvrity lastrument shall be reduced by the amount of the
proceeds multiplied by the ‘following f::ction: (g) the 1otal amouat of the sumns secured immediately before the taking,
divided by (b) the fair markst value ¢ £ the Property immediately before: the taking. Any balznce shall bs paid to
Borrower. In the event of 2 partial taking of the Property in which the fair'market value of the Property immediately
before the taking is less than the amount of the sumy secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicabls law otherwise provides, the prcceeds shall be applied to the
Sums securec! by this Security Instremesr: whether or aot the sums are then due.

If the Froperty is abandoned by Borrower, or if, ‘afier notice: by Leader to Borrower that the condemnor offers
to make an award or seitle a claim for «lumages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is atthorized to collect and appdy the proceeds, at its option, either to restoration or repair of
the Property or to the sums serured by ihis Security Instrumerir, whether or tiot then due,

Unless Lender and Borrower othurwise agree in writing, any application of proceeds to principal shall not
extend or postpons the due date of the Donthily paymens referred to in paregraphs 1 ang 2 or change the arount of
such payments.

1i. Borrower Not Relensed; Forliearance By Lender Not a Waiver. Bxiension of the time for payment or
modification of amortization of the sumy secured by this Secusity Instrument granted by Lender t0 any successor in
interest of Borrower shail not operate to release the lisbility of the original Borrower or Borrower's SLCCEssors in
interest. Lender shall not be required tc commence Proceedings against any successor in interest or refuse t¢ extend
time for payment or otherwise modify ac:ortizatior of :he sems secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s stccessors in interest. Any forbearznce by Lender in exercising
any right or remedy shall not be a waive: of or preclude the éxéreise of any right or remed y.

12. Successers and Assigizs Boundl; Joint and Several Liability; Co-sigmers. The covenants and agresments of
this Security Instrument shall bind and Lenefit the sucessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s. zovenants and agreements shall ba joint and scveral. Any Borrowsr who
co-signs this Security Instrument but does not execute the Nate: (3} is co-signing this Security Instrumens only 1o
morigage, grant and convey that Borrowe:'s interest in the Property under the terms of this Security Instrusnent; (b)
is not personaily obligated to pay the sus's secured by this Seturity Instrument; and () agrees that Lender and any
other Borrower may agree te extend, modify, forbear or make any accommiations with regard to the terms of this
Security Instrument or the Note without that Borzrower’s donsent.

13. Loan Charges. If the jcan secured by this Security Fostrament is subject to a law which sets maximun loan
charges, and that law js finally interprete:| so that the interest ‘or other loar. charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loar: charge shall be reduced by the amount
hecessary to reduce the charge to the simitted limit; and (b} any sums dlready collected from Borrower which
exceeded permitied limits will he refund2d to Borrower, Lender may choote to maks this refund by reducing the
principal owed under the Note or by nuking a direct payment to Bemrower. ¥ a refund reduces principsl, the
reduction will be treated as a partial prepay:ment without Zny prepayment charge under the Note,

14. Notices. Aay notice to Borrowe: provided for i1 this Security Inctmiment shall be given by delivering i or
by mailing it by first class raail unless apjricable law requires use of another method. The notice shall be directed to
the Property Acdress or any other address Borrower designates by notice to Lender. Any notics to Lender shall be
given by first ¢lass mail to Lender's address stated hersin <r any other address Lender designates by noiice to
Borrower. Any notice provided for in this Security Instrimen: shall be deemed to have baen given to Borrower or
Lender when given as provided in thig pari;raph.

13. Governing Law; Severability,  This Security - Instrument. shall be governed by federal lnw and the
law of the jurisdiction in which the Property is located. ‘fn the event that any provision or clause of this Security
Instrument or the Nate conflicts ‘with applivable law, suct confict shalt not affect other provisions of this Secarity
Instrument or the Note which can be given +ffect without the corflicting provision. To this nd thie provisions of this
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16. Borrpwes’s Copy. Borrewer; shall be given: one confarmed’ copy of the Note and of this Security
Instrument. - - _ o ’ CoE oo o i :
. 17. Transfer of the Froperty oz a lieneficial Interest in Berrower. If.all or any part of the Property or any
interest in 1t is sold or transferred {or if 2 :eneficial intezest in'Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior wrliten consent, Lender nay, af its option, require immediate payment in full

€ all sums secured ‘bY this Secutity Instninent. However, this option shall ot be exercised by Lender 1f exercise is
prohibited by federal law as of the date of this Security Instrument.” -

. If Lender exezcises this option, Leirier shall give Borrovier notice of acceleration. The notice shall provide 2
period of not lss than 30 days from the tate the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument, If Borrower fuiils to pa¥n§hese sums prior to the expiration of this period,
Lender may irivoke any temedlies permd ted by this Security Instrumeat without further notice or demaund on

Borrower.
18. Borrovrer’s Right to Reinstate. | Borrower maets ceriain conditions , Borrower shall have the right to have

enforcement of this Security Instrument discontinued ar any time prior to th earlier of: (a) 5 days {or such: other
period as applicable law may specify for reinstatement) before sale of the Property pursuant 10 any powes of sale
contained in this Security Instrument; or (1) entry of a judgment enforcing this Security Instrumeat. Those conditions
are that Borrowrer: (a) pays Lender &l surss which thea would be due under this Security Instrumeat and the Note as
if no acceleration had occurred; (b) cures any default ¢f any other covenants or agrsements; (€} pays all expenses
incurred in enforcing this Security Instrus:ent, including, but not limited to, reasonable atiorneys’ fees; and (d) takes
such action as Lender may reasonably recpire to assure that the lien of this Security Instrurnent, Lender’s rights in the
Property and Borrower’s obligztion to piy the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Sccurity Instruzent and the obligations secured hereby shall remain fully
effective as if 1o acceleration hzd occurrec. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Mote; Change of Lot Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or iaore times without prior notice to Borrower. A sale may result in a change
in the entity (mown as the "Loan Servicer") that collects monthly paymerts due under the Note and this Security
Instrament. There also may be one or more changes of ihe Lozn Servicer unrelated to 2 sule of the Note. If there is a
change of the Loar. Servicer, Eorrower sill be giver written notice of the change in accordance with paragraph 14
abova and applicable law. The notice Wil state the nazee and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other inforn:ation required by applicable law.

20. Hazardous Substanices. Borrover shall not cause or permit the presence, use, disposal, storage, or release
of any Hazarcous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do, anyihing
affecting the Property that is in viclation of any Envircumental Law. The preceding two sentences shatl not zpply to
the presence, use, Or storage on the Froperty of small quantities of Flzzardous Substances that are generally
recognized to be apipropriate to nornal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property zad any Hazardous Substance or
Environmental Law of which Borrower t 1s actual knoviledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remsdiation of sny Hazarlous Substance affecting the Property is
necessary, Borrowar shail promptly take :ll necessary remedicl actions in accerdance with. Environmental Law.

As usedl in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hezardous
substances by Environmental Law and the followiag substznces: gasoline, kerosene, other flaramable or toxic
petroleum products, toxic pesticides andl herbicides, vo atile solvents, materizls containing asbestos 0z formaldehyde,
and radioactive maferials. As used in tais paragraph 20, "Ervriropmentzl Law" means federal laws and laws of the
jurisdiction where the Property is Iocatec, that reiate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Liorrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall jjive notice to Torrower prior to acceleration following
Borrower's lreach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 uniess appliceble law provides ctherwise). The notic: shall specify:  (a) the default; () the
action required to cure the default; i) @ date, nut less tham 30 days from the date the notice is given to
Borrower, by which the default mus! be cured; and. (d) that failure to core the default on or before the date
specified in the notice may result in acceleration of 1he sums secured by this Security Instrunient and sale of the
Property. The notice shall further infurm Borrower of the right to reinstate after acceleraiion and the right te
bring & coult action to astert the non-existence of a default or any other defese of Borrower 1o acceleration
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- and sale, I the default is hg;t curzd o1 pf before ?lf:t date ﬁ;pe'ciﬁ_éédéia ﬂae;hoiic{:, Lender, at jts option, may
require immeciate payment in ioll of a8 surns secured

] ‘ by this Security Insirument without further demand and
may invoke the power of sals and: eny other remedies penmitted by sppHeable Iajr. Lender shalf be entitled to
coilect all expenses incurred in pursuing the remediss provided fp thds parngraph 21, incdeding, but not Hmited
to, rezsonable attorneys' fees and cosis ¢ [ title evideno}. :

If Lender invokes the povier of sal2, Lender shall execute or cause Trustee to execute a written notice
of the occurrence off an event of defenlt nnd of Lender's elecilon o cause (fie Property fo be sold and shall cause
such notice to e recorded in ench coun ly in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manmer prescribed by applicable Inw to Berrowa- and to other persons prescribed by
applicable law. After the time required by applieable lnw, Trustes, withow! demand on Borrower, shalf sell the
Property at public auction fo the highest bidder at the time and place anid under the terms designated in the
notice of sale i one or more pareels andl in any order Trustes deternines, Trustee may postpone sale of alll or
any parcel of the Property by public sunouncement nt the time and place of any pireviously schedaled sale.
Lender or its designee may purchase the roperty at any sale.

Trustee shall deliver to the purchnser Trustee's deed conveying the Property without any covenant or
varranty, expressed er implied. The recizals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Truster shall apply the proceeds of the sule in the follewing order: () to alf
expenses of the sale, including, bu! not limited to, rensonalile Trusfee's und attorneys’ fees; (b} to all sums
secured by this Security Instrument; and (c) any excess {o the person or pervons legzlly entitled ¢o it.

22. Reconveyarnce. Upon pavment of all sums secured by this Security Inctrument, Lender shall reguest Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shzl! reconvey the Property without warranty to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paicl to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under applicable law,

23. Substitute Trustee. Lender Imay, ‘rom time to time, remove Trustee zod appoint i1 successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ail the title,
power and duties conferred upon. Trustee hersin and by applicable law.

24. Attorneys® iFees. As used in this Security Instrument :nd in the Note, "attorneys® fees” shall include any
attorneys' fees awarded by an appetiat: cour. ' )

25. Insurance Warning. Uniess you provide us-with evidence of the insurance coverage as required by our
contract or loan zgreement, we may purchase insurance at your expense to protect our iatersst. This insurance may,
but need not, aiso pretect your inlerest. If {i1e collateral becomes damaged, the coverage we purchase may not pay
any claim you muke or any claim made aguiast you. You :inay later cancel this ceverage by providing evidence that
you have obtainec! property coverape elsewhere, i

You are responsible for the cost of any insurance punhased by us. The cost of this insarance may be added ro
your coniract or loan balance. If the cost is slded to your contract or loan balance. the interest rate on the underlying
contract or loan will apply to this added amcant. The effecrive dale of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage. _

The coverage we purchase may be considerably more ixpensive than insuraice you can obtain on your own and
may not satisfy any need for propeity damiage coverage or ahy mandatory lability insurance requirements imposed by
applicable law, : S ‘

26. Riders 10 this Securlty Instrumerd.. If one or mote riders are executed by Borrower and recorded together
with this Security Insttument, the sovenants and agreements of each such rider shalt be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were 2 pant of this
Security Instrumert. S ‘

[{Check applicable box(:s)] . : ‘
Adjustable Rate Rider : ] Condominium Rider ! o ] 1-4 Family Rider
{__1 Graduatec! Payment Rider: {1 planned Unit Development Rider. o Biweekly Payment Rider
Balloon Rider ' - L_! Rate Improvenient Rider - - c Seconid Home Rider
VA Rider L nther(s) [speci iy] Arbistration Riger.
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BY SIGNING BELOW Eorrower uscepts and aglees 10, the lerms and covena:ns contained in this Security
Instrumment and in any rider(s) (-xacuux! by Borrower and I ecordf-d wuh it.

Witnesses:
< /j/'; /%%% (Seal)

TI@:{\ CAMTREL( -Bormower

/ Yt / ;}Z) (Seah)

EHANNON L. Cﬁ?llELL : -Borrower

(sean) SIIE f _(Seal)

) -BOHOW°¥ L “Borrower

) SRR

-Borower - Pl LT “Bortower

Gead e

Borrower | il i '[:_ o . -Borrower

STATE OF OREGON, Ckuamath Lo County s
" - Onthis - 8th " day of :iioutober s 197 . ;,personanyappearedthcdbovenamed-

'T..mothy Car Ltrell and “‘hannon e CantrelL

and acknow! ledgad

the foregoing instrument to be thaix : vo?nntaxy act and d¢ ed.

My Commission Erpires:  12-20-98 - !
i Lo m%m&

\0'317 Public fm{()n
i f@l%;sn ceceseeasgy | PReds Lo Form 3038 9/80
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ALUSTABLE RATE RIDER
(LTBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE REC ER is made this 8TH day of OCTOBER, 1997 and is
incorporated into and shall be deemed to amead and iupplement the Mortgage, Deod of Trust or Security
Deed (the “Security Instrument”) of t:2 same date given by the undersigned (the "Borrower®) to secuze
Borrower's Adjustzble Rate Note (the *Note™) to:, :

EVERGREEN MONEYSOURCE MORTGAGE COMPANY, A WASHINGTON CORPORATION

(the "Lender™) of the same- date rod ééveﬁng the property déscribed in the Security Instrument and located
at: : s ; L :

37023 AGEIQ'{CY LAKE LO0P RD.,,
: CHILCQUIN, OR 97524
{Propeny Address]

THE NOTIE CONTAINS PROVISIONS ALLOWING FOR CHANGES I THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME: ANT THE MAXIMUM RATE THE
BORROWIER MUST PAY. . = ' : :

ADDITIONAL COVEX, TES. It addition to thi covenants and agreements made in the Security
Instrument, Borrower and Leader further covenant ;m:l:’agm; as follows: :




A. INTEREST RATE AND MONI{ALY PAYMENT CIHANGES :
The Note provides for an intial it erest rate of 2.250) %. The Notz provides for changes in the
interest raie and the monthly: payments, as follows: ‘

4. INTEREST RATE AND MON"T::!LY PAYMENT CL.ANluES

{A) Cliamge Dates

The inirerest tate I will pay may ct g on the fir st day of NOVEMBER, 1999 , and on that day
every 6TH month thereafter. Each daie on which my mtereat rate could change is «.allud a "Change Date."”

(@) The Index

Beginning with the first Change N ite, my mtere t rate wxll be based on an Index. "The "Index” is the
average of interbank offered rates for 6 month U.S. dollar-Genominated deposits in the London Market
{"LIBOR™), as published in The Wall iitrect Journal. The most recent Indz: figure available as of the date
45 days belore each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holdler will choose a nevs index that is based upor
comparable: information. The Note Holder will give e nonce of this choice.

(C) Calculsition of Changes

Before each Change Date, the Nele Holder will calculate my new interest rate by adding
FIVE AND ONE QUARTER persentage points {  5.250 %):to the Current Index.
The Note Holder will then round the'r:sult of this adilition up to the nean:: ons-eighth of one percentage
point (0.125%). Subject to tae limits siated in Sact‘ou 4(D) belowr, this rcunded amount will be my rew
interest rate until the next Changs Dau.

The Note Holder wilk then deterniine the aracunt of the momhly payraent that would be sufficiesnt to
repay the unpaid principal that I am ev)ecmd w owe :it the Change Date ia full on the Maturity Date at my
new interest rake in sub:ztantlally equal paymmntf Th= resut of Ehxs c‘.lmlal ‘on wﬂl be the pew amount of
my monthly paymcm o e ; :
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(D) Limiis on Tnterest Rate Changes _ : R ‘

The inierest rate I ani required -0 pay at the first Change Date will r.ot be griater than 12, 250 % or
less than  9.250 %. Thereafter, iy inserest rate ‘will never be increased or decreased on any single
Change Date by mor than ONE - o SO jrercentape point(s) 1.000 %
from the rate of interest I have besit paying for the preceding 6 montks, My interest rate will never be
greater than 15.250 %, or less thon - 9. 950 oo '

(E) [Effective Date of Chonges 7 o _

My new interest rate will become effective on sach Change Date. I vill pay the amoust of my new
monthly paymient beginring on the first monthly p2yment ‘date after the Change Date uniil the amount of
my montaly payment changes again, L

(F) Moticz of Changes

The Note Holder will deliver o+ mail to me a notice of any changes in my interest rate and the amount
of my menthly payment before the cifective date of any change. The notice will include information
required by law to be given me and tlso the title anid telephone number o7 a person wio will answer any
question | may have regarding the nc ice.

B. TRANSFER OF THE PRGPEIITY OR A BENEFICIAL INTERIEST IN BORROWER
Uniform Covenant 17 of the Security Instrument is :inended to read as follows:

Transfer of the Property i a Beneficial I'nterest in Borrower, If all or any part of the Property
or any interest in it is sold or trensferred {or if 4 beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior writter: consent, Lender may, at its
option, require immediate paymezat in full of al} sums sscered by this Security Instrument. However,
this option shall not be exercised by Lender if extercise is prohibited by federal law as of the date of
this Security Instrument. Lender «lso shail rot crercise this option i {2) Bormwer causes o be
submaitted to Lender information 1equired by Lender to evaliate the intended transferee as if a naw
loan were being made to the trans feree; and (b) iender reasonsbly deiermines that Lender's security
will riot be impaired by the loan ¢.isumption and. that'the risk of a breach of any covenant or agreement
in this Secxirity Instrament is acceotable to Lenger. . :
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To the extent permitted by applicable law,; Lendér may charge @ reasonable fee ag a condition to
Lender's consent to tie Jgan astamption. Lender may also require the transferee to sign an assumption
agrezment that is acceptable to |  obli @2 to keep all the promises and
agrecments made in the Note aid in this Securizy Instrumeut, Borrower will coninyue to be obligated
under the Note and this Security Instrument unless Lender releases Eorrower in writing,

If Lender exercises the opticn to require insmedizre payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide:'a period of not less than 30 days from the date the
notice is delivered or majled within which Bosiower muse pay all sums secured by this Security
Instrument. If Borrowsr fails o pay these sumg fprior to the expiration of this period, Lender may
involie any remedies permitted sy this Security Instrument ‘without Turther novice or demand on
Borrcwer., B : ‘ :

BY SIGNING BELOVL’/,'

Adjustable Rate Rider. ~ /;/— B ,
. //;'%'fé/ - ’ - / / -
LT o,

/7/" (

Borrower accepts and #grees 1o the terms andl covenants contained in this

<P 8 N2 567 e '/5745”—97 'css-w.)',
e e

DDSWMK = o . Pijedofi

STATE OF OREGON: COUNTY OF KLAMATH

the 16 th

Filed f,<:>r record at request bf = Ameritif{tle
of __ QOstober e D19 97 g
: of . Mortgagen

__on Page%i.l}091 -
o QBez;;::E:ha G. Letsch, County Clerk

-~Li3L - o'tlock P M, and duly reconledin Vol. ____ o7

day

 FEE $65.00 | e By _. i end. 2 4




