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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  Qctober 20, 1997
The grantor is
JOHNNIE L. STORTS SR. A MARRIED MAN AS HIS SOLE ARD SEPARATE PROPERTY

("Borrower").
The trustes is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON ("Trustee).
The beneficiary is OPTION ONZ MORTGAGE CURPORATION, A CALIFORNIRA CORPORATION »
which is organized and existing under the laws of CALIFORNIA , and whose address is
2020 E. FIRST STREET, SUITE 1CU SANTA ANA, CA 92705 ("Lender®).
Borrower owes Lender the principal sum of SIXTY FIVE THOUSAND
. . .AND NO/100THs Dolfars (U.S. $65,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrumeat {"Note"), which provides for moathly
payments, with the full debt, if not paid earlier, dus and payable on November 01, 2012 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (k) the payment of all other sums, with interest, advanced under paragraph 7 io protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreemeats under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in Klamath County, Oregon:

2310-35B-6500

LOT 41 IN BLQOCK 2, TRACT 1098-SPLIT RAIL RANCHOS, ACCORDING TO THE OFFICIAL PLAT
THEREQF ON FILE IN THE OFFICE OF THE CCUNTY CLEBRK OF KLAMATH COUNTY, OREGON.

which has the address of 10216 SPLIT RAIL ROAD, LA PINE
[Strees, City?
Cregon 97739 ("Property Address™);
\Zip Codej

TOGETHER WITH all the improvements now or hereafer erected on the propesty, and all easeine.. s, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrumeat.
All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against safl claims and demands, subject to any eacumbrances of record.

COVENANTS. Borrower and Lender covenant and agree ay follows:

1. Payment of Principal and Interest; Prepayment and Late Chasges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by ths Note and any prepayraeat and late charges due under the Note.
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2. Fands for Taxes zod Insuanco. Subject to applicabls law of to a wrilten waiver by Lender, Borrower stall pay to
t erider on the day monthly payments are due under the Note, until the Note is prid in full, a sum ("Fuands®) for: (2) yearly taxes
and assessments which may attain priority over this Security Instrument 23 & lien oa the Property; (0) yearly leaschold peyments
or ground rents on the Property, if any; (€) yearly hazard or property insursnce premiums; (d) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, if any; and {f) any surus payable by Borrower 10 Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Items. * Lender
may, at any time, collect and hold Funds in an amount not 1o exceed the maximuta amount a Lender for a federally related montgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 US:C. Section 2601 ez seq. ("RESPA"), utless another law that applies to the Funds sets a lesser amount. 1f so,
Lender may, at any time, collsct and hold Funds in an amouat not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable iaw.

The Furnds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity
(including Lender, if Lender is such an institution) or in =ny Federal Heme Loan Bank. Lender shall apply the Funds to pay the
Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying tae Escrow Items, unless Lender pays Borrower interest on the Punds and applicable law permits Leader to make such
a charge. However, Lender may require Borrower to pay & one-time charge for an independent real estate 1ax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise- Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or ecarnings on the Funds. Borrower and
Lender may agree in Writing, however, that interest shail be paid on the Funds. Leader shail give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debii to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrumeat.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Leader shall account to Borrower
for the excess Funds in accordance with the requiremeats of applicable law. If the amount of the Funds held by Leader at any time
is not sufficient tc pay the Escrow Items when due, Lender may SO notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower <hall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragrapb 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as 8 credit sgainst the sums secured by this
Security Instrument.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
] and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2 third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrumeat, and leaschold paymeats or ground rents, if any. Borrower shall pay thess
obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directiy to the
person owed payment. Borrower shall promptly farnish to Lender all notices of amounts to be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower sball promptiy furnish to Lender receipts cvidencing the payments.

Bocrower shail promptly discharge any lien which has priority over i (rument unless Borrower: (a) agroes
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcament of the lien: or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lie to this
Security Instrument. 1f Lender determines that any past of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a aotice identifying the lien. Borrower shall satisfy the lien or take one of more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Propetty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "cxtended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurauce shall be maintained in the amouats and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval whick shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shali be acceptsble to Lender and shall includea standard mortgage clause. Leader shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leoder. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender or Borrower otherwise agree in writing. of appliceble law otherwise requires, insurance proceeds shall be
applied first o rcimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then. at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardiess
of any impairment of security or lack thereof: () to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discietion; and/or (ii) to Borrower to pay the costs
and expenses of necessaty repairs or restoration of the Property to 2 condition satisfactory to Lender. If Borrower abandcns the
Property, or docs not answer within 30 days a notice from 1 coder that the insurance carrier has offered to sctile 2 claim,
may collzct the insurance proceeds. Lender may, in its sole and absolute discretior, and regardiess of any impairment of security
of lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrumeat. whether
or not then due. The 30-day pericd witl begin when the notice is givea.

Unless Lender and Borrower otherwise agres in writing, any application of procesds 10 principal shall not extead or
postpone ths due date of the monthly payments referred to in paragraphs and 2 or chango the amount of the peyments. If under
paragraph 2! the Property is acquirod by Leader, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the exteni of the sums secured by this Security instriment immediately
prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such iasurance skall (i) name Lender 2s loss payee thercunder, and (i) be
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subject to the provision this paragraph 5.

6. Occupancy, Presesvation, Maintensnce and Protection of thoe Property; Bostowee's Loan Application; Leascholds.
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secured by this propedty on the terms contained
in the Note unless the property is to be cccupied by Bosrower as Borrower's primary/secondary vesidence. Lender makes non-
owner residence loans of different terms. Borrower promises acd assures Lender that Borrower intends to occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days after the date of the Security lnstrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedics, in addition to the remedies
orovided in the Security Instrumeat; (1) Declare all sums secured by the Security Instrumeat due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either the original purchase price or the appraised vzlue thea being offzred on non-owner occupicd loans.

Borrower shall not destroy, damsge or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
[nstrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrumeat or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan spplication process, gave materially false or ibaccurate
information or statements to Lender (or failed to provide Lender with any material informatior) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the leese. 1f Borrower
acquires fee litle to the Property, the leasehold and the fee title shell not merge unless Leader agrees to the merger in writing.

Borrower shall, at Borrower’s own expense, appear in and defend any action or proceeding purporting to affect the Properiy
or any portion thereof or Borrower’s title thereto, the validity or priority of the lien created by this Security Instrument, ot the rights
or pewers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transaction financed in whole or in past by the procseds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a material fact, are, at Lender’s option, assigned to Lender, and the
oroceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any monics O received by it or any part thereof, a8 Lender mey elect. Lender may, at its option, appear in and
prosecute in its own name any action or proceeding to eaforce any such cause of action and may make any compromise of
settlement thereof. Borrower agress to execute such further assignments and any other instrumeants as from time to time may be
necessary lo sffectuate the foregoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do #nd pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security ITnstrument, appearing in coust, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Leader may take action under this paragraph 7, Lender does not bave
to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amouats shall bear intcrest from the date of
disbursement at the Note rate in effect from time to time and shal] be payable, with interest, upon notice from Lender to Borrower
requesting payment.

3. Mortgage Insurance. if Lender required mertgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
{nsnrance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to obtain coverage
substantiaily equivalent to the mortgage insurance previcusly in effect, at a cost substantiatly equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage instrer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no longer be
tequired at the option of Lender. if mortgage insurance coverage (in the amount and for the period that Leader requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide 2 loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agresment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Horrower notice at the tims of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shal!
be paid to Lender. Lender may apply, use or release the condetmnation proceeds in the same manner as provided i paragraph 5
hereof with respect to insurance proceeds.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor cffers to make
an award or setile a claim for damages, Borrower fails to respond tc Lender within 30 days after the date the notice is given, Lendes
is authorizzad to collect and apply tke proceeds, at its option, cither to restoration or repair of the Property or to the sums secured
by this Security instrument, whether or not thea due.

Unless Leader and Borrower otherwise agre in writing, any application of procseds to principsl shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeats.

11. Borrower Not Released; Ferbearunce By Lendor Not a Waiver. Extension of the timme for payment or modification
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of amortization. of the sums sccured by this Security Instrumeet granted by Lender to any successor in interest of Borrower shall
not operate to release the liabiiity of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor in intesest or refuse to extend time for payment or otherwise modify amortizaticn of
the sums secured by this Security Instrument by reason of any depuand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any
right or remedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-gigners. The covenants and agreements of this Security
Instrument shall bind and beaefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and cenvey that Borrower's interest in the
Prcpesty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower may agree to exteud, modify, forbear or make any accommodztions
with regard to the terms of this Security fastrument or the Note without thst Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum lcan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any suck loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any nctice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender desigpates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given tc Borrower or Leuder when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shal be governed by federal law and the iaw of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
appiicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. Tc this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial lnterest in Borrowes. If all or any pert of the Property or any interest in itis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nstural person} without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrumeat. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower noiice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivercd or mailed within which Borrower must pay 2il sums secured by this Security
Instrurment. If Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right lo Reinstate. 1f Borrower meets certain conditicas, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicatie law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a juégment enforcing this Security Instrument. Those conditions are that Bosrower: (a) pays Lender all sums which then
would be due under this Security Instrument snd the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Borrower's cbligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain fully
effective s if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ons or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note atd this Secusity Instrament. There also may be one
or more changes of the Loan Servicer unreiated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. ‘The notice will state the name and
address of the new Loan Servicer and the address to which payments should be mada. The notice will also contain any other
information required by applicable law. The hoide of the Note and this Security Instrumeat shall be decmed to be the Lender
hersunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor atlow anyone elsc to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shall not apply to the presence, use, or storage on the
property of small quantities of Hazardous Substances that arc generally recognized to be appropriate to pormal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which borrower has actus! knowiedge. {{ Borrower learns, or is notified by any governmentsl or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessury, Borrower shall promptly take il
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Leader, its directors, officer,
employeces, altorneys, agents, and their respective successors and assigus, from and against any and all claims, demands, causes
of action, loss, demage, cost (including actual sttorneys' fees and court costs and costs of any required or necessary repair, clesnup
or detoxification of the Property and the preparation end implementation of any closure, abstement, containment, remedial or other
1equired plan), exponses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
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threatened release, discharge, disposal. abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport 15 or from the Property of any Hazardous Substances, (¢) the viclation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, *Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmentsl Law sad the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph
40, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. If any instaliment under the Noto o notes secured heredy is not paid whea due, or if Borrower
should be in default under any provision of this Security Justrumeat, or if Borrower ig in defanlt under any other deed of trust or
other instrument secured by the mm,mmmbymwgmﬂ:mmmmmnm
bocome due and payable at the option of Leader witkout prior potice, except as otherwise required by spplicable iaw, and regardiess
of any prior forbearance. In such event, 1.2nde, 2t its option, and subject to applicable Isw, may 'hen or thereafter invoke the power
of sale and/or any other remedics or take any other actions permitted by applicable law. Lender will collect 21l expenses incurred
in pursuing the remedics described in this Paragraph 21, inciuding, but rot limited to, reasousblc attomeys’ fecs and costs of title
cvidence.

If Lender iavokes the power of sale, Lender shail cxecuto or caunse Trustee to cxecute a written notice of the occurrence
of an cvent of default and of Lender's election to cause the Property to be sold and shall canse such notice to be recorded in each
county in which any part of the Property is located. Lender or Trusteo shall givenoﬁccofnleinﬂlcmnerprwcﬁbed by
applicabie law to Borrower and to other persons prescribed by spplicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall scli the property at public anction to the highest bidder at the time and place and under the texms
designated in the notice of sale in one or more parcels sod in sny order Trustes determines. Trusiec mey postpone sale of ail or
any parcel of the Praperty by public announcement at the tims and place of eny previously scheduled sale. Leader or its designee
may purchase the Property at any sale.

Trusiee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressod
or implied. The recitals in the i ie evidence of the truth of the staternents made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to ail expenses of the including, but not limited to, reasonabic
Trustee's and attorneys' fees; (b) te all suws secured by thie Security Instrameut; and (¢) sny exoess to the
entitled to it.

22. Recoaveyance. Upon payment of sll sums secured by this Security Instrumeant, Leader shall request Trustes to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing dobt secured by this Security Instrumeat o
Trustee. Trustee shall reconvey the Property withoui warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time appoint a successor trustee to any Trustee appointed hereunder.
Without conveyance of the property, the successor trustee chall suseeed to all title, power and duties conferred upon Trustee herein
and by applicable law.

24. Attorney's Fecs. As used in this Security Instrument and in the Note, *attorneys' fees” shall include any attorneys’
fees awarded by an appellate court.

25. Misrepresentation and Nondisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender to make the lcan evidenced by the Note or notes which this Secusity Inatrurent secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall huve the right to declare the indebtedness secured by the this Security Instrument, irrespective of the
maturity date specified in the Note or notes secured by this Security Instrument, immediately due and payable. To the exteat
permitted by applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing a default
by Borrower under this paragraph, is authorized to accept as true and conclusive all facts and statemeats therein, and to act therson
hereunder.

26. Time is of the Esseace. Time is of the essence in the performance of each provision of this Security Instrument.

27. Waiver of Statute of Limitations. The pleading of the statute of limiiations as a defense to enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.

28. Modification. This Security Instrument may be modified or amended only by an agreement in writing signed by
Borrower and Lender.

29, Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and Leader for any and
ali costs. fees and sxpenses which either may incur, expead or sustain in the execution of the trust created hereunder or in the
performance of any act required or permitted hercunder or by law or in equity or otherwise arising out of or in connection with
this Security Instrument, the Note, any other note secured by this Security Instrument. To the extent permitted by applicable law,
Borrower shal! pay to Trustee and Lender their fees in connection with Trustee and Lender providing documeats or services arising
out of or in connection with this Security Instrument, the Note, any other note secured by this Security Instrument or any other
instrument exectted by Borrower in connection with the Note or Security Instrument.

30. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security Instrument, or any other document or instrumert executed in connection with the Security Instrument, Note
o notes contains 3n error that was caused by a clerical mistake, calculation error, computer malfuacticn, priating error or similar
error, Borrower agrees, upon notice from Lender, to resxecute any documents that are necessary {o correct say such error(s).
Borrower fusther agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such ervor.

31. Lost Stolen, Destruyed or Mutilated Security Instrument snd Other Documents. In the event of the loss, theft or
destruction of the Note, any other note secured by this Security Instrumeat, the Security Lnstrument or any other documeats or
instrumenis exceuted in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents”), upon
Borrower's recsipt of an indemnification executed in favor or Borrower by Leader, or, in the eveat of the mutilation of any of the
Loan Documents, upon Lender's sursender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
*ender a Loan Decument in forin and content identical to, and to serve a3 replasement of, the lost, stolen, destsoyed, or mutilated
Loan Document, and such replacement shall have the seme forse and sffect as the lost, stolen, destroyed, or mutilated Loan
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Documents, and may be treated for all purposss a5 the original copy of such Loan Document.
32. Assignment of Reats. As sdditional security horeunder, Borrower hersby assigns to Leuder the rents of the Property.

Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised its rights to require itnmediate payment in full of the sums secured by this Security Instrument and Borrower has not

abandoned the Property.

33. Riders to this Security Instrumeat. If oge or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the coverants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants ard agreements cf this Security Instrument as if the rider(s) wers a past of this Security Instrument.

{Check applicable box(es)]

[ 7 Adjustable Rate Rider [J condominium Kider 03 14 Family Rider
O wo Prepayment Penalty Option Rider a Planned Unit Development Rider O Occupancy Rider
Other{s) (specify) Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Eorrower and recorded with it.

. /} - = 7,
— /'"y/;'/é/ff‘//?m />~>‘ ;ﬁé,@/ o222
Q 91

L. STORTS 3E. -Borrower

(Seal)
-Borrower

[Spaco Bolow Thiz Line For Acknowicdgmend]

STATE OF OREGON, County of ss:
On this g;ﬁ_cl day of p (ﬁ , / 7”(,;7/’, personaily appeared the above named

A 7 - ")‘k 2‘ 4 .
;L»(M ' 'y 7
! and acknowlzdged
the foregoing instruient to be % voluntary ect and deed.

My Commission Expirss: 7/4:7.6719 /

(Gificia! Seal)

OFFICIAL SEAL
TAHMARA K JOMKSTON
NOTARY PUBLIG-OREGON
COMMISSION NO. 303362

MY MM\SS!OH EXPIRES JULY 28, 2001
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BALLOON RIDBER TO NOTE AND SECURITY INSTRUMENT

‘For valuable consideration, receipt of which is hereby acknowledged, the undersigned agree that
certair. Promissory Note and Security Instrument (Deed of ‘Trust/Mortgage/Security Desd) of even dute to
which this Rider is attached shall be subject to the following provisions, notwithstanding any provisions to the
contrary contained in szid Promissory Note or Security Instrument securing same:

BALLOON PAYMENT

This loan is payable at the cnd of PXIFTEEN {15} years. You must repay the entire principsl balance
of the loan and the unpaid interest then due. The lender is under no obiigation to refinance the loan &t that
time. You will therefore be required to make payment out of other asscis you may own, or you will have to
find a Jender willing to lend you the money at prevailing market rates, which may be consideraoly higher or
lower than the interest rate on this loan. If you refinance this loan at maturity, you may have to pay some or
ali closing sormaliy associated with a new loan, even if obtain refinancing from the same leader.

//
Y
//f/ﬁf//ﬁ/z: >
/" JOENNIE L. STORTS SRH.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record av request of Rlamath County Title the 27th day
of ____ Octobes AD.,19_97  ar__ 3:12 o'clock P. M., and duly recorded in Vol. M97 .
of Mortgages on Page ___35275 X
_» Bernetha G. Legsch, County Clerk

FEE $49.00 By
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