WHIBN RECORDED MAIL TO:

EVEREST MORT(AGI? AR SRR
1990 NORTH CALI I’ORNIA -‘:'SUITE ’20
WAI.NUT F'RE'.EK CALIFORNJA 94‘ 6.

ATTN: QUALITY" COI\"{T‘ROL

Loan Number: 00790
‘Servu.mg N l‘mber

Pat'cﬂ Number:

(‘/ 4‘7

[Spu( Above ﬂus"ifm ‘orRtronEaﬁg D’.S:L :

E)EED OI TRUST

.- THIS DEED OF I‘RUST (“Sfmmw Inurunent") Lmrade 0!’ OCTOBLI a, 1'39/ o
The giantor is DANIEL J. OL.':‘:ON AND LYDTA LYON , Huss.lxND AND WIFE, BY THE
El\'T IRETY ; ; e , j IR R :

; . (*Borrower™).

The irustce is - -TTLOR: TITLE INS URA NCE COMP. l\NY ; ' {"Trustee").
The beneficiary is EVEREST MORTGAGE, A CALIFORNIA C'ORPD}L\\TION
which is organized and existing under the laws ¢  CALIFORNIA : , and whose address 1»
1990 NORTH CALIFORNIA, SUITE 20, WALNUT CREEK, CALIFORNIA 94536 (“Lender").
Borrower owes Lender the principal sum of EJ GH"‘Y TFOFTSAND EIGHT HUNDRED AND
00/1.00%#%*kkkirkikhkhhk Daitars (U.S. 30,800.00 ).
This debt is evidenced by Borrower's note date: the same dite as tlns Security ‘Instrument ("Note"), which provides for
monthly payments, with the: full debt, if no: paid earlier, due nd payable on  NOVEMBER 1, 2027 . This
Security Instrument secures to Lender: (a) the resayment of the debt ‘evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nete; (b) th: payment of all other sums, with interest, advanced under pasagraph 7 to
protect the security of this Security Instrument; zad (c) the pers ormante of Bosrower’s covenants and agreements under this
Security Instrument and the Note. For this purpise, Berrower rrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described property located: in ¢ . KLAMATH County, Cregon:

LOT 4 IN BLOCK 12 CF TRACT MO. 1026, ! THE MEADOWS:, ACCJRDING TO THE

OFFICIAL PLAT THG'REOF ON F‘IlE I THF OFFICE OF THE COUNTY CLERK OF

KL.I&MATH COUNTY,: OREGON. F R ' Do

A.P.N.: 3909~ 011CD 0900

ADJUSTABLE RATE RIDER A””I‘ACHED '{ERA.!"'C' AND lm.Dz:. A ’=‘ART HEREOF .

which has the addross of 4641 VILLA D=IV1" ' TR R f ' } 'KLAMATH FALL
; AL {Sreet, Cxxy]
Oregon 97693 ' : (”Pmper:y ljgddres»;");
[Zip Code] : ; :

TOGETHER WITH all the improver snt; 20w or hermfxer erzcted | on the property, and all zasements,
appuricnances, and fixiures now or hereafter a puft of the propisty. Ail replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is teferred 20 in fhis Scmunry Instrument as the 'Property.”

BORROWER . COVENANTS that Borrower is lawtully seised of the estatc hereby conveyed and hes the right to
grent and convey the Property and that the Propenty is unencumbered, ‘except for encumbrances of record. Borrower warrants
and will defend generally the title to ths Dropen" against all ¢laims ind demands, subject {o any encumbrances of record.

COVENANTS. Boirewer and Lender covendnt and agree as! follows:

1. Payment cf Pnn.,lpal and frterest; Ps spayment and, Late Gmgs Boreower shall promptly pay when due the
principal of and interest on' the dabt -vad‘.nced ty the Nc«ze aml any prepqmenr and late chan-es due under the Mote.
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odf Number' B

v 2.;3‘1mda !‘or’l‘az,tv aml Insummce Subx 0 appticadl: i ] x
o=1 the day monthly-‘payments are duel uailer Note, uptii e Nots'is pz th (a) yeax ly taxes and
asse‘.smems which may atiin pnomy o'ver tig surity fns!mm»z“ .28 a Hen o the erty; (b, ye.ui:y ieas:*hoid paymsnts or gmzmd ‘
rents on the Property, 1fany, (c} yearlyha.:md oz ')ropcrty insuratice pre:mums' &) yearly flood insurance premivns, if any; (e) yearly
‘mortgage insurance premiums, if any. and (f): sny sums paya! le by Borrower: to. :Lender, in accordance with the provisions of
paragraph 8, in Heu of the payment of mortgage insurance: pfemmmq ’I‘hase items are calied E<crowltf=ms Lender may, at any time,

collect and hold Funds in 2n amount no! to excesd the maximur:| amoeat 2 1 Leader for a federally relaied mortgage loan may require

for Borrower’s escrow aceount under the x(,dera! Rezl Estate Settlement Procadures et of 1974 as amended from time to time, 12
U.S.C. Sectien 2601 ¢t seg. ("RESPA"™), unless arother lav that applies to. the Funds s26s a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not 10 exceed the lesser amount. Lender may estimate the amount of Funds due on the

basis of current data and reasonable estimates of uxpenditures: of future ‘Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held ia an institution® whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Fank. Lender shall apply th: Funds to pay the Escrow Items.
Lznder may not charge Borrower for holding ard applying the Funds, anmially anafyzing the escrow account, or verifyingthe Escrow
Items, unless Lender pays Borrower interest on the Funds and appiicable law perrmits Lender to make such a charge. However,
Lender may require Borrower to pay a ore-tim: charge for =3 independent real esiate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless zn agreeraent is made or applicable law requires interest
to be paid, Lender shall not be required to pay Lorrower any titerest ‘or earnings on the Funds. Borrower and Lender may agree
in writing, however, tixar interest shall be paid op the Funds. Lender shall give to Buirower, without chargs, an annual accounting
of the Funds, showing credits and debits to the F.nds and the purpose :for wiiich each debit to the Funds was made. The Funds are
pledged as zdditicnal security for all sums securc. by this Securiy Instrument,

I the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requizements of apzilicable. law. If the asxcunt of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when dve, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amoun! necessary to malce up the deficiency. Borrower shall make up the deficizncy in no more than twelve monthly
payments, ai Lender's sole discretion.

Upon payment in full of all suins securec: by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 2i, Lender shall acquire cr sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply .any Funds held by Lender d the time of acqmsmou or sale a5 a credit against the sums secured by this Security
Instrument. o

3. Applcation of Peyments. Unless app).icable faw pto‘ndes otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepayment :harges due under the Note; second, to amounts payable under paragraph 2; third,
to intersst due; fourth, to principal due; and last, to any jate charges due under the Pote

4. Charges; liens. Borrower shall pay aliaxes, assessiaents, charges, fines and impositions anribuiable to the Property which
may aitain priority over this Security Instrument, :nd leaschold payments or ground reets, ifany. Borrower shall pay thess obligations
in the manner providud in paragraph Z, or if not paid in that manner, Borrower shall pay them on time dirzctly to the person owed
payment. Borrower shall promptly furnish to Lenler all notices of amounts & be paid under this parageaph. If Borrower makes these
payments direcily, Borrower shall prompely furnish w0 Lender roceipis »vxdencmg th: payments.

Borrower shull prompily discharge any lisn which has U.lorlt) over this Security Instrument unless Borrower: (aj agrees in
writing to the payment of the obligation secured iy the lien in a manner acceptable to Lender; (b) contests in good faith the Iien by,
or defends against enfercement of the lien in, leg il proceedings :which ja the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of thi: lien an agrecment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which raay amain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lizn. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of nc sice.

5. Hazard or Property Insurance. Borrovier shall keep the nnp rovements now existing or hereafter erecred on the Property
insured against loss by fire, hazards included within the term "exiended coverage” and any other. hazards, including floods or flooding,
for which Lender reguires insurance. This insurance shall be muintained in'the amounts and for the periods that Lender requires.
Tee insurarce carrier providing the insurance :hall be chosen by Borrower subject to Lender’s approvat which shall not be
unreasonably withheld. If Borrower {ails to maintuin coverage ¢ scnbed above, Lender may, aL Lender’s option, obtin coverage to
protect Lender’s rights in the Property in accordince with parajraph 1.

Ali insurance policies and renewals shall be accepiable (o Lender and shall include a s'and.xrd morigage clause. Lender shall
have the right to hold the policies andi rerewals. If Lender recuires, Barrc:w#r shall prcmptly give to Leader all receipts of paid
premiums and renewzl notices. In the event of 10ss, Botrower shall ngc prompt notict to the msu"mue carrier and Lender. Lender
may make proof of lcss if not made prompily by Borrower.

Unless Lend:r or Borrower otherwise :.gree in writing, or apphcal,le law otherwise 'requ.ires, insurance proceeds shali be
applied first to reimburse Lender for costs and exp2nses incurred in connection with obtaining any such insurance proceeds, and then,
at Lender’s option, in suck: order and propertion as Lender may deterinine in its cole and absclute discretion, and regardiess of any
impairment of security or lack thereof: (i) o the sums secured by this Security Instument, whether or not then due, and to such
components thereof as Lender may determine in its sole and absolute dxs"reuon, and/or (i) to Borrower to pay the costs and expenses
of necessary repairs o restoration of the Property ‘to 2 condition' sas:sfanmxy io Leader. If Borrower abandons the Property, or does
a0t answer within 30 days a notice from Lender thas the insurance carrier has offered to settle a claim, Lender may collect the
insurance proceeds. Lender may, in its sole:and m solute discretion, and regardiess of 25y impairment of security of lack thereof, use
the proceeds to repair or ristore the Pnoperty or:io pay the sum-: s“ct.red by this Security mstrumem whether or not then due. The
30-day pericd will begin when the notice is glven

Unless Lender amd Borrower otherwise airee in writing, my ap;:hc.xtmn of proceeds to ‘m’in"iml shall not extend or postpone
the due date of the monthly paymeats veferred o in paragtaphs | and 2 or change the amount’ of the paymeas. I under paragraph
21 the Property. is accuired by Lender, Bor:'owev 3 right to tauy insuracice policies and procssds resuling from damage
to the Property prior.to the 3cqu|smon shall pdSS 0] Lvm.a,r w0 t‘ extcm of ihe sums sevured by ﬁm Secumy Instrument immediately
prior to the acquisition;

If Borrower : obtains earthquake xmurar( g, ;my other hazard ms.x:ance. or .mv other msurancc on the Propwry and such
insurance is not speaf cally requirad by Lendcr \1en snch msm'rce s}ail (s' ‘name Londer ae: losyi payes theresder, wund (i) be
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sutiject 1o the provision this paragriph. 5. T el e IR TRARCIS
17 6. Occupan:y, Preservation, Maioteminée aud Proteition Haposly; Borretver's Lodn Appiication; Leaseliolds.
Borrower acknowledyies that the Lender does not desire to mink: 3 Jo) to Borsower. sucured by this property on the teras contained
ini the Note unless the: projerty is to be occupied: 5y Hotrowez an Borrower s prigiary/secondary revidence, Lender makes non-owner
residence loans of dlifferent terms, Borrower “jromises: and nisures Lender thut Eorrower int:nds 10 occupy this property as
Borrower s primary/secondary residenc: and thal Borrower will jo oceupy shis property’ as its s¢le primary/secondary residence within
sixty (60) daysafter the date of the Security Instrument. I Bo:rower breaches this promise £ occupy the property as Borrower’s
primary/secondary residence, then Lender may invoke any of ihe following remedies, in addition to the remedies provided in the
Security Instrument; (1) Beclare all sums secured by the Security: Instruraent due and payable and foreclose the Security Instrument,
(2) Decreas: the term of the loan and adjust the monthly payments vnder the Note accordingly, increase the interest rate and adjust
the monthly payments under the Note aceordingly, or (3) requirt that e principal balance be rediced to a percentage of either the
original purchase price or the appraised value tacn being offersd on non-owner occupied loans.

Borrewer shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Progerty. Borrower shall be in default if any forfziture action or proceeding, whether civiior criminal, is begun that in Lender’s good
faith judgment could result in forfeitare of the Property or oth:rwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrowar may cure such a default and reinstats, as provided in paragraph 18, by causing the action or
proceeding to be distaissed with a ruling that, in Lender’s good ‘faith determination, precludes forfeiture of the Borrower’s interest
in the Property or othier material impairment of “ae lien created by this Security Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during the loza application process, gave materially false or inaccurate information or statements
to Lender (or failed (v provide Lender with any raaterial information) in connecsion with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasshold, Borrower shall comyly with all the jprovisions of the lease. If Borrower acquires fee tiile to the Property,
the ieasehold and the fee dtle shall nor merge unless Lender agrees to the merger in writing.

Borrower shall, at. Borrower's own exper.se, appear in z:1d defend any action or proceeding purporting io affect the Property
or any poriion thereor’ or Borrower’s title thereto, the validity or:priority of the lien created by this Security instrument, or the rights
or powers of Lender or Trustee with respect to tois Security Instrument or the Proparty. Al causes of aciion of Borrower, whether
accrued before or after the date of this Securiiy Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transzction financed in whol: or in part by the praceeds of the Note or any oher note secured by this Security
Instrument, by Lendsr, or in connection with or :ffecting the Pioperty or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of 2 material fact, are, at Lender’s option, assigned to Lender, and the
proceeds thereof shall be paid directly 10 Lender who, after deducting therefrom all its cxpenses, including reasonable antoraeys’ fees,
may apply such procezds  the sums seeured by -ais Security Isstrumens or te any daficiency under this Security Instrument or may
relezse any monies sc received by it or any part [ereof, as Lender may elect. Lender may, at its option, appear in and prosecute in
its own name any action cr proceading. to n:nfof;né any such cause of action and may make any compromise or settiement thercof.
Borrower agrees to execurs such further. assignmients and any otier instruments as fiom time & time mey oe necessary io effectuate
the foregoing provisions and as Lender shall request. : :

7. Protection of Eender’s Rights iix the I’roperty. If Borrower: fails to perform the covenants and agreements contzined in
this Security Instrument, or there is a legal proseeding that may significuntly affect Lender’s rights in the Property (such as a
proczeding in bankruptcy, probate, for condeming don or forfeitute or fo enforce !aws or regulations), then Lendsr may do and pay
for whatever is niecessary to protect the value of the Property andiLender’s rights in the Property. Lender's actions may irclude paying
any sums secured by 2 lien which bas priority over this Security Iustrument, appearing in court, paying reasonable atornzys’ fees and
entering on the Property to make repzirs. Althcugh Lender my take! action under this paragraph 7, Lender doss nos have to do
$0.

Any amounts distursed by Lender under this paragrapk: 7 shall become additional debt of Borrower secured by this Secerity
Instrument. Unless Borrower and Lerder agre: to other terms of payment, these amounts ® shall bear inmerest frem the date of
disbursement at the Mote rate in effect from tims to time and shall be payable, with inierest, ugon notice from Lender to Borrower
requesting payment. ’ ~: : ;

8. Mortgage Insurance. If Lerder required morigage irisurance as a condition: of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintzin the motigage insurznce in effect. If, for any reason, the morigage
insurance coverage required by Lender lapses or ceases to be in effect, Rorrower shali pay the premiunis required to obtain coverage
substantialiy equivalent to the mortgage insuranc: previously ineffect, at a cost substantiaily equivalent to the cost to Borrower of
the mortgage insurance previously in sffect. fros an allernate ‘mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverige is not available, Borower shall pay w Lender each month & sum equal © one-twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss ceserve in lice 'of mortgage insurance. Loss resorve payments may no lenger be
required at the option of Lender, if morigage insirance coverag: (in fhe amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay th: premiums required to maintain
morigage irsurance in effect, or to provide a loss reserve, umil the requirement for morrgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable jaw. :

9. inspection. Lender or its zzent may make reasonabli: entries upon and inspections of the Property. Lender shall give
Borrower mnotice at the time of or prior to an inspection specifying reéasonable cause dor the inspection.

10. Condemnation. The procseds of eny award or ciiim for damages, dir¢ct or consequential, in connection with any
condemnaticn or other taking of any part of the Property, or: for convevance in liew of condenination, are hereby assigned and shall
be paid 1o Lender. Lender may apply, use or reluase the condemnation proceeds in the same menner as provided in paragraph 5
hereof with respect to insurance procecds. : :

1f the Property is abandoned by Borrowsr, or if, after ratice by Lender to Borrower that the condemnor offers 10 make an
awaed or seutle a claim for damages, Bomrowsr # ds 1o vespond (o Lenger within 30 days after e date e notice s given, Lender
is authorized to collest and apply the proceeds, i its option. eliler @ restoration: of repair of the Property or © the sums sequred
by this Security Instruinent; whether or not ther: due: R ) s ; .

Unless Lender and Borrower otherwise :i:ree in writieg, nny a2pplication of proceeds o principal shall not extend or postpone
the ¢lue date of the monthly payments referred 1¢:in paragraphs 'l arg 2 or change ths amount of such payments,

L1, Borrowe: Not Relessed; Forbearant: By Lender Mot 2 Walver. ‘Extensico. of the time for payment or modification

|
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Dater CC"‘OBER 9, 1997

of amomzanon of th(‘ sums secured h) thxs Secumy Imimmem i,xamed by Lend“r 0’} ny succssor in .im::rcst uf B«orrowes shall not
operate to release the habx!uy of the original liorsower .of Bnrrowcl S mceessors :in interést. Lender shall not be required to
commence proceedings against any suscessor iniinterest or, refu,e to e,ctend time for payraent or otherwise modify amortization of
the sums secured by this Security Instniment b} reason of any (lt.mand made by the original Horrower or Borrower’s successors in
interest. Any forbearance by Lender in exercisirg; any right or 1~m..c.y shatl ot be: a waiver of or preclude the exercise of any righ:
or remedy.

12. Successors and Assigns Bound;; Joint and Seversl 1, mb.hty' Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and severai, Any Borrower who <.0-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to fnorigage, gran! and convey that Borrower’s interest in the
Property under the terms of this Security Instument; (b) is not personally obligat:d o pay tte sums secured by this Security
Instrument; and () agrees that Lender and any cher Borrower may agree to extend, modify, forbear or meke any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Listrument is subject to a law which sets maximuin loan charges, and
that law is finally interpreted so that the interest ¢ other loan charges collected or to be coliectzd in conrection with the loan exceed
the permitted limits, then: (a) any such loan chai;je shali be reduced by the amount necessary (6 reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which eiceedsd permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed undar the Note or by makipg a direct payment o Borrower. If a refund
reduces principal, the reduction will'be trezted :1; a partial prepiyment without any prepayment charge under the Mote.

14. Notices. Any notice to Borrower previded for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires ute of another rnethed. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to l.ender. Any nolice to Lender shall be given by first class mail 10 Lender’s address
stated herein or any other address Lender designites by notice 1o, Borrower. Any notice provided for in this Security Instrument shail
be deemed to have been given to Borrower or L:inder when given as provided in this paragraph. :

15. Governing Law; Severability. This Sccurity Instrument shull be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or ¢lause of this Sccurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument: or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Secilrity Instrument aad the Note are declared to be severable.

16. Borrowe:’s Copy. Borrower shall be given one contormed: copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benelicial Interest in Borrower, If all or auy part of the Progerty or any interest in it is
sold or transferred (or if 2 beneficial interest in Borrower- is sdid or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at ©s option, require immediate payment in full of all sums secured by this Security
Instrument. However. this option shall not be exdicised by Lender if exprc:se is prohibited by federal law as of the dase of this Security
Instrument.

If Lender excrcises this option, Le1der e1all give Borrower notice of accelerddon. The nctice shall provide a period of not
less than 30 days from the date the rotice is delivered or mailed: within which Borrower must pay ail sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the w.pxraLoa of this pzricd. Lender mzy invoke any remedies permitted
by this Security Instrument without further notisc or demand cn Borrower, ‘

18. Borrower’sRight to Reinstate. If Borrower mests certain conditions, Borrower shzll have the right 1 have enforcement
of this Security Instrument discontinued at any tme prior to thi earlier of: (a) 5 days (or such other pericd as applicable law may
specify for reinstatement) before sale of the Propeity pursuant o:any power of sale contained in this Security Instrument; or {(b) eniry
of a judgment enforcing this Security Iastrument. -Those conditions are that Borrowzr: {2) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleratien had cccurred; (b) cures any default of zny other covenants
or agreements; (c) pays all expenses incurred in ¢ 'orcing this Security Iastrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instwrument, Lender’s rights
m the Property and Borrcwer’s obligation to pay the sums secured by this Security Instrument shall continie unchanged. Upon
reinstatement by Boitower, this Security Iestrement and the. obligations securec hereby shall remain fully effective as if no
acceleration had occurred. However, this right 1o reinstate shall'not apply in the cate of acceleration under paragiaph 17.

19. Sale of Note; Change of Loan Scivicer. The Ncze or a partial interest in the Nete (together with this Security
Instrument) may be sold cne or more times withoul prior rotice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly pay:eems due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unreiated to « sale of the Note. If there isa change of the Loan Servicer, Borrower willbe given
written notice of the change in accordance with paragraph 14 above and applicable law. The cotice will state the name and address
of the new Loan Servicer and the acdress to which payments should t¢ made. The notice will also contain any other information
required by applicabl: law, The holder of the Nate and this ue«.urity Fastrurnent - shall be deemed to be the Lender hereunder.

20. Hazardouws Substances. Eorrower thall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Besrower shall oot do, nor allow anyore eise to do, anything affecting the Property
that is in violation of any Environmential Law. The preceding tvo sentences shall not apply to the presence, use, or storzge on the
property of small quantities of Hazardous Substances that are geserally recognized to e approprinte to normal residential uses and
to maintenance cof the Property. ' o

Borrower skall promptly give Lender wr men notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private paiy involving the Property ‘and any Hazardous Substance or Environmental Law of
which borrower has actual knowledge. 1f Borrowe: learns, or is nulified Sy any governm:ntal or regulatory authority, that any removal
or other remediation of aay Hazardous Substanc: affecting the Property is necessarv, Borrower shall promptly take all necessary
remedial actions in accordance with Ernvironmertal Law. :

Borrower shall be solely responsible for, shail indemnify, defersd and hold hamaless Leader, its direztors, officer, employees,
attorneys, agents, ancl their respective succzssors and assigns, fiom and against any and all cluims, demands, causes of action, loss,
damage, cost (including actual anorneys’ fees aril court costs aiid costs of siny requitéd. or negessury repair, cleanup
or detoxification of ths Preperty and the pre parac on and unplx:m ntaticn of any closuyz, abatem..n‘ contairment, remedial or other
required plan), expenses and lability directly or: fudirectly ar;m Jout of or: aambmabte to (a) 1he 1se, generat'on, storage, release,
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Loan N’umb’eﬂ ’00:79;;;!;'5, s

" tranisport o or from the! ‘Pmpcry ot dny Ha‘z
: Ha"ardous Substancvs claims.

As used in this ‘paragraph 20 "E[azarc Ius aubmnre A\’L fiose subsmnce denmsd a5 toxic or hazardou% ‘substances by
Environmental -Law and ihe following: snb‘xtanc gaaohne kewsenc, other flammabie:or toxic p*troleum products, toxic pesticides
and herbicides, volatile solvents, materiais. contzining ashestos o formidehyde ‘ang: x:dmacm'e materials. As used in this paragraph
20, "Environmenial' Law" means federal laws and laws of the ﬂlﬁSdlCUOIl where the “ropetty is located that relate to healih, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrurer and Lende ﬁmhn.r covenant and agree as follows:

21. Acceleration ,Remedxes. [fany insts. iment under the Nme or notes sccured bereby is not paid when due, or if Borrower
should be in defauli: under any provision of this Security Insirument, or if Borrower is in default under any other deed of trost
or other instrument secured by the Property, ail sums secured by this Security fnsirument ané! acerued interest thereon shall at
once becoine due and payable at the option of Lender withourt prier netice, excep! as otherwise reguired by applicable law, and
regardiess of any prior ferbearance. In such cvent, Lender, at its option, and subject to applicable law, may then or thereafter
invake the power of sale and/or any other reme dies or take any other sctions perinitted by applicable law. Lender will colieci ail
expenses incurred in purscing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a writfen notice of the occurrence
of an cvent of default and of Lendeir’s election {2 cause the Property to be.sold and shall cause such notice to be recordedin each
county in which any part of the Property is lcated. Lender or Trusiee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other perser.s prescribed by appliczble law. After the time required by applicable law, Trustee,
without demand un Borrower,shall sell the property at publi: auction te the highest bidder at the time and place snd under the
terms designated in the riotice of sale in one ¢r more pareels and in any ordex Trustee determines. Trustee w2y postpone sale of
all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser ''rusiee’s decd conveying the Property without any covenant or warraaty,expressed
or implied. The recitals in the Trustie’s deed shall be prima ffacie evidence of the truth of the statements mede therein. Trustee
shall apply the proceeds of the sale in the folliving order: (a) :to all expenses of the sale, including, but not limited fo, reasonable
Trustee’s and atterneys’ fees; (b) to all sums secured by this Secm'xty Instrumert; and (c) any excess to the person or persons
tegally entitled to it.

22. Reconveyance, Upon payment of '\l! sumas secured by this Security Instniment, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Insirument: and alinotes uldencmg debt secured by this Security Instrument to Trustes.
Trustee shall reconvey the Property without warranty and without cha:ge to the person or permns legally entitled to it. Such person
or persons shall pay any recordation :costs.

23, Substitiute Trustee. Lencler mnay lmm time to e dpp(unt 2 successor trustee: 1o any Trusice appeirted hereunder.
Without conveyance of the property, the succe:sor trustec shall succesd 1o all title, power and dwies conferred upon Trustee herein
and by applicabie law,

24. Astorney’s Fees. As used in this Scourity Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. )

25, Misrepresentation and Mendisclos.we, Borrower has made certain writien representations and disclosures in order io
induce Lender to miake the loan evidenced by the Note or rotes which this Security Instrament securss, aad in the event that
Borrower has made any material misrepresenti 'on or failed tp disclose any materiz] fact, Lender, at iis option and without prior
notice or demand, shall have the right to declarc the indebtedness secured by the this Security [nstrument, irrespective of the manurity
date specificd in the Note or notes sccured by this Security Instrument, immediately due and payable. To the extert permitied by
applicable law, Trusee, upon presentation o i: of an affidavis signed by Lender sctting forta facts showing a default by Borrower
under this paragraph, is authorized ¢ accept as irue and concusive ull facts and statements therzin, and fo act thereon hereundes.

26, Time is of the Essence. Time is of the essence in the performance of each provision of this Security Inswument.

2. Waiver of Statute of Limitations. 'Tae pleading of the statute of limitaticns as a defease to enforcement of this Security
Instrument, or any and all obligations referred to hersin or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.

28. Modification. This Security Instrumient may be medified or amended onb by an agreement in writing signed by Borrower
and Lender.

29. Reimbursement. To the extent permitted by applicable izw, Borrower shall reimburse Trustes and Lender for any and
all costs, fees and expenses which cither may incur, expend <« sustain in the esxecttion of the trust created hereunder or in the
performance of any act required or permitied hereunder or by law or in equity or othzrwise: arising out of or in connection with this
Security Instrument, the Note, any other not: secured by this Security Instrumeni. To the extent permitted by applicable law,
Borrower shall pay to Trustez ard Lender their fecs in connection with Trustee and Lender providing documernts or services arising
out of or in connection with this Szcurity Instr.unent, the Note, any other note s2cured by this Security Instrument or any other
instrument executed by Borrower in connsction -with the Note: or Security Insirumernt,

30. Clerical Error. In the cvent Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security Instrument, or any oth:i document or instrumznt executed in connection with the Security Instrument, Note
or notes contains an. error that was caased by 2 clerical mistak:s, caleslation error, computer malfunction, printing error or similar
error, Borrower agrees, upon notice from Lender, w reexscite any documents hat are necessary o correst any such error(s).
Borrower further agrees that Lender will not e liable to: Borrower for any damages incurrec by Borrower that are directly or
indirectly caused by any such error.

31. Lost Stolen, Destroyed or Nutilated Security Iustrument and Otne. Docuraents, In the cvent of the loss, theft or
destruction of the Mote, any other note secured by this Secur_x'y Instrument, the Seeurity Insttument or any other docuinents or
insouments  executed in connection with the | Security Insmument,  NMote or nots ({coilectively, the “Loan Documents®), upon
Borrowee’s receipt of an indemnification x:xc.wn'd in favor or Bormwur bv Lender. or, in the event of the mutilation of any of the
Loan Documents, upen Lender’s susrender to: Borrower of the mutilated Loan Document,: Borrower shall execute and deliver to
Lender a Loan Document in form and content  denteal to, ant.( to serveasa replacrr ent of, the lost, stolen, destroyed, or mutilated
Loan Document, and s h :eplacencnt shall lmvc the sum.. iurcc .xmi efﬁ:cl as the lost, stolen, desiroyed, or mutilated’ Loan

o
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Docuxnema, and. may b«: trea.ed Lp »
' 3. Assignment: of Reats, As “nddisional security llereunder’ ]
Propeny Borrower. whal! ‘have. the: 11gl‘z { Hezt and’ retiin 'Eth, rems of the Proper(y &5 xhey bu:omc due and i:ayab!e :
provided Lender has mot exercised its’ righ:s “to require mnmedxafe paymem m full m thA sums aecured by this Security -
Instrument and Botrowsr has noi sbandoned ‘the Property.:

33. Riders to this Secarity lnstmmea If one or r:zore nuers are uxecn 2d by Bo'mwer and recorded Logether with
this Security Instrument, the covenants and ‘ugreements * of jeach- such rider shall be mcorpnraxed into and shall amend and
supplement the cov enants and agreemenis 01 xhxs Security Iustrumf’m as if the rider(s) were i part of this Security Instrument.
{Check applicable DOX(LS)] :

Bl Adjustable Rate Ricer - 7 [j (‘mdc,mmmm Rndcr (g Family Rider
e Prepayment Penalty Option Rider D Plamlixi Umr Dt‘vempmm R:der O Cecupancy Rider
D Other(s) (specify) : :

BY SIGNING BELOW Borrower: accepts and .1grees to the terms and covepants contained in this Security
Instrument and in any fider(s) executed. by B drrower and ecotdcd vmh it.

\\) \{-\‘l\giy (Seal)

: DAN;EL F )OLSCN “Borrower

7’/ / -, ~ /)
_{;g s {Seal)
I A /" DLSON -Borrower

(?‘Eea“:y SR ' (Seal)
Borrowr : : -Borrower

e ’ ‘ (Sealy

-Borrow:y : : ; . -Borrower

i

18i380e Belowr This Line ¥or Ackiowlodiauar)

STATE OF ORECON, KLMATI: o Colmty of s:

’ On this - - \?) dm of CL,'SN)V ‘%a["’? p‘rsonali} appeared’ the above namad
DANIEL J. OEQSON, LYDIA J. () JSON ‘ ‘, -

o : » ) R i ‘ and acknowledged
the foregoing instrument to be - : Pl voi;uma Y i and deed.

A
t
i
I

/ ’ : : i
My Comraission Fxpm's [ ! D f Lo . Before .L :
(Official Seal |22 l,‘)\ L /{&

A

N
Q/‘_I(:QA/ (/LQM{'{/\_

Maiary v’PuhlA.c for Oregon /7
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' Loan Number: 00790 ser cing Numbest 11| Dats OCTOBER 9, 1997

 ADFUSTABLE | RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATL RIDER is ptade 'OCTOBER 9, 1997 s
and is incorporzted into and shall bz deemed to aniend and supplement the Mortgage, Deed of Trust or
Security Dieed the "Sscurity Instrwriznt”) of the same date given by the undepsigned  (the "Borrower”)
to secure Borrower's Adjustable Ralc. Note (ihe "Note’"}: to BVEREST MORTGAGE, A
CALIFCRNIA CORPORATICHN - : : L :

(the "Lencler”) of the same’ date anl covering the property described in ‘the i Security Instrument and
located at: S L

4621 VILLA DRIVE, KLAMATH FALLS, CREGOM 97603
[Propery Address}

THE NOTE CONTAINS PROVISIONS, ALLOWING FOR CHANGES IN THE
ONTEREST RATE AND THE MONTHLY PAYMENT. TEHE NOIE LIMITS THE
AMOUNT THE BORROV/IZR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIVE AND THE MAXIVIUM RATE THE BORROWER - MUST PAY.

»

ADDITIONAL (BVENAIHS. In additionjnﬁ the covensnts and agreements made in the
Security Instrument, Borrower znd: Lender- furthet covenant and zgree as follows:

ke Mete provides for an initial interest ate of $.500
Mote provides for changes. in the itierest fate and. the wwomthly payracnts, as foltows:
£, INTEREST RATE AND JMOMTHLY PAYMENT CHANGES

(A) Change Dates =~ . . A - ‘ :

The interest rate I will pay may change on the first day of WOVEMBER 1, 2000 ,
and on that diy every sixth month’ thereafter. Eaci date on v/hich my interest rate could change is called
a "Change Date.” i . 5

(B) The Index ’ ) :

Beginning with the first Change Date, niy interest rae will lie based. on an Indez. The "Irdiex”
is the average of interbank offered. rates for six-nionth u.s. dollar-derominated  deposits in the London
market- ("LIBOR"), as publisted in'The Wall Stiget Journal, The mest recent Index figure available as
of the first business day of the morth immediately. preceding the month in which the Change Date occurs
is called the "Current badex.* . , :

Yf the Index is nc longer available, the Mote Holder will chopse a new index that is based upon
comparable iaformation. The Nove:Holder will give me notice: of tiis choice:

() Calculstion. of Changt:t R ' ‘

Before cach Change Datc, the Note Holder will caloulite my new fntertst raie by adding
STIX ANDI400/1000 SRR R percentage poing(s) (6 <499 )
to the Current Index. The Note :Hclder will then rowad the result of this addition 1o the next higher
one-eighth of one percentage point (0.125%)- Sigbject: fo the. limits stated ia Stction 4(D) below, this
rounded jamopmt will o fL o ST :
MULTISFATE 'ADJUSTABLE. RATE RIDER-LIBOR 'TRUEX - Single Famlly .
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Lom Mumber: 00790 | Servioing Number: | ‘Date: OCTOBER 9, 1397

be my'ew interest rate: until the ‘next Change Date.| = v A

The Note Holder ‘will tien determing - tae' ‘amount’ of tie monthily payment thar woald be
sufficient 1o repay the unpaid principal raze 1 Am eapecied 'to owe at the ‘Change Date in full on the
Maturity Date at my new interest rate ia substantially iequal paymeris. The Tesult of this calclation will
be the new amount of oy monthly payment, - o :

(D) Limits on. Intensst jl:ge Changes .

The interest ratz [ am teiuired to pay at the first Change Date will not be greater than

12.500 or less:than 9.500 - . Thereafier, my interest rate will never
be increased or decreased on any single Chang: ' Date by more than one peicentage point (1.0%) from
the rate of interest 1 have been paving for the preceding six months. Ia no event: will my interest rate be
greater - than | 15,500 o or less than 9.509 .

(E) Effective Dite of Chinges S , ' C

My new interest rate will become effective on each Chang: Date. I will pay the amount of my
new monthly' payment beginning ‘on the first monthly payment datc after the Change Date until the
amount of my monthly payment ‘changes again. '

(¥) Notice of Changes - : : ‘

The Note Holder will deljver or mail’ tc:fme a notice of any changes in my interest rate and the
amount . of my monthly payment: befors the effective " date: of ary change. The notice will include
information required by law to be given me and also the title and telephone numter of 2 person who will
answer any question 1muy have réjarding the notice. '

TRANSFER OF THE PROPERTY On A BIENEFICIAL INTEREST IN BORROGWER
Covenant 17 of the Security Instnoaent is amencid to ‘read as follows:

ransfer of the Property or a Beneficial Interest in Borrower. If all or any part of ths Property
or any interest. in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred ung
Borrower is not a nztural person)- without Lend:r’s prior written consent, lender may, at its option,
Fequire iramediate payment in full of all sums secared by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prehibited by federal law as of the date of this Security
Instrument. Lender also shall nat exercise this option if: (a) Borrowcp causes ic be submitted to Lender
information required by Leander to cvaluate the intended’ transferse as if a new lom were being made to
the transferee; and (b) Lender reascaably determines that Lender’s security will rot be impaired by the
loan assuroption and that the rigk of'a breach of {1y covenenl or agrecment in this Security Instrument
is acceptabds to Lender. . : ' '

To the extent perrnitted by applicable lavi, Lender may charzi: a reasonable fee as a condition
to Lender's consent 1o the loan asey @ption. Lender: may also require the transferee to sign an assumption
agreement that is acceptable to Lender and thar obligates the transferes to keep all the promises and
agreements made in the Note and in thig Security Instrument. Borrower will continue to be abligated
uader the Note and this Security Insaumens upless Lender releases Borrower in writing.

If Lender exercises the option to require immedinte payment i full, Lender shall give Borrower
notice of acceleration. The notice shy il provide a puriod of not less than 30 days from the date the notice
is delivered or jmailed within which lzorrower tnuist:-pay all sums secured by this Sceurity Instnurent. If
Borrower fails to pay thess sums pric: to the expirigion of this period; 1 ender may invoke any remedies
permitied - by this Security Instrument without farther notice or demand on Bormovrer.

MULTISTAT! ADIUSTABLE RATE RIDU
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 Date: CCIORER 9, 1957

) fterm'si anl covenants contained in
this Ad)ustanle Rate ] ?Jder :

DANIET J.\ L T DIA_/,;ﬂ ousam

(Seai)

QTAKTE

Filed' fOTIECOru at request of '_;;_4;5- y '1_1;11 - the 7th
of . October ——ADL 19 37 il 1i:34 nclock A, M. ard duly recorded i Vor M97 .
5 . Cof - _Mortgmias | i ”ﬁ_(mP&ge ‘ 314220 -
f DN S /ds tnetha G. Letsch, County (‘lerL
il Iloaa’

4:

FEE'  $50.00
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