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WHEN RECORDED MAIL T¢ KLAMATH FIRST FEDRRAL SAVINGS & LOAN ASSOCIATION
2943 SOUTH SIXTH STREET
KLAMATH FALLS, OR 97603

ACCOUNT NUMBER 010-04-44318

TAX ACCOUNT NUMBER 33100160001700

MTC 41970 MG
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrament”) is made on OCTOBER 20, 1997
HERBERT THECDORE STRUNK JR AND CATEY ANN STRUNK, HUSBAND AND WIFE

("Borrower”). The trustee is WILLIAM L. SISEMORE

("Trustee®). The beneficiary is ~ KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNTTED STATES OF AMERICA , and whose
address is SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 57603

("Lender™). Borrower owes Lender ithe principal sum of

80, C600.00

EIGHTY THOUSAND AND NO/100

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by

tee to Botrower, may make Future Advances 10 Borrower. Such Futare Advances, with interest thereon, shall be secured by

of Trust when evidenced by promissory notes stating that said creby. For this purpose, Borrower
irrevocably grants and conveys to Trustes. ith i property located in

THE PROPERTY DESCRIBED ON PAGE 5

which has the address of 12207 HIGEWAY 140 E, KLAMATH FALLS
Oregon 97603 [Zip Code}  ("Propesty Address™);

TOGETHER WITH all the improvements now or hereafier erected on the propesty, and all easements, appurtenances, and
twres now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is Iawfully seised of
convey the

"OVENANTS. Borrower and Lender covenant and

1. Payment of Principal and Interest; Prepayment and prompty pay when due the

principa of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

At es and Insurance. Subject to applicable law or to a written waiver by Lender,

i ender the Note il the is paid i ual to one-twelfth of: (a)
in priori is i i perty; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (c) yearly m insurance premiums, if any; and (f) any sums payabie by Borrower (o Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow Items.”

Lender may, at any time, coilect and hold Funds in'an amount not © exczed the maxitmum amount g lender for a federully refated
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amended from time to time, 12 U.5.0. Section 2601 er seg. ("RESPA"), unless another law that
ansount. If su, Lender may, i hold Funds i

the amoent of Funds due

(0 pay a one-time chargs
unless applicable law provides otherwise. Unless
shall Bormower any interest

ccordance with the req
not sufficient to pay the Escrow liems when \ i i and, in such case Borrower shall pay
to Lendes the amount necessary to i . iercy in no more than twelve monthly
payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instroment, Lender shall promptly refund 0 Bormower any Funds
held by Lender. If, under paragraph 21, Lender shalf acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Insirument.

3.A ed by Lender under paragraphs 1

s Ppayable under paragraph 2 third,

3 proceedin
or (c) secures from the hoider of the lien an
Instrument. If Lender detecmines that any part of the Property is subject to a lien which may amain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,

5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extanded coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance i idi i chosen by Borrower subject 10 Lender's approval which shall not

i ¢ described above, Lender ma > at Lender’s option, obtain
’s rights in the Property in accordance with paragraph 7.

policies and rerewals shall be acceptable to Lender and sh
If

have the right to hold the policies and renewals, der requires, Borrow,
premiums and renewal notices. In the event of loss, Borrower shall give pro
if not made promptly by Borrower.
Borrower otherwise agrec in writing, insurance proceeds shali be applied to restoration or repair of the

» It the restoraticn or repair is economically feasible and Lender’s security is not lessened, If the restoration or
regair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied io the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from the insurance carrier has offered o settle a claim, then
Lender may collect the insurance proceeds. i the Property or to pay sums secured
by this Security Instrument, whether or not i is given.

Unless Lender and Borros i
the due date of the montkly payments referred to in
21 the Property is acquired hy Lender,
Property prior 1o the acquisition shall pass to Lender 10 the ex
prior o the acquisition,
6. Occupancy, Preservation, Maintenance and Protection of the Pro

Borrower shall occupy, establish,
this Security Instrument ard shali
date of occupancy, unless Lender ctherwise agrees in writing,
extenuating circumstances exist which are beyond Borrower’s con
allow the Property to deteriorate, or commit waste on the
procezding, whether i
otherwise m:
defau!

agrees to the merger in writing,
7. Protection of Lender's Rights in the Property. If Barrower fails to perform the cov
this Security Instrument, or there is a legal proceeding that may sigaificantly affect Lender’
proceeding in bankruptcy, probate, for condemnation or forfeiture o to enforce laws or
for whatever is necessary 0 protect the value of the Property and Lendes’s rights in . Lender's actiona may include
paying any sums secured by 2 liea which has priority over this Security Instrument, appearing in court, paying reasonable
¥ (ai.ngonch‘mpmy!omakercpaﬁ's.AlthoaghLmdumaytakeacﬁnmmdulhismgmplﬂ.l.mdadm
not have to do so.
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Ta. Hazard Insurance Warnizg, Unless you, (the "Bamrower™) provide us, (the *Lender”) with ovi of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Bomower's expense 10 proteci the
Lerder’s interest. This insurance may, but need not, also protect the Bomrower’s interest. If the collateral becomes damagzd, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
leter cancel this coverage by providing evidence that Barrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 10 your
contract or loan balance. If the cost is added o the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bormower's
own and may not satisfy the need for property damage coverags or other mandatory liability insurance requirements imposed by

licable law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of maxing the loan secured by this Security
instrument, Bor:ower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Bomower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
tc Borrower of the mortgage insurance previously in effect, from an aliemnate mortgage insurer approved by Lender, If substantially
equivalent mertgage insurance coverage is not availabis, Borrower shall pay to Lender each month a sum cqual to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in Lieu of mortgage insurance. Loss rescrve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiurns
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower rotice at the time of or prior 0 an inspection specifying reasonable cause for the inspection.

10. Condersnation. The proceeds of any award cr claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Properiy, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair markes
value of the Property immediazely before the wking is cqual to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wiiting, the sums secured by this
Security Instrument shali be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fzir market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemmor offers to maxe an
award or settle a claim for damages. Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend cr postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrower Not Released; Forbearance By Lender Not a Waiver. Exteasion of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender any successor in interest of Borrower shall not
operate to refease the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be required o
commence proceedings against any successor in interest or refuse 0 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreement; of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally cobligated to pay the sums
secured by this Security Instrument; and (c) agress that i_eader and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Insirument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan cherges collectzd or to be collected in connection with the loan
exceed the permiited limits, then: (a) any such loan charge shell be reduced by the amount necessary to reduce the charge o the
permitted limit; and (b) any sums already collected from Bomower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partia! prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrunent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or any
other address Berrower desigraics by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
swated herein or any other address Lender designaics by notice to Bormwer. Any notice provided for in this Security Instrument
shail he deemed to have been given to Borrower or Lender when given as provided in this paragreph.

1S. Governing Law; Severability. This Security Insirument shall be govermied by federal law and the law of the
jurisdiction in which the Property is located. In the event thai any provision or clause of this Security Instrument o7 the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eftect without the confiicting provision. To this end the provisions of this Security instrument and the Note are declared to be
severable.

16. Borrower’s Copy. Eorrower shall be given one conformed copy of the Noze and of this Security Instrument.

17. Transfer of the Preperty or a Baneficial Intersst in Rorrawer. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficisl mterest in Borrower is sold or wransferred and Borrower is not a natural person) without
Lendes’s prior writtzn conseni, Lender may, at its option, require immediats payment in full of all sums secured by this Sccurity
Instrument. However, this option shall nct be exercised by Lender if exercise ig prohibited by federal law as of the date of this
Sccurity Instrument,
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Instrumeant. If Borrower fails to pay these sums prior to e expiration of this period, Lender may invoke any remedies permitteg by
this Security Instrmment without further notice or derand on Borrower.,

18. Borruwer’s Rigat to Reinstate, If Borrower mests certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any tims prior w0 the earlisr of: (a) 5 days (or such other periad as applicable law may
specify for reinstatement) before sale of the Property pursuunt to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Secuxity Instrument. Thosc conditions are thai Borrower: (a} pays Leader all sums which then
would be due under this Secusity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (C) pays all expenses incurred in enforcing this Security Instument, including, but not limited to,
reasonable aitomneys' fees; and (d) tukes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Botrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Insirumeut. There aise may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Sezrvicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substauces. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on or in the Property. Borrower shall not do, sor allow anyonc else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smali quariities of Hazardous Subsiances that are generally recognized to be appropriate to normal residentia! uses and
to mainienance of the Property.

Berrower shall promptly give Lender written notice of any investization, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hezardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulaiory authority, that any
removal or other remediation of any Hazardous Svbstance affecting the Propexty is necessary, Borrower shall promptly take all
necessary remedial actions in accordsnce with Environmenta! Law.

As used in this parsgraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmeatal Law” means federat laws and laws of the jurisdiction where the Property is located that relate to
fiealtn, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shafl give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in thic Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The aotice shall specify:  (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Berrower, by which the defauit must be cured; and (d) that failure to
cure the default on or hefore the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a coort action to assert the non-existerice of a defavlt or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the natice, Lender, at its option, may
require immediate payment in full of all sums secared by this Security Insttument without further demand and may invoke
the power of sale and any other remedies permitted by apoplicasble law. Lender shall be entitled to collect all expenses
incurred in pursuing ihe remesiies provided in this psragraph 21, incleding; but not limited to, reasonabie aitorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall executc or cause Trustee to execute o written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be scld and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trusiee shall give notice of sale in the
manner prescribed by applicable law to Borzower and to other persons prescribed by spplicable law. Afier the time
required by applicable law, Trustee, without dermnand on Borrower, shall sell ike Property at public auction fo the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parceils and in any order
Trustee determines. Trustee may postpone sale of 21! or auy parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchiser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inctuding, but not
limited to, reasonable Trustee’s and attorneys’ fees; {b) to 21l sums secared by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveyanee. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trusice shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled 10 it. Such person or persons shali pay any recordation costs.

23. Suhstitute Trustee. Lender may, from time to time, remove Trustee and appoint a successer frustee to any Trusiee
appeinted hercunder, Without conveyance of the Property, the successor trusice shall succeed to all the title, power and duties
conferred upon Trustee hevein and by applicable law.

24. Atterneys’ Fees. As used in this Security Instroment and in the Note, "attomeys’ fees” shall include any attorneys’ fees
awarded by au appellate cowrt,

25. Riders to this Security Instrumcnt. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemenis of each such rider shail be incorporated into and shall amend and supplament
the covenants and agreements of this Security Instrument as if the rider(s) were a past of this Security Instrament.

{Chesk applicable box(es)]

I -1 Adjustable Rate Rider Concominium Rider (1 1-4 Family Rider

L. | Gradusted Paymcnt Rider Planned Unit Development Rider Biweckly Paymemnt Rider

5 Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider Othez(s) {specifyl

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERWING LOANS ZND OTHER CREDIT RXTENSION WHICH
ARE #0T FOR 2ERSONAL, FAMILY, OR HMOUSEHOLD PURPCSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY JS TO BE ENFORCERBLE."
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any rider(s) executed by Borrower and recorded with it i chis Hnstrumacnt and

- M&Mﬁuﬂl (Seal)

= 2
HEPBERT THEODORE STRUNKOR ' -Bomower

(<)

-Borroe e

(Sead)

-Borrower

STATE OF OREGON, =, KLAMATY  comiy ss:
Or this 2¢~ dayef oc7on R ., 7997 ,personally appeared the above named
HERBERT THEODORE STRuME IR ASD  Cpvwd  gup  o78u k-

the foregoing instrument to be &t R volnntary act and deed and ackncwledged

My Commission Expires: g-3 /-9 7 Before me:
(Official Seal) ©

/""/*\ . .
~—adeh oS Fololene 8
/,Nom'y PublicforOregon (> .

A tract of land described as follows: inning at the 1/4 corner comrmon to
Sections 15 2nd 16, Township 39 South, Range 10 East of the Willamette
Meridian, Klamati Conmt{ Oregon, and running thence West along the East-West

uarter line a distance of 53 feet to 2 point; thence Scuth parallel to the

line of Saction 16 to a point on the Nortixerly right of way fine of the

Klamath Falls-Lakeview Highwa{g thence South easterly along the Northerly
right of way iine of the Klamath Falls-Lakeview Highway to its intevsection
with the East Jine of Section 16; thence North along the line of Section

16 to the point of ﬁ:;mnsn,g in the E1/2 of the E1/2 ef the NE1/4 of the SE1/4
D South

of Section 16, Tow , Range 10 East of the Wiliameite Meridian, in

Kinmath County, Oregon.

STATE OF GREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle : the 24th day

of Gerober _AD., 19 97 at i:53  o'clock P .M., and duly recorded in Vol. M97
of Mortgages on Page __35083

FEE $30.00 By iﬁcm(;lha G. Letsch, County Clerk

5265002 :
&m (9610) Poge5cr 6 Form 3038 9/90




