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DPEED OF TRUST

NOTICE: THE ADJUSTABLE RATE NOTE SECURED BY THIS DEED OF TRUST CONTAINS
PROVISIONS ALLOWING FOR CHANG T RATE AND MONTHLY PAYMENT
ANOQUNT. THE AD

TH!S DEED OF TRUST (“Security Instrumen:™) is niade on OCTOBER 8, 1997

The grantoris  TRACY SCOTT SANTILLIE AND KELLI SANTILLIE

("Borrower™).
The trustee is PAUL S. COSGROVE

("Trustee").
The beveficiary is ONE STOD MORTGAGE, INC., A WYOMING CORPORATION

which is orgrnized and existing under th= laws of the siate of WYOMING » and whose
addressis 200 BAXER STREET, #1101, COSTA MESA, CALIFORNIA 92626
("Lender™).

Borrower owes Lender the principal sum of FIFTY ONE THOUSAND SEVEN HUNDRED FIFTY
AND 00/100

Dollars (U.S. § 51, 750.00 ). This debt is evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with tke full debt, if not paid eartier, due and
payabic o NOVEMBER 1, 2027 - This Security Instnument secures to Lender: (a) the repayment of the
debt evidenced by che Note, with inter nsions cnd modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to0 protect the security of

Instrument; and {c) the performunce of Borrower's covenants and agrecments under this Sacur

Note. For this purpose, Borrower imevocably grants and counveys to Trustee, in trust, with power of sale, the
following descrited property located in KLAMATH County, Oregon:

)
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
ﬂAﬁ .

wich has the address of 5036 WORDEN AVENUE, KLAMATH FALLS, OREGON 97601
("Property Address");

Tovaments now or hereafier erected op the property, and all easements,
reafter a part of the property. All replacements and additions shalj also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Properiy.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right
¢ grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject to any
encumbiances of record.

COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and iate charges due under
the Note,

2. Funds for Taxes and Insurance, Subjec; o applicable law cr to a written waiver by Lender, Borrower

pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security Instrament as a lien on
the Properiy; (b) yearly leaschold payments or ground rexts on the Propenty, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance prentiums, if any; (e) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiuwms. These items are called "Escrow Items.” Lender may, at any time, collect
and hold Funds in an amount nor to exceed the maximum amount a lender for a federally reiated mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settiement Procedures Act of 1974, as amended
from dme to time, 12 U.S.C. 8 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due cn the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordance with applicable law.

The Fumds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shali apply the
Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Fuauds, annually
analyzing the escrow account, or vetifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be reguired to pay Borrower any interest or earuings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual accounting of the Funds, shovring credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
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If the Funds held by Lender exceed the amounts permited o be held by applicable law, Lender shail account
to Borrower for the excess Funds in accordance with the requiremaents of applicable law. If the amount of the Funds
heid by Lender at aay vime is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in

- writing, and in such case Borrcwer shall pay 1o Lender the amount necessary to maka up the deficiency. Borower
shafl make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrumeni, Lender shall promptly refund to
Borrower any Funds h=ld by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2
credit against the sums secured by this Security Instriment.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the
Note.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mertgage, deed of trust
or other security agrecment with a lien which has priority over this Security Instrument. including Borrower's
covenants to make payments when due. Any default by Borrower under any such mortgage, deed of trust or other
security agreement shall te a default under this Security Instrument and the Note. Borrower shall pay of cause to be
paid ail wxes, assessments and ether charges, fines and impositions attributable to the Property which may attain a
priority over tais Security Instrument and leasehold payments or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraph 2, or, if not paid in that manoer, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph 4. If Borrower makes these payments directly, Borrower shail promptly furnish to Lender
receipts evidencing the payments.

5. Hazoard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage” ard any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amoumnts and for the periods that Leader requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrawer fails to maintain
coverage described above, Lender may, a1 Lender’s option, cbtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance policies and renzwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may maks proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, any insurance proceeds shall be applied first
reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds. and
then. at Lendsr's option, in such order and proportion as it may determine in its sole and absolute discretion, and
regardiess of any impaimaent of security or lack thereof: (i) io the sums secured by this Security Instrument, whether
or not then due, and to such components thereof as a Lender nuy determine in its sole and absolute discretion; and/or
(i) to Borrower to pay the costs and expenses of pecessary repairs or restoration of the Property to a condition
satisfactory to Lender. If Borrower abandons the Property, or does not answer within 37 days a notice from Lender
that the insurance carrier has offered to sertle a claim, Lender may collect the insurance proceeds. Lender may, in its
sole and absclute discretion, and regardless of any impainent of security or lack thereof, use the proceeds to repair
or restore the Property or to pay the sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal skall not
extend or postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. 1f under paragraph 21 the Property is acguired by Lender, Botrower's right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass w0 Lender to the extent of the
swens secured by this Security Instrupient imumediately prior 1o the acquisition.

If Rorrower obtains sarthquake insurance, any other hazard insurance, or any other insurance on the Property
and such insurance is oot specifically roquired by Lender, then such jnsurance shall (i} rame Lender as loss payee
thereunder and (ii) be subject to the provisions of this paragraph 5.

e RS
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6. Preservation, Malntenance and Protection of the Property: Borrower’s Loan Application;
Leaseholds. Borowes shall mut destroy, impai A w the Property to deteriorate, or
contmit waste on the Property. Borrawer shall be in default if any forfeiture action or proceeding, whether civil or

“ criminal, is begun that in Lender’s good faith Jjudgment could resukt in forteiture of the Property or otherwise
materially impair the lien created by this Security Instrument or Lender’s security interest, Borrower may cure such a
detault and reinstate, as provided in paragraph 13, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good taith determination, i s interest in the Property or other
material impairment of the lien created by thi i security interest,

Borrower shall, at Borrower’s Own expense, appear in and defend any action or Pproceeding purporting o
affect the Property or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by

part by the proceeds Or any other pote secured by this .

with or affecting the Property or any part thereof, including causes of action arising in tort or coatract and causes of
action for fraud or concealment of a material fact, are, at Lender’s option, assigned to Lender, and the proceeds
thercof shall be paid directly to Lender who, after deducting therefrom alt its expenses, including reasonable
atturneys’ fees, may apply such proceeds to the sums szcured by this Security Instrument or o any deficiency under
this Security Instrumen: or may release any monies so received by it or any part thereof, as Lender may elect.
Lender may, at its option, appear in and Drosecute in its own name any action or proceeding to enforce any such
cause of action and may make any compromise or settlement thereof, Bomrower agrees to execute such further
assignments and any other instruments as from time o time may be necessary to effectuate the foregoing provisions
and as Lender shall request,

Borrower shall also be in default if during the Ioan application process, Borrower gave materially false or
inaccurate information or Statements to Lender (or failed to provide Lender with any material information) in

bat not timited to, representations concerning Borrower’s
this Security Instrument is on a leasehold, Borrower skail
provisiorns of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to periorm the covenants apd
agreements contained in this Security Instrument, or there is legal proceeding that may significantly affect Lender’s
rights in the Propenty (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws
or regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and
Lender’s rights in the Property. ’ i ude paying any sums secured by a lien which has priotity
over this Security Insirument, appearing in court, paying reasonmable atorneys’ fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unpless Borrower and Lendsr agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note ratc in effect from time ¢o time and shall be payable, with interest,
upon notce from Lender to Borrower requesting payment.

8. Mortgage Insurznce. If Lender required mortgage insurance as a condition of making the loan secured by

i required to maintain the mortgage insurance in effect. if,

coverage required by Lender lapses or ceases to be in effect, Borrower shali

verage substantially equivalent to the mortgage insurance previously in effect,

at a cost substantially equivalen: to the cost to Borrower of the mortgage insurance previously in effect, from an

altzmate mortgage insurer approved by Lender. If substantially equivatent mortgage insurance coverage is not

available, Borrower shall pay to I qual o one-twelfth of the yearly mortgage insurance

premium being paid by Porrower i i - Lender wilt accept,

use and retain these payments as a : in li zpe insurance, Loss reserve payments may no longes

be required, at the option of Lend 4ge insurance coverage (in the amount and for the period that Lender

requires) provided by an insurer fpproved by Lender again becomes available and is obtained. Borrower shall pay

the premiums required to mainezin mortgage insurance in effect, or to previde a loss reserve, until the raquirement

for mengage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.
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$. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrowe: notice at the time of or prior i0 an inspecton spcifying reasonable cause for the
inspeciion. ;

" 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecrion
with any condemnation or other taking Gf any part of the Propsrty, or for conveyance in licu of condemnation, are
kereby assigned and shalf be paid to Lender. Lender may apply, use or release the condemnation proceeds in the
same manngr as provided in paragraph 5 bereof with respect to insurance proceeds.

1f the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers
to make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragrapks 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument gracted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shail not be required to commence proceedings against any successor in interest or refuse to extend
time for pavinent or otherwise modify amortization of the suins secured by this Security Instrument by reason of any
demard made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or rernedy shall not be a waiver of or preclude the exercise of asy right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Lisbility; Co-signers. The covenants and
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower’s covenpants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrumeni; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accornmodations with
regard to the terms of this Security Instrument or the Note without that Borrower’s conseat.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge sha!l be reduced by the amount
necessary to reduce the charge 5 the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refuad by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any motice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
giver by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph 14.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiciion in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Nots conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borower shall be given one conformed copy of ihe Note and this Security
Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficiat interest in Borrower is sold or transferred and Borrower is not a
natural person) without Leader's prior written consent. Lender may, at its option, require immediate payment in full
of ail sums secured by this Sccurity Instument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instruraent.
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sums secured by this Security Instrumane. If Borrower fails to pay these sums prior io the expiration of this period,
- Lender may invoke apy remedies permitted by this Security Instrument without further notice or desnand on
Borrower.

18. Borrower’s Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontimed at any time prior to the earlier of: (a) 5 days (or such
other peried as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditicns are that Borrower: (a) pays Lender all sums which then would be due under this Security lnstrument and
the Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and
(d) takes such action as Lender may reasonabiy require to assure that the lien of this Security Instrument, Lender’s
rights in the Property and Borrower’s obligation to pay the sums secured by this Secarity Instrument shall continus
unchanged. Upon reinstatement by Borrower, this Security Instrument and obiigations secured liereby shall remain
fally effective as if no acceleration bad occurred. However, this right to reinstate shail pot apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Bosrower. The holder of the Note and
this Security Instrement shafl be deemed to be the Lender hereunder. A sale may result in a change in the entity
(known as the “Loan Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower wiil be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice wiil siate the name aad address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any otker information required by applicable law.

20. Harardous Substances. Borrower shall not cause or permit the presence,use, disposal, storage or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use or storage on the Property of small quantities of Hezardous Substances that are generally recognized
to be appropriate to normal residentiat uses and to maintepance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learas, or is notified by any
governmental or regulatory authority, that any retaoval or other remediaticn of any Hazardous Substance affecting
the Property is necessary. Borrower shall promptly take all pecessary remedial actions in accordance with
Environmental Law. Borrower shall be solely respousible for, shall inderanify, defend and hold hammless Lender, its
directors, officers, employees, auorneys, agents, angd their respective successors and assigns, from and against any
and all claims, demands, causes of action, loss, damage, cost (including actual auomeys' fees and court costs and
costs of any required or necessary repair, cleanup or detoxification of the Property and the preparation and
implementation of any closure, abatemen, containment, remedial or other required plan), expenses and liability
directly or indirectly arising out of or attributable to {a) the use, generation, storage, release, threatened release,
discharge, disposal, abaternent or presence of Hazardous Substances on, under or about the Property, (b) the transport
10 or from the Propenty of any Hazardous Substances, (<) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as texic or hazardous
substances by Envirommental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or fonmaldehyde,
and radioactive materials. As used in this pamgraph 20, "Environmental Law* means federa! laws and laws of the
jurisdiction where the Propery is located that relate to health, safeiy or environmental protection.

21. Acceleration; Remedies. If any monthly installment under the Note or notes secured hereby is not paid
when due, or if Borrower skould be in default under any provision of this Security Instrument, or if Borrower is in
default under any other deed of trust or other instrument secured by the Property, all sums secured by this Security
lustrument and accrued interest thereon shall at once become due and payable at the option of Lender without prior
noticz and regardless of any prior forbearance. In such event, Lender, at its option, may then or thereafter deliver to
Trustee a written declaration of default and demand for sale and shall cause to be filed of record a written notice of
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default and of election to cause to be sold the Property. Lender shall also deposit with Trustee this Security
instroment and any notes 2ad all docuraents evidencing cxpenditures secursd thereby. Afier the lapse of such time as

- then may be required by law following recordation of such notice of default, and notice of sale having been given as
then required by law, Trustee, without demand on Borrower, shall sell the Property at the time and place specified by
Trustee in such notice of sale, or at the time to which such noticed sale has been duly postponed, at public auction to
the highest bidder for cash in lawful money of the United States, payable at time of sale, except that Lender may
offset its bid to the extent of the total amouni owing to it under the Note and this Security Instrument, including
Trustee’s fees and expenses. Trostee may sell the Property as a whole or in separate parcels if there is more than one
parcel, subject to such rights as Borrower may have by law to direct the manner or order of sale, or by such other
manner of sale which is authorized by law. Trustee may postpone the time of sale of all or any pcrtion of the
Property by public declaration made by Trustee at the time and place last appointed for sale. Trustes shall deliver to
such purchaser its deed conveying the Property so sold, but without any covenant or warranty, express or implied.
The recital in such deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person,
including Borrower, Trustee or Lender may purchase at such sale. After deducting all costs, fees and expenses of
Trustee, and of this Security Instrument, including costs of evidence of title in connection with such sale, Trustee
first shall apply the proceeds of sale to payment of all sums expended nnder the terms of this Security Instrument not
then repaid, with accrued incerest at the rate theu payable under the Note or notes secuted thereby, and then to
payment of all other sums secured thereby and, if thereafter there be any proceeds remaining, shall distribute them to
the person or persons legally entitled thereto.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustec 1o reconvey the Property and shall surrender this Security Instrument, the Note and all other notes secured by
this Security Instrument to Trustee. Trustee shall reconvey the Property withcut warranty to the person or persons
legally entitled thereto. Such person or persons shall pay all forwarding fees imposed by Lender, reconveyance fees
imposed by Trustee, and all costs relating to the recordation of the reconveyance of this Security Instrument,

23. Substitute Trustee. Lender may, from time to time, by instrument in writing, substitute a successor or
successors to any Trustee named in the Security Insirument or acting thereunder. Such instrument shail be executed
and acknowledged by Lender and recorded in the office of the recorder of the county or counties where the Property
is situated and shall be conclusive proof of the proper substitution of such successor Trustee or Trustees. Such
successor Trustee or Trustees shall, without conveyance from the predecessor Trustee, succeed o all its title, estate,
rights, pewers and duties. The procedure berein provided for substitution of Trustees shall not be exclusive of other
provisions for substitution permitted by law.

24. Request for Notices. Borrower requests that copies of the notices of default and sale be sent to
Borrower’s address which is the Property Address.

25. Statement of Obligation Fee. Lender may collect a fee equal to the maximum amount as may from time
to tiime be allowed by law for furnishing any statement of obligation, beneficiary’s statement, benericiary’s demand
or any other statement or demand regarding the condition of or balance owing under the Note or secured by this
Security Instrument.

26. Adjustable Interesi Rate. The Note contains provisions which provide for increases and decreases in the
interest rate and monthly payments. These provisions are incorporated herein by this reference.

27. Offsets. No indebiedness secured by this Security Instrument shall be deemed to have been offset or to
be cffset or compensated by all cr part of any claim, cause of action, counterclaim or crossclaim, whether liquidated
or unliquidated, whish Borrower (or, subject to paragraph 17 of this Security Instrument, any successor to Borrower)
now or hereafter may have or may claim to have against Lender.

28. Misrepresentation and Nondisclosure. Borrower has made certain written representations and
disclosures in order w induce Lender to make the loan evidenced by the Note or notes which this Security [nstrament
secures. In the event that Borrower has made any material misrepresentation or failed to disclose any material fact,
Lender, at its option and without prior notice or demand, shail have the right to declare the indebtedness secured by
this Security Instrument, irrespective of the matusity date specified in the Note or uotes secured by this Security
instrument, immediately due and paysble. Trustee, upon presentstion to it of an affidavit signed by Lender setting
forth facts showing a defauit by Borrower under this paragraph 28, is authorized to accept as true and conclusive ail
facts and statements therein, and to act thereon hereunder.

DREGON ARMIFIXED ARM PROGRAM .
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29. Time is of the Essance. Time is of the essence in the performance of each provision of this Security
Instzement.

30. Waiver of Staiute of Limitations. The pleading of the statute of limitations as a defense tc enforcement
of thiz Security Instrument, or any and all obligations referred (o herein or secured hereby, is bereby waived 1o the
fulles: extent permitted by law.

31. Modification. This Security Instrument may be modified or amended only by an agreement in writing
signed by Borrower and Lender.

32. Captisns. The captions and headings ar the beginning of each paragraph of this Security Instrument are
for the convenience of reference only and will not be used in the interpretation of any provision of this Security
Instrument.

33. Coastruction of the Security Instrument. Borrower and Lender agree that this Security Instrwnent shali
be interpreted in a fair, equal, and neutral Inanner as o each of the parties.

34. Miscellaneous. When used in this Security Instrument, the terms “include” or “including” shall mean
without limitation by reason of erumeration. In this Security Instrumens, whenever the context so requires, the
masculive gender includes the feminine and/or neuter, and the singular number includes the plural,

35. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
Lender for any and all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust
created hereunder or in the performance of any act required or pemmitied hereunder or by law or in equity or
otherwise arising ou: of or in connection with this Security Instrument, the Note, any other note secured by this
Security Instrument or any other instrument executed by Borrower in connection with the Note or this Security
Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and Lender their fees in
connection with Trustee and Lender providing documents or services arising out of or in connection with this
Security Instrument, the Note, any other note secured by this Security Instrument or any other instrument executed by
Borrower in connection with the Note or this Security Instrument,

36. Clerical Error. In the event Lender at any tiime discovers that the Note, any other note secured by this
Security Instrument, this Security Instrument, or any other decument or instrument executed in connection with this
Security Insirument, the Note or any other note secured by this Security Instrument contains an error that was caused
by a clerical mistake, calcuiaticn error, computer malfunction, printing error or similar error, Borrower agrees, upon
notice from Lender, to resxecute any documents that are Decessary to coirect any such error(s). Bowrower further
agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or iudirectly
caused by any such error(s).

37. Lost, Stolen,
loss, theft or destruction i » any other note secured by this Security lostrument, this Security Iustrument or
any other documents or instruments executed in connection with this Security Instrument, the Note or any other note
secured by this Security Instrument (collectively, the "Loan Documents”), upon Borrower's receipt of an
indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the Loan
Documents, upon Lender’s surrender to Borrower of the mutilated Loan Document, Borrower shall exccute and
deliver 10 Lender a Loan Decument in form and content identical to, and to serve as a replacement of, the lost,
stolen, destroyed, or mutilated Loan Document and such replacement shail have the same force and effect as the lost,
stolen, destroyed, or mutilated Loan Documents, and may be tieated for all purposes as the original copy of such
Loan Docuinent.

38. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rents of
the Property. Borrower shall have the right to collect and retain the rents of the Property as they become due and
payable provided Lender has not exzreised its rights t0 require immediate payment in foll of the sums secured by this
Security Instrumeat and Borrower has not abundoned the Property.

39. Legislation Affecting Lender’s Rights. If enactntent or cxpiration of applicable laws has the effict of
rendering any provision of the Note or this Security Instrument unenforceable according to its terus, Lender, ar its
option, may require immediate paymenat in full of a1l sums secured by this Security Instrument and may invoke any
vemedies permitted by paragraph 21 of this Security Instrument,

: v
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(X1  If this box is checloed, the following paragrapk 40 is agyeed to by Borrower:
" 40. Ownmer-Occupancy of Security Property. In order to induce Lender to make the loan secured by this
- Security Instrument, Borrower has represented to Lender that the Property will be occupied by Botrower within sixty
(60) days following wecordation of this Security Instrument and during the twelve (12) month period immediately
following recordation of this Security Instrument as Borrower's ptimary residence. Borrower acknowledges (a) that
Lender would not bave agreed to make the loan cvidenced by the Note or notes secured by this Security Instrument if
the Froperty were not to be owner-occupied, and (b) that the interest rate set forth on the face of the Note and other
temos of the loan were determined as a wesult of Borrower’s representation that the Property would be
owner-cccupied. Borrower further ackmowledges that, among other things (i) purchasers of loans (including
agencies, associations and corporations created by the federal and state governments for the purchase of loans)
typically require that properties securing loans acquired by such purchasers be ownsr-occupied. and will reject for
purchase leans for which security properties are no: owner-occupied, (ii) Lender’s ability to sell a lozn or an interest
in a loan (which it often does in the ordinary course of business) will thereby be impaired where a security property is
not owner-occupied, (iii) the risks involved and the costs of holding and administering a ioan are often higher in the
case of a loan in which the security property is not owner-occupied, and (iv) if and when Lender makes a loan on the
security of non-owner occupied property, Leader typically manes such a loan on temns different from: those of loans
secured by owner-occupied properties. Accordingly, in the event that (3) within sixty (60) days following
recordation of this Security Instrument the Property is not occupied by Borrower as Borrower's primary residence, or
(b) Borrower does not contimuously live in the Property for at least twelve (12) months immediately following
recordation of this Secvrlty Instrument, Lender may declare all sums secured by this Secusity Instrument to be
immediately due and payable. The rights of Lender hersunder shall be in addition to any rights of Lender under this
Security Instrument or allowed by law.

41. Riders to this Security Instrument. If checked betow, the riders so indicated are executed by Borrower
and are attached to, constitute a part of and are recorded together with this Security Instrument, and the covenants and
agreements of each such rider are incorporated into and shall amend and supplement the covenants and agreements of
this Security Instrument as if the covenants and agreements of each such rider were set out in this Security
Instrument.

{Check applicabls box{es)]

[C] Planned Unit Dzvelopinent Rider [] Condominium Rider [J 1-4 Family Rider
] RiderA [ RiderB [ RiderC

- .
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Witnesses:

35120

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contzined in this Security Instruremn:
and in any rider(s) executed by Borrower and recorded with it.

Mﬂm&m

R SCCTT SANTILLIE

Ve

L

“KE‘LLI SANTILLIE

STATE OF OREGON

Countyof A7 mATH

{Space Below This Line Reserved For Acknowledgment)

) ss.

)

of.
BE IT KEMEMBERED, That onthis / ¥~ dayof (P&7 .27 , before me,
the undersigned, a Notary Public in and for the State of Oregon. persoually appeared the within pamed

T2 ACY SCOTT7 SQurr/i e F KELL SQar/LLl/E

known to me to be the identical individual(s) described in and who executed the within instrument and acknowledged
te me that he/she/they executed the same freely and voluntarily,

ANN COOK {ANMPTON
NOTARY PUBLIC-OREGON .
COMMISSICHN NO. AOSR240 3
MY COUISSION EXPIRES KOV, 4, 1008 2
[ STERIET~ L PP, -0 TSP S

OREQON ARMI/FIXED ARM PROGRAN
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IN TESTIMONY WHEREOF, I have hereunto set my hand
and affixed my official seal the day and year last above

Notary Public for Oregon

My commission expires /-oy-9¢
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Loan No.: OR011118

Property Address:
2026 WORDEN AVENUE
KLAMATH FALLS, OREGON 97601

Exhibit "A"

The Eestarly 75 fant of Lot 3, the Soulljory 12 ¥x feet of the Eeslerly 75 fost of Lot 2,
all of tots 4, 3 and §, Block 17, SECONO ADDITION to the Cty of Klamath Falls,
according to the official plat thereof on fite in the ofMice of the County Cisrk of Klamath
Ceunty, Oregon. .
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RECCORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:

ONE STOP MORTGAGE, INC.
ATIN: QA

200 BAKER STREET, #101
COSTA MESZ, CALIFORNIA
92626

Loan No.: OR011118
Application No.:

(Spac> above this line for Recorder’s vse)

ASSUMPTION RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE LENDER’S PRIOR APPROVAL.

THIS ASSUMPTION RIDER (the "Assutaption Rider”) is made this 8th day of
OCTOBER 1997 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust ov Security Deed (the "Security Iostrument®) of
the same date given by TRACY SCOTT SANTILLIE, KEBLLI SANTILLIE
’ ("Berrower™),
in favor of ONE STOP MORTGAGE, INC., A WYOMING CORPORATION
("Lender"),
to secure repayment of that certain promissory rote (the "Note®™) of the same date executed by
Borrower in favor of Lender and covering the property described in the Security lustrument and
located at:

2036 WORDEN AVENUE, KLAMATH FALLS, OREGON 97691
[Property Address}

To the extent that the provisions of this Assumption Rider are inconsistent with the provisions
of the Security Instrument, the provisions of this Assumption Rider shall prevail over and shall
supersede any such inconsistent provisions of the Security Instrument. Capitalized terms used herein

and pot otherwise defined herein shall have the meanings specified in the Security Instrument.

ADDITIONAL COVELNANTS. For value received, the receipt and sufficiency of which are
hereby acknowledged, Borrower and Lender, in addition to the covenants and agreements made in the
Security Instrument, further covenant and agree as follows:

ASSUMPTION. Notwithstanding anything in the Security Jnstrument to the contrary, Lender
shail permit the one-time assumption of all of Borrowet’s liabilities and obligations under the Security
lostrumnent, the Note and ail of the other Loan Documents in comnection with Borrower's sale or
other transfer of the Property to a purchaser or other transferee (the "Transferee”), subject to the
fulfillment of each of the following conditions:

(a) Borrower is not in defaclt under the terns of the Sccurity Instrament, the Note or any of

the other Loar Documents at the time of the assumption;

ASSUMPTION RIDER
Docomeee Systems, M. (300) 6391382
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Teansieree shall complets an assumption application in such fonm, and shait provide such
iformation aod documemtation, as Lender or its authorized agent may require;
Transferee shall pay to Lender or its authorized agent, upon the submission of Transferes's
assumption application, a processing fee of U.S § 250.00 , for processing
the assumption application and determining Transferee’s acceptability;

Lender or its authorized agent determines, in its sole discretion. that Transferee's
creditworthiness is acceptable;

Lender or its authorized agent deiermines that Lender’s security with respect to the
Security Instrument, the Note and all of the other Loan Documents will not be impaired
by the assumption, and that the risk of a breach of any covenant or agreement in the
Security Instrumen:, the Note or any of the other Loan Documents is acceptable;
Transferee shall execute an assumption agreement in sunch form 2s Lender or its authorized
agent may require, which assumption agreement shall provide, among other things, for the
assumption by the Transferce of ail of the liabilities and obligations of the Borrowsr under
the terms of the Security Instrument, the Note aed all of the other Loan Documents, and
for interest on the sums secured by the Security Instrument at such rates and on such terms
as Lender or its anthorized agent may require;

Trapsferee shall pay to Lender or its authorized agent an assuroption fee of
ONE AND 000/1000 percent ( 1.000 %)

of the outstanding principal balance of the Note as of the date of the assumption; and
(&) Lender obtains all required third party approvals and consents to Transferee's assumption
and otherwisc detenmines, in its reasonable discretion, that such assumption is appropriate.

Except as expressly modified hy this Assumption Rider, all of the provisions of the Security
trument, the Note and all of the other Loan Documents shall remain in full force and effect in
accordance with the terms thersof.

RY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in
this Assumption Rider.

e ® anZll

Bormrower Betrower
TRACY SCOTT SANTILLIE KELLI SANTILLIE

- FORM NO. 23 — ACKNOWLEDGMENT
STATE OF OREGON, JTEVEHS-NESS LAW PUB. GO.. PORTLAND, ORK.

County ofmw R

before me, the undersi A

kriown to me to Le the identical individual &S described in and who executed the within instrument and
acknowledgded to me that. T AE Y -executed the same freely and voluntarily.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
A \-\\\W{' my official seal the day and ysar Jast above written.

ANN COOK HAMPTCN .
NOTARY PUBLIC-OREGON i y
COMMIESION NO, A 035240 T e I o o
: “‘ EXPIRES NOV. 4, 71956 Notary Public for Oregon.
T e RNt * My Conunission expires. //‘O%?(f‘ e

STATE OF OREGON: COUNTY OF KLAMATH :

Filed for record at request of ___ j oty T 1 the 24th day
of Cctober AD,19_97 4 3:97  o'clock P.M., and duiy recorded in VoI. __M97
o Mortgages on Page___35111 .

- Bemeiha G. Le!s'? County Clerk
A//a#//m_. \ Aer!

FEE $70.00 By

LY




