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'DEED OF TRUST

THIS DEED OF TRUST ("Secirity Instriment") is maddon .| OCTOBER 17, 1997
BRETT M BLOFEKY AR SO T B0 0 i it :

("Borrower"), The trustee is ki\“:ILI‘..rIA._“{.'é L SISEM

("Trustee”). The beneficiary is ~ KLAMATE FIRST FEDIRAL SAVINGS AMI LOAN ASSOCIATION

whick: is organized and existing under the laws of . THE UNTTED STATES OF ! AMERICA , and whese
addressis ~ MADISON' BRANCH, 2300 H'DISON STREET, XLAMATE FALLS, OR 57603

. o S ‘("Lerder”). Borrower owes Lender the principal sum of
ONE HUNDRED TUO THOUSAND STX HUNDRED AND NG/100 '

| Dollars (U.S. $ 102,600.00 X
This debt is evidenced by Borrovier’s now dared the ‘same cate s this Security Insrument ("Note"), whick provides for
monthly payments, vith the full debt, if not paid cariier, due ard payeble on NOVEMBER 1, 2027 .
This Secuwrity Instrument secures o Lender: (a) the repayment of G deby evideacu! by the Note, with interest, and aji renewals,
exensions and modifications of the Note; (b) th2 payment of all other sums, with inerest, advanced under paragraph 7 to protect
the security of this Secutity Insrwnent; and () the performunce of Borrower's cOVeRants and agreements under thig Security
Instrument and the Note: and {d) the repaymen of any future advences, with intorest thereon, mads 10 Bomower by Lender
pursuant to the paragraph below ("Fuatre Advanceg™,

FUTURE ADVANCES. Upor request to £ orrower, Lender, at Lenders’s option prior to full reconveyance of the propery by
Trustee to Borrowez, may make Suture Advances to Borrower.: Such. Fatare Advanees, with intcrest thereon, shaill bs: secured by
this Deed of Trust when evidenced by promissory notes statiziz thut said notes are secured hercby. For this purpos2, Bomrower
izrrevocably grants and cenveys o Trustee, in tris, with power of sake, the following described property located in

KLAMATH  Coungy, Cragom: ; v

LOT 18 IN BLOCK 12 OF. TRACT M. 1220, POURTH ADDITION TO THE MEADOWS, ACCORDING

TO THE OFFICIAL PLAT THERECF, N FPILE IX | THE OPFICE. OF 'THE COUNTY CLERK OF
KLAMATH COUNTY, ORESON, R B RS S .

whick has the address of 5039 VILLA DR, KLAMATH FALLS N . _. {Ssrzes, City,
Ozegon 97603 » . ipCodel  ("Ploperty Addresy™);

TCGETHER WITH all the improvemernts now or hereafitr evecped on the property, and all eassments, appurtenances, and
fixtures now or hereafter 2 part of the property. 4} replfacements and additions shall slsc be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrament as tie "Property.” ‘

BORROWER COVENANTS thal Borrower is Jawfully seised of the eotaie hereby conveyed! and has the right to grant and
coavey the Property and that the Property is unencimbered, excejit for encumbrancss of record. Borower warranis and will defend
generally the title o the Property againsi all claims and demands, subject i any encambrances of record.

THIS SECURITY INSTRUMENT combint:: uniforrs covimants for ratinnal uss and non-uniform covenants with limited
variations by jurisdiction to constitute a umiform szeurity insternent covering real property.

UNIFORM COVENANTS, Borrower znd Leader covenant ind agree as follows:

1. Payment of Principal and Interesé; Prepayinent ang Late Charges. Besrower shalf prozaptly pay whan due the
principal of and interest on the debt evidanced by l'e Note and any prepayment and late charges due under the Note,

2, Funds for Tanes and Insurance, Subject 0 applicable kw or to 3 written waiver by Lender, Borrower shall pay o Lender
on the day monthly payments are due under the Mote, unti} the Note is paid in full, & sum ("Funds™) equal o ons-twellth of: (a)
yearly taxes and assessments which mity aitain priority over this Szcurity Instrament as a ten on: the. Property; (b) yearly leaschold
payments or ground rents on the Property, if any: (¢) yearly hawird or propesty insurince premiums; (<) yearly Slood insurance
peemiums, if any; {e) yearly mortgage insurance promiums, i any. and () any sums payable by Sonower io Lender, in accordance
with the provisions of paragraph 8, in Hen of the Piyment of monyage mewnnce premines, These it:ms ave calied "Escrow Items.”
Lender may, at any time, collect and hold Fundis it an amouni nol to exceed the e pm amount & lender for o federally related
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mortgage loan s reqitire for Bonowes row. acoount iinderthe : Estate Berlement Procadures Astiof 1974 as
: - jamended from time! o time] 12 U812 Seedon 12 &t s, RE&ETA- tiess altother Iaw that applies to the Funds sers alesser
;amount. If so, Lentler may, at any vite, collec and bold Fundd in i lamotid not i sxceed thie lisser amount. Lender may estimate

estimates of expenditures of future Escrow Items or otherwise

- tbe amount of Funils duc on the basis of curret ! data and reanimzhie
in accordance with applisable law. SR L R EER e B ;

. The Fonds shail be held in an iastitution ‘7hose deposits e ingured by a fedeial agency, instrumentality, or eatity (including
Lender, if Lender is'such an institutien) or in #hy Federal Bors Loail Batk, Lénder shatl apply the Funds to pay the Escrow lems,
Lender may not charge. Borrowes for holding and applying e Fuads, anmvzily: amalyzing the escrow accoumt, or verifying the
Escrow Items, unless Lénder pays Boorowez “aterest on the Funds; and applicable law permits Lender to make such a charge,
However, Lender may regaire Borrower to Puy & cne-time charge for an-independent real esiate tax reportiag scavice used by
Lender in conrection with this lozn, unless piplicable law provides otherwise, Unlegs an ‘agreement is made or applicable faw
regusires interest to_ be puid, Lender shall not bo requized o yiay Borrower any intorest or carnings on the Funds. Eorrower and
Lender may agree iit writing, however, that in'crest shall be paid on the Funds. Lencer shall give to Borrower, without charge, an
annual accounting cf the Funds, showing credils and debits 1 the Funds and the mrpose for which each debit to the Funds was
made, The Funds an: pledged as additional security for all syms secured by this Secarity Instrument,

if the Funds ficld by Lender sxceed rhe amounts permiiod to be tield by apphicnble law, Lender shall account to Borrower for
the excess Funds in accordance with the 1equinements of applicable law. I the amount of the Funds held by Lender 2t any time is
not sufficient to pay the Sscrow Itemis when dus, Lender may 50 notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. :

Upon payment in £l of all sums secured by ¢his Security Instriment, Lender shall prempily refund to Borrower any Funds
held by Lender. If, under paragrapia 21, Lend:r shall acquire or sell the Property, lender, prior to the &cquisition or sale of the

, dhall apply any Funds held by Lander at the time of acquisition or sale as a credit against the sums secured by this
Security Instrumant. ‘

3. Application of Payments, Unless applizable Iaw provides otherwise, zll payments received by Lender under paragraphs 1
and 2 shail be applicd: firs, (o any ‘Drepayment charges du2 under the Now; second, to amounts payable under paragraph 2; third,
to interest due; fourth, io iprincipal due; and last, .0 any fate chaiges due under the Note.

4. Charges; Liens. Rorrower shall pay oll inxes, assessments, charges, fines and fmpositions atiributable to the Property
which may attain priority over this Security Inshument, and Ieasehold payments or ground rents, if any. Borrower shall pay these
obligations in the munner provided in paragragh 2, or if not paid in sthat manner, Borower shall pay them on time directly to the
person owed payment. Borrower shall promply furnish to Lender all notices of amounts to e paid under this paragraph. If
Botrower makes these pavments directly, Eormovier shali brorapily furaish to Lendes receipts evidencing the payments.

Botrower shall prospiy discharge any lizn which has priority over this Security Instrument wnless Berrower: (a) agrees in
writing to the payment of the obligaticn secired by the lien in 4 manner scceptable 1 Lender; (b} contests in good faith the lien by,
or defends against enforcement of the lien in, lesl proceedings which in the Lender's opinion operate o prevent the enforcement
of the lien; or (c) setures from the holder of fhe liea an agrecinent sutisfactory to Lender subordinating the lien 15 this Security
Instrument. If Lender determines that any pari of the Property is subject 1o a lier, which may atain priority over this Security
Instrument, Lender raay give Borrower a notice ideatifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days 5f the giving of notice. .

5. tHazard cr Froperty Insurence. Bomor.er shall keep ihe improverments now existing or hereafter erected on the Property
insured against loss by fire, hazards included  v.ithin the term "extended coverage™ and any oflier hazards, including floods or
fisoding, for which Lender requires insurance. This insurance shall be maintained ia the amounts and for the periods that Lender
requires. The insurance carrier providiag the ins rance shail be chosen by Borrowe: subject o Lender's approval which shall not
be unreasonably witaheic. If Bormrower fails o maintin coverage described above, Lendar raay, at Lender’s option, obtain
coverage o protect Lender’s rights in e Property in accordancs with Paragraph 7.

All insurance policies and renewnls shall b acceptable to Lender and shall include a standard mortgage clause. Lender shaifl
have the right to hokl the policies and- renewals, If Lender requires, Borrower shall ‘prompily give io Lender all receipts of paid
premiums and renewsl actices. In the: event of lo:s, Borrower shall give prompt notice 1o the iaswrance carrier and Lender. Lender
may mzke proof of Xoss if ot made promptly by Bomower.

Unless Lender and Borrower otherwise agyze in writing, ‘mserance proceeds shail be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically easible and Lender’s secuxity is not lessened. If the restoration or
repair is not economically feasiblz or Lender's necurity would be lesszned, the inswrance proceeds shall be applied to the sums
secered by this Security instrument, whether o not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a rotice from Lender that the insarancs carrier has offered to seitle a claim, then
Lencer may collect the insurance proceeds. Lend:x may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then Jue, The 30-day period will begin whea the notice is given,

Unless Lender and Borrower otherwise agrs: in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymens raferred tc m paragraphs i and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shell pass to Lender to the extent of the sums sscured by this Security Instument irmmediately
prior to the ecquisition. ‘

8. Occupaney, Preservation, Maintenance ang Protection of the Property; Borrower’s Loan Application; Leasehoids.
Borrower shall cccupy, establish, and use the Properiy as Bammower’s principad residence within sixty days after the ex-ecution of
this Security Instrument and shall contine (o occupy the Propersy as Borrower's principal residence for at least one yeur after the
date of occupancy, ualess Lender otherwise arees in writing, which consent shall not be uneasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, iz begun thiat in Leader’s good fuith judgment could result in forfeiture of the Property or
otherwisc materially iznpair the licn croated by t1is Security Insrument or Lender's sucarity iatersst. Borrower may care such a
default and reinstate, as provided in puragraph 13, by causing the action or procesxling to be dismissed with a ruling that, in
Lender’s good faith determination, precludes foriciture of the Borrower's ingerest in the Property or other material impairment of
the licn created by this Security Instrument or Let der's security interest, Borrower shall also be in default if Bormower, during the
loan application process, gave materially faise or inaccurate information or starements: to Lender (or failed to provide Lender with
any matzrial information) in conmection with e loan evidenoed by the Note, inciuding, but not limited to, representations
concerning Borrower's occupancy of the Property as a principat residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the leese. I Bozrowar acquires fee title to the Propenty, the leasehold and the foe fife shall
not merge unless Lender agrees to the merger in writing.

T. Protection of lLender’s Rights in tire Property. If Bonwver fills to perform the covenan's and agrecments contained in
Wi Security Instrument, or there is a legal proctading that raay significantly affoct |onder's rights in the Property (such as a
nrecending in bankrupicy, probate, for condemnation or forfeiticn or 1o tnforce Inws o1 regulations), then Lendar may do and pay
for whatever is necestigy o protect the value of the Property. anil Lealer's rights in $ie Propérty. Lender's actions ragy include
paying any sums secured by a lien which has priority over this Security Instrumen, appenring in cowt, paying reasonable
aucmeys' fees and entering on the Property 3 maic repairs, Although Linder may take action uinder this paregraph 7, Lender does
naot have o do so. : s N R A o Do
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1 CAny amounts disbursitd by Lang bidp 5 beome additl et o Borrower Srcured by this Secarity
In$iriment. Unless ‘Bomower and Lénder ‘agree o other s | ‘payment; thes ants’ ghall ibedr interest: from the date of
dighiirsement at the Neité rate and shall be payabli, with interest, upon gotice from Leiic or o Bamovier fequesiing paymaat. ﬁ

* 7a. Wazard Tosurspce Warning, Unlesi you, (the "Bo irowe:!') provide us;i {the "Lénder”) with evidiace of insusance
coverage as required: by our coniect or loan ajieement, Lend: ¢ kY purchese insmrance ati Boirower’s expetise 10 protect the
Lenders interest. This insgrance thay, but need 1ot, also prowl he Hlorfower's intareet, I die coliateral becomes damaged, the
coverage the Lender purcluised may 16t pay eny; claim Bowower makes oF dny clninymade againat the Borrower, Bomowes may
tater cancel this coversge by providing avidence that Borrowet his obteined pEopetty coverage elseivhere.

“The Borrower is responsible for cost of any: nswance purchased by Lender. The cost of this ‘nsurance may de added o your
contract or loan balante. 1 the cost is added to Tie contact or loan bulunce, the inieresi rate on the underlying cosntract or loan will
apply io this added amount. Effective’ date of coverage may e the dats the Borrower's prior coverage lapsed or the date the
Bonmwer faited to prowide proof of coverage. ‘

The coverage Lender purchases may be cor siderably more expensive than insurance the Bormower can obtain on Bomower’s
own and may not satisfy tie need for proparty dumage coverags or other mandatory Hability insurance requirements imposed by

licable law. ’ ‘

? 8. Mortgage Insuraice. If Lendor requirec morigage insurance as & condition: of making the loan sccured by this Security
Instramznt, Borrower shall pay the premiurns required to maintain the rmorigage jasurance in effect. If, for any rezson, the
morigage insurance coverage required by Lende: lapses or ceases to be in effect, Borrower shall pay the premiums required 0
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
10 Borrower of the mortgage insurance previously in effect, from: an altemate morigage insurer approved by Lender. If substangially
equivalent morigage insurnce coverage is not available, Borrower shall pay to Lender cach month 2 sum equal to one-twelfih of
the vearly mortgage insurance premium being puid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenis as a losg reserve in len of morizage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage isisurance coverage (ia the amount and for the period that Lender
requires) provided by an insurer approved by Lo ader agzin becomes available and is obtained. Borrower shalt pay the premiums
required to maintain raortgage insurance in effect, or 1o provide 1 loss teserve, until fa¢ requirernent for morigage insurance ends in
accordznce with any written agregment between Borrower and Lender or applicable L.

9. Tncpection. Lender or its agant mey make reasonable eatrics upon and inspections of the Property. Lender shall give
Borrower notice at the tims of or prior 10 an inspection specifying reasonabic cause for the inspection.

10. Condemnetion. The procesds of any award or cleim for damages, diract or consequential, i connection with any
condemnation or other taking of any past of the Property, or for conveyance in lea of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total aking of the Properiy, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then Gue, with any excess paid to Bomrower. In the event of 2 partial isking of the Property in which the fair market
value of the Property imraediately tefore the tling is equal to or greaier than the amount of the sums secured by this Security
Instrumient immediately before the taking, unitss Borrower and Lender otherwiss agree in wiiting, the sums secured by this
Security Instrument shali be reduced by the amoiat of the procieds multiplied by the following fruction: (a) the wotal arount of the
sums secursd immediately before the taking, divided by (b) the fair marke: vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of 2 peziial taking of the Property in which the fair market value of the
Property immediately before the taking is Joss thin the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unlais applicable Jaw otherwise providas, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after neiice by Leader 10 Borrower that the condemnor offers ic make an
awzsd or senle a claim for damages, Borrower ftils to respond to Leadiar within 30 dsys after the date the notice is given, Lender is
authorized to collect and apply ihe proceeds, at'its eption, eithi to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree ia writing, sny application of proceeds to principal shall not exterd or postpone
the due dats of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not 1eieased; Iforbearanct By Lender Mot s Vaiver. Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate (o telease the lishility of the original Borrower or Fiorrowsr's successors in imtersst. Lender shall not be required to
commence proceedings against any Stccessor i interest or refuse 1o cxiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrament by reason of any demeand made by the original Borrower or Borrower’s 5ucCessors in
interest. Any forbearance by Lender in exercisia j any tight or nemedy shall not be z "waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Juint and Several Liability; Co-siguers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomrower's covenanis and agriements shall be joini and several. Any Borrower who co-signs this Security
(nstrument. but does not execute the Note: (2) is co-signing this Security Instratnont only to morigage, grant and convey that
Bomower's interest in the Propesty under the terms of this Stcurity Instrument; (b} is noi personatly obligated to pay the sumss
sccured by this Security Instrument; and (¢) agrees that Lendur and any cther Bomower may agree o extend, modify, forbear or
make any accommadations with regard 1o the terms of this Security Instranient or the Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrment is subject te a law which sets maximum loan charges, and
that law is finally interpreted so that. the interest or other lo:n charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such: ioan charge shall be reduced by ths amount necassary to reduce the charge to the
permitted limit; and (b) zny sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by redscing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

§4. Notises. Any notice to Borrower provided for in this Security Insizument. shall be ziven by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender desiimates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deamed to have been given to Borrow:r or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Inszument or the Note
conflicts with applicable law, such conflict she  not atfect other pravisions of this Security Instrument or the Moie which can be
given eifect withour: the conflicting Jerovision, To this cnd the provistoas of this Secvrity Instrument and the Note are declared to be
severable, ' !

16. Borrower’s Copy. Borrower shall be: given one contirmed topy of the No'z and of this Security Insininent.

17, “Transfer of the Property ur & Benelicis] Interest in Borcower, 1f all or any part of the Property or any lakest in it is
sold or wansferred (or if a benefiviad inlerest; in Bomower is;solé or wansferred and Borrower is not 1 naead persea) without
Lender's prior writlen consent, Lender may, i iis option, reqniire immediate peynicet in full of all sums secured by this Sccurity
Instrumert. However, this option shall riot be. exercised by Iender if axircise is prohibited. by federal law as of ihe date of this
‘Sscurity instrameni, ' Lol S S R D P o
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-1 if Lender exercisss this option, Leder. shall e Bogrower iiotice of accelération. The notics shalt provide a &nﬁ?gm}&
than 36 days from the: dafel the notice i3 defiven or mafted 'w! thin which. Beivo whist payr all sums secured by this Secwrity
Insirument. If Borrowir f2i's to pay thete sums P ot 10 the expinition of this period, Lender may invoke any remedics permitied by
this Security Instrumenit without farther potice of temand on Borfgwer. | - & - LN .

18, Bovrower’s IRight to Reinstate. If Bobiwee musts certiin conditions, Boroirer shall have the right to hiave enforcement
of this Secirity Instruinent discontinued at any tine geiot (o the parlier iof; (1S days (or sachicther period as agplicable law may
spacify for reinstatement) before sale of the Froperty puzsuznt ip eny power of sals contained in this Security Instrument; o )
entry of a judgment enforcing this Secirity Instrument. Those osnditions ans that Berrower: (2} pays Lendar all soms which then
would be due under tis Security Instriment and the Note as & no acteleration had cecurred; (&) cures any defanlt of any other
covenants of agreercemts; (¢) pays all expensci incuwrred in enforcing this Securily Instrumeny, inciuding, but not fimited to,
reasonzble aitomeys’ fees; and (d) takes such zuGon as Lender may reasonably require to assure thai the Lien of this Security
Instrument. Lender’s righis in the Progerty and Yomrower's obligation 10 pay the sums secured by this Security lastrument shall
continue sachanged. Jpon reinstatement by Borower, this Security Instrument znél the chligations secured hereby shafl remain
fully effective as if no acceleration had cccurred. Howeves, this right to reinstate shal: not apply i the cese of accelertion under
paragraph 17. ’

19. Sale of Mote; Change of lLoan Servicer. The Nole or u parial intenest in the Ncte (logether with this Security
Instrament) may be sold one or more times without prior notce 1o Bonower. A sale may resclt in a change in the entity (imown as
the “Losn Servicer”) that collects monshiy paysiiats dus under the Now and this Secority Instrunent. There also may be one or
more chasges of the Loas Servicer narelated to 1 sale of the Nips:. If there 35 a change of the Lean Servicer, Bormower will be givea
writien notice of the change in accordance with paragraph 14 zhgve and applicable Live. The notice: will state the name and address
of e new Lozn Servicer and the address to which payments should bz made. The motice will alco contain any other information
required by applicabl: law.

25, Hnzardons Substances. Berrower shall not cause or permit the preserice, use, dispasal, storage, or releass of any
Eazudaus Substzness on or in the Property. Borower shall not do, wor aiow anyon: else ta do, anything affecting the Property
that is in viclation of any Envirosmeniz! Law. The preceding tiio sentences shell not apply to the presence, uss, O storage on the
Praperty of small quantities of Hazardous Substances that are generally recognized W be approprizte to normat residential uses and
10 maintenarce of the Progerty.

Borrower shall promapiy give Lender written notice of my investigation, clam, demand, lawsuit or other action by any
governmental or regulatory agency or sprivate paty invoiving the Propesty and any Huzardous Sabstance or Environmental Law of
wiich Bomrower hes sctial knowledge. If Bomower leams, or is niotified by any governmerital or regulatory suthority, that any
remaval or other remediaton of any Hazsrdous Substance afficting lhe Property is necessary, Borrower shall promptly take all
necessary remedial aitions in accordan ce with Er. vircnmental Law.

As used in this paragraph 20, "Hazardoty Substances” are those substances defined &s toxic or hazardous subsiances by
Environmental Law and the following substznices: gasoline, keroseme, other flammable or “oxic petroleum products. toxic
pesticides end herbicides, volatile solvents, mairials containing asbestos or formaldehyde, and radicactive materials, As used in
this paragrzph 20, "Envircnmentzl Law” mezns Faderal laws anid laws of the jurisdiction where the Property is located that relate to .
Fealth, safety or environmental protection. :

NON-UNIFORM COVENANTE. Borrowe: and Lender further covenant and agree as follows:

21. Acceleration; Remedics. lender shali give notice to Borrower prior to acceleration foliowing Borrower's breach of
amy covenant or agreement ik this Security Lrstrument (bin! not prior to accelerstion under paragraph 17 unless applicable
law provides otherwise). The notice shall spect fy: (a) the dufault; (b) the actioh requirer! to cure the defanit; () a date, not
less then 36 days from the date the notice is given to Borrerer, by which the default must be cured; and (d) that failure to
care the default on or before the dgte specifie! in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The nolice shall further inform Borrower of the vight to reinsiate afier acceleration
and the right to Lring a court action to assert the non-existence of a default or any other defenst of Borrower to
acceleration and sale. I’ the defaull: is not cured om or belore the date specified in the notice, Lender, at its option, may
require immediate payment in fall of all sume secured by this Security Instrgment without further demand and may invoke
the power of sale ad any other remedizs permiitied by upplicable law, Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided I this paragraph %1, including, but not limited to, reasonable attorneys’ fees
and costs of title evidente.

If Lender inyokes the power of ssle, Lender shaif txerute or cause Trusiee fo exequie a written notice of the
eccurrence of an event of default and of Lender’s election to caust the Property to be sold and shall cause such actice to be
recorded in each county in which any part of the Property is located. Eender or Trustee shall give notice of sale in the
manner preseribed by applicable law to Borrower and to otlier persous prescribud by applicable law. After the time
requived by applicable l2w, Trustee, withou! demand on Tiorvower, shafl sell (ke Property ot public auction to the highest
bidder 2t the time and place and wnder the forms designated io the potice of sale in one or more parcels and in any order
Trustoe determings. Trustee may pustpone st le of all or any paree’ of the Property by public announcement at the time and
place of amy previcusly scheduled safe. Lende: or its desigace may perchase the Property at any sale.

Trustee shell deliver to the purchaser Trustee’s dend conveying the Properiy vrithout aay covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shiall bz prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceedls of the sale in the {nllowing order: (2) to all expenses of the sale, including, but not
Jimited to, reasonable Trustee’s and attorneys’ fees; (b) to ali stwes secured by this Security Instrument; end () any excess
to the person or persons legally entitfed to it :

22, Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property and sliall surrender this Security Instrament and ali notes evidercing debt securad by this Security Instument fo
Trustee, Trustee shall reconvey the Property. without warganty for 2 fee of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay @0y recordatior: Cosis.

23, Sebstitute Trustee. Lendor may, from time to $me, temove Trusiee and appoint & successor frustse i any Trustee
appointed hercunder. Without coaveyance of ihe Property, the sucsessor trustee shall succesd to all the title, power and duties
conferved upon Trustee herein and by applicable law. .

24. Attormeys® Fess. As vsed in this Szourity Instrament and i the Note, "stomeys’ fees” shall inclede any atiomeys’ fees
awarded by an appelaie conrt. .

95, Riders to this Security Instromest. If one or moie ridets are executed by Borrowor and recorded together with this
Security Instrament, the covenants and agrexr:tals of each such rider shall be ncorporaied into and shzail amend and supplement
the covenants and sgreements of this Security lusirament as if the rider(s) were & part of this Security Instrument.

‘[Chegk applicable hox(es)] ' ' ﬁ
{1 Adjustabls Rati Rider [_| Condorainium Rider C 14 Family Rider
[ Graduated Payment Rider [ | Planned Lnit Development Ridee L] Bdweekdy Payment Rider
i 3alloon Rider | Rate Improvemeist Rides Second Homs Rider
[1va rides - [Tl other() tspesify
"JHDER OREGON LANW, MOST RGREEMIDITS, PROMISES AND COMMITMENTS MADE BY Us AFTER
THE EFFECTIVE DATE OF THIS ACT ONCERNING “LORNIS AD. OTHER CREDIT EXTENSION WHICH
ARE KOT FOR PERSOMAL, FAMILY, COR "HOUSEH PliEiEOSIES OR SECURED SOLELY BY TEE
'BORROWER’'S RESIDENCE MUST BR IN WRITING, {KPRESS CONSIDERATION AND BE SIGNED
_BY US TO BE ENFORCEABLE.® . . RS PR EE D A E IR SN
Do e S R T : Fors 3038 9/30
»“1%-8285%02 (8810} : o Cd Bolg b R T initials: 5”75
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STATE OF OREGON, ENE S TEENE S 1 REE RS Coutty'ss;
~ On this 17th  dayof ’fOc'z")ber S s 1897 .personallyawemdﬁwamvcnamed

. Brett M. 310f5ky RN TS RS R i and acknowledged
die foregoing instmm ‘twbc his BRSNS volvnm actaml deed ' -

My Commission Expr.res 12-—18 93 : Beforerm

(Qfﬁpial Seal)
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