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THIS DEED OF TRUST ("Sacisity Ias!mmeat ) is iy 3ER Do . The grantor is
A:MPLNDC) P FR EGOSO AND (mY E.

(" Borrower") Thf. trus!ae is ANEF. lTI'ILII

,("Tmstee") The b(’neﬁ(.lary is NC'RWEST am TLEAGE, ZI'N(..
w’mch is organized and existing under the iaw, of TEE Sl‘” “F-'E 03‘ CALIFORWJ\ : , and whose
address is P.0. BOX 5137, Dss noxm:t, Ih 5031)55?... :
: ("Lr:nde;r’ ). Borrower owes Lender the principal sum of

EXGHTY SEVEN WHOUSAND AND 00/100 :

' Doltars (U.S. $**+*#*87,000.00 ).
This debt is evicenced by Borrower’s not: dated the sume dae as this Sevurity Instrument {"Note"), which provides for
monthly payments, with the full cely, if not -1id easlier, duc and payable on NOVEMBER 0L, 2027
This Security Instiument secures o Lender: () the repayment of the debt evidenéid by the Nete, with interest, and all renewals
extensions and modifications of the Note; () the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrunnt; and (c) tht performaice of Bor rower’s covenants and agreements under this
Security Instrume:nt and the Note. |7or this pu.rpose, Borrower mevocably grants i :nd conveys to Trastee, in trust, with power of
sale, the following described property locatec) in KLAMATH : | County, Oregon:
1.0T 219 IN BD!DCY ‘4 OF TRACT 129%f - SECOND ;hDDITIQH TO F!'! MOALE ,
: ACCORDING TO TE'I! OFFILCIRL PBLAT! IBEREQOF DI FII; IN TES C)} FICE (:-F
THE COUNTY CLEPJ( OF XLANATE COUNT‘I. OREG(.E‘I. :

+SEE ADJUSTABLE RATE RIDER TAIf IS & gﬁndaaéziuoﬂzz SECURITY INSTRUMENT.

 [Strest, Cityl,
© Oregon 9760:; :
R"GON‘Sir‘glo Ftlmll F&MNFHLML UNIF
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h ertyl, and all easememz; appurtenances, and
- aldions shall ‘also’ be covered by this Security

< referr this Securf; ey " Propeity.” . :

BORROWER COVENANTS tha: Borinwer is lawfully bereby vonveyed and has the zight to grant and
. convey the Propurty i that the Property : 1 unencumbpe xcept. for brances of record, Borrower wartants and wifl
. defend generally ihe title to the Froperty aga ims ¢ind derhandy, Subject o any encurabrances of recorg.

THIS SECURITY INSTRUMENT corbi i anis for national use and nor-uniform covenznis with limited
varigtions by juridicticn to constit ecurity. indtrument covering real property,

UNIFORM COVENANTS. Ecrrower and Lender covinant and agree as foljows:

1. Payment of Principal and Interess; Frepaymen! apd Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymernt and late ckarges due under the Note.

2, Funds for Taves and Insurance. S.bject 1o applicable iz
Lender on the day monthly Payments are due under the Note,
and assessments which may attain priority i
or ground rents on the Property, if any; (c) yearly hazard or propes
if any; (e) yearly mortgage insurznce premitvas, if any; anc () any suins payablz by Borrower to Lender, in accordance with
the provisions of paragraph B, in Hcu of the Fiyment of mortgage insurance premioms. These items are called "Escrow Irems. "
Lender may, at any time, collect aad hold Funds in an ampunt not to exceed the maximuem amount a lender for 3 federally
related mortgage Joan may require for Borrovier’s S5Crow 2ccount under the feclern] Real Estate Setttement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies'to the Funds
sels a iesser amourt. If so, Lender may, at-any time, collect and hold Funds in ar amount ot 1o exceed the lesser amount.
Lender may estimare the amount of Funds di: on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordimce with ::pplicable: law.

The Funds shall te held in an institutisn whose depysits. are insured by a federal agency, instrumeutalily, or entity
(incleding Lender, if Lender is such an istityt I3) of i any I‘ederal Home Loan Bunk. Lender shall apply the Funds o pay the
Escrow Items. Lender may not chargs Borrowe: for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Treras, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrcwer {op bay a oue-time charge for an independent real estate tax reporting service
used by Lender in conrection with this loas, unless applicible law provides otherwise. Upless 4n agreement is made or
appiicable faw requires interest t0 be paid, Lerder shall not be required to pay Boitower anv in‘erest or earnings on the Funds.
Borrower and Lender may agree in writing, hawever, that intizest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to' the Funds znd the purpose for which each
debit to the Furds wis mzde. The Funds are pleciged as additional security for all sums secur:d by this Security Instrument.

If the Funds heid by Lender excoed the araoumis permitted to be helg by applicabie law, Lender shall account to Borrower
for the excess Funds ja accordance with the requirements of applicable law. 17 the sniount of the Funds held by Lender at any
time is not sufficient to pay the Escrovs Items when due, Lender may so noiify Bonewer in writing, and, in such case Eorrower
shall pay to Lender rhe aunount tecessary to ms e up the defiziency. Borrower shail make up 1he deficiency in no more than
twelve monthly payments, at Lender's sole discretion, _ )

Upon payment in full of all sums sccure 3 by this Security Instrument, Lender shatt prompdly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lunger shail acquire or sell the Property, Lenier, prior to the acquisition or sale
of the Property, shall apply any Funds keldl by l:nder at the thie of acquisition or sale as a ‘creclit agzinst the sums secured by
this Security Instrumens.

3. AppFeation of Payments, Unlasg applicable law provides otherwise, all payr-ents received by Lender under Paragraphs
1 and 2 shall be applied: first, 1o any prepaymeni charges die tinder the Mote; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any lafe charges due under the Note.

4. Charges; Licns, Borrower shall pay all 1axes, assessm:nts, charges, fines and impositions attributable to the Property
which may attain pricrity over this Security Inst-ument, and leasehole payments oy ground rents, if any. Bomrower shali pay
these obligations in the manner provided in paragraph 2, or if not paid in thet manaey, Borrowar shalt pay them on time directly
to the person owed pavment. Borrower shal) prostotly furnish to'Lender gl notices of amounty to be paid under this parzgraph.
If Borrovier makes these payments dircerly, Borrovser shal promxnly furaish to Lendur receipts evidencing the payments,

Borrower shall promptly discharge any lien vhich has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a anner: acceptable to i ender; (b} vontests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings ‘which in the ‘ender’s opinion operate to prevent the
enforcement of the lien; or der of the lierr an agreement satisfaciory to Lerder subordinaring the Zen to
this Security Instrument, If Lender determines that:any part of the Property is subject to 2 lien which may attaip priority over
this Security Instrument, Lender mzy grive Borrov:r 2 notice identifying the lien. B01jr_ov§1er shall saiisfy the lien or take one or
more of the actions set forth above witkin 10 days of the giving imotice, - o IS :
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4 or P 5 Jortower shia ‘ eDts: now. axisting ar heroafter erscred on the
perty imsured against loss-by fire ; hazends- includ wilhin the term “extencsd coverage” and any other hazards, including’
fleads or fleading, for which Lunder reqy S isurance. ‘Lhis {njur 3hall 1 maintained in @ amounts and. for the periods’
. that Leader requires. The insurlirice chrri roviding: the |nsurai 12l be chrsen by Borrower subj ' ‘
-~ which shall not e urreasonzbly’ withizeld ‘Borrower fajls « - tiaigfain cover:ge described abo
- option, obtin coverage to protect Lender’s tights in the Prc Iperty in accordance ¥ith paragraph 7.
© - Al insuranee policies and renewals shall be acceptatile 10" Lender and sheil incluce a standarg mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
‘paid premivms and rerewal notices. In the'event of loss, Berrower shall give Prompt notice tn the insurance carripr angd Lender.
Lender may make proct of loss if not made )immp!]y by Bm;rowcr.: :

Unless Lender and Borrower stherwise agree in writing, insurance Froceeds shall be applied to Testoration or repair of the
Property damaged, if the restoration or repair is ¢conomically fezsible and Lender’s security is not lessened. If the restoration or
Tepair is not economically feasible or Lender's security would be lessenied, the insurance proseeds shal be appiied 10 the sums
secured by this Security Instrument, whethe: or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer withia 30 days 2 notice from Lender that the ipsury
Lender may collect the insurance proceeds. Lender may use the procseds to -
secured by this Security Instrursert, whether or pot then due. The 30-day peried will begin when the no

Unless Lender and Borrower otherwise agree in wIiting, any applicatior; of proceeds to principal shall rot extend or
postpone the due date of the monthly payment; referred 1o in ‘paragraphs 1 and 2 or change the amouat of the payments. If under
paragraph 21 the Property is acquired by L.:nder, Borrower's right w any insurance Folicies and proceeds resulting from
damage to the Property prior to the idcquisitios shall pass to I jender to the extent of the sums secured by this Security Instrument
immediately prior t5 the acquisition. ' A

6. Occupancy, Preservation, Maintenan:e and Proteciion of the Feoperty; Borrower’s Loan Application; Leasekolds.
Borrower shali oceupy, establish, zrd use the Property as Borrower's principal residlence withir, sixty days afier the execution of
this Security Instrument and shall continise to Jecupy the Preperty as Borrower’s principal residence for af least one year after
the date of Occupancy, unless Lender otherwiss agrees in wriling, which consent shall not'be ungeasonably withheld, or unless
Cextenuating circumstances exist which are beyond Borrower's cozirol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, 0. commit waste on the Property. Borrower shall be in default if any forfeiture
action or Proceeding, whether civil or criminzl . is begua that in Lepder’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the Her. created by thic Security Instrument or Lendzr’s security interest, Borrower may
cure such a default and reinstate, as provided iz paragraph 18, by causing the acticn or proceeding to be dismissed with a ruling
that, in Lender's good faith determinaticn, pricludes forfeitire of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security irterest. Borrower shall also be in default if
Borrowrer, during the loan application process, #ave roaterially false or inaccurate information or statements to Lender (or failed
1o provide Lender with ay material informaticn) in connectici: with the loan evidenced by the Note, including, but not limited
to, representations concerning Beitower's occug.ancy of the Property us » principal residence. If this Security lastrument is on a
leasehold, Borrower shal comply with all th» provisions of the lease. If Bormwrver acquires fee ritle to the Property, the
leasehold and the fee title shall not mer-ge uniess Lender agress (o the merger in writing.

7. Pretection of Lender’s Rights in the Property. If Borrower fails to perform.
this Security Instrument, or there is a legal preceediang that muy signiﬁcantly affect operty (such as a
proceeding in banktunicy, probate, for condemsation or forfeiture or to enforce laws or regulations), then Lender may do and
bay for whatever is Lecessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien wiich has priority over this Security Instruinent, appearing in court, paying
reasonable attorneys’ fees and enterirg on the Property to meke. repairs. Although Lender may take action under this paragraph
7, Lender does not bave to do so, ' ' - v

Any amounis disbursed by Lencler under, his paragraph -7 shall become additional cebt of Borrower secured by this
Security Instrument. Unless Borrower and Lende: agree 1o other terms of payment, these amounts shall bear interes; from the
date of disbursement ar the Note rate and shalj’ be payable. viith interest, upan notice frora Lender to Borrower requesting

ayment.
? 8. Mortgage Insurance. If Lender required :norigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiumg required to maizgain the martgage insurance in effect. If, for any reason, the
mortgage insurance Coverage required by Lender lapses or censes to be in effect, Borzower shall ay the premizms required to

i ial ivale; T T i previously in effect, Aat'a cost zubstantizlly equivalent to the

- preziously in effect, from an alternate mortgage insurer approved by Lender. If
sebstantially equivalen mortgage insurance covernge is not availible, HBorrower shall Pay to Linder each month a sum equal to
ore-twelfth of the yearly mortgage insurance preroium being paig by Borower when the insurznce coverage 1zpsed or cessed o

be in effect. Lender will accipt, use and retain thei? payments as aloss | reserve in lie: of morigage  insurance, Loss reserve
g S 1 S R Y form 303, 2150
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:pay oo long ired, at tion of Lender, if mortgiage instz:ince coveraie (in the amotmt and for the period
' that Lender requires) provided by an; st appr ed by Lender again:bect availadle 1ind ‘is cbtainzg. Bomower shall pay
the premiums required to maintain morgagt: insurance in cifect, or to provide 2 ioss resérve, wil the requirement for mortgage -
. Insurance ends in accordance with any writii:n agreement bitween Borrower and ender or applicable law.” =
9. Inspection. Lender or its agent By make reasorisble exntries upon anel inspections of the Property. Lender shall give
Borrower motice ar the time of or prior to an inspecticn $perifying reasomable catse for the inspection. .

10. Condemnation. The proceeds of any award:or claim for damages, ¢irect or consequential, in connection with any
cordemnation or other taking of zny part ¢f the Propetty, or for'conveyancs in lieu of condemnation, are hereby assigned and
shall be paid to Lendet. : - : ‘ :

In the event of a total taking of the Property, the proc:eds shall be applied (o the sums secured by this Security Instrument,
whether or not then due, with any excess naid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediarely bofors the takirz is equal t0 or grezter than the smount of the sums secured by this
Security Instrument immediataly bsfore the taking, unless Forrower and Lender otherwise agree in writing, the sums secured by
this' Security Instrument shail be reduced by the amount of the proceeds multiplied by tte following fraction: (a) the total
amount of the sums szcured immediately before the taking, divided by (b) the fair market value of the Propeny immediately
before the taking. Any balance skall be peid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lerder otherwice agree in writing or unless appliczble law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security Instrument “whether or not the sums are then dae.

If the Propeity is abandoned by Borrower, or if, after notice by Lender to Eorrowei thet the condemmnor offers to make an
award or settle a claim for damages, Borroiver fails to respond to Lender within 30 days after the date the notice is giver,
Lender is autherized to collect and apply the proceeds, at its optiou, either to restoration or repair of the Preperty or to the sums
secured by this Security Instrument, whether or not then due. ‘

Urless Lender and Borrower otherwise agree in writing, any applicaticn of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbeariace By Lender Not a Waiver, Extension of the: tiroe for payment or medification
of amortization of the sums secured by this Security Instrurent granted by iender to any successor in interast of Rorrower shall
not operate to release the liability of the original Borrower or Borrower's sucoessors in interest. Lender shall not be required o
commense procecdings against any successor in interest or refiuse o extend time for payment or otherwise modifyy amortization
of the sums secured by this Security Instrument by reasim of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by L.nder in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. :

12. Successors and Assigns Bound; .loint and Several Liability; Co-sigmers. The covenants and agreements of this
Security Instrument shall bind and benefit t1e successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but do2s not execute the Note: (z) is co-signing, this Security Instrurient only to mortgage, grant and convey that
Borrowe:’s interest in the Propenty under th: terms of this Security Inscrument; (b) is nof personally obligated to pay the sums
secured by this Security Instrument; anél (c) agrees that Lencler and any other Borrower may agree to extend, modify, forbear or
rake any accommodations with regard to the: 1erms of this Sccurity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or ofiser loan charges collected or to be collecied in connection with the
loan exceed the permitied limits, then: (a} aiy such loan chirge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected fiom Borower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed vader the Note or by making a direct
payment 0 Borrower. If a refund reduces principai, the' reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in s Security Instrument shall b2 given by delivering it or by mailing
it by first class mail unless applicable iaw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by motice to Lender. Any motice to Lender shall be given by first class mail to
Lender’s address stated herein or any other a:ddress Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have bren given to Borrower or Lender whin given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Propesty is located. In the event £t any  provision or clause of this Security Instrament or the Note
conflicts with applicable law, sach conflict shall not affect other pravisions of this Security Instrument or the Note which can be
given effect without the conflicting provisior. To this erd the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall bt given one conformed copy of the Notwe and of this Security Instrument,

17. Transfer of the Preperty or a Ben:li

telad Interest In Borvower, If 2ll or any pat of the Properiy or any interest in it
is soid or transferred (or if a beneiicial interes: in Borrower is sold or ransferred apd Borrower is not 2 natural rerson) without
Lender’s prior written consent, Leader may, at its opiion, require imsmedizte peyment in full of all sums secured by this
Security Instrument. However, this option shil! not be exercited by Lender if exercise is prohibited by federal law us of the date
of this Secerity Instrament. : . .

If Lender exercises this option, Lender shall give Botsciver notice of accelerntion. The actice shall provide a period of not
less than 30 days from the dats the notice is delivered or réailed \within which orrower must pay all suras secured by this
Security Instrument. If Borrower fails to pay - 3-ese sums prioto the expiration of this perind, Lender may invoke any remediss

permitted by this Sceurity Instrument withaut further notiie cfidemand ox Borrower,
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' 18, {Borroive'i"s Right o R

*enfoicement of this Security Instrumnent dis:ontirued atiany time prior to te ewlier of: (a) 5 days (or such other period as

“applicable law may specify for reinstatemer:) before sale jof the Propetty. purseant to any power of sale contained in this
Security Instrumerit; or (b) entry of a judgme:it-enforcing this Security-Instrameist . Those conditions are that Borrowser: (a) pays

*Lénder all sums which then would be due vuider this Security Instrumeni and ths Note s if o acceleration had occurred; (b)
‘cures any default of any other covenants or: igreements; (c) pays all expenses: incurred in eaforcing this Security nstruraent,

including, but not limited to, reasonable attorneys’ fees; and (d) tukes tuch actica as Lender may reasonably require to assure
that the lien of this Security Instrumes:, Len:fer’s rights in the Property and Bonower’s obligation to pay the sums secured by
this Security Instrument shall conmtinue uwnchanged. Upon reinstaternent by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if mo acceleration had occurred. However, this right to reinstate siall
not apply in the case of acceleration under paragraph 17. . :

19. Sale of Note; Change of Loan .$srvicer. The Mote or a partial interest in the Noie (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects mopthly payments due inder the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordznce with paragziph 14 above and applicabie law. The rotice will state the name and
address of the new Loan Servicer and the a¢ iress to whick: payments should be made. The notice will also concain any other
information requized by applicable law. :

20. Hazardous Substances. Borrower shall not ciuss ori permit the presence, use, disposal, storage, or relzase of any
Hazardous Substances on or in the Property. Borrower shall :not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envircrniental Law. The preceding two seatences shail not apply to the presence, use, or
storage on the Property of small quantities o Hazardous Substances that are generally recognized to be appropriaie to normal
residential uses and to ‘maintenance of the Preoerty. '

Borrower shail promptly give Lender v.ritten notice of any investigation, claim, demand, lawstit or other action by any
governmental or regulatory ageacy or private party involving the Property and any Hazanious Substance or Environmental Law
of which Borrower has actual knowledze. I Borrower learzs, or is notified by any governmental or regutatory authority, that
any removal or otaer remediation of any Hazardous Substance affecting the Property is necussary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. ‘

As used in this paragraph 20, "Hazafdous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasalize, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicidss, volatile soiveats, materials containing asbestos or fornuldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” moans federal laws and laws of the jurisdiction where the Property is located that
relate to health, szfety or environmental pretestion. . :

NON-UNIFORM COVENAMNTS. Bonuwer and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or igreemest in this Se:curity Instrunient (out not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defanit: (o) the action required to cuve the default;
() a date, not less than 30 days from the date the notic: is given to Borvower, by whicla the default must be cured; and
{d) that failure lo cure the default cn or hefore the dete specified in the notice may result in acceleration of the sums
secured by this Security Instrument and safe of the Frujperty. The notice skall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to asser: the non-existence of a default o any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of safe and uny other remedies permitied by applicable law. Lender shali be
entitled to collect. all expenses incurred in pursuing the remedies provided in this paragraph 21, including, hut not Emited
to, renscnable attorneys’ fees andl costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice 10
be recorded in each county in which any jgart of the Property is located, Lender or Trustee shail give notice of sale in the
manner [t}]rescrihed by applicable iaw to Borrower amd fo other persons prescribed by applicable law. After the time
required by applicablle law, Trustee, withcot demand on Berrower, shall seli the Propenty at public auctien to the highest
bidder at the timie and place and undler th= terms designated in the notice of sale in one or mere paicels and in any order
Trustee determines. Trustee may postpon: sale of ail or any parcel of the Froperty by public announcement at the time
and place of any previcusly scheduled sal:. Lender or ii: designee may purchase the Property at any sale.

Trustee shnll deliver to the purchascr Trustee’s deed conveying the Preperty without any covenant or warranty,
expressed or implied. The recitals in the T'rustee’s decd shall be prima facic evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not lmlited to, reasonable Trustee's and iigorneys’ fees; (b) tu alk sums necured by this Security Insiramens; and (v} any
excess to the persen or persons legally entitled to it.

22, Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender snall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccured by this Security
{nscrument to Trustee. Trustez shall reconvey the Properly withous warranty and without charge to the psrson or persons legally
entitled to it. Such person or persons shall pay any recordation costs. : :

23. Substitute Trustee. Lender 'may,’ Tom time to time, nymove Truste: and appoint a successer {rusice to any Trustes
appointed hereunder, Without conveyimee of the Property,: the successor trustee shall syccend to ail the title, power and duties

* corferred upon Trustee herein and by applic:ble daw, 0 - 100 00 C ' .
28, Attornuys’ Fees. As used in this {Security Instrument aid in the Noge, "aitorzeys’ fees” shall include any. attorneys’

{fees awarded by un appellate court, -+ SR AR S BN : oo v farsn J0RE 2150
‘@%-GEI(OR) @503} : ‘t‘?ags‘S(yi.'S v R : : L"-itiaé EEE :

5

eets; certain ‘condidons, Boirovier shall have the Tight fo ‘have =



; ‘ » r dﬂ*, are xecutet B3 Bom)wer and recomai togethpr with thls
ns. nd ;reemvms ot each surh rider shall be ine porated infc and shall amend and supplement
er(s) were a irt of th!., Secx,my Immuzmt

[Cheu{ apphcable box(*s)] L . : S
Adjustable Rate Rider R I i fun ' i & Family Rider
Ciraduated Payment Rider - . ) 3 Biweekly Paymest Rider
Balloon Rider - R Second Home Rider
VA Rider! ‘ ’ N B ‘

P

BY QIGNIN«" BELOW Borrower ac‘.epL, and .:grees o the tem]s arzd covemnt.. oomxune:l in this Semmy Instrument and
in any ridex(s) executed by Borrower ard recored with it. ¢ : e /
Witnesses: i j 3

S :-,%:// Wa Fzzzrse) (Seal)

A}ilrmﬁ‘o 2. ?'xlELvOSO -Borrower

Z%:&ézf (\2 '}4/ VOOL (Seal)

G.rm e)/ BREGOHO 6/ .  “Borower

.(séal)f: ERES - (Seal)

~Bortower!: . Lo : -Bormower

STATE OF OREGON, KLAMATH f L . County ss:
On this 5458~ [31'1')\ day of OC’"OJ! iR i b .L997 . ', personally appeared the above named
ARMANDC P. FREGOSD AND GAT A, ¥R Goso, HU IAN'D F\.M‘.) WIFE : .

i

and acknowledged the foregoing instmmeilt,tof b:»THExR . j : untay act and deed.

N o
My Commissicn Expires: VZ{ 20 I?S,’ Co Beicre fe:

(Official Seal)

e AN, M,,,%p,&%m

e MAR&’HEA-- TUARY - B Not Public for Orégon l
NOVARY PUELIGOREGON 14 | ay. 8
BB COMMSSIONNT 060231 | &
v MY COUSSIONBIPR HiDEC. 20,1998 i
@ erom ceon S Lt Pamigers o g _ ‘Form 3028 9/30




ADJUJSTABLE RATE RIDER
{1 Year Treasury Inclex - Rate Caps - Fixed Rats Coenversion Option)

THIS ADJUSTAELE RATE IIDER is made this 147H . day of OCTOBER .
1987 , and g incorporated into and shall be dzemed (o zmend and supplemens
the Mor:gage, Deed of Trust or Security Deed (ihe "Sezarity Insteurrent™) of the vame date given by he
undersigned : (the "Borrower") 13 secure Btirmwefs Adjustable  Rate . Neote (the "Nete™) to
HORWEZT MORTGAGE, TNC. T : .

{the "Lender") of the sami date axzd covering th:e Eroperty dw;ﬁbcd in the Security Instrument and locatad
at:5730 FEEZNDAI.E FLACE, KJ;L‘MPTH Flmlngi, ORZGON 197603 .

[Propeity Addrjcss]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES ¥ THE
INTEREST RATE AND THE MONTHi.Y PAYMENT. THE NOTE LIVIITS THE
AMOQUNT THE BOFIROWER'S ADJUSTABLE INTEREST BATE CAN CHANGE
AT ANY ONE TIME AND THE MAXINIUM RATE THE BORROWER 8sUST pav,
THE NOTE ALSD CONT NS THE OPTION TO CONVERT THE ADJUSTABLE
HATE TO A FIXIED RATE. ‘

ADDITIONAL COVENANTS. In addition 0 the covenarts and agresments made in the Security
Instrument, Borrower and F.ender fwtler covenant a nd agre as follows:
A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rare of | 5.875 %. The Note provides for
changes in the adjustable interest rate :nd the monthiy payvimeats, as follows:
4. ADJUSTABLE INTEREST RALTE AND MONTHELY PAYMENT CHANGES

(A) Change Dates : , ; , : .‘

The adjustable interest rate I will pay may change on tae first day of NOVEMBIZR ,
1988 ,-and ox that day ever, 12th month ihereafter. ach daie: on which my adjustable interest
reie could change is called a “Change Date.” - - o o }

MULTISTATI COMYERTISLE ﬁ\DJUS;TABilE RATE RIDER . Sir’o:gluz Family - 1 Yuar Tmasui'y index - FNIMA Uniform
ment N : P C : : R

g

(ZiD.8a6u (9705 Forma 3118 1743 PO U mives,
hseosuor0s) W=t 0
Page 1 of 5. : Initlalsg ¥ | o i ok ; i i
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CEI) The Index

Boginning with the firsy Chz lge Date, ny ad_;uamble ‘interest rate will e l)ased on an Iadex. The
"Index” is the weekly average yield on United States Treasury securitics adjusted to a constant maturity of
1 year, as miade available by the Federal Reservii' Board. The most recent Indcx figure available as of the
date 45 days before each Change I-te is called th: "Current lnde" "

If the Index is no longer av.ulable the: Niite Holder will choose a new Index that is based upon
comparable information. The Notv Holder will give me noiice of this cloice.

(C) Calculation of Cha. nges

Before each Change: Date, the Note Holder sill calculate my rew interest rate by adding
TWO AND THREE-QUARTERS percentage point(s)
( 2.750 . %) to'ihe Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point {3.125%). Subject to the limits stated in Section
4(D) below, this rounded! amount ¢ill be my new interest rate until the aext Change Date.

Tle Note Holder will then determine the anount of the monthly )ayment that would be sufficient to
repay the unpaid principal that I ac: expected to oive at the Change Date in full on rhe Maturity Date at my
new interest rate in substantially ¢:pal payments The result of tiis caxcuhnon will be the new amount of
my monithly paymerit. :

(D)) Lixnits on Interest Rnte Changes

The interest ratec I am reqoired to pay at Lhe first Changu Date  will not be greater than

7.875 . % orle:sthan 3.874 ; %. Thereafter, my adjustable interest
rate will never be increased or decreased on any £: :ugle Ct langf‘ Date by more than T'WQ
percentags point(s)
(2. 95) fmm the rate of mteresl 1 have been p: tymo for th2 preceding 12 mornrhs.
My interest rate will never be gred«,r thanll. 87 I %, which is called the "Maximum
Rate.” : : ) :

(L) Effective Date of Chsmgu s

My new interest vare wili become e‘fecnw on %h Lhange Dae I will pay the amount of my new
monthly’ payment bcgmmno on the: first monthly paymmt date afier e Change Diate uati! the amount of
my mounthly payment changes again.

(F) Notice of Chenges :

The Note Holder will deliver or mail 1o me \ notice of any ¢k r“:aaw 26 in my adjustable interest rate and
the amount of my monihly payrant before the, effect:ve date of anv changs. The notice will include
information requred by law to be: ziven me and 3 Hse LhC tirle and :,elcpbc:ne number of a person who will
answer any cuestion 1 inzy have rcpardmg the motize. ¢ : S
B. FIKED INTEREST RATE DPTICN i ' 5 L

The Néte provides for the Byiovier's optic:i 0 convert from anfzuijustal)le irterest rate wita interest

rate limits to a fixed interest rats,
' H H : B ’,
: l'\matsQ ____;3 7‘/

@Eais:«i,smsios) Comi. . ipdgezets o Form 2 navss;




5. FIXED INTEREST RATE CONVERSIGHN OPITON

(A} Option to Convert to Fited Rate ' co o :

I have o Conversior: Option' that 1 can eXer‘:ise tnless I am in defanlt or this’ Section 5(A) will not
permit me to do so. The *Conversica Option" is iy opticn to convent the interest rate I am required to pay
by this Mote from an adjustable raté With interest tate Limits to the fixed rate calculated under Section 3(B)
below. . )

The conversion can only take plzce on a dite(s) specified by ths Note Holder during the period
beginning on the first Change Dute and ending on the fifth Change Date. ' Each dare on which my
adjustabl: interest rate Can.convert i the new fixed rate is called the "Coaversion Date. "

If I want to exercise the Convesion Option, I must first meet certain conditions. Those conditions are
that: (i) [ must give the Note Hoidet nolice that ¥ want to do so; {ii) on the Conversion Date, I must not be
in default under the Nete or the Security Instrume ut; (i) by a date specified by the Note Holder, 1 must
pay the Note Holder a ccnversion freof U.S. 5 . .00 ; and (iv) I must siga and give
the Note Holdzr any docaraents the INote Holder requires to effacr the conversion,

(B} Calcuiation of Fixed Rate: :

My new, fixed interest rate wil) be equal to th: Federal National Mortgage Association’s required net
yield as of a date and time of day spcified by the Note Holder for (i) & the original term of this Note is
greater than 15 years, 3C-year fixe:! rate mortgases covered by applicable 60-day mandatory delivery
commitments, plus five-cighths of one percentage point (0.623%), rounded to the nearest one-eighth of
one percentage point (0.125%), or (i 9 if the original term of this Note is 15 years or less, 15-vear fixed
rate mortgages covered by applicabl: 60-day mandatory delivery comnitments, plus five-eighths of one
percentage point (0.625%). roundec. to the nearest one-eightb of one bercentage point (0.125%). If this
required net yizld cannot be determized because ths appiicable commilnients are not available, the Note
Holder will detarmine my interest rate: by using comparable informaricn. My new rate calculated under this
Section 5(13) will not be greater than te Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount an| Effective Dat: :

If I choos: to exercise the Cornversion Option, the Note Holder 'will determin: the amount of the
monthly paymeas that weuld be suflicient to repay' the vepzaid principal I am expected 1o owe on the
Conversior. Daté in full or: the Maturiy Date at my rew fixed interest rate in substantially equal payments,
The result of this calculation will be “he new amount of my montkly payment. Beginning with my first
monthly payment after the Conversior Date, I will ray the new amount a; my monthy payment untii the
Maturity Date. . ; , , :

C. TRANSFER OF THE PROFERTY GR A BENERICIAL INTEREST IN BORROWER

L. Unidl Borrower exercisels the onversion Oprion uader the conditions stated in Section B of this

Adjustable Rate Rider, Uniform Covesuit 17 of the Security Instruiment iy vroended to read as follows:

R & o
L Initlalgt ,"{1.2;
L Fork'3114 1ee |

Ft
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Tramsfer of the Properiy or 1 Beneficial Tuterest in Borvower, If all or any part of the Property or
any interest in it is sold or transfiired (or if 2 beneficizl interesi in Eorrewer is sold or transferved snd
Borrower is not a namni person) without Leader’s prior writter: Consent, Lender may, at its option,
require immediate payment iv full of all sums secured by this Securicy Instrument, However, this option
shall not be sxercised by Lender il exercise is prohibited by federal Jaw as of the date of this Security
Instrument. Leeder also shall not cxercise this option if: (a) Borrowar causes to be submitted to Lender
information raquired by Lender to ¢aluate the intiinded transferse 4s if 2 new loan were being made to the
transferce; and (b) Lender rezsonal-ly determines that Lender's security will not be impaired by the loan
assumption aad that the risk of a breach of any. covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permiited by applicable law, Lender may charge « reasonuble fee as 2 condition to
Lender’s consent to the loan assuiription. Lender also may require the transferee to sign zn assumption
agreemert that is acceptable to Lender znd tha: obligates the transferee to keep ali the promises and
agreemer:ts made in the Note and in his Security Instrament. Borrower will continue to be obligated under
the Note and this Security Instrume)i uniess Lender releases Borrower in writing.

If Lender exercises the opios to fequire irmediaze payment in full, Leader shall give Borrower
notice of acceleration. Tixe notice shi:ij provide a puried of not less thar. 70 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior 1o the expitation of this period, Lender may invoke any remedies
permitted by this Security Instrumer without further notice or demand on Borrower.,

2. If Bozrower exercises the’ Conversion Option under the conditions stited in Section B of this
Adjustable Rate Rider, the amendni:nt to Uniform Covepant 17 of the Security Instrument contained in
Section C1 above shall then cease 15 be in effect, and the provisions of Uniform Covenant 17 of the
Security Instrument shall instead be in efizct, as follows:

Trausfer of the Property or &. Bereficinl Iniirest is Borrower. Jf all or any part of the Praoperty or
any intercst in it is sold or transferr=d {or if a beneficial imerest in Borrower is scld or transferred and
Borrower is not a natura! person) ithout Lender's prior written conient, Lender may, st its optior;,
require immediate payment in fisl of all sums secured by this Security Jostrument. However, this option
shall not be exercised by Lender if cxercise is prohibited by federal law as of the date of this Security
Instrument. : ‘ , : : :

If Lender exercises this option, Lender shall ifive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from' tte date the notice is delivered or mailed within which
Borrower must pay all sums secured .y this Security Insirument. If Bonower fails to pay these sums prior
to the expiration of this period, Leider may involie any remedies pennitted by, this Security Inssrument

without further notice or demand on

It iiaky}

€Bp,sasu 97035) " Farm 3318 1788
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BY SIG xN{NG BELOW Bon Jwgz accepts and agirées tb’_thc’ tefiius and covenants contained in thig
Adjustable Rate Rider. i : : :

Lo : 7 ./' » -
SRR A ) 7
(Seal} f ’/4//;" %’ 7 "7' /d«%*aé al)

-Borrowe:!. bmo P. FRE d -Bomower

(Sea]) M%/l’ ///74732:2) (Seal)

-Borrower'.  GAY {‘y )SO (/ -Borrower

(Seal)

-Borrower

(Sedl)

-Burrowar

Q'@s:ssumow R g 5 : © o Form 3113 /82

STA.'EL OF OHEGON: L‘OU]\TTY OF KL. ‘\MAI’ H

Fﬂed fnr record at reque: it of _A;m‘r,j,_r;._j i o L : ___:the 17¢h day
of . __ Detoher ___,A D,19.97 _a .11_._3,3_,_ scxocl\ M ‘and duly.recorded in Vol. _ M97 ,
~____Mu d‘.g.lg,e.t d : RUNEREE (n P 234192 -

U L Pl 3( ‘retha (3. Latsgh, County Clerk:
_Me :@&&a_ @J_




