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THIS DEED CF TRUST ("Security Tng mu‘xem‘) is mad, on OCTCBER 9, 1997
A WARREN HUDSL'ETH AND 8 GAIL HUI)‘ JPETH, H&h. i f

( ‘Borrower"). The ustee is WILLIAM .. szs;smozz;s;

("Trustee™). The beneficinry is K..Am'm WIRST ’?EDE'RAL qavnues ANE LOAN ASSOCIATION

which is organized and existing undar the laws ‘nf THE UNITED STA"BS OF 'AMERICA , and whose
addressis 540 MAIN STREET, KLAMANH FALLS, R 97601

. (“Lender") Bormwer owes Lender the principal sum of
EIGHTY FIVE THOUSAND AND NO/100

])gum-s{us 3 85,000.00 ).
This debt is evidenced - by Borrower’s not: dated the scmc dalz as this Security Instrumeni ("Note™), which provides for
momhly payments, with the full debt, if not pai¢ earlier, due ani payable on NOVEMBER 1, 2027

This Sécurity Instrument secures to Lendar: (z) the repayment. of the debt evidenced by the Note, with interest, and ail tercvvals
extensions and modifications of the Note; () e payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (0) the performance of Borrower’s covenants and agreements under this Security
Instrument. and the Note; and (d) the repaymi:nt of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Fuiure Advences"),

FUTUURE ADVANMCES. Upon request to 3orrower, Lendler, at Lenders's option prior to full reconveyance of the property by
Trusice to Borrower, may make Fature Advaness to Borrower, Such Futare Advances, with interest thereon, shall be secured by
this Deed of Trust ‘when evidenced by p'omm ory notes stating that said notes are secured heieby. For this purpcse, Borrower
irrevocably grants and conveys to Trustee, in trust, with powsr of sale, the following - lescnbed pmperty located in

KLAMATH Coumy, ,>:egcn

LOT 3 IN ELOCK 4 OF FIRST AD’ )ITTON 'I'O 'INE G’ROVE PONDFQO.,A, A("COR.D.LHG 70 THR
OFFICIAL BELAT THEREOF ON FILg IN THE! O)"FIC}E OF ’I‘E“ COJNT‘I CLERK OF KLAMATH
COURTY, OHEGO\I o S

| ACCT NO: 3910-008AA-02400  KEY NO: /591540 CODE NO: fls:z

which has the address of 3509 PINZE TQEE I)R, KLAMATH hALLS : ' [Street, Cityl,
Oregon 97503 : {Zip Cede) ¢ Pmperry -'uicw:ss")

TOGETHER 'WITH all the improvemeni: now or heresfier erécted on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. Al replacements and additions shail also be covered by this Security Instrument.
All of the foregoing is referred to in: this Secarity Instrument as; the "Propesty.”

BORROWER COVENANTS tat Borrowver is lawfully seised of the estate hereby couveyed and has the sight to grant and
convey the Property and that the Property is urencumbered, except for encumbrances of record. Bomower warrents and will defend
generally the title to the Property against ail clgims and deman:ls, subject 1o any encurnbrances of record.

THIS SECURITY INSTRUMENT comt-mes uniforn: <ovenants for astiona] use and noa-uniform covenants with limited
veriations by jurisdiction to constitute a uniforr. security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment 0f Principal and Enferest: Prepoyment and lLate Charges. Borrower shall promptly pay when due the
pr-ncuml of and interest on the debt evidenced by the Nots and uny prepayinent and hue charges due under the Note,

2. Funds for Vaxen and Insarance, Subject 1w applicably law or 0 a wriltlen ‘waiver by Lendu‘, Borrower shall pay to Leader
on the dav monthly payments are due under th2 Note, until thie Not: is paid in full, s sum {"Funds") equal w0 one-twelfth of: (a)
yearly wxes and assessments which may attain priority over this Security Instrarsent as 2 lien on the Property; (b) yearly leasehold
paymens or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) vearly flood insurance
premiums, if any; (¢) yeurly mortgage insurance premiums, if :ny; and {fy'any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lisu of thz payment of r-origage insurance premiurms. These items are called "Escrow Items.”
Lender may, at any time, collect and hold. Fun(l; in an amonm Ot zc: ex@eed the maximum geoint a lender for a federally related
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‘mortgage loan roquire for Bosrower’s| iscrow: a  ander the: fede Estags Suidoment Procideres: Act of 1974 25
‘amended from time to: time, 12 17.5.C. Seci i 6152 ’ sszinather faw that appliss 10 the Fands seis 2 lesser
amount. If so, Lender may, at any time, coliéct and hold 10 20U NOt 1) exceet] the: lesser amoual. Lender may estimate
. the amount of Funds ¢lue on the basis ¢f cuiint data and hie est ‘of’ ixpendivires of fure Esciow Liams or otherwise
in accordance with applicable laws, . - ‘ : e e ;
» The Funds shall be held in an insiim whose degosits an dasured by a fxiel agency, insgumentality, or entity (including
- Lender, if Lender is such an institution) or i any Federal Hijme Loan Bank. Lend:r shail dpplhy the Funds w0 pay the Escrow ltems,
Lender may not charge Borrower for helding and applyini the Funds, annvally analyzing the esczow account, or verifying the
Escrow Items, unless Lender pays: Borrowsr interest on tlie Funts and applicalile law permits Lender to make such a charge.
However, Lender may require Eomrower to 23y & one-time chargiz for an indepondent real csinte tax reporting service used by
Lender in connection with this loan, vnless applicable lav/, provides otherwise. ijnless an agrezment is made or applicable iaw
requires interest 10 be paid, Lender shall no: be required 10 pay Borower any interest or earniigs on the Funds. Borrower and
Lender may agre: in writing, howsver, that interest shall be'paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting; of the Funds, showing aedits and debits to the Funis and the purpose for which cach debit to the Fands was
made. The Funds are pledged as additionai s2curity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall zecount (o Borrower for
the excess Funds in accordance with the reqe.rements of apilicable law. If the awount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when -lue, Lender mily 5o notify Borrower i writing, 2nd, in such case Borrower shall pay
to Lender the amount necessary to make up die deficiency. Horrower shall make up the deficiency in nie more than twelve monthly
payments, at Lender’s sole discresicn. :

Upon payment in. full of all sums secur:d by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Leader shall acquire or scil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds beld by Lender at the Gme of acquisition cr szle as a credit against the sums secured by this
Secarity Instrument. :

3. Application of Payments. Unless aprolicable Iaw provides otherwise, ali payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymsnt charges due under the Note; sccond, to amounts payable under paragraph 2; third,
10 intezest due; fourth, (o principal due; and Lt to any late charges due uader the MNote,

4. Charges; Liens. Borrower shall pzy all taxes, assissmeats, charges, fines and impositions attributable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragiaph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish t Lender all notices ¢f amounts > be paid under this paragraph. If
Eorrower makes these payments dirscly, Bomrawer shall promptly furnish to Lender receipts ev idencing the payments.

Bormower shall promptly discharge any ien which has priority over this Security Instruraent unless Borrower (a) agrees in
writing 13 the payraent of the obligation secuvd by the lien ir: a manner zceepiabls o Lender; (b) contesis in ood faith the lien by.
or defends against enforcement of the lizn in, legal proceedings which in the Lender’s opirion operate 10 prevent the enforcement
of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subiordinating the lien to this Security
Instrument. If Ierder determines that any pe:t of the Property is subject 0 a lien which mzy anain priority over this Security
Instrument, Lender may give Borrower a no:ice identifying the Gen, Borrower shall saiisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. )

5. Hazard or Property Insurance. Borower shall keep the improvements now existing or hereafier eracied on the Property
insured against loss by fire, hazards included within the term “exiended coverngs" and uny other hazards, including floods or
flooding, for whiclh Lender requires insurance. This insurance shali be maintsined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrowsr subject to Lender’s approval which shall not
be unreasonably wiihheld. If Borrower fails to maintain woverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender’s rights in the: Propisty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shell include a standard mortgage clause., Lender shail
have the right to hold the policies znd renewnls. If Lender zequires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Uniess Lender and Borrower otherwise agree in writin z, insurance proceeds shali be applied to restoration or repair of the
FProperty damaged), if the restoration or repair is economicaliy feasible and Lender's security is not lessened, If the restoration or
repair is not econcmically feasible or Lender s security would be lessered, the insurance proceeds shalt be applied to the sums
secured by this Scourity Instrument, wiether or not then clue, with atiy excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insur:nce camrier has offered 1o settle a claim, then
Lender may collect. the insurance proceeds. Lender may ugs the procesds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not ther: due. The 30-clay period will begin vhen the notice is given.

Unless Lender and Borrower oiherwise #zree in writing, any appiication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referrec] o in paragraphs 1 and 2 or chaage the amouat of the payments. ¥f under paragraph
21 the Property is acqnired by Lender, Bonower’s right to any insurance policies ¢ rocee i{i :

Property prior to tlie acquisition shall pass to Lendsr to the xtent of the
prior to the acquisition.

6. Occupancy, Preservation, Mainteaance snd Protection of the Property; Borrovier’s Loan Application: Leasekolds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shai continue to occupy the Property as Borrower’s lrincipal residence for at least one year after the
date of occupancy, unlsss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destray, damage or impair the Property,
allow the Property to deteriorate, or commit wasze on the Property. Borrower shall be in clefault if any forfeiture action or
praceeding, whether civil or crimingl, is begur that in Lendes good faith judgment could result in forfeiture of the Property or
otherwise materiallv impair the lien created by this Security Instrument or Lender's security interest Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the. action or procesding to be dismissed with a ruling that, in
Lender’s good faith. determination, preciudes furfeiture of the Borrower's interest in: the Property or other matexial impaimment of
the len created by this Security Instrument of Lender’s security interest. Borrower shall a'so be in default if Borrower, during the
loan application process, gave materially false ir inaccurate information or statemcuis to Lender (or failed to provide Lender with
any malenal information) in conrection with the loan evidenced by the Note, including, bat not limited to, representations
concerning Borrower’s cecupancy of the Prope:ty as a princizol residence. If this Security Instniment is on 2 Jensaliodd, Borrower
shall comply with all the provisions of the leas:. If Barrower fequites foe tidle to the: Property, the leasehold ard the fee title shall
not merge unless Lender agrees (o the merger in writing. :

7. Protection of Lender’s Riglits in the Property. If Borrower fails to perform the covenants and agrezments contained in
this Security Instrument, or there is a lezal proceeding that may (ignificantly affect Lender’s rights in the Property {such as a
procecding in bankrupicy, probate, for conderrnation or forfeimre or 1o enforce lavwe or regulations), then Lender may do and pay
for whatever is necussary to protect the: value of the Property'and Lender's rights in the Péapesty. Lender's actions may include
paying any sums secured by a lien which bas priority gver this Security. Insruinent, appearing in court, paying reasonable
altomeys’ fees and entering on the Propetly to rake repairs. Although Lender may trike action under this paragraph 7, Lender does

not have to do so.
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Lo ; inder {his 3 , ne addlitignal debt of Borrower sequned by this Security

Ing £n ¥::00 olher terins of ppyment; thess: sricants shell besr interest from the date of

disbursement at the iNote rate and shall'bs jpay: h inferest, upon notick from Léuder to Bomywer reguesting paymert. . -

" 7a. Hazard Tosurnnce Waming. Ualiis you, (the ™ ’mrdwE'r")? jprovide 1, (the "Lemder”) with evidence of. insurance
coverage s required by our conirzel or loan 1igrecment, Lenider muy purchase: Aisurance at Borrower's expense W profect the
Lendet’s interest. This fnsurance may, but néed not; also proict ﬂzeiBonpwer’s‘imtxesL If the collateral bacomes damaged, the
coverage the Lender purchased may riot pay any’ claim Borrowier maltes o any clain niade agaiiist the Borrower. Borrower may
later cancel this coverage by providing evidence shat Borrower has obipined, propesty coverage elsswhere.

The Borrower is responsible for cost of anvy insurance pusichassd by Lender. Thie cost of this insurance may be added to your
contract or loan balaince. If the cost is added 10/ 3¢ contract or li3ar balancs, the interest rate on the undeslying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsad or the date the
Borrower failed to provide proof of coverage. ) :

The coverage Lerder puschases may be considerably mone expensive than insurance the Borrower can obtain on Bommower's
own aad may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

P §. Mortgage Insurnnce. If Lender requircd morigage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premivms required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the praniums required to
obtain covexage substantially equivalent to the mortgage insuraice previously in effict, at a cost substantially equivalent 1o the cost
to Borrower of the morigage insurance previousdy in effect, from an allernate mortgag e insurer approved by Lender. If substaniially
equivalent morigage insurance coverage is not £vailable, Borrower shall pay to Lencier each morth a sum equal to one-twelfth of
the yearly mortgage insurance premium being aid by Borower when the instrance coverage lapsed or ceased 10 be in effect.
Lender will accept, use and retain these paymenis as a loss resavein lien of morigage msurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (ini the amount and for the pericd that Lender
requires) provided by an insurer approved by I.ender again becomes available and is obtained. Borrower shall pay the preminms
required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until ihe requirement for morigage insurance ends in
accordance with any writtsn agreement between Borrower and Lender or applicahle law.

9. Inspecticn. Lender or its agent may make reasonable enirics upon and nspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonzble cause for the inspection.

10. Condemnation, The proceeds of ary award or cliim for damages, direst or consequentizl, in connection with any
condemnnation or other taking of any part of the J'roperty, or for conveyance in lieu of condemnation, are hereby assigned and shall
te paid to Lender.

In the event of 2 total taking of the Propery, the proceeds shall be applied to the sums secured by this Secarity Insttument,
whether or not ther: due, with any excess paid vy Borrower. In the event of & partial taking of the Property in which the fair market
value of the Property immediately beffore the taking is equal vo or greater than the zmount of the sums secused by this Security
Instrument immediaiely before the taking, unless Borrower snd Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amo.nt of the proceeds multiphied by the following fraciion: (a) the total amount of the
surns secured immediately before the taking, divided by (b) the fair market vaiue of the Praperty immediately before the taking.
Any balance shall be paid w0 Borrower. In the event of a pertial taking of the Propesty in which the fair market value of the
Property immediately before the taking is Izss thin the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agres in writing or unless applicable law otherwise provides, the pricecds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that t1e condemnor offers to make an
award or settle a claimn for damages, Borrower fe.Js to tespond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the praceeds, at “is option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then du:.

Unless Lender and Eiorrower otherwise agroe in writing, any application of proceeds to principal shali not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the smount of such payments.

11, Borrower ot Released; Forbearanc: By Lender Mot 2 Waiver. Extensicn of the time for paymens or modification of
amortizatios of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Ilomower or Bomrower’s successors in interest. Lender shall aot be required to
coramence proceedings against any suscessor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instsument by reason of any <lemand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercisiry any right or remedy shall not be a vraiver of or preclude the exercise of any right
or remedy.

12. Suecessors anc Assigas Bound; Joint and Severnl Liability; Co-signers. The covenanis and agreements of this
Security Insrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreuments shall ke joint and several, Any Borrower who co-signs this Security
Insirument but does not cxecute the Note: {a) is co-signing this Security Instument only 1 riorigage, grant and convey that
Borrower's interest in the Property under the texms of this Sesurity Instrument; (b) is not perscnally cbligated to pay the sums
secured by this Security Iastrument; and (c) agr:es that Lender and any other Bomower may agree o extend, modify, forbear or
make any accommodations with regard. to the teims of this Security Instruraent or the: Mote withont. that Borrowez’s consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to 2 law which sets maximum loan charges, and
that law is finally interpreted so that the interes: or other loan charges collected cr to be collected in connection with the loan
exceed the permitied limits, then: () any such loan charge shall be reduced by the amount necessary to reduce the charge to the
perraitted limit; and (b) any sums alrezdy collect:d from Borrower which exceeded parmitted limits will be refunded to Borrower.
Lender may choose 1o make this refuni by reducing the principal owed under the Note or by making a direct payment i Borrower.
I a refund reduces principal, the reduction will b treated as a purtial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provi:led for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another inethod. The. notice shill be directed to the Property Address or any
other address Borroveer designates by notice to Lender. Any notice to Lendar shall be given by first class mail to Lender’s address
stated herein or any other address Lerder designates by notice to Borrower. Any rotce provided for in this Security Instrument
shall be deemed to have been given t) Borrower or Lender when given as provided in this paragraph.

15. Governing Lavwy; Severability. This Security Ins:ument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instument or the Note
conllicts with applicable Law, such conflict shall not affect other provisions of this Scocurity Instrament or the Note which can be
given effect without the cenflicting provision. Tu this end the pravisions of this Securily Instrument and the Note are declared 1o be
severable,

16. Berrower’s Cepy. Borrower shall be pivven one conformed capy of the Nete and of this Security Instument.

17. Transfer of the Properly or a Beneficial Interest in Borrower. If all or any part of the Property or any intarest in it is
sold or transferred {or if 4 beneficiel interest in Botrower is 50ld or wansferred and Bomower is net a nawral person) without
Leader’s prior written consent, Lender: may, at i option, réquite immiediate paymen; in full of all sums secured by this Security
Instrument. However, this option shall not be e):ércised by Lender if exercise js proiubited by fedecal law as of the dae of this
Security Instrument. , PRl I S
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Instrament, If Borrovrer f2ils to pay thiese
this Sscurity Instrument without further vo o -
. 18. Barrower’s Right to Reinsiate. If yFET BESt in ns, Botawer shill have the right to have enforcement
of this Security Insirument discontiiued at eny; fim it lier of: (a) 5 days {or such other pevicd as applicabie law may
specify for reinstarnent) before sale of the Prvperty pursuanito gny pover. of sale containad in this Security Instrument; or (b)

entry of a judgment enforcing this Sccurity Ing:ument: Those nditions are that Borrower: {a) pays Lender el sums which then

would be due vnder: this Security Instrument :-d the Note ‘as ¥ no acceleration had gccurred; (b) cures any dsfault of any other
covenants Or agreements; (c) pays all expens:s ncurred in enforcing this Security Instriment. including, but not limited to,
reasonable attorneys’ fees; and (¢) takes such action as Lender may reasonsbly require to assure that the lien of this Security
Instrument, Lender’ s rights in the Properiy and Borrower's ¢ihligadon o pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatzment by Elrrower, this Security Instrament andl the obfigations secured hereby shall remain
fully effective as if no acceleration had cecurrl. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Scrvicer. The Ilote or a partial intaest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 0 Borrower. A salz may result in a change in the entity (known as
the "Loan Servicer") that collects raonthly pavisents due under the MNote and this Security Instrumnent. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Sexrvicer, Bomower will be given
written notice of the change in accorsdance with paragraph 14 above and agplicable law. The notice will state the name and address
of the new Loan Scrvicer and the address to v iich payments shonld be made, The notice will also contain any other information
required by applicable law.

260. Hazardoss Substances. Borrower :hall not caus: or permit ihe presance, use, disposal, storage, or release of any
Hazardous Substances on or in the Froperty. 7 omrower shall not do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Or storage on the
Property of small guantities of Hazardous Subsiances that are generally recognized to be appropriate to normal residental uses and
to maintenance of the Property.

Borrower shalt promptly give Lender wiitten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private farty involving the Property and any Hazardous Substince or Environmental Law of
which Borrower hzs aciual knowledge. If Berower leams, or is notfied by any governmenial or rzgulatory authority, that any
remova! or other remediation of any Hazardos Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Iinvironmental Law.

As used in this paragraph 20, "Harardos Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subs.nces: gasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, muterials containng asbestos or formaldehyde, and radioactive matenials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that relaie to
health, safety or environmental protection.

NON-UNIFORM (COVEMANTS. Borrower and Lender further covenant andl agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior {o accelerntion following Borrower’s breach of
any covenant or agreement in this Security instrument (bt et prior to acceleration under paragrapi 17 unless applicable
law provides otheirwise). The notice shall specify:  (a) the default; () the action required fo care the dafault; (¢) a date, not
less than 30 days from the date (he notice is given &0 Borrower, by which the clefault must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The r.otice shall further inform Borrower of the right to reinstate after acceleration
and the right te bring a courf action to assert the nom-existence of a default or any other defense of Borrower to
acceleration and sale. I the default is mot cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sut:s secured by this Security Testrwnent without feriber demaad and may invoke
the power of sal: and any cther remedies permitted by applicablz law. Lender shell be entitied to collect all expenses
incuired in pursuing the remedies provided in this paragraph 21, including, Lbut net limited to, reasonable attorneys’ fees
znd costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause ‘Trustee to execute a written notice of the
occurrence of an event of default and of Leuder’s election to cause the Property to be sold and shall cause such netice to be
recerded in each county in which any pari of the Propurty is located. Lznder or Trustee shall give notice of sale in the
manne;ﬂprescribed by applicable iew {0 Berrower and to other persons prescrived by sipplicable law. After the time
required by applicable law, Frustee, without dermand on Borrower, shall sell the Property at public auction to the highest
bicldler at the tims and place and under the terms desigrited in the notice of sale in ene or morve parcels and in any order
Trustee determit es. Trustee may postpone sale of all or ainy parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale. Lender or its desigmee may purchase the Property ut any sale.

Trustee shall deliver to the purchascr Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed sihall be prima facie cviderce of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inclading, but not
timited to, reasonable Trustee’s and attorncys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to il

22. Reconveyance. Upon payment of &l sums secured by this Security Instrament, Lender shall request Trusiee to reconvey
the Property and shall surrender this Security Instument znd all notes evidencing debt secured by this Security Instrument to
Trastes. Trustee shall reconvey the Property without warranty for a fee of not kiss than $5.00 to the person or persons legaily
entitled 1o it. Such person or persons shall pay any recordation costs. .

23, Substitute Trustee. Lender may, from time to time, remove Trustee: and appoint a successor trusiee to any Trustee
appointed hereunder. Without cenveyance i the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by applicale law.

24, Attorneys’ Fees. As used in this Secarity Instument and in the Note, "sitomeys’ fezs” shall inciude any attorneys’ fees
awarded by an appellale court. i :

2. Riders 1o this Security Tostrument, If one or more riders are execuied by Barrower and recorded together with this
Security Instrument, the covenants and agreeimenis of each such rider shall be Bcorporated into and shail amend and supplement
the covenants and agreements of this Security Insirument as if the rider(s) were a pat of this Security Instrument.

[Check epplicable: boxies)] ‘ :
(| Adjustatlc Rate Rider [ Condor:inium Rider [__1 14 Family Rider
[_| Graduzs:d Payment Rider [ Plannes. Unit Development Rider | Biweskly Payment Rider
L—_J Ballcon Rider [ IRate Iyrovement Rider - [} Second Home Rider
] vA Rider - L otherts) [specify]
"UNDER OREGON LAW, MOST AGREEMINTS, PROM [SES AND COMIAITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHEIR CREDIT BEXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, R HOUSEHRCGLD. ?I{REQSES .OR’SECURED 3OLELY BY THE
' BORROWER'S RESIDENCE MUST BE I WRITING ;.Exj.:r{sss CONSIDSRATION AND BE SIGNED

. BY US TO BE ENFORCEABLE." o A R Y ‘
» o [Form 303§ 9/60
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r-.de;(s; executed by
Wmesses : /,
L sy
’-\ WARRE?! 1-T(.)Il QE

%émczl%ﬁh

(Séal)f :

-Borrower,

STATE OF OREGON, ' ' | v Cmmty s
Cn ﬂns*ic‘ki Ll"'h E3 313 day l()f* edkkFal OLTOBER Hv’-i‘& ek k** i 997 kx ,;mmaily apv‘red the above named

RERKERKREXK J WARREN HUDS.P]-,TH & '5; CATL HU’DSP‘E’IH kiR A AR K e***wm« pRRARRARY and acknowledged
the foregoing instrmi:em t0 be FR*Fkick THELR #dksd: vmuntary act a.nd deed.

My Commission Expires: D ' Before me:
(Official Seal) : : : : :
ivmmmms;mmm m ; ‘
{ g | i Vi \\\
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ADIUSTABLE RATE 's‘.IDER

(1 Year ’H‘mmsury Hmex Rate Taps)

THIS ADJUSTABLE RATE RIDER is made this'  9TH day of OCTOBER

1957 ,zndisincorporated inn 'and shall Be deemed to amend and supplement the Mortgage, Deed of Trust
or Security 'Deed (the "Security Insiruiént”) of the sume dase given by ﬂle undermgnei (the "Borrower") to secure
Borrower’s Adjustable Rate MNote (the "T'ote) to

KuAM}! H FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the"Lendex") of the same dats and covering the prope:ty described in the Security Instruraent and located at:
3509 PINE TREE DR

KLAMATH FALLS, OREGON 27603
[Presseny Address)

THE NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONYHLY PAYMENT. THE HOTE LIMITS THE
AMOUNT THE BORROYER'S INTEREST RATE CAN CHANGIE AT ANY ONE
THAE AND THE MAXIMUI RATE THIE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to triz covenants and agreements madz in the Security Instzument,
Borrower a7d Lender further covenant zmd agnf'e. as follows: ‘

A. INTEREST RATE ANH) 'VIONTI’H,Y PAY (MDGT &}LQING:ES
The Note provides for an initial interest iate of 5.500 i %. The Note provides for changes in
the interest 1ate and the rontily pﬁymwts as IoLous ‘

4. INTERIZST RATE AND M()I\m:.LY PA.YM]E]\IE C’ﬂANuES

{A) Change IDates

The interest rate § will pay may cha: ze on the fiest day of | NOVEMEEER , 1998 , and on that
day every 12th monih thereafter. Bach ¢ ate on which my interest rate could chiange is calizd a "Change Date.”

(B) Thke Index

Beginning with the first Change [:atc my interest rate will be basedd on an Index. The "Index” is the weekly
average yield on United States Treasw?, securities zdj: 1sted 03 a constnz manmity of 1 year, as made availzble by the
Federal Reserve Board. The most recint Index figurd availible &s of the date 45 clays before each Change Date is
called the "Current Index.” ‘

If the Index is no longer avzilabl:, the Notz Holder will choose a nevs index 'which is based upon comparable
information. The Note Holder will give: me notice of this choice.

(C) Calculation of Champes

Before cach Change Date, the Note: [dokier will ca™:ulate my new interest rate by addmg TWO AND SEVEN

EIGHTHS : ; ‘pircentege point(s) ( 2.875 %) to the Current

* Index. Tne Mote Holder will then rour:d the result of ithis addition 1o the neaest one-eighth of one perceniage point
(0.125%). ‘ubp:t to the lums steted i ia Secuon D) h..low ﬁus munded armurt wﬂl be my new interest rate until the
next Changs Dale

MULTISTAVE AI)JUSTABLE ﬁA?E Ril) _R AEM B2 - Singlo ~nm!ly
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The Note Holder will taen detertive the amouiit of tha moathly paywrent thet would be sufficient to repay the
uapaid principal that L am expecied 16 owe at the Cliange Date i full on the Mamiity Date at my new interest rate in
substantially equal paymenty, The rest t of this calculntion viill be the new amonnt of my monthly payrent.

(D) Liipits on Interest Rate Cheiipes :

The inlerest rate I am recuired to uy al the first Change Date will not e greater than 7.500 %
orlessthan - 3.500 %. I hsereaficr, my interest rate will never be increased or decreased on
eny single Change Date by more than two percentage points {2.0%) from tbe rate of interest 1 have bazn paying for the
preceding “welve months. My inierest. 1ate will never ‘be greseer than 11.500 90, nor less than
€% below the inital interestrate or 1 . 875 %, witichever is greater,

(E) Effective Date of Changes

My new interest rate will becom: effective on tach Change Date. [ wili pay the: amount of niy new monthly
payment beginzing on the first nonthy payraent date after the Change Date until the amount of my monthly payment
changes again.

() Natice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest vate and the amount of my
monthly payment before the effictive date of any change. The notics will include information required by Iaw to be
giver me zrd also the title and tlephone number of i person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORIROWER
Uniform Covenant 17 of the Security Instrument is antended to read as follows:

Transgler of the Property or & Beaeficial Interest in Borrower. If all or any part of the Property or any interest
in it is sokl or transferred (or if a benoficial interest in Borrower is sold or kansferred and Borrower is not a natural
person) witheul. Lender’s prior writts: consent, Lar.der may, at its option, require immediate paymant in full of all
sums secured by this Security Instroment. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law &s of the date. of this Securizy Instrument.

To the extent permittexd by applicaile faw, Lender may charge a reasonable fee as a condition to Lender's consens
1o the loan assumption. Lender may also require the transferee to sign an cssumption agreement that is acceptable o
Lender anci that obligates the transferc: to keep all the promises znd agre:ments made in the Note and in this Security
Instrument. Borrower will continue tc be obligated under the Note and this Security Insrument unless Lender releases
Borrower in writing,

If Lender exercises the option i reguire immadiate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide :: period of not less than 3¢ days from the daie sthe notice is delivered or mailed
within which Borrower musi pay all sums secuved by this Secuwrity Instrnent. If Borower fails 1o pay these sums
prior to the: expiration of this period, }.ender may invoke any remedics petinitted by this Security Instrument without
further notice or demand on Borrower, : : :

BY SIGNING BELOV/, Bomower accepts andigrf'es t¢ the s and covenants contained in this Adjustable Rate
Rider. : . :

(Seal)

-Borrower

,ﬁié? (Seal)

$ CATL HUDSPETH “Borrower

(Beal)

~Borrower

(Seal)
~Barrowes
o7 L . . i o i ; : B : i
v ﬁ?y;azoe;u 28 (ocoe) coo Pegazgia o - : _ Form 3111 3165
~ STATE OF OREGON; COUNTY CF KUAMATH s, '
Filed for record at requazst of ‘ A.I:eﬂ.ﬁ:.}ible : o » the 16ch day
of ._October ___ _AD,19.97. _ at_ 3:32. o'clock . _P. M., and duly recorded in Vol __ M97
S of L Mortenpes RSN, _onPage. 34109

: : : Lot S e e Berneths Gl Letsch, County Clerk
FEE . $40.00 o : L U By 4‘31&%&_ o _
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