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c/o LUC‘S’ uvm, L Q.' ;

3200 U8 Bzmconc TOWER, 111
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LENDER: | ' K-DESIGUERS
© U 5409-D §.% VATIONAL WAY
| MILWATCIE, OX; 07257 ,

CONVE YA.NCE. For gcod and valu x!)ie conSxdera!Lon tlw mrmpt an:! sufﬁcxency of which is admov'ledged and*

" to secure the Secured Debt [défined elcw) d[id Giiantor's performanc\, under this Security Instrument, Grantor

irrevocably svrantt., conveyvs and c<=1ls te Tr:.stee, in nust fo: the benem of Lender, vmh power of sale, the following

described pre )pe"ty ‘ ; :
TRACTS: 31 { AND 32 LE‘%’IS WRAQTS, I’\I r"HE {.OU‘\"“Y m,F II.AMA’I’H, STA'IE DF OREGC!N.;

CODE 41 w 3809-15¢0 TL{ 6000

Tiie propertj' is '()Cdted in.

1620-1632 TVORY STREET
{Address) Q-

Together vmh all rights, emyemcm appunenamces xoyaluea, mm‘,ra! nshts oil and ;gas rights, sll water and riparian
rights, ditches, and wates stock aind all existing and future lrnpmvema,n.s structures. ﬁxtures and replacements that
may now, ox at any time in the ful ure; l e pdrt of thg. tizal esrute clescqbed aoove (‘111 referred to as “Prope rty”).

MAXIMUM ([)ELIGATK]*N LIMIT ‘he total pmn. xpal ar nourrt sec u.red by this Security Enstrument at any one tme
shall not exceed § 189230 ... . This-Himitatior of amaount does not include interest and
other fees and chafges vahdly mdde] wrsuant to t'ns Sccumv Instrumend. -Also, this limitstion does ot apply to
advances miide under the leims of this Security Imi mmu»t {0 protest I énder’s secarity and to perfonin any of the
covenants u »nmmcd in this ecm ity lt rament,

SECURED DENT AND FUTURE A DY A“iLLb ‘The, u.a m “Securad I)eb&" is defined as follows:
A. Debt incurred under the tenns ol all Promissory note(s) contract(s), guaranty(s) or other evidence of debt described
below and all their extensions. rsnewals, modifications or substitutions. (Wher: referencing the debts below it is

suggested that you inciude items si ch as borreweis’ names, note mouns, inferext rates, maturity dates, €t.)
HOME TMPROVEMENT RJJTAIL INSTALU'[ENT (‘ ON‘I‘RACT GO vNSU%iER PAPER. DATED:
WITH THE INTERE ST RAI[. 01' 12 25,: ‘ o

OREGON - DEED OF THUST ( .© i%
@ 1954 Barkers Sysiems, Inc., St. Ck 30 733i3 ]_33 OMC
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Bl AR ) ] artor it Lehel (i Srimtor to Lencler _m;dmrany;prorrﬁt;smy”;
S not - glarg icdons debts v:Ciyantor in. favor of Lender executei after this .
: ifically referenced. If mese than pne person -
et Lor ¥ bt sectinty Instiument will secure alf fapure advancss'and
1i atiare givd Of mctived by aky orincre Gr o1, Br anir one of more’ Grantor and
. Adlifetare advances and iher futuren & are secured v this § :mnitjfI-nsm:mem‘evenfthbughali or
part may-tot yet be advanced. Al future. advanpes'amd other futuge- biigatioas are secured as'if made on the date
of this. Seciirity Instruriient, Not} ng in this Seciity Instrument shall constitite a commitment 0 maalce additional
or futiive ldians or advarices it any amount. Any huch comimittrent must be agieed to in a separate writing,
C. All ebligations Grantor owes to l.ender, which may, later arise, to th: extent ‘not prohibited by law, including, but
* not liratted to, liabilities for overcratts relating [oany deposit account agreernent between Grantor and Lender.
" D. All additional sums advanced and expenses jnc mrred by Lender fér ‘nsuring, praserving or othierwise protecting
the Property and its'value an ¥ other sum: advanced and expaises incurred by Lender tnder the terms of
‘ this Security Instrumar R RN S L TR T RIS R R TR
This Security [nstrumeént will ot ecure iny other debt if Lenderfails:to £1ve aay required notice of the right of rescission.
PAVYMENTS. Grantor agrees that-all;payments quder the Secured Del will be-paid when dué and i accordance

with the terms of the Secured Debt and his Security Thstrument.
WARRANTY OF TITLE. Giantor warants that Grintor is ot will be lrwhully scized of the ostate conveyed by this
Security Instrument and has the right: 14 irrevocably:grant, convey and :ell the Property to Trustee, i trust, with

power of sale. Grantor also wartants thet the Propertyiis unencumbered, except for encumbrances of record.,
PRIOR SECURITY INTERISTS, Wii 11egard to any other mortgage, deed of trust, security agreement or other lien
document that created a:priorsecurity interest or encumbrance on the Property, Grantor agrees: - -
A. "To make all payments when due and to perfom: or cemply with all covenanis.
B. To promptly deliver to Leeder anynotices that Grantor receives froin the holder.
C. Not to allow any modificatior o 2xtension of, rior to requist any fatnre advances under any note or agreement
secured by the lien decument without Lender's jprior. written consen:.
CLAIMS AGAINST TEYLYE. Grentor will pay ali taves, assessrrents, liers, encumbrances, lease payments, ground

rents, utilities, and other charges relatin £. to the Property when due. Lender may requirz Grantor to provide to Lender
copies of all notices that such amounts fire due and the receipts evidencing Grantor's payment. Grantor will defend
litle to the Property against any claims il at would impair the lien of this Security Instrument. Grantor agrees to assign
to Lender, as requasted by Lender, any:rights, claims i defenses Crantor may have against parties who supply labor
or materials to maintain or mprove.the Froperty. "

DUE ON SALE UR ENCUVIBRANC Lender mav, at its option, declan: the entire balance of the Secured Debt to
be immediatzly dus and payable uponihiéczeation of. or cantvact for the' dreation of, ny lien, encumbrance, ransfer
or sale of the Property. This right 13 subject to the resirictions imposed by federal law (12 CF.R. 591), as applicable.
This covenant shall run withjtge_l:'ropm'ty and shall remain in effect vniil the Secured Debt is paid in full and this
Security Instrument isreleased! RS R ' _

PROPERTY CONDITION, ALTEW ATIONS ANID ENSPECTION, Grantor will keep the Property in good
condition and make all repairs that e reasonably'necessary. Grantor shall not cornmit or allow any waste,
impairment, or deterioration of the Propeity. Grantor will'keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the oc.upancy and use wili, not substantially change ‘without Lender’s prior written
consent. Grantor will nut permit any ctiinge in any Li:ense, testrictive covenant or catement without Lender’s prior
wriiten conseat., Grantor. will notify Leriler of all demings, proceadings, claims, and actions against Grantor, and of
any loss or darnage to the Prqpﬁtmf; 0 - i ’ :

Lender or Lerider’ agents maif,
e

s i

i at’Lenider’s option anter the Property at any reasonable time for the puzpose of
inspesting the:Property. Lender shall give Grantor notics at the time of or before an inspection specifying a
reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will in no way rely on I endar's inspection. - o :

"AUTHORITY. TO PERFOIRIM. It e ator: fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, witho(.t notice, perfom pricause them t¢ be performed. Grantor appoints Lender
as attorney in fact to sign Graitor's nam j O pay any arount necessary {or performance. Lender's right to parform for
Graator shall ot create-ax chlipation’ e perform, end Lender’s failure i¢ perform will not preclude Lender from
exercising any of Lender’s other rights ubl:ler the 1aw or (his Security Instrumieat, If any constraction on the Property is
discentinued or not carried on in a reasonable manncr, Lender may take all steps necessary to protect Lender's
security inierestin the Property, including completion of the constniction.

ASSIGNMENT OF LEASES AND REVTSE, Graator irrevocnbly grants, conveys and szlls to Trustee, in trust for the
benefit of Lender, as additional security all the right; tizle and interest in and to any and all existing or future feases,
subleases, and any other written or ver=al agreements for the use and occupancy of any portion of the Property,
including any extensions, renew:ls, todif cations or subttitutions of such agreements (all referred to as “Leases”) and
rents, issues and profits (all referred to =s “Rents™). (rantor will promptiy provide Lender with true and correct
copies of all existing and future Iaszs, Granitdr may coilect, receive, enjoy und use the Rents so long as Grantor is not
in default under the terms-of thisiSecurity instrument, : :
Grantor agrees that this assignment;is immediately effective- between the parties to this Security Instrument. Grantor
agrees that this assignment is effective as 10 third parties when Lender or Trustee takes afiirmative action prescribed by
law, and that this assignment will remain;‘n effect duririg any redemption ;pariod until the Secured Debt is satisfied.
Grantor agrees that Lender or Trustee meri'take aciual pussession of the proparty without the recessity of coramencing
legal action and ‘that'actuai possassion is deemed to occur when' Lender, or its agent,incitifies Grantor of defauit and
demands that any {enant pay all future Re ats directly taLender. On receiving notice of default, Grantor will endorse
and deliver 10 Lander any payment of Renis in Granfor's possession and wil! receive eny Rents in trust for Lender and
will not commingle tie Rents with any other funds. Any amounts callected will be applied as provided in this Security
Instrument. Grantor warrants that no defuilt exists unciiy the Leases of any applicable landlord/tenant law. Grantor
also agrees to maintain and requite any ten:int-to comply with the terms of the Leases 4nd applicable law.
LEASEHOLDS; CONDOMINIUMS; BLANNED' UMIT DREVELOPMENTS. Grinter agress to comply with the
provisions of any leasc if this Seaurity Fastrdpentis on ¢ lensebold, I the Property includes a unit in a condominiurn
i or a planned unit developmeni, Granto: ‘will rerfored all of Grantor's duties under the covenants, by-laws, or
* repulations of th: condominium oy plaanet unit dévelopuient. : .
DEFAULT. Grantor will be in clofauli i bny party oblizated o the Secured Debt fails 1o make payment when due.
pGrantor will. be in defandt if & breack ovurs unddr thii tesms of this Secuwrity Instrument or any other document
sxeeuted for thy burjose of croating, sequiing or goarmtying the Stcured Debi, A good faith belief by Lender that
Loilder at any yyne is mse Ui with respect to any personior entity oblgated on'the Secursd Debt or that the prospect
of sy payme; ¢ valie o Property is impaired shall alsp constitute zp event of defauit. ,
74 sozae in fances, federl and state Jaw will 1equire Lender to provide Grandor with
toieure ot other notice: and may estaldish time schedules for foreclogire actions. Subject to these
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1Y, Let ay | ; , :ciose this Security Instrunzént in’a manser
iiGractor igjn défaud | 0 e T
ender, sl or dny pr wif fet ceriediinterest aid principal shall become
ueignd pay gl ng not egriicd oy faw. upon the. peciarence of a defauli or anytime
addition, I b emitler be 3 3 by law, the terms of the Secured Dbt | -
this Security inisttument and i ny Telats goume . : ion, He power to sell the Praperty. = 00
 there is a: cefaylt, Trustee: shall, ‘dition {o.any pther permitted retazdy, at the request of the!Lender, advertise’
and sell:the Property.as.a:wholg:orin jepsras { ‘at:public abetion 16 the highest bidder for cash ard convey’
- absolite titlefree; clear.of ablxighi: : ixe £ Grantor 4t such. tine and place as Tirustee designates.
Trustee shail give notice of sale inclidi 1R : sale and a description of the Property o be sold
'\ | b required by the applicable Liw i fi e df the propased g, L Lot e
.-, Upou sale of ke Property and to the'ext:nt not prohibis rustee shall rake ard deliver a deed to the Prope
-+ scld which conveys absolute title to theurchaser, and ; 2iying el fe.es, charyges and costs, shali pay to Lendzr
moneys advariced for repairs, |axes, insurance, liehs! 3 iesstcats znd prior sncumbrances and interest thereon, and the
orincipal and interest on the Secured Eh:bt; payiiig thsiisumphis; ifany, to<Grantor. iender may purchase the Property.
'The recitals in‘any'deed of conveyance-shafl be prima f2cie evidercs of the facts set forth therein, . :
Al reinedies are clistinct, cumulative a2 1 not exclusive, and 'the Lender is entitled to all remedies provided at law or
equity, wheth:sr or not expressly set for] » The aceeptaiice by Lender of any sum in ayment or partial payinent on the
Secured Debt after the balances is duc - is uccelerates| or after foreclosure proceedlings are filed shall not constitute a2
waiver of Lender's: right to redquire connlete cure of any existing default. Iy aot exercising any remedy on Grantor’s
default, Lender does not waive: Lender's tight tolater consider the eventa dlefault il it continues or heppens again.
EXPENSES; ADVANCES ON COV ENANIS; ATTORNEYS® FEES; COLLECTION COSTS. Except when

prohibited by law, Grantor agrees to pe.y all 'of Léhddr's expenses if Granior bresches any covenact in this Security
Instrument. Grantor will also payon dénand any amount incugred by Lerder for insuring inspecting, pressrving or
otherwise protecting the Property and. Lender’s security interest: These ehpenses will \bear interest from the date of
the paymeet until paid in full af-the ti ghest interes: rate in effect as provided in the terms of the Securad Debt.
Grantor agreces to ‘pay all costs and expeases incurred by Lender in collecting, enforcing or protecting Lender’s rights
and remedies under this Security Instranent. This amount may include, but is not limited to, aftorneys’ fees, court

- <osts, and other Jegal expenses. This Seacurity Instrom: snt shall remain in eifect until released. Grantor agrecs to pay

~- for any recordation. ¢osts ¢f siach releasc, RSN ' -

ENVIRONMENTAL LAWS AND HAZARBDOUS SIUBSTANCES. As vsed in this section, {1) Environmental Law
mears, without limitation, the Comprebonsive Environmental Resporse, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et seq.), and ail other [aderal, state a:nd towal Jaws, regulations, ordinances, couri orders, attorney

" general opinions ¢r interpretive lettes concerning tiie-public health; safety, welfare, environment or z hazardous
substance; agdl (2} Hazardous Substant:2-means any Loxic, radicactive oy hazardous. material, waste, poliutant or
contaminant which has characieristics v 1ch render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment: ‘lhe term incl.des, viithout limttation, any. substanées defined as “hazardous
material,” “tonic substances,” “hazerdoit waste” or “hizardotss substance” under any Environmental Law.

Grantor represents, warrants aiid agrees: that: - : ‘ ‘

A. Except as previously disclosed and acknowledg::d in vriting to Leadler, no Hazarcous Substance is or will be
located, stored or releiised an ¢t in the Property. This restricticn does not apply to small quantities of
Hazardous Substances that ure ge 1erall s recogrized 1 be appropriate for the normal use and maintenance of
the Property, B B . : :

Except as praviously disclosed and écknoxﬂédge:liin vrriing to Lender, Grantor and every tenant have been, are,
and shal remain in full compliance with any app ﬁéabiejEﬂw’vxonmemhl Law.

Grantor shall immediately notify Lenderif a mlefase or, threatened rélease of 2 Hazardous Substance occurs on,
under or.abcut the Propetty or there ks a vickation of any Envircnmental Law concerning the Property. In such
an event, Grantor shall take all ne:essary remedial sction in accordance with any Environmental Law,

D. Grantor shall immediately aotify Lender ia wiiting as soon as Grrantor has reason to belicve there is any
pending or threatened nvesiigaticn, claim, or proceading relating to the rel2asc or threatened reieass of any
Hazardous Substance or the viclation of any Environmental Law,

CONDEMNAITION, Grantor wilt give, Lesider promit notice of any pending or threatened action, by private or
pubtic entities to purchase or tuke any or all of the Property threugh cond:mnaticn, eminent domain, or any other
means. Grantor authorizes Lender toini 2rvene is Gruntor’s'name in any of the above described actions or claims.
Grantor assigns'to LLender the proczeds «f any award ar claim for damages connecled with a condemnation or other

' taking of all.or any part of the Property. Such proczeds :hall'be considered payments anc. will be npplied as provided in
this Security Instrament. This zssignment of proceeds is subject to the terms of any prior mortgage, deed of trust,

- security agreement orother lien decument. D Dol r :

INSURANCE. Grantor shall }eep Pro o1ty insured against loss by fire, {lood, theft and otker hazards and risks
reasorably associated with the Property ;[‘xe. Lo its type and location. This insurance shali be maintained in ths amounts

;- and for the peyiods.that Lender requires. The iosurance carrier providing the insurance shall be chosen by Grantor
~ ‘subject to Lencler’s approval, which shall not be unrensonably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender's option, obtail coyezage to protet Lenders rights in the Property according

to the terms of (his Security Instrument. . ©~©. I Co o
All insurance policies and renewals shall lse acceptable (p Lender and shall irclude a standard “morstgage clause” and,
where applicable, “loss payee clause.” Grantor shall im mediately notify Lerder of cancellation or termination of the

. insurance. Lender skiall have the right 1o £ ld the policics and renewals. If Lender reqjuires, Grantor shall immediately
give to Lender all Teceiptsof paid premit T and regevialnotices- Upon 1oss;-Grantorshall-give immediaté notice to
the insurance cerrier and Lender., Lender -nay make proof of Ioss if not made immediately by Grantor. .

Unless otherwise agreed in writing, all ins.rance procee-ds shali be appiied i¢ the resioration or repair of the Property
or to the Secured Debt, whether or nol thin due, at Lender's aption. Any application of proceeds to gn’ncipal shall not
extend or postpane the due date of the schedueled sayrisint noschinge the amount of any payment, Ay excess will be
paid to the Guntor. I the Property is requited Ey Leader. CGrawior's gt © any insurance policies and proceeds

resulting from camage to the Property birare the acquitition: shull: pass 16 Lander 10 e oxtent of the Seayred Dbt

- immediately before the acquisition, N S . :

ESCROW FOI TAXES AND INSURANCE. Unless otherwise provided in: & separate agrecment, Grantor will not
be required to pay to Lender funds for-tads and insurar 2 in escrovr. i
FENANCIAL HEPORTS AND ADDITIONAL DOCUMENTS.: Grantor will provide to Lender upon request, any
financial statemsat or infonmation ‘Lende may deem raasonably necessary. Grantoy agrees o sign, deliver, and file
any additional :locuments or certificatior 3 that Lender may. consider necassary toiperfect, continue, and preserve
Gruntor's obligations under. this Security Iy strument and iLendic’s lizn status ond the Property. .

22, JOINT AND INDIVIDUAL LIABILITY; CO-SIGN LRS; SUCCESSORS AND ASSIGNS BOUND, All duties
under this Security Instrument are joint ar 1 individual, 'lgz' Grantoy sighs (his'Necurity Instrument but daes ot sign an

i
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. 2 sht;
i Seeursd Debi @nd Graator do J 88 : : A 3
i secures.a gudrzaty Lt qHes: j I presy o ': any nghts that ma) pn'vent Lender from ,

brringing any: ditior irn agsi - ' _ cbligation: These rights. may include, but
eve not Limiter to, any anti ] : AW amgicr-agreesithat Lerder and any pardy to this Security
Instnument tqy extend, mod makt any: 'j nge 1Y p this Security Instrument or any evideno: of debt
swithout Granlor’s consent. Su .; ill not 'z :rantor: ffom ihe terms of this Security Instrument. The
duties and beuefits of this Secw nefit ths suciessors énd as:ugr.s of Grantor and Lender.
APPLICABILE LAW; SEVL]ILA l""{ . INTERPR ETATION. This Secmt} Instramnent is govcmed by the laws of
the jurisdiction.in, which Lencer is d except toithe ektent otherwis: required by the laws of the jurisdiction
where the Property is locatect. This Seaik:it y. Instrument is oomplete and fuli j integrated. This Securit * Instrument may
not be amended or modificd: by ora grf.ement Auny section in. this Security: Instrument, attachments, or any
agreement related to the Secuzed Debt {hat conflicts with apphicable lavs will not be etfective, unless that law expressly
or impliedly psrmits the variations by w1 ten agreemeit. If any section of tus Security Instrument cannot be enforced
uccordmg to its terms, that séction wili be severed zmd will not affect the enforceability of the temainder of this
Security Instrumert. Whenever used, the siogular shall inchide the plural and the plural the singular. The caprions and
headings of the seitions of this Securily Inﬁtmmem afe for convemence ¢aly ard are not to be used to interpret or
define the terns of this Security Instruniznt, Tire is of the essence in this Secunity Instrument.
SUCCESSOI! TRUSTEE. Lender, ut Lender’s option; tay from gme to iime remove Trustee and appoint a
successor trustee without any other formality thax the designation in writing. The successor trustee, without
conveyance of the Property, shall succe2d to all the title, power and duties cenferred upon Trustee by this Security
Instrument and applicable law, .
MOTICE. Unless otherwise rf'qm; ed by law any.not ice shaﬂ be givcn ty delivering it or by mailing it by first class
mail to the appropriate party’s address’ on page 1 of this Security Instruent, or io any other address designated in
writing. Notic2 to one grantor will be de::med to be notice 1o all grantors.
WAIVERS. Iixcept to the extent pro}ut ;te(t by law, Glantor waives all appv msement and homebtead exempuon tights
relating to the Property.

27. OTHER TEERMS. If checked, the roﬂov ring are applica :blc to thxs Segunty Iu':trumen"

1 Line of Credit. The Secured D2t includes a revolving line of credit provision. Although the Secured Debt
may be reduced to a'zero balan(:f:, this Securit’ s Instrument will ferain in effect until released.

{1 Constiuction Loan. This ! Securt ty Instrument serures an obhg:at‘cn m(,urred for the construction of an
improvement on the Property.

(] Fixtore Fitizg. Grantor grants: lo Lender a st cunt) interest :in dll goods; that Grantor ¢wns now or in the
future and that are or. vnll becpme fixtures rlatedito the Property. This Security Instrument suffices as-a
financing statement and any caison, photogra phxc or other: errod‘Jctwn raay be filed of record for purposes
of Article & of the Unilorm Co'c mercial Code:. ;

deer‘.. The covenzm*s and ag, g:ement oi L,ach of tne'nders .,i tecked lbelow are mcorporated into and
: :Imtmmen[,{Ct skall ?ppm‘able boer]

] Condonumum Rldcr
Addnmonal'i‘erm& P

SIGNATURES: B3y sizning below,; Gnmtm; .1grr°eq to th‘. lvrms;md covenant..mmamed ini thxs >ecurity Instrument and in
i any attachments. Grantor also aci@nowk:dg sre em? cf a wpy ()F fhb Seumw Inxmxmem on the date stdted on page 1.

/H?z ff»éamma»mé: LG 2 tbessinscorseiiesbannsi o s . - : ,
sznguatup-p_ ‘[A J. HAM‘*IO\T!) "j ) ( 2y = o . {Date)

ACKNOWLEDGMENT: AN I G e

STATTE OF ... Q I‘~€@,.x KIAMATH ]SS,

rdivigsal) - This i 1p nlment WaE acﬁqwief y2d before ma g 2 ?H»}” . 1ay of o ﬁ:bf\ i & ...... [. 3‘37 ........ eeaas
by ii , frmmﬁ:gl T

mé@%ﬁ

Wﬁ:ﬂncﬁ,. M
Ay u'o;::ggwueg.saqtsé;% R
'.3;‘_ wcxix;w}" ;%q:,.mssﬁlr v?ﬁmi
Wxammmmmgmv >
STATE OF OREGON: (COUNTY OF KLAMATH !

Flled for recosd at request of : o the i7th
Of_...__QS:LQb_e.E__,___._AD 19 '97 L 3:08 ock 2B, M,and duly recorded in Vol. _,____7;‘_{_9_'7 v o
of * s 34963
o ST g / N : ‘ e /ExemcthaG Leys h County Cleﬁ(
'$25.00 . IR A ! _;;f 'g‘;fgﬁgﬂ‘,_
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