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Ephriam Morrow and Kathleen Marle

een Morrow Living Trust, dated March

; 1991, whose address is P. 0. Box 3023,

OR 97757 (refes ”Grantor"); WESTERN BANK, a division of Washington Mutual Bank,

whose address Is 450 N.W. Frankiin, P.0. Box 1226, Bead, OR 97709-1226 (referred to belew sometimes as

"Lender” and sometimas as ”Beneﬂclary"); and Amerititle, whogo address Is P. O. Box 5017 Klamath Falls, OR
97601 (referred 1o below as "Trustee”),

CONVEYANCE AND GRANT,

right, title, and interest in and i j pal pr i ; igti Sequsntly erected or affixed buildings,
improvements and fixtures; all ease ; . v rights and ditch rights (including stock in utilities with ditch
or imigaticn rights), and all other ri relati reperty, including without limitation alf minerals, 6il, Qas, geothermal
and similar matters, located in ig egon {the "Rea} Property*):

Lot 185, RUNNING Y RESORT, PHASE 3, accoiding to the officla plat thereof on file In the office of the
County Clerk of Klamath County, Qregon

The Real Property or its address is carimenly known as Intersection of Osprey Lane and Wanxwing Couri,
Kiamath Falls, OR 97€91.

Granter Presantly assigns to Lender {also known as Beneficiary in this Deed of Trust) alf of Grantor's right. title, and interest n and to alt present and
future leases of the Property and ali Rentg irom the Property. n addition, Grantor grants Lender a Uniform Commerctal Coda securily interest in the
Rents and the Personal Property definad below,

DEFINITIONS. The following words shall have the foilowing meanings when used in this Decd of Tiust. Terms not otherwise defined in this Deed cf
Trust shall have the meanings attribuled to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawifui
maney of the United States of America.

Benefliclary, The word "Bencficiary” means WESTERN BANK, a division of Washington Mutua) Bank, its successors ang assigns. WESTERW
BANK, a division of ‘Washington Mutual Bank also is referred 10 as “Lender” in this Deed of Trust,

Daed of Tryst. The words "Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and includes without &mitation af
assignment and sacurily interes( provisions relating to the Personal Property end Rants.

Grantor. The word "Grantor® ity ng this Deod of Trust, inciiding withaut trrstaton Keth Ephriam
Morrow and Kathlgon Kerio Mo . Ty <0i A ing Trust, dated March 15, 1931,

Guarantor. The word "Guarantor” ali guarantors, sureligs, and accommodation parties in
Sennection with the Indebtodness,

Imrrovemaents, The word "Improvements” means and includes without limitation alf existing and future improvemen:s, buildings, stiuctures,
metila hemes affixed on tha Real Froperty, faciiitios, additions, replacements and otiver construciion on the Rea! Property.

indebtedneys, The word "Indobtedness” means all principal and interest payable uncer the Note and any amounts expended of advanced by
Lender to dischargs obiigations of Grantor or expeanses incurred by Trustee or Lender 1o enforee obligations of Grantor under this Deed of Trust,
together with interest on such amounts as Provided in this Deed of Trust.

Lender. The word "Lender” meains WESTERN BANK, a division ot Washington Mutuay Bank, its successors ang assigns.
Nots. The werd "Note” A i amount of $71,975.00 from Grantor to Londer,

logether with ajl renewals, ns, relfinancings, ang substitutions for the Ncte. The maturity date of the Note is Qctober 2,
2002. The raie of interest o indexing, adjustmant, renewal, or reregotiation,

Personal Property. The wards "Personal Property” mean aj equipment, fixtures, ang other articles of personal property now oy hereafter owrmaet
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by Grantor, now o hotaatter attached or affixed to the Real Property; together with all accessions, pasts, and addlitions to, afl replacements of,
and all substitutions for, any of such property; ard together with all proceads (including without limitation alt insurance proceeds and refunds of
premiums) from any sule or other disposition of the Froperty.

Property. The werd "Property” means collectively the Rea! Property and the Persona! Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Relatsd Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, ican
agreements, envircnmental agreaments, guaranties, security agreements, rmortgages, deads of trust, and alt other instruments, agreements anc
documents, whethsr new or hereafter existing, exacutad in connection with the indebtedness.

Rents. The word "Rents” means all present and fulure rents, revenues, inccme, issues, royaliies, profits, and other banefiis derived from the
Property.
Trustee. The ward "Trustes” means Ameritile and any subslitute or successor trustees.

THIS DEEL OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN TKE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOF UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiso provided in this Deed of Trust, Grantor shail pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a fimaly manner perfotmt all of Grantor's ubligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
fclloving provisions:

Possession and Use. Unti the occurrence of an Event of Default, Granter may (a) remain in possession and control of the Property, (b) use,
Gperate or manage the Property, and (c) collect any Rents from the Property. Tha following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT Wil NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIGNS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Malntaln. Grantor shalt maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1c praseive its value.

HNazardous Substances. The terms "hazardous waste,” "hazardous substanca,” "disposal,” "release,” and "threatened refgase,” as used in this
Deed of Trus:, shall have the same meanings as cet forth in the Comprehensive Environmental Response, Compensation, and Liakility Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amencments and Reauthorization Act of 1886, Pub. L No. 89-499
("SARA"), the Hazardous Materials Transporiaticn Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 1J.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"he zardous waste” and "hazardous substanca” shall also include, without timitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants 1o Lender that: i od of Grantor's ownership of the Property, there has been no
use, generatior:, manufacture, storage, treatmant, cisposal, release or thrasiened release of any hazardous waste or substance by any person on,
urder, about or from the Property; (b) Grantor has nio knowledge of, or reason to believe that therg has been, except as previously disciosed to
and acknowledged by Lender in writing, (i) any use, generation, manutacture, storage, treatment, disposal, release, or toreatenad release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threataned [figation or claims of any kind by any purson relating 1o such matters; and (c) Except as proviously disclosed to and acknowledged by
Lender in wriling, (i) nelthar Grantor nor any tenant, contractor, agent or other suthorized user ol the Propeily shall use, generate, manufacture,
stare, traat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shal! be
conducied in comphance with all applicable federal, state, and local iaws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property 1o make such inspections and
lests, at Grantor's expanse, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shail be for Lender's purposes only and shall not be censtrued lo create any responsibility or liability on the
part of Lender to Grantor or 1o any other person. The representaiions and warranties contained herein are based on Grantor's dua diligence in
investigating the Property for hazerdous waste and hazardous substances. Grantor hereby (a) re'eases and waives any future claims against
Lender for indemnity or contribution in tha event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and al ciaims, losses, liabilities, damages, penaities, and expsnses which Lender may directly or
i uling from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufactire,

ceurting prior to Grantor's ownership or interest in the Proparty, whether or not the same was of
should heve been known to Grantor. The provisions of this section of tha Deed of Trust, inciuding tho cbiigation to incemnily. shal surviva the
payment of the Indabtedness and the satisfaction and feconveyance of the lien of this Deed of Trust and shall net be aected by lender's
acquisition ol any interest in tha Property, whethor by forecicsure or othanwise.

Nulsance, Waste. Granlor shall not <2use, conduct or parmit any nuisance nor commit, penrii, or suffer any stgping of or waste cn or to the
Property or any portion of the Property. Without limiting the generality of the furegoing, Grantor will not remove, or arant to any other party the
nght tc remova, ary timber, minerals (includiing oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Rermovai of improvaments. Grantor shail not damolish or remove any Improvements from the Real Proparty without the prior written consent of
Lender. As a cendition to the ramoval ot any lmprovements, Lender may require Grantor to mske arrangements sabisfactory to Lender te replace
such Improvemants with mprovements of at least aqual value,

Lendar's Right to Enter. Lendor and its agents and rapresontatives may enter upon the Real Property at ali reasonable times 1o atiend to
Lendar's interasts and ‘o inspact the Property for purposes of Granior's conpliance with the terrns and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shali pronptly comply with o8 taws, ordinances, and regulations, now or hereafter in
aftect, ot all governmental authonties applicable io the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or requlation and withhold compliance during any proceeding,
including appropriate agpsals, so long as Grantor has notified Lender in writing prior to doing so and so long =s, in Lender's sole opinion,
Lender's intarests in the Property are not ieopardized. Londer may requie Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lerder's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiendad the Property. Grantor shall do aii other acts, in addition to those acts
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sot forth abovo In this section, which trom the character and use of the Property are reasonably necessary {o protect and p

DUE ON SALE - CONSENT 8V LEMDER. Londer may, at its option, daclare immediately due and payable all sums secured by this Deed of Trust
upor tha sale or transfer, without the Lendor's prior writlan consent, of all or any pant of the Real Proparty, or any intorest n the Real Property. A “sao
or ranster” means the conveyanca of Real Preperty or any right, tila or Interest iherein; whather legal, benealicial or equitable; whether voluntary oF
involuritary; whether by outright sale, deed, instaliment sale contract, land contract, contract for desd, \easehold interast with a term giaater than three
(3) yesrs, \ease-cption contract, or by sale, assignment, of transfer of any beneficial interest in or to any land frust holcing title 1o the Real Property, oF
by any other method of conveyance of Real Property interest. 1f any Grantor is a corporation, partnership of limited liability company, transfer also
includes any change in ownership of mora than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this cption shall not be exercised by Lender it such exercise is prohibited by federal law or by Oragon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens en the Froperty are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior (o delinquency) all taxes, speciai laxes, assessments, charges {incuding weter and
sewar), fines and impositions lovied against or ¢n account df the Property, and shall pay when due all claims for work done on of of services
rendered or material furnished to the Property. Grantor shall maintain the Property free of aif lians having pricrily over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwisa provided in this Deed ot Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment. o7 clzim in connection with a goad faith dispute over the obligation 1o
pay,. so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a resuft of nonpayment, Grantor shall within fiteen
(15) days after the \ien arises or, if a lien is filed. wilhin fitieen (15) days aiter Grantor has notice of the filing, secure the discharge of the lien, or ii
requested by Lender, depaosit with Lender cash or a sutficient corporate surety bond or other security sciistactory to Lender in an amount sufficient
to discharge ihe lien plus any costs and attorneys' lees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contast, Grantor shall defend itseli and Lender and shall salisty any adverse judgment bafore enforcement against the Property. Graritor shall
narme Lender as an additonal obiigee under any surety bond furnished in the contest proceedings.

Evidencs of¥ayment. Gramor shall upon demand turnish to Lender satistactory evidence of payment of the taxes or assessments and shall

authotize the appropriate gevernmantal official to aeliver 10 Lender at any time a written statement of the taxes and assessments aqainst the
Propernty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are turnished, of any
mateiials are supplied to the Properny, it any mechanic's lien, materialman's lien, or other lien could be asserted an account of the work, sesvices,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pey the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pait of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on 2
replacement wasis for the full insurable value covering all Improverrents on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in tavor of Lender, CGranlor shall also procure and maintain comprehensive general
liability insurance in such coverage arnounts as Lender may request with trusiee and Lender being narmed as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not iimited 1o hazard, business interruption, and boiler
insurance, as Lender may raasonably require, Policies shall be written in form, amounts, coverages and basis reasonably acceptabie 0 lender
and issued by a company Cr companies reasonably acceptable fo Lender. Graniof, upon request of Lender, v ill deliver to Lender from time 10
time the policies or certificales of insurance in form satistactory 1o Lender, inciuding stpulations that coverages will not be cancelled or diminished
without at least ten (10} days' priof written notice to Lender. £ach insurance pelicy also shall inciude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any acl, orrission of getaunt of Grantor or any other person. Should the Real Property at any
wma become located in an area designated by the Director of the Federal Emergancy Management Agency as a specia! flood hazard area, Grastor
agreas 1o obtain and maintan Federal Flood insurance for the full unpaid principal balance of the loan, up to the maximum policy limits sat under
the Naticnai Fiood insurance Program, or as otherwise required by Lander, and to maintain such insurance for the term of the loan.

Appilcation of Proceeds. Grantor shall prorg notify Lender of any loss of damage to tha Propeny. Lender may make proot of logs if Grantor
faiic 10 do so within fitteen (15) days of the casually. \Whether ar not Lender's security is impaired, Lender may, at its election, receive and retoin
the proceads of any insurance and apply tha proceeds 1o the reduction of the Indebtedness, payment ¢t any lien attecting the Property, of the
restoration and repair of the Property. \t Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the darmaged
or dastroyed Improvements in & manner satisfactory to Lander. Lender shall, upen satistactory proof of such expenditure, pay of reimburse
Grantor frem the proceeds for the reasonabie cost of repair or restoration if Grantor is not in detault under this Deed ot Trust. Any proceeds which
hava not been disbursed within 18C days after their receipt and which Lender has not committed io the repair or restoration of the Property shail
be used first to pay any amount owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebiedness, such proceeds shall be paid
10 Grantor a5 Grantor's interests may appear.

Unexgired insurznce at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any wrustee's salg of other saie held under the piovisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. 1t Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matariaily aftact Lender's intorests in the Property, Lender on Grantor's behalt may, but shall not be required 1o, take any action that Lender
doems approptiate. Any amount that Londar exponds in so doing will boar interast at the rate provided for in the Note from the date incurred or paid
by Lander to tho date of ropaymant by Grantor. Al such axpenses, at Lendors option, will (a} ba peyabin on domand, (b) be added to the balance of
the Note and be apportioned among and ba payablo with any instainent payments to becuno due dunng eithar (1} the torm of any applicable
insurance poticy or (ii} the temaining term af the Note, of (c) ba treated as 8 palloon payment wnich will be due and payable at the Nota's maturlly.
This Daed of Trust also will secure payment of these amounts. The rights provided tor ir: this paragraph shat be in addition to any other rights or any
romedies 10 which Lender may be antitled on account of the default. Any such acticn by Lender shal not be construed as curing the default so as 10
bor Londer from any remedy hat it otherwise would have had.

WARRANTY; GEFENSE OF TITLE, Tho foliowing provisions rolating to ownarship of the Property are a part of this Deed of Trust.

Tide. Grentor warrants that: {(a) Grantor holds good and markelable ntie of record to the Froperty in feo simple, tree and cloar of all liens and
wncumbrances other than those set forth in the Real Property description of in any tite insurance policy, tille report, o7 final tile opinion issued in
savor of, and accepted by, Lender in connection with this Deed of Trust, and () Grantor has the full right, power, and authotity to execute and
deliver this Dasd of Trust to Lender.

Defense of Title. Subjct to the exception in the paragraph above, Grantor warrants and will forever defend the itie to the Property against the
lawiul claims of ail persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall deferd the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to ba represented in te proceeding by counsel of Lender's own choice, and Grantor wil:
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deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time io tima to parmit such participation,

Compllance With Laws. Grantor warrants that ihe Property and Grantor's use of the Propsry comolies with a2 exising apphcable lzws,
ordinances, and regulations of governmeantal authorities, including without limitation all applicabla environmental laws, ordinances, and regulstions,
uniess othenvise specifically excepled in the anvironmental agreement executod by Grantor and Lender relating to the Froperty.

CONDEMNATICM. Tho following provisions ratating to condemnation procecdings are a part of this Deed of Trust.

Application of Nst Proceeds. !f all or eny part of the Property is condamned by eminent domain proceedings or by any praceeding or puichasa
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indabledness
or the repair or restoration of the Property. The nat procaeds of the award shall mean the award after payment of all reasonabile costs, expenses,
and attorreys' fess incurrad by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Gramtor shall promptly take such
steps as may be necessary to delend the action and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shafl be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wit celover O case s
e delivered to Lender such instruments as may be requested by it from time to time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions relating 1o governmental taxes, fees
and charges are a part of this Deed oi Trust:

Current Taxes, Fees znd Charges. Upcn request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and centinue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
laxes, as describad below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recerding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type ot Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required fo daduct from payments
on the Indebtednass sacured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; ana (d) a specific 1ax on all or any portion of the Indebiedness or on payinents of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the Jate of this Deed of Trust, thic event shall have the same
eflect as an Event of Default (as defined below), and Lender may exercise any or all of its avai'able remedies for an Even; of Default as provided
below unless Grantor either (3) pays the tax before it becomes definguent, or (b) contests the tax as provided above in the Taxes and Liens
section and depasits with tender cash or a sufficient corporate surety bond or cther securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relaling to this Deed of Trust as a security agreement are a part cf
this Deed of Trust.

Sacurity Agreement. This instrumant shail constitute a security agreement to the exient any of the Property constitutes fixtures or other persona!
property, and Lender shall have all of the rights of a secured party under the Unitorm Commiercial Code as amended rom time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
pearfect and centinue Lender's security interest in the Rents and Persona! Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies ar reproductions of this Deed
of Trust as a tinancing stalament. Grantor shall reimburse Lender for 3l expenses incurred in perfecting or continuing this security interest. Upcn
default, Grantor shail assembla the Parsonal Froperty in a manner and at a place reasonebly convenient to Grantor and Lender and make it
available to Lender within throe (3) days after receipt oy written demand from Lendar.

Addresses. The mailing addresses of Grantor (debtor) and Lende:r (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Coda), are as statad on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are & par of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mads, execuled or deliverad, to Lender or io Lender's designee, and when raquested by Lender, cause to be filed, recorded, refiled, cr
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ail such morigages,
deeds of trust, security cesds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, cr
preserve (a) the obligations of Grantor under the Noie, this Dead of Trust, and the Related Documents, and (b) the fiens and security interests
created by this Deed of Trust &s first and prior lians on the Property, whether now owned or harealter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Granior shall reimburse Lendar for all costs and expenses incurmred in connection with the
matters referred to in this paregraph.

Attorney-In-Fact. If Grantor fails to do any of the things relerred to in the preceding paragraph, Lender y do so for and in the name of
Grantor and at Grantor's expanse. For such puiposes, Grantor hereby irevocably appoints Lender as Grantor's attornay-in-fact for the purpose
of making, axecuting, delivaring. fillng, recerding, and dolng all other things as may bo necossmty or doswadlo, in Londer’s sale opinion, 1o
acconmplish tho matiars refetrod 1o In the preceding paragraph.

FULL PERFORMANCE. ! Grantor pays ail the Indebtedness when due, and otherwise performs aii the oblgatons imposed upon Grantor under this
Dead of Trust, Lender shall executa and dslivar to Trustea a request for full reconveyance and shall execuie and deiiver to Grantor suitaple siatetments
cf iermination of any financing stalement on fa evidencing Lender's security interest in the Rents and the Personal Property. Any reccnveyance fee
required by law shall be paid by Grantor, if peormitted by applicable faw.

DEFAULT. Each of the following, &t the option of Lender, shall constituta an avent of deiault ("Event of Default”) under this Deed of Trust:
Datauit on Indebtedness. Failure of Grantor to make anv payment when due on the Indebtedness.

Detauit on Other Payments. Failure of Grantor within the time raguired by this Deed ot Trust to make any payment for taxes or insurance, or any
othser payment necessary o prevent filing of or 1o effect discharge of any lien.

Environmental Detault. Failure of any party 1o comply with or perform when due any term, cbligation, covenant or condition contained in any
environmantal agreement exacuted in connection witi the Froperty.

Dafault In Favor of Third Parties. Should Botrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor of person that may materially attect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
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Documents.

Compllance Default. Failure ot Grantor {0 comply with any other tarm, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any o! the Rslated Documants.

False Statements. Any warranty, representation or statement made or furnished 1c Lender by or on pehart of Grantor under this Deed ot Trust.
the Note ot the Related Documents is faise of rristeading in any material raspact, either now ar at the time made or furnished.

Defactive Coliataraltzation. This Dead of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral docurnents to create a valid and perlected secunty interest of lien) at any time and for any roason.

Insolvency. The dissolution o1 termination of the Trust, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property,
any assignment for the banefit of craditors, ny type of creditor workout, or the commencement of any proceeding under any bankrupicy orf
insolvency laws by or against Grantor.

Foreclosure, Fortalture, etc. Cormmancement of foreclosure or forfeitura proceedings, whather by judicial proceeding, sel{-help, repossession or
any other method, by any crecitor of Grantor or by any gavernmental agency against any of the Property. Howaver, this subsection shalt not apply
i the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lender wrilten notice of such claim and furnishes reserves or a surety bond for the claim sastactory to
Lender.

Breach of Other Agreement. Any breach by Grantor undar the terms of any other agreement between Grantor and Lender that is not remedied
within any gracs period provided therein, including without imitation any agreement concerning any indebtedness or other obligation of Grantor to
Londer, whethar existing naw or later.

Evants Affecting Guarantor. Any of the precading events occurs with respect 1o any Guarantor of any of the indebtedness or any Guarantar dies
or becames incompatent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lendsr, at its oplion, may, hut
shall not bs requirad to, permit tha Guarantors estate 1o assume urconditionally the obligations arising under the guaranty in a mannar satisfactory
1o Lender, and, in doing so. cure the Event of Default.

Adverse Change. A material adverse change occurs in Granler's financial condition, or Lender believes the prospect of payment of performance
of the Indebiedness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Rignt to Cure. if such a failure is curable and if Grantor has not been given a notice oi a breach of tha same piovision of this Deed of Trust within
the preceding twelve (12) months, it may ba cured {and nc Event of Detault will have occurred) it Grantor, after Lender sends written notice
demanding cure of such feilure: {a) cures the (ailurg within fifteen (15) days; or (b) if the cure requires more than filteen (15) days, immediataly
initiates steps sufficient to cure the tailure and thereafter continues and completas 2l reasonable and necessary steps sufficient to produce
comgpliance as sgon as reasonabiy practical.

RIGHTS AHD REMEDIES ON DEFAULT. Ugon the occuivence of any Event of Delault and at any time thereafier, Trustee or Lender, at its oplion, may
axercise any ona o more of the fclicwing rights and remedies, in addiion to any other rights or remedies provided by faw:

Accelerate indebtedness. Lender shall have the right at its opiion without notice 1o Grantor to declare the entire Indebtedness immediately die
and payanle, including any prepayment penaity which Grantor would be required o pay.

Foreclosura. With respect to all of any pan of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreciosute, in ither casa in accordance with and to the full extent provided by eppiicable law. | this Deed
of Trust is foreclnsed by judicial foreclosure. Lander will be entitied 10 a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amcunt of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shell have all the rights and remedies of a securad party undaer
the Unifarm Commercial Code.

Cellact Rents. Lender shall have the right, without notice to Grantur, 1o 1ake possession of and manage the Froperty and coilect 1he Rents,
including amounts past due and unpaid, and a2pply tha net proceeds, cver and above Lender's costs, against the Indeblednass. n furiherance of
this right, Lender may require any senant or other user of the Property to make paymerits of rent of use fees directly io Lender. 1 the Rents are
cotlectad by Lender, then Grantor irrevocably designates uender as Grantor's attorney-in-fact to endorse instuments received in payment thereof
in the name of Grantor and to negotiata the same znd collact 1he proceads. Payments by ienants or other users 1o Lender i response to Lsnder's
demand shail satisty the: obligations tor which the payments are mace, whether or not any proper grounds for the demand existed. Lander may
axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the Propery, with the power to
protect and preserve the Propery, 1© operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebiedness. The receiver may serve without bond i permitted by law.
Lender's right fo the appointment of a receiver shall exist whether or pot the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in possassion of tho Property after the Property is sold as provided above of Lender otherwise
becomas ontitled to possassion of tha Proparty upon defauit of Grantor, Grantor shall become a tenant &t sufferance of Lender or the purchaser o
sthe Proparty and shall, at Lendar's option, sithar (a) pav o reasonable tantal for tha use ot tho Property, of {b) vacate the Property irmmadately
upon the demand of Lendar.

Other Remecles. Trustee or Lender shall have any other right or remedy providad in this Deed oi Trust or the Note or by lew.

Notica of Sale. Lender shall give Grantor reascnabla rotice of the time and place of any public sale of the Perscnal Property or of the tme after
which any private sale or other intendad disposition of the Personal Property is to be made. Reasonable notice shail mean notice given at least
ten (10) days belore the timo of the sale of disposition. Any sale of Parsonal Property may be made in ccnjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitied by applicable law, Granter hereby waives any and all rights to have the Property marshaied. In
exaicising its rights and remedies, the Trustee or Lander shall be fres to sell all or any part of the Property tcgether or separately, in one sale of by
separate sales. Lender shall be ertitled to bid at any public sale on 2l or any portion of the Property.

Walver; Election ot Remedies. A waivar by any parly of a breach ot a provision of this Deed of Trust shall not constitute a waiver of or prejudics
the party’s rights otherise tc demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provizicd in this Deed ¢! Trust, the Note, in any Related Jocumeny, of provided by law shall not exclude pursuit of any other remady, and an
alection to make expenditures or fo take action 1o perform an obligation of Grantor undar this Deed of Trust ater faiture ot Granter to periorm shail
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terms of this Deed of Trust, Lender shail be entded to

ny appeal. Whether or not any court action is iTvoived,

necessary at any time for the protection of its interest or the

demand and snail bear interest at the Nota ratg from the date of

ion, however subject Yo any limits under applicable law,

Lendars attorneys’ fees whether or not there is a lawsuit, including altorneys' fees for bankrupicy proceedings (including etforts to modify or

vacais any autornatic stay or injunction), agpeals and any anticipatad Post-judgment collection services, the searching records, obtaining

tila reports (including foreclosure eportsj, surveyors’' feports, appraisal fees, fitig insurance, and fees for the Trustee, to the extent permitted by
appiicable law. Granlor aleo will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee sholl have all of the rights and duties of Lender as set forth in this section
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and otligations of Trustee are Part ot this Deed of Trust.

Powers of Trustes. In addition to all powers of Trusiee arnsing as a matter of faw, the following actions with
fespect to the Property upon the written join i i ili plat of the Reat Propesty,
including the dedication e (] ic; join i i i ction on the Reat Property;
and (c) Y i i ¥ i of Trust,

Obllgations to Notify. Trustes shatt not be Yy any oiher party of a pencing saie under any other trust dead or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shaii be a Party, unless tha action cr praceeding is brought by Trustes,

qualitications required for Trustee under applicable law. In addition to the rights and remadies set forth above,
all or any part of the Property. the Trustee shall have the ¢ j , and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordan law.

Sucesssor Trustes. Lender, at Londers option, may frem time 1o tima appoint a successor
insttument executed and acknowledged by Lender and recorded in the office: of

contain, in addition to all other natters required by state law, the names of the oriai

inis Deed cf Trust js recorded, and the nams ang address of the susce

Lender or iis successors in interest. The successor trustee, without co

conierrad upon the Trustee in this Deed of Trust and by applicable law,

all other provisions for substitution,

NOTICES TO GRANTOR AMD OTHER PARTIES, Any notice under this Deed of Trust shail be in writing, may be sent by telefacsimile (uniess
otherwisw raquired by law), ancd shal! be elfective when actually delivered, or when deposiied with a nationaily recognized overnight couner, or, it
mailed, shall be deemad effective when depositad in the Unitad Statas mail first class, certitied or registered mail, postago prepaid, directed to tha
addressos shown near the beginning of this Deed of Trust. Any party may chang its aadross for notices under this Deed of Trust by giving formai
wnlten nclica 1o tho other parties, specifying that the purpos; ice i b

the hoider of any lian which has prerity over this Deod of rust shall be sent to Lend

For notice Purposas, Grantor agreos {o keep Lendar and Trustes informed at a% times

MISCELLANEGUS PROVISIONS, The following miscellaneous provisions 812 a part of this Dead ot Trust:

Amendmenis. This Dsed ot Trust, togeiher with any Relaled Documents, constitutes the entire understanding and agreement of the parties as 1o
the matiers set forth in this Deead of Trust. No afteration of of amandment o this Deed of Trust shall bg effective unless given in writing and signed
by the party or parties sought 1o be charged or bound oy the alteration or amendmant.

Applicabie Law. This Deed of Trust has been dslivereg to Lender and accepted by Lender In the Siate of Oregor. This Deed of Trust
shall be governed by and censtrued In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or detine the
provisions of this Desd of Trust.

Merger. There shajt be no rargsr of tha interest or estate Created by this Deed of Trust with any other interest or estate in the Property at any
time held by cr for the banefit ot Lander in any capacity, withour the written consent of Lander.

Kivltipie Parties. Ajf obligations cf Grantor under this Deed of Trust shall e joint and ceveral, and ail references 1o Grantor shall moan each and
every Grantor. This means that each nf the persons sigring betow is respansible for ail obligations in this Deed of Trust,

Saverability, if a count oi competent jurisdiction finds any provision ol this Deed of Trust to be invalid or unenforceabls as to any person or
circumstance, such tinding shall not rendar that provision invalid or unenforceable as to any other persons or circumstances. |f feasible, any such
offznding provision snall be deemed to be modified to be within the limits of enforceability or validity; howaever, if tha offending provision cannat ba
50 modifiad, it shall ba strickern and all other provisions of this Deed of Trus! in atl other respec's ehall remain valid and enforceabla.

Successors and Assigns. Subjact 1o the limitations s!

binding upon and inurg to tha benatit of the partias. thair assigns.

than Grantor, Lender, without riotice 1o Grantor, may deal with Grantor's sticcassers

way of forbearance or extension without raleasing Grantor from the obligations of this Deed of Trust or I

Tiree 13 of the Essence. Timeois of the essence in the performance of this Deed of Trust.

Waivers and Consents, Lendar shall not be deemod 10 heve waived any rights under this Deed of Trust (or under the Related Bocuments)
unlass such waiver is in writing and signed hy Lender, No dslay or omission on the part of Lender in €EXercising any right shall Operate as a waiver
ot such right or any cther night. A waiver by any party of a provision of this Deed oi Trust shall not constitutg a waiver of or prejudica the party's
right otherwise to damand strict compliance vision or 3 ision, prior waiver by Lender, nor any course of dealing
bataeen Lender ang Grantor, shail constity ! i v i bligations as 1o any future transactione.
Whanever consent by Lender is required in this in any instance shagl not constitute
continuing consent to subsaquent instances where such consent is raquired,

COMMERCIAL DEED OF TRUST. Grantor agreas with Lendor that this Deed of Trustis 5 comimercial desd of trust and that Grantor will rot change
the use of the Froperty without Lender's prior written consent,

GRANTOR'S UIABILITY. This Dead of Trust is executed by Grantor, not personaliy but as Trustes ag provided above in the exercise of the power and
the authority conferred upen and vested in it 2g such Trustee (and Grantor theraby warranis that it possasses full power and authority to execute this
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instrurmant), and it iz expressly undersiood and agreud tha nothing in this Dead of Trust or in the Note shall ba co ad as creating any

part of Granter personally to pay the Nate o any interast that may sccrue thereen, or any other Indebtedness under this Deed of Trust, or 10 perform
any covenant either express ar implied contained in this Deod of Trust, all such liabiiity, it any, being exprossly waived by Lender and by every p&son
now or hereatter claiming any right or sesurlty undor this Dood of Trust, anc thot SO tar as Grantor and its 3UCCeSSOTS perscnaly are concermed, the
tagat holdar or holders of the Note and tha owner o Gwners of any indebtednass shatt lcok solely to the Property and to other assats of the Trust of ©
any collateral for this loan for tne paymeat of the Note and Indeblodness, by the enforcement of the lien created by this Deed of Trust in the manhes
provided in the Note and herein or by action 10 enforce the personai liabifity ot any guarantor, co-borrower, Costgner, o any other obfigor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
YERIAS. GRANTOR 1S EXECUTING THIS CEED CF ‘fRUST, NOT PERSONALLY, BUT AS TRUSTEE UNDER THE TRUST AGREEMENT
DESCAIBED AS THE KEITH AND KATHLEEN MORROW LIVING TRUST, DATED MARCH 15, 1891 AND DATED MARCH 15, 1891.

GRANTOR:

X__ A
Katth Ephiria

1y N
Vo VI 1 Y svew T o
=rie Morrow, asfgl stee cr—'lz:i!;i .e;ﬁk and Kathlez hﬁ%c&l} u;fi;g Trust, dated March 15, 1921

L O ' . g DU Tl

MOTOW, S teeith and Kathleen Morrow Living Trust, datad Marcih 15, 1991

INDIVIDUAL ACKNOWLEDGMENT

N\
{ ; OFFICIAL SEAL
STATECF .\ _J /_gﬂggé)m NEVA J STUMBC

K clgmav PUBLIC % CREGON
T : MMISSION NO. 046751
COUNTY OF__.SLQ.)QC&QM;&.M_.___.—‘ P 101 COMASSICY EAPIRES SEPT.4, 1656

On this day before me, tha undersigned Notary Public, personally appeared Kelth Ephriam Mortow and Kathteen Marie Mormow. 1o me Kknown to be
he individuais described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act
and deed, for the Uses and purposes thersin memioned.k 4

(jiven ;xnder my hand an; 343—~ 3__,___,___“_ day of ; @L’) l& . 1 s_g
éyv,if‘{jﬂ ‘I {M{y M Residingat el fngnet '

Notary Dubilc in apd for the State ot | . My commission explres

REQUEST FOR FU ECONVEYANCE

(To be used enly when obligations have been paid in fulf)
_, Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
tully paid and satisfiod. You are hereby directed, upon payment ic you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicabie statute, 1o cancel the Note secured by this Deed of Trust (which is delivered %o you together witl this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Pleasa mai the
raconveyance and Related Documenis to:

I — —

Date:

——— et e e

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle the 27th
of October aD., 19 97 at___ 11:18 o'clock A M., and duly recorded in Vol. M97

of________Mprtgages onPage 35216 .

Bernetha G.,Letsch, County Clerk
By _.L{Attﬂ_/_’l_

$40.00




