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DEED OF TRUST

THI5 DEED OF TRUST ("Security Insirument”) is made on October 22, 1997
The grantoris  gAST CASCADE PROPERTIES, INC. AN . CREGON CORPORATION

("Borrower"). The trustee is
PATRICK J KELLY, ATTORNEY AT 1AW

The beneficiary is EVERGREEN FEDER;

organized and cxisting under the laws of

Street, Grants Pass, Oregon 97525 (herein

SIXTY THOUSAND AND NO/100

Dollars (US. $ 60,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
APRIL 1, 2028 - This Security Instrument secures to Lender: (a) the repayment of the debt eviderced by
the Note, with interest, and all renewals, cxtensions and modgif

¢, in trast, with power of sale, the following described property located in
County, Oregon:

PARCEL 1 OF LAND PARTTTION 16-96, BEING PARCEL 2 OF LAND PARTITION
24-94 SITUATED IN THE SW1/4 OF THE SW1/4 OF SECTION 20, TOWNSHIP 38
SOUTH, RANGE ‘9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON

which has the address of 2733 MCNTELIUS ST ' ‘ KLAMATH FALLS
o © [Street] - [yl
Oregon 97501  ("Property Address™;
[Zip Code} ’ '

TOGETHER WITH all the improvements now or hercafter erccted on the property, and all casements,
appurtenances, and fixtures now or hereaiter a part of the property. All replacements and additions shall also be
covered by this Sceurity Instrument. All of the foregoing is referred to in this Security Instrument a3 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grani and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend geunerally the title to the Property against all laims and demands, subject to any encumbrances
of record. R - Ci

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Texes and Insuran :
pay to Lender on the day monthly paym ' l i is paid in full, a sum ("Funds") for:

(a) yearly taxes and assessments which Instrument as a lien on the Property;
OREGON - Single Family - Fannie Mae/Freddic Mae INIFORM INSTRUMENT : ' * Form 3038 9/9% (page I of 5 pages)
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() ‘yearly leaschiold -pagriciits "or ‘grotnd rents on’ the” Progey, if any; (c) yearly hazard of property insurance
premivms: (d) yearly flood insurance premiucns, if any; (e) yearly mortgage insurance preminms, if any; and (f) any
5 ) Lendér, in’ accordinte with the pog ons of paragraph 8, in lieu of the payment of

% ‘Lende y, at any time, collect and hold

time, 12 US.C. § 2601 et yeq. (" "), unles the that applies ‘to the . X
Lender may, at any time, collect dnd higld" | an am c Xc amount. Lezder may estimate
the amount of Funds due on the basis of c1 reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insure.

(including Lender, if Lerder is suck an institution) or in any '
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
©SCTOW account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender way require Borrower to Pay a one-time charge for an
independent real estate (ax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable Jaw requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds, Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made, The Funds are pledged as
additional security for all sums secured by this Security Instrument.

er exceed the amounts permitted to be held

1n accordance with th i
by Leader at any time is not sufficient to pay the
and, in such case Borrower shall pay to Lender th
up the deficiency in no more than twelve monthly Payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendes. If, under cquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, iti
against the sums secured by this Security I

3. Application of Payments, Unless applicable Jaw provides otherwise, ali bayments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amouats payable
under paragraph 2; third, tc interest due; fourth, to principal due; and last, to any jate charges due under the Note.

4.  Charges; Liens. Borrower shall pay alf taxcs, asszssments, charges, fines and impositions attributabje to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manper provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender aj] notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender reczipts evidencing the payments,

Borrower shall promptly ie i iori A 1 : (a)
agrees in writing 1o the payizint of the obligation secured ien i ptable to Lender; (b) contests in
good faith the fien by, or defends against enforcement of the Lien in, legal proccedings which in the Lender's Gpinion
COperate to prevent the enforcement of the lien; or (c) sccures from the holder of the lie
Lender subordinating the lien 1o this Security Instrument. If Lender determines that any
to a lien which may ttain priority over this Se i
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.

S.  Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lenger requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall ‘tot be unrcasonably withheld. If Borrower fails to maintain coverage
deseribed above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to
Lender all receipts of paid premioms and renewal notices. In the event of loss, Borrower shalt give prempt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, § i
repair of the Property damaged, if the restoration or repair i
lessencd. I the restoraticx Or repsir is got economically feasibl,
proceeds shall be applied to the sums secured by this Security I
io Borrower.  If Borrower abandons the Prapesty, or does n
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restors the Properiy or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given, -

Unless Lender and Borrower otherwise agry A
postpone the due daie of the monthly pa
payments. If under paragraph 21 the Pro
proceeds resulting from damage to the P
secured by this Security Instrument im

6.  Occupancy, Preservation, on of the Property; Borrower's Lean Application;
Leaseholds. Borrower shall occupy, establish, and use the Praperty s Borrower's principal residence within sixty days
after the exccution of this Security Instrument and shal continue te occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

N B
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shail not he unreasonably withheld, or unless extenuating circumstuiices exist which are beyond Borrower’s control.
Borrower shall ot déstioy; dadiage or iz tis Property; dllow'tié! Propkriy to deteriorate, or commit waste on the
Property. Borrower shaflibé ih defanlt 3F arfy fotfeitdie action ‘of Jrocseding, Whether civil or' criminal, is begun that in
Lender’s'good fuith judgment could tésult in forféiture of the Property or dtherwise’ materially impair the lien created
by this Security Instriment of Lender's seciurity intérest.” Borrol ot myy ctite sach'a default and reinstate, as provided
in- pasagraph 18, by ciusing the actioh or ‘proceeding to’be ‘dismissed’ with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Prapérty or dther material impairment of the lien
created by this Security Instrument or Lender’s Secarity interest” Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or ‘statements to Lender {or failed to
provide Lender with any material information) in connection with the loan evidénced by the Note, including, but not
Iimited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrament is on a leasehold, Borrower shall comply with all the provisions of the'lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower [ails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for coudemnation or forfeiture or to cnforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's action may include paying any sums secured by a lien which has priority over this
Security Instrumeunt, appearing in court, paying rcasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by ihis
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with intercst, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender iapses or ceases te be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at &
cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgege insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection.

10. Condemnuation. ‘The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, uuless Borrower and Lender ctherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplicd by the following fraction: (a) the total amount of the sums securcd immediately before the taking, divided by
(b) the fair market value of the Property iramediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Propesty in which the fair market value of the Property immediately before the taking is
less than the amount of the sums securzd immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Sccurity instrument, whether or not then due.

Unless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. ‘

11.  Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of tic sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall not opcrate to release the lizbility of the original Borrowzr or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any suceessor in interest or refuse to extend
time for puyment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any
demand madc by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in excrcising
any right or remedy shall not be a waiver of or preclude the exercisc of any right or remedy.

12.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements cf
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agrcements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not exceute the Note: (n) is co-signing this Sccurity lesitument only to
morigage, grant and convey thut Borrower's interest in the Property undzr the terms of this Secusity Instrement; (b) is
nct personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exténd, modify, forbear or make any accommadations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. ' o _
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3. Loan Charges, Ti'the 168i deciired by this' Sectriry Taktruzaial s hbject t6 a law which sets maximum loan
chatges, and’ tkat law ir finally infetpreted so that the interest or other Ioan charges collected or to be collected in
conhection with the loan excsed the‘permiticd limifs, then: (d) any such oz ‘charge shall be reduced by the amount
nccessary to redoce the tharge' to the vermitred fimit; and’ (b)"any sums aiready collected from Borrower which
axceeded permitied Emits will bt refanded to Borrower. “Lender may choose to make this refund by reducing (he
principal owed under the Note or by making a dircct payment to Borrower. If a'refund reduces principal, the reduction
wili be treated as a partial prepayment without any prepayment charge unider the Note.

1. Notices. Any notice'to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph. o

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
durisdiction in which the Property is located, In the eveat thai any Pprovision or clause of this Security Instrument or the
Notie conflicts with applicable law, such conflict shiall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. : :

16.  Borrower’s Copy. Borrower shall be given one comformed copy of the Note and of this Security Instrument.

17.  Transfer of the Property or a Beneficial Interest in Borrower. If all Or any part of the Property or any
interest in it is sold or transferred (or if @ beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender ma , at its option, require immediate payment in ful] of
all sums secured by this Security Instrument, However, this option shail not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.
of not less than 30 days from the date the no
secured by this Security Instrument. I Borrower
may invoke z2ny remedies permitted by this Security Instrument without further notice or demand on Borrower.

18.  Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shali have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in

i trument; or (b) eniry of a Judgment enforcing this Sccurity Instrument. Those conditions are that

enforcing this Security Instrum imi X

Lender may reasonably require to assure that the Yien of this Security Instrument, Len 3
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.  Upen
reinstatement by Borrower, this Security Insteumsnt and the obligations secured hereby shall remain fully effective as if
ro acceleration had occurred. However, this vight to reinstate shall not apply in the case of acceleration under

paragraph 17. :

19.  Sale of Note; Change of Loan Servicer, The Note or a partial inferest in the Note (together with this
Security Instrument) may be sol i i prior nctice to Boirower, A sale may resuit in a change in
the entity (known as the "Lo ervicer”) that collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. Ifthereisa

change in accordance with paragraph 14 above
e aew Loan Servicer and the address to which

Hazardous Substances,
of any Hazardous Substances on or . X
affecting the Property that is in violation of any Environmental Law. The precedin
presence, use, or storage on the Propetty of smell quantities of Hazardous Subst
be appropriate to normal residential uses and to maintenance of the Property.
-Borrower shall prometly give Lender written notice cf any investj
any governmental or re iva

Eavirs

pertroleum products, toxic
and radioactive materials.

Acceleration; Remedies. Lender shall give notice to Borr wing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the
defauit; (c) a date, S8 S by which the defuult must be
cured; and (d) that ‘ s may result in acceleration of
the sums secured by this I further inform Borrower of
the right to reinstale after acceleration and the right to bring a
any cther defense of Borrewer to acceleration and sale.
the notice, Lender at ity option may require fmmediate payment in fall

: 3o L
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If Leuder invokes the pewer of sale, Lender shall execute or cause Trustce to execute a written notice of the
occurrence of an event of defauli and of Lender's clection to cause the Property to be sold and shall cauze such notice
to be recorded In each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the
time required by applicebie law, Trustes, without demaad or Borrower, shall sell the Property at public auction to the
highest bidder at the time end place and under the terms designated in the natice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcemgnt at the time and place of any previously scheduied sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee's and attorney’s fees: (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22.  Recoaveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Properiy and shall surrender this Security Instrument and all notes evidencing debt secured by this
Sccurity Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation: costs.

23.  Substitute Trustee. Lender may from time to timc remove Trustee and appoint a successor trustee to any
Trustee appointed hercunder. Without conveyance of the Property, ihe successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24.  Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25.  Riders to this Security Instrumeat. If onc or more riders arc execated by Borrower and recorded together
with this Szcurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall
amend and suppicment the covenants and agreements cf this Security Instrument as if the rider(s) were a part of this
Security Instrument.

[Check applicable box{es))

Adjustable Rate Rider D Condominium Rider 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
[::] Balloon Rider D Rate Improvement Rider D Second Home Rider
] Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrowzr and recordad with it.

EAST CASCADE PROPERTIES, INC. PERS LY GU. /g—/
pD i g
Z D W SMI
}2"2 ron DS AL
] ¥

STATE OF ___QREGON , COUNTY OF _S05e@t—ir ¢

Onthis 22 day of _Oc-Fobuer 19 97 before me, the undersigned, a Notary Public in and for said State, personally
appeared __Duane Y Smith and _Jack K Jantzer  known to me to be the ——Directors _ of the corporation that executed
the withir instrument, and known to me to be the persons who cxecuted the within instrument on behalf of the corporation therein
named, and acknowledged to me that such corporation executed the within instrument purseant to its by-laws or a resolution of
its Board of Directors. Each of the above also acknowledged the foregoing to be their individual and personai act and decd.

e e A AT e T 2 -
OFFICIAL SEAL 3 . ’
BRIAN E BACHS & Before me: < Pnes. £, Qx{;

My commission expires:

STATEOF ___QREGON , COUNTY OF DpSeptinr _ss:

Onthis 272 dayof ¢ Toeea- 9 flj__ . personaily appeered _ Jack K Jantzer . who, being duly sworn (or
affirmed), did say that he/she is the attorney in fact for _Gary W Jantzer and that he/she executed the foregoing instrument
by euthority of and in behaif of said principal, and he/she acknowledged said instruament to be the act and decd of said principal.

L ORI i T T b o
OFFICIAL BEAL £
BRIAN E SACHE Before m;%i?.Q.
NOTARY PUBLIC - ORESON My commission expires:
COMMISSION NO. 043507 (&

STATEOF __ OREGON . COUN ss:
On this __27day of _CXAD248 e, 1997, personaily appeared the above named__Karen Smith _ and ackrowledged

the foregoirg instrurment to be_her voluntary act and deed. — _ g;
P PN ARSI Beforemu%’“’ <-

BR?AN £ SACHS My commissicn expires:

NOTARY PUBLIC - CRESON
COMMISSION NO. 043507 2
s s 0 3




ADJUSTABLE RATE RIDER
(1iih District Cost of Funds (ndex - Rate Capsj

LN ACCOUNT: 29 109704

THIS ADJUSTABLE RATE RIDER is made this 22nd  day of October, 1997 R ,andis
incorporated into and shail be deemed to amend and supplement the Mortgage; Deed of Trust or Security Deed (the
"Security Instrament”) of the same date given by the urdersigned (the "Borrower”) to secure Borrower’s Adjustable Rate
Note (the "Note") to EVERGREEN FEDERAL SAVINGS AND LOAN ASSOCIATICN, a corporation, (the "Lender™) of
the same date and covering the property described in the Security Instrument and located at:

2733 MONTELIUS ST KLAMATH FALLS OR 97601

[Property Address}
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ORE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements mmade in the Secarity Instrument, Borrower
and Lerder further covenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intevest rate of €. 875 %. The Note provides for changes in the interest rate and
the monthly payments, as follows:
4. INTEREST RATE AND AMONTHLY PAYMENT CHANGES

{A) Change Dates IR

The interest rate [ wili pay may changs on the first day of APRIL - = . ., 1999 , and on that day every
12TH month thereafter. Each date on which my interest rate could change is'called a*Change Date.”

(B) The Index . ,

Beginning with the first Change Date, my interest rate will.be based on an Index. The "Index” is the monthly weighted

average cost of savings, borrowings and advances of members of the Federal: Home Loan Bank of San Francisco (the

"Bank"), as madc availatie by the Bank. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index.” o :

If the Index is no longer available, the Note Holder will choose a pew index that is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes ) Lo

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND SEVEN EIGHTHS
percentage points ( 3.875 9) to the Current Index. The Note Holder will thea round the result of this addition tc the
pearest one-cighth of onc percentage point (0.125%). Subjcct to the Lmits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Mote Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
priccipal 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate in substastially equal
payments. The resuli of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chianges

The interest rate I am requircd to pay will never be increased on any single Change Date by more than two percentage
point(s) ( 2.060 %) from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater thap 12.875 9%, T

(E) Effective Date of Ciianges S N

My oew interest ratc will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

() Notice of Changes ’ : o

The Note Holder wil! deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any chunge. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or n Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in itis
sold or transferred (or if a beneficial interest in Borrower is sold or teansferred and Borrower is not a natural person)
without Lender’s prior written consest, Lender may, at it’s option, require iminediate payment in full of all sums secared by
this Sccurity Instrument. However, this option shell not be exercised by Lender if exercise prohitited by federal law as of the
date of this Secvrity instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transieree as if a new loan were being made to the transferee; and
(L) Lender reasonably determines that Lender's security wifl not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitied by applicable law, Lender may chaige a reasouable fee as a condition to Lender’s consent to the
loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Leuder and
that obligates the transferec to keep all the promises and agreements made in the Note and in this Security lnstrument.
Borrower will continue fo be obligated urder the Note and this Security Instrument unless Lender releases Borrower in
“writing. A ' B :

'

T, g
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If Lender exercises the option to require immediate
retice shall provide a periad of not !
pay all sums sccured by this Securi
Lender my invoke any remedies pe

BY SIGNING BELCW, Borrower accepts and agrees to the _tt;nfns and'éb%{ena@t: contained in this Adjustable Rate Rider.

EAST CASCADE PROPERTIES, INC.

4;/4*«&:_; ?f/i.éf/ﬁ% (Sesl)

DUANE W SMITH Borrowe?

{Seal)
-Barower

(Seal)
~Bomower

(Seal)
-Borrower

PERSONALLY GUARANTEED BY:
DUANE W SMITH

2./ &
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o .. 1-4 _FAMILY RIDER -
... . AssignmentofRents. ... . . : 330675

THIS 1-4 FAMILY RIDER is made this __220nd ___ day of _October ,19_97 andis
incorporated into and shall be deemed to amend and supplament the Mortgage, Deed of Trust or Security Deed
{the "Sacurity Instrument”) of the same date given by the urdersigned (the “Borrower”) to secure Borrower's

Note 10 EVERGREEM FEDERAL SAVINGS AND LOAN ASSOCIATION, s corparation (the "Lender™) of the same

date and covering the Property described in the Security Instrument and located at:

2733 MONTELIUS ST KLAMATH FALLS QR 97601
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as Tollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security instrument, the following items are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials, appliances and goods
of every natura whatsoever aow or hareafter located in, on, or Used, or intended to be used in connaction with
the Property, including, but not limited 1o, those tor the purpcses of supplying or distributing heating, cooling,
slectricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access contro!
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windews, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached to
the Property, all of which, including replacements and additions thereto. shall be deemed to be and remain a
part of the Property covered by the Security instrument. Ail of the foregoing together with the Property
described in the Security instrument {or the ieasehold estate if the Security Instrument is on a leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the: "Property.”

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrawer shall not seek, agree to or make
a change in the use of the Property. or its zoning classificaticn, uniess Lender has agreed in writing to the
change. Borrower shail comply with all laws, orcinances, regulations and requiremsnts of any governmenta!
body appiicable 1o the Propeity. : . B :

C. SUBOQD!NATE LIENS. ' Except as narmitted by fedaral law, Borrowsr shall not allow any lien
inferior to the Seacurity Instiumant to be perfected against the Property without Lender's prior written
permission. - BV S o

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is requirad by Uniform Covanant 5.

E. "BORRCWER'S RIGHY TO REINSTATE" DELETED. Uniform Covenant 13 is deleted.

F. BORBOWER’S OCCUPANCY. .Unlsss Lendar and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant § conceming Borrower's occupancy of the Property is deleted. Al remaining
covenants and agreemenis set forth in Uniform Cavenant & shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases
of ths Property and all security depesits made in connection with leases of the Property. Upon the assignment,
Lender shail have tha right to modify, extend or terminate tha existing leases and to execute new leases, in
Lender’'s sole discrstion. As ussd in this paragraph G, the word “lease™ shall mean “sublease” if the Security
Instrument is on a laasshold. . .

H. ASSIGNMENT OF 'RENTS; APPOINTMAENT OF  RECEIVER; LENDER IN POSSESSION.
Borrewsr absolutely and unconditionally assigns and transfers to Lender all the rents and revenues {("Rents")
of the Property, regardiess of to whom the Rents.of the Property are payable. Borrower authorizes Lender or
Lendar's agents to collect the Rents, and agress that each tenant:of tha-Property shall pay the Rents to Lender

[
T PN
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‘or Lender's agents. However, Borrower shall receive the Rents unti! (i} Lender has given Borrower notice of
default pursuant to paragreph: 21 'of the' Security: instrument and (i} Lender has given notice to the tenant(s)
that the Rents are to. be paid to Lendsr orlander's agent.: This ‘assigniient of Rents constitutes an absolute
assignment and not an assignmant for: additicnal security-onfy. > | <G S R

if Lender-gives notice of:bresch to Borrower: -fi}-all Rents fecgived by Borrower shall be field by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii} L.ender shall be entitled 10 collect and receive all of the Rents of the Property; {iii) Borrower
agrees that each tenant of the Property shail pay all Rents due and unpsid te Lender or Lender’s agents upon
Lendar’s written demand to the tenant; (iv} untess applicabls law provides otharwise, all Rents collected by
Lender or Lender’s agants shall be applied firsi to the costs of taking contro! of and managing the Property and
collecting the Rents, including, but not:fimited o, attorney's fees, receiver's fees, premiums on receiver's
bonds. repair and maintenance costs, insurance premiums, taxes, assessments, and other charges on the
Property, and then to the sums secured’ by ‘the - Security Instrument; (v] Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shail be entitled to have a receiver appointed to.take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to tha inadequacy of the Property as
sacurnity. . o . . .

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any’ funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender securad by .the Security Instrument pursuant to Uniform Covenant 7.

Borrower reprasents and warrants that Borrower has not exscuted any prior assignment of the Rents
and has not and will nct perform any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's agents o7 a judictally appointed receiver, shall not be required to enter upon, take
controi of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lendar's agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall niot cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when.all-the sums secured by the Security Instrument are
paid in full, . - o TR . o

default or breach under any note or agreement in
terest shall be g breach vnder the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. - RN i

BY SIGNING BELOW, Borrowar accepts-and agrees to the terms and provisions contained in this 1-4

Family Rider. ‘ _
EAST CASCADE PROPERTIES, INC:

ﬂ(% ‘ =7 (Sea) T - {Seal)

-Borrower . .. . -Borrower

PR S T
it

Lo (Sealy - e {Seal)
-Batrower L -Borrower

_K Qv es

KAREN SMITH

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Fiied for record at request of Amerititle the 24th

of

October AD.19_97 & 1:.52 o’clock P. M., and duly recorded in Vol. M97
of Mortegages on Page - 35068

day

: emetha G. Letsch, County Ci
FEE $50.00 By éz ¥ lé‘z ounty Clerk




