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'DEED OF TRUST

THIS DEED OF TRUST ("Security Tnsir ment") is medion ocTosgR 8, 1997

JANET B LELANS D REEVE LAWRENCE PAXsoN

(“—BO!TOWGE")- The Lrustes is WILLIAM p. SISEMORE

(“Trustee™). The beneficiiry is KLAMATH #TRST FEDERAL ;‘;Avnzss anc mAN;AssoczATmN'

which is organized and existing undar the laws of . THR UNITED STATES. OF 'AMBRICA , and whosa
addressis 546 MAIN STREET, RLAMATH FALLS, CR 97601 . :

Lo ' i R .. {"Lender™, Borrower owas Lender the principal sum of
THIRTY 81X THOUSAND AND NO/100 i : ;

. A : : DOHZ’IS((LS.s 36,000.00 3
This debt is evidenced by Bomrower’s note - dated the samie dats as this - Secuisity Instrument ("Note"), which provides for
monthly payments, with e full dsbt, ifnoy paid carlier, due and payabie on NOVEMBER 1. 2012 .
This Security Instrument secures to Lender: {a) the repayment of the deht evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of zii other swms, with ntewest, advanced under paragraph 7 to protect
the security of this Security Instrumens; ang (© the performance of Borrower's covenants and agreements under this Security
Instrument and the Mote; and (d) ihe Tepayment of any fonrp advances, with. interegt therzon, madz to Borrower by Lender
pursuart to the paragragh below ("Future Advaness"). Co :

FUTURE ADVANCIS, Upon repuest 1o Bomrower, Lender, at Lenders’s OPEOE: [rior 1o full reconveyance of the Property by
Trusiee to Borrower, may make Future Advances:ito Borrower, Such Faturs Advances, with intetest thereon, shaii be secured by
this Deed of Trust wlien evidenced by: Promissaey notes stating! that ‘said Noi2s are: sicured Hereby. For this Purpose, Borrower
irrevocably grants and conveys to Trustee, i mast, with power of ‘sals, the following Ceseribed prop exty locaied in

- ' KLAMATH County, Ordgon: =~ ¢ e Lo

- THE PROPERTY DESCRIBED ON PAGHS. AR

i

i

which has the address of 5706 BRYANT AVE, ILA.smTP FALLS R [Stree, City],
Oregon 37603 - 1ZipCodel  ("Property Addnase”);

TOGETHER WiTH all the improvements naw or hereafier crected on the proparty, and all easements, appurierances, and
fixtures now ¢r hereafter 2 part of the property, All replacemenss und additions shall ales be covered by this Security Instrument.
All of the foregoing is referred to in this Security Initrument as the "Property,”

BORROWER COVENANTS thar i lawfolly seised of e estate hereby conveyed and has the right to grant ang
convey the Property and that the wabered, excepr for encumbrances of yecord, Borrower warrants znd will defend
generally the title o the Property against all cleims and demands, subject 1o any encumbrznces of record,

THIS SECURITY INSTRUMENT combines uniform coveriants for national us2 and nor-uniform covenanis with limited
variaticns by jurisdiction o constitute a uniform secutity instrument: coveting teal property.

UNIFORM COVENANTS. Borrowes and Lesnvler covenant anid agree as follows:

1. Payment of Principal ang Interest; Pro myment and Lage Charges. Borower shall prompuy pay when due the
principal of ancl interest on the debt evidenced by the Note and any prepaysient and late chierges due under the Note.

2. Funds for Taxes and Insurance. Subject 1) ipplicable law i3r 1o n written waiver by Lender, Rorrower shall pay to Lender
on the day monthly bayracnts are due uncler the Note, until the Nets is prid in full, a sum ("Funds") equal 1o onc-twelfth: of: (a)
yearly taxes and assessments which may aitain prictily over this Security Instrumens g5 5 lien on the Property; (b) yearly leaseholg
rayments or ground rents on the Property, if nny; (=) yearly harary or piloperty i *e premioms; (d) yearly flocd insurance
premiums, if any; (e) yearly mortgage insurance preiiums, i any; and 1ms payeble by Borrower to Lender, i
with the provisicns of Pzagraph 8, in Lieu of tha payinent of mortgz e insurance premiunsg, These ftems are called "Escrow ltems.”
Lender may, at eny time, collect and hol [Funds in.4n amonnf not i1 excedd the: maximuin amount a lender for a federally rejased
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amount, If'so, Lender may, at any oliect md holg fii an ( L :
{he amoustt of Fundls duii: oa-the basis of curre £¥: . ] ates of expenditures of futwe Escrow Items or otherwise
in accordence with applicable law, : - EH DS AR, b ,

: The Funds shull be held in an instituti o3¢ depos ingwred by a federal agency, imseramentality, or eatity (including
Lender, if Lender i such an institmlion) or in ari y Federal ] ank. Lender shiall apply the Funds to pisy the Fscrow Hems,
Lender may not charge: Borrower for holding' and applying ihe , éinnually. analyzing the escrow account, or verifying the
Escrow Itzms, unless Linder pays Borrowes iaterest. on fhe Fands! and applicable law permits Lender 1o make such a
However, Lender may require Boirower to Py a one-fims charg an indepeadent real estate tx ECponting stxvice usad by
Lender in connection with this lozn, vnless applicable law provides otherwise. Unless an agroement is made or applicable law

requires interest to be paid, Lender shall not 12 required 0 pay Berrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, howevir, that int:rest shall be piid on the Fuads, Lencler shall givs to Borrower, without charge, an
annusl accounting of the Funds, showing credits and debits 16 the Funds and the purpose for which each debit o the Funds was
mzde. The Funds ar: pledged as additional secuiity for all swm; secured by this Security Instrument.

If the Funds held by Lender exceed the anounts permittedl to be held by applicuble law, Lender shall account to Borrower for
the excess Funds in accordance with the requivments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 50 notily Bomower in writing, andl, in such cass Borrower shall pay
to Lender the amount necessary 1o mike tp the: deficiency. Besrower shall make up the deficiency in no more than twaive monthly
payments, at Lender’s sole discretion. o

Upon payment in full of all sums secured by this Security Insttument, Lender shalf prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lendei shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Propexty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums securad by this
Security Instrument. :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
ang 2 shall be applind: fisst, to any prepayment chasges due urder the Note; second, to amounts payable under paragraph 2; third,
w0 interest due; fourth, to principal dus; and last, lo any late chz’ges due under the Nove.

4. Charges; Liens, Borrower shall pay all taxes, assesuments, charges, fines and impositions attributable to the Property
which may attain pricrity over this Securiy Instrument, and lemsehold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Ecrower shall pay them on time directly 1o the
person owed payment, Borrower shell promplly furnish to Lender 2l notces of amounts to be paid under this parageaph, If
Borrower makes these payments directly, Borrower shall promgitly furnish to Lender receipts ¢vidincing the payments.

Borrower shall promptly discharge say Lica which has priority over this Security Instrument unisss Borrower: {a) agrees in
writing to the payment of the obligaticn secureri 9y the lien in 2 manner acceptable to Lender: (b) contests in goad faith the lien by,
of defends against enforcement of whe lien in, l2pal procesdings which in the Lender's opinion operate 1o prevent the enforcement
of the lien; or () secures from the holder of ths Yien an agreument satisfactory to Lender subordinating the lien to this Security
Instrument. If Lendiz deferminas thal, any par. of the Propery is subject to a Hen which may aitain priority over this Security
Instrument, Lender 1may give Borrower a notice identifying the lien. Borrower shal? satisfy the lien or take une or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Froperty Insuramnce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insuved against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for whick Lender requires insurance. 7 his insurence shall be maintained in the smounts and for the periods that Lender
requires. Thie insurance carrier providing the insurance shall be chosen by Borrower subject to Lander's approvai which shall not
be unreasonably withheld. If Bomower fails % maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Propesty in accordanc:: with paragraph 7.

All insurance pilicies and renewals shall by acceptable tc Lender and shall include 1 standacd morigage clause. Lender shall
have the right 10 hold the policies ang! renevsals, If Lender requires, Sorrower shall promptly give 1y Lender ail receipts of paid
preriums and renewal notices. In the cvent of leis, Borrower sxall give prompt notics to the Insurance carsier and Lender. Lender
may make proof of loss if not made prompily by Borrower. :

Unless Lender and Borrower otherwise agiee in writing, insurance procesds shall be applicd o restoration or repair of the
Property damaged, if the restoration or repair i1 economically sisasible and Lerders security is not lessened. I the restoration or
fepair is not economically feasible or Lender’s.cecurity would be lessened, the insurance preceeds shall be applied w0 the sums
secured by this Secirity Instrament, whether ¢ not then doe, with any excess paid o Borower. If Rorrower abandons the
Property, or does not answer within 50 days a notice from Lender that the insurance carrier hes offered to senle a claim, then
Lender may collect the insurance proceeds. Lenclar iy use the. proceeds to repair or restore the ‘Property or to pay sums secured
by this Security Instrument, whether or not then clue, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the moathly payments referred 1o in paragraphs I and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomower’s right to any insurance policies and proceeds resuliing from damage to the
Property prior to the acquisition shall pass to Lender 1o the exlent of the sums secured by this Security Instrument immediately
pricr to the acquisition.

6. Occupancy, Freservation, Vliaintenance and Protecticin of the Property; Horrower’s LLoan Application; Leaseholds.
Borrower shall cccupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occapy the Praperty as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall sot be urreasonably witkheld, or unless
extenuating circumstances exist which are beyors; Borrower's ¢ontrol. Borrower shall not destroy, damage or impair the Property,
allow the Property t deteriorate, or commit wiste on the Property. Borrower shell be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun at in Lender™s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by U:ds Security Instrument or Lender’s: security interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 3 ruling that, in
Lender’s good faith determination, precludes forfziture of the Borrower’s interest in the Property or other material impairment of
the lien creatzd by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan applicaton process, gave materially false or ‘naccurate information or statements to Lender (or failed to provide Lender with
any material informazion) in conmection with die loan evidenced by the Note, including, but not limited i, representations
concerning Borrower’s occupancy of ihe Property as a principal residence. If this Security Instrument is on a leasehold, Bomower
shall comply with all the provisions cf the lease. If Borrower acuires fee title to the Froperty, the leasehold and the fan sitle shafl
not merge urtless Lender agrees to the merger in witing.

7. Protection of Lender’s Rights in the Property. If Bor:ower fails to perform the covenarts and agreements contained in
this Secuzity Instrument, or there is a legal proseeding that may significantly affect Lender's rights in the Property (such as a
proceeding in. bankruptcy, probate, for condemnstion or forfeimie or to_enforce laws o regulations), then Lender may
for whatever is necessary to protect the value of :he Propesty and Lender’s rights in 1he Property. Lender’s actions
paying any sums secuced by a lien which has: pricrity over this Security Insrunicnt, appearing in coust, paying ressonable
aitorneys® fees and eatering on the Praperty to maie repairs: Aithough Lender may tak: action imder this paragraph 7, Lender does
nothavetodose. . s R ; S T : :
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1 Any amounts disbwised by Lencler:undies {1is paragragh “[ish oing adiitianat debt of Horrower semmsdbg s Secu :
 Tostrument. Unless Bomower and lender sgn:tto ottier temis € : enounts shilll bear interest from die dm2 of
. digbursement at the Note rate and shéllbe:p%?a‘ with ixiu;;g.: { upon notice Trom Tender 1o Homower requestiziy payment.

" 7a. Hazard lnsurance Warning.: nlis you, (1he Tomower"Y providé s, :(the "Lender”) with evgfence of insurance
coverage as Tequirsd by ‘our contrict or loan ;i grecment, Lizntiae mey prrchase dusurance it Borower's expenise 1 proiest the
Lender's interest. 'This insurance may, but nes | not, aled peeict the] Bonower’s interest. I the: collaternl becomes darnaged, the

covecage the Lender purchased may not pay aiy claim Boroiver nukes or any ‘clzdna made against the Borrower. Bornrower may
lates cancel this coverage by providing evidence that Bozrower has Oblained property coverags elsewhere.

The Borrowe is responsible for cost of eny insurance pirchased by Lender, The cost of this insurance may be zdded to your
contract or loan bakmce. If the cost i3 addled to he contract or joan belance, the intarest rate on the underlying cortract o loan will
apply io this added amcunt. Effective date of coverage may be the datz the Bemower’s prior coverage lapsed or the date the
Berrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably meire expensive than insurence the Borrower can obtain on Borrower’s
own and may not saisfy the nezd for property damage covertge or nther mandatry lisbility irsurance requirements imposed by
applicable law.

P 8. Mortgage Insurance. If Lender requi-ad mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premium: required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance Covirage required by Lender Japses or ceases D be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the tnorigage insurince previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortjjage insurance previously in effect, from an aiternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coveiage is not available, Bonower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when ihe mswance coverage lapsad or ceased 10 be in effect.
Lender will accept, use and retain these paymeris 85 a loss reserve in Meu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lencler, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again hecomes available and is obtatned, Borrower shall pay the premiums
required to mainiain mortgage Surance in effect, or 1 provicle a loss reserve, uniil the requirement for mortgage insurance ends in
accordanca with any written agreerent betwec:: Borrower an¢| Lender or applicabls aw.

9, Inspection. Lender or its agent may meke reasonzble entries npon and.: inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifving rezsonable cause (or the inspe:tion.

10. Condemnation. The proceeds of ey award or <laim for damages, direct or consequential, in connection with any
condemnation or oiher taking of ainy part of e Property, or for conveyarice in lien of condernnition, are hereby assigned and shall
b paid to Lender.

In the event of a (otal taking of the Propierty, the proceeds shail be applicd to the sams secured by this Security Instrument,
wheiher or not then due, with any excess pail to Borrower. Xn the event of a pertial taking of the Property is which the fair market
value of the Property immediately before the taking is equal to or greater than ihe amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Fender othervise sgree in writing, the sums secured by this
Security Instrumerit shall be reduces! by the ac-ount of 1he proceeds muitiplied by th:e following fraction: (a) the total arnount of the
sums secured immediaely before the waking, divided by (b} the fa¥ market value of the Froperty immediately before the taking.
Any balance shall be paid to Borrower. In the event of a perfial t2king of the Property in ‘which the fair market value of the
Property immediately before the taking is lesy than the amount of the sums secured immediately before the iaking, unless Borrower
and Lender otherwise agree in writing or unless applicabls law athervrise proviles, the prozesds shell be applied to the sums
secured by this Seourity Instrament whether o1 not the sums are then due.

If the Property is abandoned by Borros.er, or if, after notice: by Lender to Borrower that the cordemior offars to make an
award or settle a claim for damages, Borrowy: fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds. at its option, either 10 resicration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise: agree in writinjj, any application of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referre(t to in paragrap hs 1 arid 2 or change the amouni of such payments.

11. Borrower Not Released; Forbearsace By Leader Not o Waiver. Extension of the time for payment or modification of
amortization of the suins secizted by this Security Instrument granted by Lender 4> any successor in interest of Borrower shall not
operate to release the liability of the origiaal Borrower of Bumower's successors in interest. Lender shali not be required 1o
commence procendings againsi any successc in interest or refuse 10 extend time for payment or otherwise rodify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s Successors in
interest. Any forbearance by Lendsr in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

19. Successors and Assigns Bound; Joint and Several Liability; Co-igners. The covenants and agreements of this
Security Instrumsnt shall bind and benefit the successors and assigns of Leader and Borrower, subject o the provisions of
paragraph 17. Borrower's covenants and :greements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: {a) is co-signiag this Security Instrument only to morigage, grant snd convey that
Borrower’s interest ir the Property under ihe texms of this Security Instroment; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
meke any accommedztions with regard o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the lozn secure! by this Secerity Instrement is subject to a law which sets maxinum loan charges, and
that law is finally interpreted so that the inierest or other Toan charges collectedd or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted Limit; znd () any sums atrezdy c:lecied from Bormower which excezded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by veducing the principal owed under th2 Note or by rnaking a direct paymant to Borrower.
If a refund reduces principal, the reduction will be freated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower rovided for in this Security Instrament shall be given by delivering it or by mailing it
by first class mail unless applicabie huw requires use of another method. The notic2 shall be directed to the Property Address of any
other address Berrower designates by notice to Leader, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender C2signates by notice to Borrower. Ary notce provided for in this Security Instrument
shall be deemed to have been given to Borrawer or Lender when given as provided in this paragraph.

15. Governing - Law; Severability. This Security ‘Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locate-d. In the evenl that any provision ¢r clause of this Security Instrument or the Note
conflicts with applicible law, such conflict shall not affect, other provisions of this Security Instrumeat or the Wote which can be
given effect without the conflicting provision. To this end the provisiors of this Security Instrument and the Note are declared to be
severable, . -

16. Borrawer’s Copy. Borsower shall be given one cimfermed copy of the Note and of this Security Instrument.

17. Transier of tke Preperty or a Euneficial Interist in Borrower. If 21l or any part of the Property or any-interest in it is
sold or transfened (or if a hereficial intet:st in Borrawsy is sold or wansferred and Borrower iS not 2 natural person) without

Lender’s prior written consent, Leader mey; atits option, requirs immeding payment in full of &l sums secured by this Security
Tnistrument. Havever,, this option shall nol be 'exercisedt Ly Lender if exeicist is prohibiited by federnl law as of the daie of this
Security Instrument. - O TS R N NI RIS N :

i
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- {1 If Lender exercises this option, Liznder shall give Bomower notice aicelessaion. The notice shall provide 2 ‘pericd of not less
thati 30 days from glic dale the notice is deliveind or mailed vithin which. Borrowe: must pay 2l sums secured by thic Security
Tnstruraent, If Borroyer fiiils to pay thése sums [dor to the expiiation of this period, L.endér may invoke any remedies permitieG by
this Secusity Instrumiant without further notice of dernand on Borower. . 0 - © o

" 718, Borrower*s Right to Reinstate: If Betower meets oiviain conditions, Borower shall luive the right to bave caforcement
of this Security Instrument discontirucd at any i.me prior 1o thy earlier of: (a) 5 dayi {or such other period as applicable law may
specify for reinstatzrasnt) before sale of the Prepeny pursugni'to any power of sale contained in this Security. Instument; or (b)
enry of a judgment enforcing this Security Instiument. Those conditions eve. that Borrower: (a) pays Lender all sums which then
woutld be clue under this Security Insrument and the Note zs if no acceleration had occurred; (b) cunes any default of any other
covenants or azreements; (c) pays all expenses incurred in tnforcing this Secwity Instrumerdt, including, but not limited to,
reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably vequire to assure that the Yen of this Security
Instrument, Leader’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrunent shall
continue unchanged. Upon reinstatment by Bomower, this Sceurity Instrument and the obligations secured hereby shall remain
fully effective as if 110 acceleration had occurrer. However, this right to reinstae giall not apply in the case of acceleration under

aragraph 17. .

P 15. Safe of Mote; Change of Loam Seivicer. The Mote or a pertial iatercst in the Nots (together with this Security
Instrument) may be 50ld one or more times without prior notice to Borrower. A sale ray result in a change in the entily (known as
the "Loan Servicer") that collects monthly payiuents due und:r the Note and this Sccurity Instrament. There also may be one or
more changes of the Loan Servicer unrelated to 4 sale of the Note. If there is a changc of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paregraph 14 above and applicable law. The notice will state the name and address
of the new Loan Seivicer and the adedress to which payments shou!d be made. The notice will aiso contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the prescace, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall siot do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law; 'ihe preceding two sentences shall r.ot apply to the presence, use, Of slorage on the
Property of small quantities of Huzzardous Substances that are generally recognized to be appropriate to normal residertial uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, cl:im, demandl, Iawsuit or other action by any
goveramental ar regulatory agency or privale purty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowiedge. If Borower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardeus Substance affecting the Property iz necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. :

As used in this paragraph 20, "Hazardcois Substances” are those substances defined as roxic or hazardous substances by
Environmental Law anc the following subsunces: gasolice, kerosene, other flammable or toxic petrclesm products, foxic
pesticides and herbicides, volatile solvents, maierizls containing asbestos or formakdehyde, and radioactive materials, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Rernedies. Lendar sheil give notice t0 Borrower prior to neceleration following Borrower’s breach of
any covenant or agreenent in this Security Instrument (but ot prior to scceleration under paragraph 17 unless spplicable
law provides otherwise). The notice shall specify: (a) the defaslt; (®) the action required to cure the default; () a date, not
Iess than 30 days from the date the notice is Jiven to Borrawer, by which the defauli must be cured; and {d) that failure to
cure tbe default on or before the date specifind in the notice may result in acecleration of the suras secured by this Security
Instrument and snie of the Property. The ritice shall further inform Borrower of the riglt to reinstate after acceleration
and the right to bring a court action to nssert the nou-existénce of a defuuit or any other defense of Borrower to
acceleration and rale. If the defzul¢ is not tured on or bifere the date specified in the notice, Lender, at its option, may
require irnmediate payment in fall of all surs 3 secured by this Security Instrument without Turther demand and may invoke
the power of sale aad any other remedies pevmitied by applicable law. Lender shall be entified to collect all expenses
incwred in pursuing the remedics provided in this paragraph 21, invieding, but not limited to, reascnable attorneys’ fees
and costs of title evidence.

€ Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lerder’s clection (o cause the Property to be sold and shall cause such potice to be
recorded in each county in which amy part of the Property is located. Lender or Trustee shail give motice of sale in the
manmet;‘prw:ribq«l by :a&plicable Inw to Boiower and to other persons prescrihied by applicable law. After the tirme
required by applicabie law, Trustee, without demand on [dorrawer, shall sefl the Property st public auction to the highest
bidder at the time and place and under the terms designated in the niotice of sale in ane or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public annourcement at the time and
place of any previnusly scheduled sale. Lender or its desigriee may puvchase the Property at any sale.

Trustee shall deliver to the purchaser Trastes’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, incinding, but not
Limited to, reasonnble Trustee’s and atiorneys® fees; (b) to all sums secured by this Sectrity Instrument; and (c) any excess
to the person or persons legally entitled to it

22, Reconveyance. Upon payment of all sums secured by this' Security Instrument, Lender shall request Trustee o reconvey
the Property and shall serrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property ‘without warratly for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persoas shall pay any recordation costs.

23, Suhstitute Trustee, Leader nay, hom time to tine, remove Trustee znd appoint a successor trustee to any Trustee
eppointed hereunder. Without conveyarce of the Property, the successor trustec shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicasie law. C :

24, Attorneys’ Fees. As used In this Se:urity Instrumeitt and in the Note, "aitorneys’ fees” shall incluce any attorneys’ fees
awarded by an appellaie court. _ .

25. Riders to this Security Ipstrument. If one or mure riders arc executeci by Borrower and recorded together with this
Security Instrument, the covenants and agreetiients of each such rider skall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as i the rider(s) were apait of this Security Instrument.

[Check spplicable box(es)] ' ;
- Adjustable Rae Rides EI Condominium Rider 1-4 Fernily Rider

__] Graduated Payment Rider Planned Linit Dévelopment Rider _1 Biweekly Payment Rider
Balloon Fider | Rate Iraprovem:nt Rider {1 Second Home Rider

] vA Rider L] Other(s) [specify}
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MALE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT: CONCERNINGI LOANS AND CTHER CREDIT EXTENSION WHICH
HRE NOT FOR PERGONAL, FAMILY, OR HOUSEHOLD PURPOSES CR $ECURED SOLELY BY THE
| HORRGWER'S RESIDENCE MUST EE 1M WRITING, EXPRESS CONSIDERATICGN 2ND EE SIGNED
BY US TO BE ENFORCERBLE.' BTl R R ;

T
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IN( E?JCFJ?-M? crepiy et
- by Borrower and recarded tith i ! -

o

P R
ves A
LA

7, R Do L . : . » Vd :
3 :ﬁmﬁ‘;; il L GA D (Seal
RENVE - LAWHEV-E BAXSON ~ Al Seal)

-Borrower

Gy (Seal)

-Borrower oL o : -Borrower

STATE OF OREGONM.  BFEEESE « ‘AMXTH Z-f.-;***s;***:_:vm-;i:**%':t-.&f*#i;:a:éM:*% Ceum':_y ss:
On this *#%% /g,,}jl;ﬁ‘(;féj/ day cfk*f* Q“:}_‘TOBER *‘fc*-lli-y_**:u:j* ek “ 1997;&:** , perscinally appeared the above named

s

sckkdkksidkix JANET E LELAND AND FUEVE LAWRENCE PAXSON Fiedkrmsiiddbfiindas o oo
the foregoing instrument te be *%%% THEIR #7884 yoliary sct and desd. _ o

My Commission Expires: : SN Bcfi;remc , :
(Official Seal) : : e o0 P N
SN R ~ Ty ~ P B
EmRE L TN 5. el
KAY I DOOLITLE g - '

NGTARY 2UBLIG -OHEGON. -~ 8+ 0 Notary Public forQrugan :
COMMSSION NO. 117807 - % IOk T v

gioN EXPIRES SEFL 13,1098 | N

SmutimE

U UEXHIBITPAY
 LEAL DESCRIPTION |

Lot 6 in Block % of CASA MANANA,, according 1o the official plat thersof on. file in the -

office of the County Clerk of Klamath County, Oregon.

EXCEPTING THAT PORTION of Lot 6, Block 2, CASA MANANA, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon, lying

Northwesterly of the following describ2d line: Beginning at the centar of thé cul-de-sac

on Bryant Avenue; thence Scuth 53 degrees 41° 313" West 50.00 feet to a half-inch iron pin
between the existing concrete driveway s from which the Easterly corner common to Lots 5 and

5, Block 3 bears Nerth 34 degrees 597357 West 2.30 feet; thence South 88 degrees 28" 15”

West along the line between said driveways 14.00 feet to a half inch iron pin; thence

South 50 degrees 5&" 157 West 68.60 feet to a spiie on top of a:4” by 4" fence post;

thence South 54 degrees 24° 30” West aleng a fence line 30.60 feet 15 a half inch iron pin

on the Westerly line: of said Subdivisica; thence North 00 degrees 14" West 2,70 feet to

the Westerly carmer between Lots 5 and 6 of saic Subdivision, with bearings based on the ,
center line of said Bryant Avenue as bing South §9 degrees 12' West, ’

AND THAT PORTION of Lot 5, Block 3, CASA MANANA, according to the official plat thereof on
file in the office: of the County Clerk of Klamath County, Oregon, lying Southerly of the
following described line: C :

Beginning at the center of the cul-de-suc on Bryant Avenue; thence South 33 degrees 41°

30" West 50.00 feet to a 1/2 inch iron pin betweer: the existing concrete driveways, from
which the Easterly corner common to l.ois 5 and 6, Block 3 bears North 34 degrees 597 357
West 2.30 feet; thence South 88 degives 287 15” 'West zlong the line between said driveways
14.00 feet to a 1/2 inch iron pin; therce South 50 degrees 5%’ 15" West, 68.60 feet to a
spike on top of a 4" fence post; thence South 54 degrees 24 20” West along a fence line
30.60 feet to a.1/2 inch pin ot the Westerly line of said subdivision; thencs North 00
degrees 14' West, 2.70 feet to the Westerly corner between Lots 5 and 6 of said ~
subdivision, with bearings based on the center lineiof said Bryant Avenue as being South 39
degrees 12 West, : N A I R 3

STAT;E OF OREGON: COLNTY OF KLAMA’I‘HE s

Filed for record at requist of! fA@ex'itiﬁzle - g o the i7th
of __gsteher— _AD,18_ 97 at: 13333 ;o'clock __A.__ M. and duly recorded in Vol. __ M7
: l?f Mortgages: . ‘on Page __3&173 .
IS " o ’ SR . o0 g llemetha G, Lejsch, County Cigﬂg ‘
- FES.7'$30.00 : s U sy Rardlen. Kasel o
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