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DEED OF TRUST

THIS DEED OF TRUST (*Sccutity Instrument”) is madeon - OCTOBER 08, 1997
The Grantorjs LORI J. BLACK AND TARA L. JONES , TENANTS IN COMMON

{*Botrower”). e trustee is: ASPEN TITSE AND ESCRDW

("Trustee”). The beneficiary is  BANK - UNITED
which is organized and existing under the laws of THE UNITED STATES ,’
and whosc addressis 3200 SOUTHWEST FRERWAY, #2000, HOUSTON, TEXAS 77027
(“Lendet”). Bommower owes Lender the principal sum of
SEVENTY ONE THOUSAND FIVE HUNDRED FIFTY AND 00/100

Dollers {1J.5.§ ***71,550.00 3. This debt is evidenced by Borrowsr’s note dated the same date as
this Security Instrumnent (“Note”), which provides for moenthly payments, with the full debt, il not paid
eatlicr, due and psyable on .~ ROVEMBER 01, 2027 - . This Sccurity lnstrument sccures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, cxtensions and
OREGON.-Singls Family- FHMA/FHLMC UNIFORM INSTRUMENT -~ o }
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modifications of the Note; (b) the payment of all other sums, with interest, advanced under pamgraph 7 to
protect the security of this Secutity Instrument; and (¢) the performance of Borrower's covenants ‘and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
¥L.AMATH County, Oregon:
LOT 4, BLOCK 100, BUENA VISTA ADDITION TO THE CITY OF KLAMATH
FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

which has the address of 855 CALIFORNIA AVENUE, KL-AMATH FALLS
{Street, City, Oregon 97601  [zp Code] ("Property Address”);

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now o hereafler 2 part of the property. All replacements and additions shall also be
covercd by this Security Instrument, All of the foregoing is refemed to in this Security Instrument as the
“Propenty.” ' T -

BORROWER COVENANTS that Botrower is lawfully seised of the estate heteby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recotd. Borrower warrants and will defend generaily the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifona
covenants with limited varistions by jurisdiction to constitute a uniform security instrament coveting real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments ate due under the Note, until the Note is paid in full, a sum
("Eunds”) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien
on the Property; (b) yeaily ieasehold payments or ground rents on the Propetty, if any; () yearly hazard or
property insutance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance
premiums, if any, and () any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in licu of the payment of morigage insurance premiums. These items are called “Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for
a fedemlly related mortgage loan may require for Barrower’s escrow account under the federal Real Estate
Scttlement Pracedures Act of 1974 as amended from time io time, 12 US.C. Scction 2601 et seq. ("RESPA"),
unless another law thet applics to the Funds sets a lesser amount. if so, Lender may, at any time, collect and
hold Funds in an amount not to cxceed the lesser amount. Lender inay estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicabi= law, . :
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The Funds shall be held in an institution whose deposits ave insured by a federal agency, instrumentality,
or catity (including Lender, if Lender is such an institation) of in any. Federal Homs Loan Bank. Lendcr shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Bscrow {tems, unless Lender pays Barrower interest
on the Funds and applicable law permits Lender to make suck a chatge. However, Lender may require
Borrower to pay a one-time chatge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise, Unless an agreement is made-or applicsble
Jaw requires interest to be paid, Lender shall not be recuired to pay Borrower any interest or eamings on the
Fundss. Borrower and Lender may agtec in writiug, howevet, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional
sceurity for all sums sccured by this Security Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the cxcess Funds in accordance with the requiteinents of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Esctow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Leunder the amount necessary 1o maxe up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion. e : ‘

Upon paymert in full of 2ll sums secured by this Security Instrument, Lender shall promptly rcfund to
Bonower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Sccurity Instrument.

3, Application of Puyments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be epplied: first, to any prepayment charges due under the Note; second, to
arncunts payable under paragraph 2; third, to intcrest due; fourth, to principal due; and last, to any late charges
due utider the Note. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
reats, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time disectly to the person owed payment. Borrower shail promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly fumish to Lender reccipts evidencing the payments.

Borrower shall promptly discbarge any lien which has priority ovet this Secutity Instrument unless
Borrower: (a) agxees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate te prevent the enforcement of the lien; or () secures from the holder of
the lien an agtcement satisfactory to Lender subordipating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Bortower & notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
crected on the Property insured agginst loss by fire, bazards included within the term “extended coverage” and
any othet hazatds, inciuding floods or flooding, for which Leader requires insurance. This insurance shali be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lendet’s appioval which sheil not be unreasonably withheld.
If Bormower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage o
protect Lender’s rights in the Property inaccordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requircs, Borrower shall
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promptly give to Lendor alt reccipts of puid promiums and retiewal ‘notices. In the cvent of 1oss, Borrower
shall give prompt noti¢s ‘to-the insurance carrier and Letider. Lender may make proof of loss if not made
promptly by Borrower. - o o DD o

Unless Lender and Bomower otherwise agree in‘writing, insurance proceeds shall be applied to
festoration cf 'repair-of the: Property datnaged, if the restoration or tepair is cconomically feasible and
Lender’s security is not lessened. If the restoration’ or repsir is not economicaily feasible or Lendct's security
would be lessened, the insurance proceeds shatl be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, If Botrower abandons the Property, or does not
answer within 30 days a noties from Lendet thst the insurance cartier has offered to settle a claim, then
Lender may collect the insurance procecds. Lender may use the proceeds to repair or restore the Propetty or
lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given. ' :

Unless Lender and Bomrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the mornthly payments referred to in paragraphs 1 and 2 of change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrament itnmediately prior to the acquisition.

6. Occepancy, Preservation, Maintenance and Protection of the Property; Borrower’s ioan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to accupy the
Propetty as Borrower’s principal residence for at least one year after the date of cccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriosate, or commit waste on the Property. Barrower shall be in default if
any forfeitute action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security intetest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes fotfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrament or Lender’s securily interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materiaily faise or inaccurate information or statements
to Lender (or failed to provide Lender with any matetial information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Secutity Instrament is on a leasehold, Botrower shall comply witis all the
provisicns of the lease. If Borrower acquires fee title to the Propexty, the leasehold and the fee title shall not
merge unless Lender agtees to the metger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Propetty (such as a ptoceeding in bankruptey, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the valuc
of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured
oy a iien which has priority over this Security Instrument, appeating in court, paying rcasonable attorneys®
{ees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so. : '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Botrower
secured by this Security Instrument. Uniess Borrower and Lender agrec to other tetms of payment, these
amounts shall bear interest from the date of disbursentent at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. - . o S
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8. Mortgage Insurapce. If Lender yoquired. mortgage,insurapce as a.condition of making the loan
secured by this Security Instument, Borrower. shall pay .the: premiums required to maintain the mortgage
insurance in effect. If, for any.reason, the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borower shall pay- the premiums required to obtsin coverage substantially equivalent to the
mortgage insurence previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an:.alternate morigage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a sum equal to onc-twetfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain thesc payments as
a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
requited to maintain mortgage. insurance in effect, or to provide a loss reserve, until the requirement for
mottgage insurance ends in accordance with any writien agrecinent between Borrower and Lender or
applicable law. S .

9. Inspection. Lender or its agent may makc reasonable entries upon and inspections of the Property.
Lender shall give Botrower notice at the time of or prior 1o an inspection specifying reasonable cause for the
inspection. S

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any past of the Propetty, or for conveyance in licu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums securcd by this
Security Instrument, whether or not then due, with any excess paid to Botrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is cqual
to or greater than the amount of the sums secured by this Security Instrument immediately before the tuking,
unless Botrower and Lender otherwise agree in writing, the sums secured by this Secutity Insirument shall
be reduced by ihe amount of the proceeds multiplied by the following fraciion: (a) the total amount of the
sums secured immediately before the teking, divided by (b) ihe fair market value of the Property immediately
before the taking. Any balance shall be paid to Botrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agrec in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums sccured by this Security
[nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lendet to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of ihe monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. : !

11. Borrower Nct Released; Forbearance By Lender Not @ Waiver. Extension of the time for
payment or modification of amortizaticn of the sums secured by this Security Instrument granted by Lender
to any successor in intetest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to cornmence proceedings against any
successor in intciest or refuse to extend time for pryment or otherwise modify amortization of the sums
secured by this Secutity lnstrument by reason, of any demand made by the original Borrower or Borrower's
successors in interest. Any forhearance: by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.
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12. Suecessors and Assigns Bowuid; Joint-and Several Liability; Co-signers. The covenants and
agreements cf this Secarity: Instrument ‘shail -bind and Benefit the’ sustessors ind assigns of Lender and
Borrower, subject io the provisions of paragraph'17. Borrower’s covenants and agrecments shall be joint and
several. Any Borrower who co-signs this Securi ty Instrument but does not execute the Note: (a) is co-signing
this Sceutity Instrament only to mottgage, grant and convey that Borrower™s interest in the Property under the
terms of this Security Instrument; (b) is nhot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrutnent is subject to a law which sets maximur
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: () any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a
refund reduices principal, the reduction will be treated as a pattial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Insirument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed 1o the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other uddress Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govered by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrament or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument ot the Note which can be given cffect without the conflicting provision. To this end the
provisions of this Security Instrument end the Note are declured to0 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or 2 Beneficiat Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior wiitten consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Secutity Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior to the
expiration of this petiod, Lender may invoke any remedies permitted by this Security Instrument without
furtlicr notice or demand on Borrower.

18. Borrewer’s Rigit to Reinstate. If Borrower meets cerfain conditions, Borrower shall have the right
to have enforcement of this Security Instriment discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for teinstatement) befote sale of (he Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument end the Note as if no acceleration hiad oceurred; (b) cures any -default of any other
covenants or agreciments; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomeys” fees; and {(d) takes such action as Lender may reasonably require to
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essure that the lien of this Security Instrument, Lender’s rights in the. Property.and Borrower’s obligation to pay
the sums secured by this Security, Insttumnent shall continue unchanged, Upon reinstatement by Borrowet, this
Secarity Instrument and the obligations securcd. hereby shall remain fully effective. as if no acceleration had
occurred. However, this right to reinstate shail-not apply in the case of scceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pattial interest in the Note (together with this
Seccurity. Instrument) may be sold one ot more titacs without priot notice to Barrower. A sale may result in a
change in the entity (known as the “Loan Servicer”) that collects monthly payments due under the Note and this
Sccurity Instrument. There also may be obe or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and appiicable law, The notice will state the name and address of the new
Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
telease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written niotice of any investigation, claim, demand, lawsuit or other
action by any governmenta! or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower bas actual knowledge. If Borrower learns, or is notified
by any govemmental or regulatoty authority, that any removal or other remediation of any Hazardous
Substance affecting the Properiy is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal
laws and laws of the jurisdiction where the Propetty is located that refate io health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Reraedies. Lender shall give notice to Borrower prior to acceleraticn following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise), The notice shail specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the dote
specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and msy invoke the power of sale ard any cther
remedies permitted by applicable iaw. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of sn event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give rotice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable
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Iaw, Trustee, without demand on Borrower, shali sell the ‘Property at pablic auction to the highest
bidder at the time and place and under the terms daign‘ated iz'the notice of sale inn one or more parcels

and in any order Trustee dejermines. Trusted may postpone sale of all or any ‘parcel of the Property by
public annonncement at the time and place of any previously scheduled sale. Lender or is designee may
purchase the Property at any sale. - CoET : ‘

Trustee shall deliver to the puichaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima facie evidence of the
tvuth of the statements made therein. Trustee shall appiy the proceeds of the sale in the following order:
{2) to all expenses of the sale, including, but not imited to, reasonable Trustee’s and attorneys’ fees; ()
to ail sums secured by this Security Instroment; and (e) any excess te the person or persons legally
entitled fo it.

22. Reconveyance. Upon payment of all sums sccured by this Secutity Instrument, Lender shall request
Trustee to reconvey the Property and shall surtender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such petson or persons shall pay any recordation
costs.

23. Substitute Trastee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustec appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security instrument and in the Note, “attormeys’ fees” shall include
any attorneys’ fees awerded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agteement, we may purchasc insurance at your expense te protect our interest. This
insurance may, but necd not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay eny claim you make or any claim made agsinst you. You may later cancel this coverage
by providing evidence that you hisve obtained property coverage clsewhete.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contrast or lcan balance. If the cost is added to ycut contract or toan balance, the interest rate on
the undetlying contract ot loan will apply (o this added amount. The effective date of coverage may be the date
your prior coverage lapsed ot the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insutance you can obtain on your
own and may not satisfy any need for property damage coverage ot any mandatory liability insurance
requitements imposed by applicable law.

26. Riders to this Security Instrument. If one or mote riders are executed by Borrower and recorded
together with this Security Instrament, the covenants and agreemients of each such rider shall be incorporated
into and shail amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicable box(es)]

Adjustable Rate Rider * Condominium Rider 1-4 Family Rider
1 Graduated Payment Rider - [~ | Planned Unit Development Rider Biweekly Payment Rider
{] Balioon Rider "~ - Rate Imtprovement Rider ~ © Second Home Rider
[C] VA Rider ' “Other(s) |specified) .
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BY SIGNIMNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and inany ridee(s) executed by Borrower and recorded with it.

Witnesses:
8. 0 . 5&,(/4/ (Seal)

J . Bmcx ~Bomrower
(Seal)

-Borrower

(Sesl) A - (Seal)
~-Borrower -Borrower

(Scal) (Seal)

-Borrower ~Borrower

/

(Seal) (Seal)

-Borrower ~Botrower

STATEOF OREGON, KLAMATH _ 7 County ss:
Onthis 16th dayoi~  October 199 7 » personally appeared the above named
LORI J. BLACK AND TARA L. JONES

and acknowledged
the foregoing instrument tobe THEIR voluntary act and deed.

My Commission Expires: Sonve 18 ,Z00| Before me:

B 20

(Official Seal)

3 N Public for Otdgon
SSION NO, ‘t‘lﬂ
Y COMMISS N A N

SN

02183892 Form 3038




: » LC14R
1-4 FAMILY RIDER 05183832
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 8TH day of OCTOBER .
1997 , and is incorporated ‘into.and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date given

by the undersigned (the “Borrower”) to secure Borrower's Note to BARKK UNITED, 3200

SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at: : - . .

855 CALIFORNIA AVENUE, KLAMATH FALLS, OREGON 97601

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.
In addition to the Property described in the Security Instrument, the following items are added
to the Property description, ard shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now or
hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, ges, water, air and light, fire prevention and extinguishing apparatus,
security and access contrel apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
tanges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, panelling and attached floor coverings now or hereafter attached to the Property, all
of which, including replacements and additions thereto, shall be deemed to be and remain a
part of the Property covered by the Security Instrument. All of the foregoing together with the

MULTISTATE 14 FAMILY RIDER - Fonrie Mao/Froddie Mao Uniform Instruthent - .- Form 31
: : : Pope t'or4 TR
@-5711 (a50a) © T VKR MORTGAGE FORMS - (RO0S2Y.7281 © |
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Property described in the Security: Instrument (or .the. leasehold estate if the Security
Tnstrument is on a leasehold) are referred to in this*1:4 Family Rider and the Security
Instrument as the "Property.” A
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless Lender
has agreed in writing to the change. Borrower shail comply with all laws, ordinances,
regulations and requirements of any governmental body ‘applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allew any lien inferior to the Security Instrument o be perfected against the Property without
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE"” DELETED. Uniform Covenant 18
is deleied. o . ‘ ; !

¥. BORROWER’S QCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the
Property is deleted. All remaining covenants and agreements set forth in Uniform Covenant 6
shall remain in effect. : '

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to
Lender all leases of the Property and ali security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender’s sole discretion. As used in this
paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on a
leasehold. '

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents”) of the Property, regardless of to whom the Rents of the
Propetty are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s agents.
However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to

; PRSI Form 3130 3/93
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the tenant(s) that the Rents are to be paid to Lender or. Lender’s agent. This assignment of
Rents constitutes an lute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents
shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s fees, premiums
on receiver’'s bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and the sums secured by the Security Instrument;
(v) Lender, Lender’s agents or any judicially appointed receiver chall be liable to account for
conly those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

1f the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not and will not perform any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judiciaily appointed receiver, shall not be required to
enter upon, take zontro! of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s age iudicially appointed receiver, 1ay do sO
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall ierminate when all the sums secured by the Security Instrumnent are paid in full.

i CROSS-DEFA‘UL'I;A i’i(bVlSION. Borrower’s defanlt or breach under any note or
agreement in which Lender has an interest <hall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instruraent.

@x, o von 05183892




BY SIGNING BELCW, Borrower -accepts and agrees ‘to the terms and provisions
contained in this 1-4 Family Rlder

STl " o

TARA L. J ONSS ' -Bonuwcx

(Seal) e (Seal)

ver e : I-., - ' -Borrower
(SeaI) O e (Seal)
-Borower ¢ i ' : -Borrower

(Seal) L (Seal)

“-Borrower o o S -Borrower

@-570 (3808) LC14R ) 091_.?3_892 Form 3170 3/93

STATE OF OREGON: COﬁN“’ OF KLAMATH : ss.

Filed for record at request of Aspen Ticle & BEscrow the 27th

of October AD., 1997 at__3:53 o'clock ___P. M., and duly recurded in Vol. ___M97
of Mortgages on Page ___35407

Bernctha G. Let ‘h. County Clerk
FEE  $65.~0 By _‘&d&ﬁ._gbmz




