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g DATE AND PARTIES. The date il this Deed'of Trust (Security Instrument) is .. ~OCTORER. 46,0099

gh  and the p;ix.‘ties, their addresses and ‘g;gx*identiﬁcaﬁién‘ nurtbers, if required, are as follows:
GRANTOR: - KENNETE RAYNE HO0CE azd NANCY MARIE DOLGE as TENANTS BY THE ENTIRETY

B

RN N 5 &;hec‘fc%gd,iéfe; to-the: attached | ddendl.m_morpomted herein, for additional Grantors, their signatures and
acknowlodgments, . SRR I RN :

i i S

TRUSTEE: WILLIAM L SISgMomi -

P

2. CONVEYANCE. For good and valuible considération! the receipt and sufficiency of which is acknowiledged, and
to secure the Setured Deki (defined . lielow) ‘and Crantos pérformeance ‘undet this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit ¢f Lender, with power of sale, the following
described property: o SO PR RS : R

. [ :f . PR i A R v " co L 0 . . B
LOT 33, Block: 21, Trast: 111%. GREGONJSHORES; URIT' 2, ‘a2cording to the sfficial plat
thereof on file in the officd of the: County Clerk: of Klamath Cournty, Gregomn. .

TAX XEY #143668

i

The property is located in

o R ;-»(Cé‘t;i'!;yf 1
34219 en | . L ,Chi}.e;nsquigg TR
Lo ‘Addreas) S LTy T , " (ZIP Code)

Together with'all rights, casements, appurtenances; royalties, minerat righs, oil and gas rights, 2l water-and tiparian
rights, ditches; and. water stacle and ail existing'and fulurs tilprovemenis) stiuctures, Tixtures, and replacements that
may now, or at any time in the future, bepart of the real esta te described ahove (all referred to as “Property”).

3. MAXIMUM OBLIGATION ALIMIET. Tie total pringipal améuut secured by this Security Instrument at any one time
shall not exceed § 20,000.00 o - This Hmitation: of amount: does not include interest and
other fees and charges validly made pursuant to. this: Security Insirument. Also, this Hmitation docs not apply to
advances mads under the wyms of this!ecurity Instniment ito profect Lender’s seeurity and vo perform sny of the
covenants contained in this Security iottament. - - o S ‘

4 SECURED DEBT AND FUTURE AIDVANCES. Tl tenih “Secured Debt” is defined as foliows:

A. Debt incurred under the. tems of a) promissory, aote(s), contract(s), guaraniy(s) or other evidence of debt described
below and all their extzssions; i'ég‘:wais,v'modiﬁ::htionsiorvsubstﬁtutiofm. (When roferencing the debrs below it is
suggeste:| that'you include items such as berrowers’ snamés;riote amoils, inlerest vates, maturity dates, etc.): :

- KENNETH WAYNE ‘DODGE AND NANCY: MARTE DODUE AS TERANWIS 37 THE ENTIRETY -
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. B. Allfuturé advances fron jLender ¢ (Frantor or othpr futtre obligations . ‘Grantor t Lender undex any promissery
o1 Thote, contract, guaranty, or ofher svidence of dubt e utesl by Grec.tor in fuvor. of Lender execuied after this
Security Instrument whether or-2 it this' Security Instrument: Is specifically referaiiced. I more’ thar ont person
signs this Secirity Instruniaent, cacli Grantor aeesth this Ssciarity Eistrarneni will securs oll future advances and
fature chiigetions that are given 4oior incurred’ i;-’yfan'ygmx‘iz;btf’:ﬁzzre}s:iz“.mm:;‘m'my ene or gore Grantor and
others:; All future advaiices and ott.ix future obiipitions nre secursd by tais Searity Inswwment cven shough all or
part may not. yet be advapcedl. Alllufure advancei; and Sther future obligations are secured as if roade on the date
of this Security Instrument. Nothié 2 in this Securily Ingrument shall constitute a commitment o make additional
or futuls Ioans or advances in any ¢ mount. ARy sl ¢o nmitrnent piust be agreed to in a separate writing.
C. All obligations Grantor: awes to Lcader, which miay later arise, to the extent not prohibited by law, inciuding, but
not limited to, labilities for overdrafts refating teiany deposit account agreement etween Grantor and Lender.
D. All additioniil sums advenced and expénses inculred by Lender for insuring, ‘oresierving or otherwise protecting
the Property and its value and agy other sums advaaced and expenses incurred by Lender uznder the terms of
this Secyrity Instrument. i o , : .
This Security Lastrument will not secure gy oiher debs it Lender fais to give any required notice of the right of rescission.
PAYMENTS. Grantor agrees that 21l ¢ayments undex the Secured Debt will be paid when due and in accordance
with the terms of the Securedi Debt and tiiis Secarity Tostrumséat, ‘
WARRANTY OF TITLE. Grantor weitants that Grantor is or will be lewifully seized of the estate conveyed by this
Security Instrument and has the right ¢o irrevocably grant, convey and sell the Property to Trustee, in trust, with
power of sale. Grantor also warranis tha! the Property is unencumbered, except for encumbrances of record.
PRIOR SECIJRITY INFERESTS. With regard to acy other mortgage, decd of trust, seaurily agreement of other lien
document that created a prior securily intercst or ensu mbrance oti the Property, Grantor agrees:
A. Tomake all payments when due and 10 perform or cormply with all covenants.
B. To prompily deliver to Lender'ahy notices that Grantor receives fron the holder.
C. Not to allow any modification of xtension of, ner to request any fature advances under any note ov agreement
secured by the lien document without Lender’s prior written consenl.
CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, grommd
rerts, utilities, and other charges relating to the Prope:ty when due. Lender may require Grantor 1o provide to Lender
copies of all notices that such amounts are dus and the receipts evidencing Grantor’s paymeni. Grantor will defend
title %o the Propérty against any claims t2at would imgiair the lien of this Security Instrument. Grantor agrees to assign
to Lender, as requested by Lender, anj tights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property. . R T '
DUE ON SALE OR ENCUMBRANCE! Lender may, at ité option, declare the entire: balance of the Secured Debt to
be immediately due and pavable upon the creation cf, or contract for the creation of, any lien, encambrance, transfer
or sale of the: Property. This right is subject to the restrictions imposed by federal law (12 CF.R. 591), as applicable.
This covenant shall run with the Propurty and shall remain in -eg‘gat uiiil the Secured Debt is paid in full and this
Security Instrument is refeased. .~ 1 & B : : v v -
 PROPERTY COMDITION, ALTEIRATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repaits that are reasonably necsssary.-Granfor. shall not commit or allow any waste,
impairment, cr detericration of the Property. Gracitor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the cccupancy and use will not substanially changs without Lender’s prior written
conseat. Grantor will not permit any ¢hasge in any license, restrictive covenant of casement without Lender’s prior
written consent. Grantor will notify Leader of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Preperty. ' ﬁ
Lender or Lender’s agents may, at 1xnder’s option, ente the Properly at any reasonable time for the purpose of
inspecting the Froperty. lender shil give Graator notice at-the time of or before an inspection specifying a
reasonable purpose for the inspectio’i. Any inspection of the Properry shail be entirely for Leader’s benefit and
Grantor will in no way rely on Lendes's inspection.
AUTHORITY TO PERFORML If Cirantor fails to perform any daty or any of the covenants contained in this
Security Instrument, Lender may, without notice, purform or cause them to be performed. Grantor appoinis Lender
as attorney i fact to sign Giraator’s name or pay aty amount necessary Jor performance. Lender’s right ¥ periorm for
Grantor shell not create an obligation tc perform, and Lender’s failure o perform will not preclude Lender from
exercising any of Lender’s alher Tights under the law or this Security Instrument. If any construction on the Property is
Giscontinued or not carried on in a rgasonable manner, Lender may take all steps necessary to protect Lender’s
security interest in the Property, including completion of the construction.
ASSIGNMIENT OF LEASES AND REMES. Graalor jrrevocably granis., conveys and sells to Trustse, in trust for the
benefit of Lender, as additional secutity all the zight, title and interest in and to any and all existiag or future leases,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the Property,
including any extensions, renewals, melifications or substitutions of such agreements (all referred to as “Leases”) and
fents, issues and profits (ali referred to as “Rents"). Grantor will promptly provide Lender with truc and correct
copies of all existing and future Leascs. Grantor may collect, receive, enjoy and use the Rents so long as (Grantor is not
in defzult vader the terms of. this Secu:ity Instrumerd.
Grantor agrees that this assignment. & immediately effective between thi perties to this Security Instrurnent. Grantor
agrees that this assignment is effective as to third paities when Lender ot Trustes takes effirmative action prescribed by
law, and that this assignment will rerqain in effect Juring any redemprion pericd until the Becured Debt is satisfiec.
Grantor agrees vhat Lender or Trustes ‘may take actiiel possession of the property without the necessity of commencing
legal action’ and-that actual possession is deemed 'to. occuz when Lender, or its agent, notfies Grantor of defauit and
demands that any tenant pay all fatcre Rents directly to Lender. On receiving aotice of default, Grantor will endorse
and deliver to Lender zny payment of Rents in Grantor’s possession and will Tecive any Rents in trust for Lender and
will not commingle the Eents with agy other funds. Any amounts collected will be applied as provided in this Security
Instrument. Grantor warzanis thatnt. default exists tunder the Leases or any epplica ie landiord/tenant law. Grantor
also agrees to maintain and require any teaant to comply vrith the terms of the Leases and applicatie law.
LEASEHOLDS; CONDOMINIURM 33 PEANNEID UNIT DEVELOFMWENTS. Granter agrees (o cemply with the
provisions of any lease if this Secnrity Instrument 1t op 2 Jeaschold. If the Propenty includes s enitin ooesdominium
or a planted unit development, Ciiantor will perform ali of Grantor’s duties under the covenants, by-jaws, of
regulations of the condominium or planned unit development.
DEFAULT. Grantor will be in defiv.dt if any party obligated on the Secured Debt fails to make paymest when due.
Grantor will be in default if a breach occurs uader the terms of this Security Instrument or any other document
executed for the purpose of creating, securing of guarantying the Secured Debt. £ good faith belief by Lender that
Lender at any lime is insecure with Tuspect to any [erson Or entity oblig ated on the Secured Debt or that the prospect
of any paymen; or the valws of e by opexty is irmprired shall also consiiute an event of default.
15, REMEDIES ON DEFATLT, In $xe instancts, tederst and state lev: will require Lender to provide Grantor with
rotice of 1he Tight to care or othier l:otices and muy establish time schedules for foreclosure actions. Subject to these
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foreclase this Security Instrument i a manner

; i R Rl

. limitations, ¥ any, Lender may accel ¢ the Securéd Delbt an

provided by law if Grantoris:i defult. 170 o ‘

" At the option of Linder, all oifany pail of ‘the agreéd: fees necr !

 immediately, due and payable. after giving nctice if required by law, upon the occurrence of a default or anytime

*{hezeafier. T addition, Lendzr:shali be -atitled to all the 1em'éc'§(:s provided by law, the terms of the Secared Debt,

this Security Instrivnent and any rellated Joczments, ingluding without limitition, the poaver to sall the Propenty.

If there is a default, Trustee shall, in addition to any other permitted remely, at the request of the Lender, advertise
snd sell the Property as a waole or in szparate parcels at public auction to the highest bidder for cash and convey
absolute title free and clear of all right. ftitle and irterest; of Gremtor at such time and place as Trustee designates.
Trustes shall give notice of sal¢ includipy the time, terins and plaos of sale 2ad a description of the Property to be sold
as required by the applicable law in effec:at the time of the proposed sale. . ‘ . :
Upon sale of the Property and (o the exteat not prohibined by law, Trustee chall make and deliver a deed to the Property
soid which conveys absolute title to the pr.xckaser, and after first paying 4ll fe=s, charges 2nd costs, shali pay to Lender all
moneys advanced for repairs, taxes, insir-ance, liens, assessments and prior encumbranc:s and interest thereon, and the
principal and intersst on the Secured Debt, paving the surplus, if any, to Grantor. Lender may purchase the Property.
"The recitals in any deed of conveyance st all be prima facie evidero: of the facts set forth therein.

All remedies are cistinct, cumulative a3 not exclusive, and the Lender is 2ntitled to all remedies provided at law or
equity, whether or not expressly set ford+. The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balance is due ot'is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lerder’s right to require conplete cure of zny existing default. By not exertising any remedy on Grantor’s
default, Lender does not waijve Lender's right to later consider the event a cefault if it continues or happens again.

16. EXPENSES; ADVANCES ON COY ENANTS; ATTORNEYS FERS; COLLECTION COSTS. Except when
prehibited by law. Grantor agrees fo puy all of LencCir’s expenses i Grantor breaches any covenant in this Security
Instrument. Grantor will also pay oa ciemand any 2 unt incurred by Lender for insuring, inspecing, preserving of
otherwise protecting the Property and 1.ender’s security interest. These expenses will bear interest from the date of
the payment until paid in full at the bighest interes! rate in effect as provided ia the terms of the Secured Debt.
Grantor agress to pay all costs aad expunses incurred by Lender in collecting, enforciag or protecting Lender’s rights
and remedies uncier this Security Instrument. This 2-nount.may include, but is not imited to, attorneys’ fees, court
costs, and other legal expenses. This Security Instrunient shall remain in affect until released. Grantor agrees 10 pay

" for any recordation costs of suchraleast.,. oo \

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTAMCES. As used in this section, (1) Environmental Law
means, without limitation, the Compreliensive Envirc nmental Response, Compensation and Liability Act (CERCLA,
42 1U.S.C. 9601 et seq.), and all othes; federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions ot interpretive: letters concerning the public health; safety, welfare, environment or a hazardous
- substance;-and (2) Hazardous Substeice means anj toxic, racioactive o7 hazardons material, waste, poilutant or
contaminant which has charzcteristics ‘which render the substanice dangerous of potzntially dangerous to the public
health, safety, welfare or environment. The term inJudes, without limiiz tion, any substances deFned as “hazardous
material,” “toxic substances,” “hazardcus waste” Or “hazardous substance” under.any Environmental Lavs.

Grantor tepresents, warrants and agree:s that:

A. Except as previously disclosed +ad acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released or or in the Property. This restriction does not apply te small quantities of
Harardous Substances that are! generally recognized to be ‘appropriate for the normal use and razintenance of
the Prope:ty- R o R . j _

B. Except as previously disclosed dnd acknowledged in writing to Lender, Grantor and every tenant have been, are,
and <hall remain in full compliziice with any z:7plicable Environmestal Law.

C. Grastor shall immediately notifv Leader if a telease or threatened release of a Hazardous Substance occurs on,
unde- or about the Property o “hers is a viclation of any Environmental Law concerning the Property. In such
an event; Grantor shall talke al: =gecessary_remcdiaf;abtipn. in accordance witk any Environmental Law.

D. Grantor shail immediately notify Lender in writing as soon as Grantor has reason to believe there is any
pending or threatened investigation, claim, o1 proceeding relating to the release or threatened release of any
Hazgrdous Substance or the violation of any Environmental Law. '

18. CONDEMINATEON. Grantor will gjve Lender prompt notice of any pending or threatened action, by private or
public extities to purchase or take anv or all of the Propertty through condemnation, eminent domain, or any other
S heans. Grzntor authorizes Lender 19 intervéne in Grantor's pame in any of the above described acdons or claims.
Grantor assigns to Lender the procesds of any awerd of dlaim for damayes conniected with 2 condemnation or other
taking of all or any part of the Property. Such proceciis shall be considere:l payments nd will be applied as provided in
this Security Instrument. This assigninent of proce:ds is subject to the terms of any prior mortgage, Jesd of trust,
security agresment or other lien.docgrzent.- - -+, Py : ‘ -

19, INSURANCE. Grantor shall keep, Property insuzed .against loss by fire, flood, thefi and other hazerds and risks
reasonably, assouiated with tire Property due to its type and location. Ths insurance shall be maintained in the amounts
and for the periods that Lender feqeires. The insurance carrier providing the tasurance shall e chosen by Grantor
subject to Lender’s appréval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
dencribed above, Lender may, at Len:ler’s option, obtain coverage to protect Lender’s rights in the Proparty according
to the terms of this Security Instrument. T o L ) )

All insurance policies and reneveals shall be acceptable to Lender and shall include o standard “morigage clapse” and,
where applicable, “loss payee clause.” Grantor shall immediately notily Lender of cancellation or termination of the
insurance. Lender shall have the Tight to hold the policies and renewals. I Lender requires, Grantor shall immediately
give to Lerider 2l receipts.of wid premiums and répewal notices. Upon: loss, Grantor shall give immediate notice to
the insurance carrier and ‘Lender. Lender may ‘make proof of loss if ot rnade mamediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Prog:erty
or to the Secured Debt; whether or niot then due, a1,Lender’s option. Any application of proceeds 2o principal shall not
extend or postpore the due date of ihe scheduled paymers: nor change tie amount of anv payment. Any excess will be
paid to the Grantor. 1f the. Property is acquired- by Lendes, Grantar's right to, any fsurancs poiices and proceedls
resulting from damz's-%e 10 the Froperiy before the nequisition shall pa:s to Lender to the exzentof ths Secured Delit

. irnmediately belore the acguisition,; | [ T :

20. ESCROW FOR TAXES AND INSURANCE, Unless athervise provided in a separate agreement, Graator will not
be required to pay to Lender funds jor taxes and injurance in escrow. . .

21, FINANCIAL REPORTS AN ALDITIONAL POCUMENES, Grantor will provide to Lender upon request, any
financial statement or informaticn; Lender may. desm reasonably necessary. Grantor agrees to sign, deliver, and file
any additional:documents or certifications that Lender may consider necessary to perfact, continite, and preserve
Grantor’s obligations undet this Security Instrument and {ender’s lien status on ibe Property. .

22, YOINT AND INDIVIBUAL LIABILITY; CO-SEGMERS; SUCCESSORS ANID ASSIGNS BOUNID. All duties

tmder this Security Instriiment are jcint and indivi flual. If Grantor sighis this Sécurity Tnstrument but does not sign an

| 2 RE
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iy 1 eviderice of (Iﬁbt !Grantor ‘dois | 50 o Hiortg the Py =rty 1o su:xm- pavment of ihe
i Secired Detit and Grantor:dags inot &} Be: to be pcr*.tma!ly iiah e Raormad D*bt € this Sccurity Instrunient

" gecures & gu«ramy ibetween Linderian. [Grantor, Graor spress to waive any riglits that may prevent Lender from

* bringing any:action or claisa ageinst Grameror aniy par tv intlébted umider as obligation: THese tights:may inchude, but
ape ‘mot himited to,)any anti-deficiency Ui one-action Liws; Grrantor agre& dhat-Lender and any paziy:to this

i+ Instrument may extend, modify or. make any chaoge in; the termes of this: Secuarity strument or any:evidence of debt

- withcat Grantor’s consent. Such a chanue will not reloase Urantor from the terms of this Security: Iustrument. The

. duties and benefits of this Secuyity ]nf,mupent shall binl and benefit the sucressors and assiges of Grantor and Lender.
APPLICABLE LAW' SEVERABILIIG IP?EERPR]*‘TATI@N This Sectrity Instrurgent is governed by the laws of
the jurisdiction in whxch Lender is lom!ed except: o the; extent otherwise required by the laws of the jurisdiction
where the Property!is located. This Security Instrumen is compiet(. and fally integrated. This Security Instrument may
not be amencled or-modifiéd by oral zgresment. Any section in. this:Security Instrument, attachments, or any
agreement related lo the Secured Diebt tuat conflicts with apphcat»le law will not be effective, unless that faw expressly
or impliedly permits the variations by written agreement. If any sectionof this Security Instrument czmnot be enforced
accosdmg to its terms, that section wil be severed and vill not affect the enforseability of the remainder of this

Security Instruunent. Whenever used, the singular shall include the: plural axd the plural the singular. The captions and
headings of the sections of this Secunt‘z Instrument av'e for convenience only and. ars not to be used to interpret or
define the terras of this Security Instrumeat. Time is of the & essence in this Security Instrzment.

. SUCCESSOF: TRUSTEE. Lender, at Lender's oplkon, may from time to time remove Trustes and appoint a
succrssor trustee without amy other furmalily than the dﬁSlgnatmn in writing. The successor trustee, without
conveyance of the Property; shall’ :ucc(-vd to all the m.‘e paower and duties conferred upor: Trustee by this Security
Instrument and applicable law. .

. NOTICE. Unless ptherwise. required b) law any nom:e sha!l be given by deliveriag it or by mailiag it by first class
mail to the app;opnate party’s addrzss on page - of this Security Instrument, or 1o aay other addrsss des:gnated in
writing. Notice to ane grantar will be decmed to be notice to all gxantozs
WAIVERS. Except to the extent ptchﬂnted by law, G xantc.r waives ail app 'alsement and homesteac! exempdon rights
relating to the Property.

OTHER TERMES. If checked, the lollou ng are apphcable to. th.ls .sesmnty I[stmmem :
EP( Line of Credit. The Secured Ddiit includes a revoiving live of credit provision. Although the Secured Debt
may be: rediiced to a zero b:xl'mu s this Security' Instrument will rethain in effect until released.
[0 Construction Loaa. This Security Instroment sewxes an obligation incurred for the coastruction of an
improy ement on the Property o
O Fistarc Fing. Graotor, grans: xu Lender a su,u:mt} mter est in 2l goods that Grantor cwns now or in the
future snd that are or will becorne fixtures related to-the Property. This Security Instrurzent suffices as a

financing statermsent and aay cathon, photographic or oth(,r tepmai wction may be filed of record for purposes
of Article 9:of the Uniform Conimercial Code.: .

XX miders. The covpn.«.nt, and” 4gu*ementa Of each of the riders checked below are incorporated into and
supplement and arnend the terni: of this Secarri,r Instmm“nt. [Cha'k all applicabie boxes]

[ Cordominium Rxder [] Plained Unit Development Rider  _ Fédther JAZARD INSURANCE RIDER
(¥ Additions! Temms, THE TERM3 OF THE AGREEMENT DESCRITED IN PARAGRAPH 4 PROVIDE THAT

‘“THE [NTEREST R.ATE ON. 'I.“3< GRANTORS INJ]‘B’T}::DK‘EcS UNDER THIS AGREEMENT MAY VARY
FROM TIME TO TIME IN A ORDAN ’TJT"‘H ahCh RATE -{F. RATES AS DESCRIBED THEREIN.

AT 'll‘E 'T‘..I‘IE WE RELEA“E FHF DEED OF TRUST, Yo u'ILL BE.CHARGED A RECONVEYANCE
FEE OF ‘IOT LESS THAN $>.00 YOU SHALL ALSO PAY: Py RECORDA’IION COST.

SIGI\A'E’URES BV sxgmmg below. Granlor *gxec,s to the t: rms zmd cv:nvenams contmned n this ‘?nectmty Instrurment and in
.any a'tachmems Grantor also alenowledg- ireceipt qf_ a «Tapy pf ;hza S cuntj instmment on the date <tated on page 1
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¢

TO TRUSTEE: - e ‘
The underszgneal is the hoider mi the :xoie or notes secur;,d by th1< Seed of I ust, S'u:d note or notes, together with all
other indebtedi ess secured by this Deed (xf Trust, have e ideen paid i fia fuil. Yo ars hereby directed to cancel this Deed

of Trust, which is delivered hereby, ané ro feconvey, withpu \val"ranty all the {«Sva‘;ﬁ now held by you under tlk.s
Dec.d of Trust to the pc:scn or pex‘so 3 le: all) enmied t '»erem : :

{Axihorized Bank Signatiire)

29 1§04 Bankers s'mm, e, ! SL Clong, B84 (mm\m 244 2 rm m:m‘ QF: sfa'm : . - : : ) ' (page 4 of 4}
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, NCTICE: THE SaC‘b:l TY "‘NS"‘PUMEN‘I‘ CONT.R?NS a PRO‘JISIDN ALLOWINZ THE LENDER
TG PLACE HAZARD .[NSURAN ‘E O IHE PROPE’{TY AX\?D ADD THE' CO.'ST OF THE INSURANCE TO
THE 1.OAN BALANCE. ‘ : C

RN"IRG:

UNLESS Y03, (""IE BORFOHE} "l PPCNID}" Us, (THE "LENDER") WITE EVIDENCE OF
INSUFANCE COVERAGE hS ERiIQUIRED BY OUR CONTRACT QR LOAN AGREEMENT, LENDER MaY
PURCEASE: INSURANCE AT ECRROWER'S JX?E}\SE TO FROTECT THE LENDER'S INTEREST. IF
THE COLLATERAL BECOMES | iAMAGED, TIT‘F‘ COVERJ;G: THZ LENDER PURCHASED MAY NOT PAY
ANY CLAIY RORROWER MAKES OR ANY . Ci, AIM IiADIs AGAINSGT THE BORROWER. BORROWER MAY
LATER CANCEL TEI& COVERAGE RY PROVIDING EVIDENCE THAT BORROWER EAS OBTAINED
PROPERTY COVERAGE ELSEWHERE,

THZ BORROWER - IS RLSPONSIBLE ‘FOR CD‘?'.L‘ OI‘ ANY INSURZNCE PURCHASE BY LENDER.
THE COST OF THIS INSURANCE MAY BE J\DDEIB TO YOUR LONTPAI"T OR. LOAN BLLBHCE. IF
THE COST 1S ADDED TC THE CONTRACT OR LOAN BALANCE, THE INTEREST RATE ON THE
UNDERLYING CONTFACT OR ‘[ 0AN WILL APPLY: TO THIS AUDED AMOUNT. EFFECTIVE DATE OF
COVERAGE MAY BE THE DATE THE BORR( WER'S PRIOR COVERAGE LAPSED CK TEE DATE THE
BORRCWER FAILED TO PROVIDE PROOF (F COVERAGE.

THE COVERAGE LENDIR PURCHASHS MAY BE CONSIDERABLY MORE EXPENSIVE THAN
INSURARCE THE BCRROWER CAW OSTAIN DN BORROWER'S OMN AND MAY NOT SATISFY ANY
NEED FOR PROPERTY DAMAGY COVERAGE DR OTHER MANDATORY LYABILITY INSURANCE
REQUIRSMENTS IMEOSED BY APPLICABLE LAW. BY SIGNING THIS THE. BORROWER AGREES TO
ALL OF TEE ABOVE. . Lo ;
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FJed‘or record at requist of N Klal atn First Fedelal . : the _ 17th day
of . Qcrober - AD,19. 97 . 3:23°_ lo'clock ____P. M., and dulv reu orded in Vol. ____ M97 .
‘)f—_‘_.__..._.__.m!‘g..,_‘ L ; on Pagc 3'427% )
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