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Michael IésnTgl,) EED, made this

SEPTEMBER

between

day of

~ASPENCITLE -AND RBSCROW , as Grantor,
e as Trustee, and

~REALVEST, - INCvyyha- NEVADA -CORPORATION

as Beneficiary,
WITNESSETH:
Granfor irr,evocabl%rants, bargains, sells and conveys to trustee in frust, with power of sale, the property in
.. County, Oregon, described as:

LOT 27, BLOCK 22, FERGUSON MCUNTAIN PINE3, 18T ADDITION

This instrumant is being recordsd a8 an
KLAMATH COUNTY, OREGCN agcommodation only, eand has aot hsan:
axamined as to validily, sufficiency or eToxtin |
mey hgve upon tha harein doscribed nrogzaty. |
Thiz courtosy racording has boan raquzzted of
together with all and singular the tsnements, heroditaments and appurienances and MDBEN T o BB KB RAGIAS, of 131 anywise now

o;;aherealte( appertaining, and tha renty, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with
the propecty.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agroemet of grantor herein contained and payment of the sum

_%#% THREE.THOUSAND. .AND. 00/100 DOLLARS . AM& . o
$.3000.00 ) e e e e ... Dollars, with intsrest thereon according ic the terms of a promissory
note of even date herewith, payabls to beneficiscy or ordsr and made by grantor, the final payment of principal and interest hereof, if

not sconer paid, to be due and payable SEP!IEMER__.;_ST.,WQO.?

The date of maturity of ths debi socured by this instrument is the date, stated above, on which the final installment of the note
becomos dus and payable. Should the grantor either agree to, attampt to, or actually sell, canvey, or assign all (or any part) of the prop-
erty or all Cor any pact) of grantoc's interest in it without first obtaining ths written consent or approval of the beneliciary, then, at the
beneficiary's option®, all obligations secured by thia instrument, irtespective of the maiurity datos expressed thercin, or herein, shall be-
:-on_:: in:zz;ediarely due and payable. The oxocution by grantor of an earnest money agreement** docs ot constitute « sale, conveysnce of

ssrLnnmnent.

To protect the security of this trust deed, grantor agrees:

1. To prclect, preserve and maintain the praperty in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or pormit any waste of the proporty,

2. T'o complete or restors promptly and in good and habitable cordition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dus all costa incusrred therefor,

3. To compiv with all laws, ordinances, regulatipns, covenants, conditions and rsstrictions atfecting the properiy; it the beneliciary
50 requests, fo join in executing such financing statements pursuent to the Uniform Commercial Code as the beneliciary may require and
to paw lor #ling same in the proper pubiic oifice or olfices, ax well as the cost of all lienn searches made by filing officers or searching
agencies as may be deemed desicable by the beneliciary.

4. To provide and continuously mainfain insurance on the buildings now or hersalter erected on the property sgainst loss or
damage by fire and such other hazards as the bareficiary may from time ¢o time require, in an amount not less than $. .
written in companies acceptable to the beneliciary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ficiary as soon as insured; if the grantor shal! faii for any reason fo procure any such insurance and to deliver the policies to the beneficiary
at least fitteon days prior to the expiration of any policy of insurance now or herealter placed on the buildings, the beneticiary may pro-
cure the same at grantor's expensc. The amount collected undar any fire or other insurance poiicy may be applied by beneficiary upon
any indebtedness secured aereby and in suck order as Eeneticiary may determins, or at option of beneficiary the entire amount so collected,
or any part thereof, may be releassd to grantor. Such application or release shall not cure or waive any default or notice of defauit here-
under or invaiidate any act done pursuant to such notica.

5. To kecp the property free from construction lier:a and to pay all taxes, assessmenis and other charges that may be levied or
assesssd upon or against tho property bofore any part of such taxes, assessments and other charges bscome past due or delinquent and
promptly delivsr recaipts therefor to bensticiary; skould the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other chardes payuble by grantor, sither by direct payment or by providing beneficiary with funds with which to make such pay-
men?, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set lorth in the note
secured heredy, together with the obligations described in paragraphs 6 and 7 of this trust deed, shal! be added t» and become a part of
the debt secured by this trust deed, without waiver ol any rights arising trom breach of any of tho covenants hercof and for ruch payments,
with interest aa aforesaid, ths proparty hereinbelore descridsd, as well us the grentcr, shall be bound to the same extent that they are
bound for the payment of tho obligation herein described, and all such payments shall he immodiately due and payable without notice,
and the nonpayment thercof shell, at the option of the benoliciary, render all sums secured by thic trust deed immediately due and pay-
able and constitute a broach of this trust dsed.

6. To pay all costs, fees and expenses of thia trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in snforcing this obligation and trustee’s and attarney's fees actually ircurred.

7. To appear in and delend any ection cor procesding usporting to atiect the socurity rights or powers ol beneliciary or trusteo;
and in any suit, action or procecding in which the beneliciary or trustee mixy appear, incheding any suit {or the fereclosurs of this deed
or any suif or action related to this instrument, inciuding but not limited to its validity and/or enfocceability, to psy all costs and ex-
penses, including evidsnce of title and the beneficiary’s or trustee’s attorney fees; the amount of attorney fees mentioned in this para-
draph 7 in alt cases shal! be fixed by the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor
Zurtler agroes to pay such sum at tho appelinie court shall adjudge reasonable as the bencliciary's or trustee's attorney fees on such appeal.

It is mutualiy ageeed that:

8. In the event thai any portion or all of the property shall bo taken under the right of eminent d\ in or conde. ion, bene-~
ticiary shall have the right, if it so elects, tu recuire ¢hat all or any portion of the mon.es payable as compansation foc such taking.

NOTE: The Truet Dosd Act provides that the trusies hemunder must be siiher aa ativmey, who i3 an active member of the Oregon Stats Baz, a hank, trust company
or seviags and loan asenclation sutharized to do businass under the lxws of Oregon o7 the Unlted Stetes, a title insurance company suthorized to iasure title to read
gmpesty of this state, its subsidierias, 2ffiliates, agents or branches, tha United States o7 any sgeacy thares!, or sn eserow agent ilcensed ander ORS 696.505 to 6396.585.
“WARNING: 12 5SS 1701]-3 reguistes ond may prohibit sxsrcizs of this eptien.

**Tha pubiisher suggssts thal such an agreamant address tha lstus of cliaining bewaficlary’s consest la compisle detall.
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which are in excess of the amount reguirsd fo pay all rosso:abls costs, ex ses znd' attorney’s fees nocessarily paid or incurred by granior
in such proomedings, shall be prid to benisticiary and applied by it first upon any reasonable costs and expenses and attorney’s fees, both
in tho trial and sppellats courts, necessariiy paid or incurred by benaficiary. in such procoedings, and the balance applisd upen the indebted-
ness sacured hareby; amd! grantoc agrocs, at its own exponsa, ‘o take such actions and. such instr as shall be necesrary
in cbtaining such e tion, promptly upon bensliciary’s request.

9. At any time and from time to timme wpon written requast of bensticiary, paymont of its fees and presentation of this deed and
the note for endorserment Cin case of full reconveyances, lar cancellation), without aifocting the liability of any person for the payment of
the indebtedness, trustes may (8) consent to the rmaking of any map or plat of the property: (b) join in granting any easement or creai-
ing any restriction thereon; (c) inin in any subordination or other agresment affecting this deed or the lien or clarge thereof; (d)
teconvey, withour warranty, all or any part of the nproperty. The grantee in any reconveyance msay be described as the “person or persens
lsgally entitled thereto,” and ths recitals therein of any matters or iacts shall be conclusive proof of the truthfulness thereof. Trustee's
fees lor any of the services mentionad ir: this paragraph shall be not less than $5.

1C. Upon any default by grantor hersunder, Lensiiciary may at any time without notice, either in person, by agent or by a receiver
tc bs appointed by a court, and without regard to the adequacy of any socurity lor the irddebtedness hereby secured, anter upon and take
possession of the property or any part ther=oi, in its own name sue or otherwise collect the rents, issues and profits, including those past
Cue and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney's ises upon any
indebtedness secured hereby, and in such order as boneficiary may deteriine.

11, Tha entering upon and taking possession of the property, the collaction of such rente, issuos and profits, or the proceeds of fire
2rd other insurance policies or compensation or awards for any taking or aamage of the property, and the application or release therooi as
aforesaid, shall not cure or waivs any default or notice of default hereunder or invaiidate any act dons pursuant to such notice.

12. Upondefault by grantor in payment of any indebtedness rsecured hereby or in grantor's perfor of any agr hereurder, time
being of the essence with respect to such payment and'or periormance, the beneficiary rnay declare all suns secured hereby immediately

nd payable. In such an event the beneticiary may elect to proceed to foreclose *his frust deed in equity as a mortgage or direct the
trustee to foreclose this trust dead by advertisement and aale, or may direct the trusteo to pursue any other right or remedy, either at
law or in equity, which the bensiiciary may havs. In the event the beneficiary elects (o forecloss by advertisement and sale, the bene-

iciary or the trusteo shall executs and cauee to be recorded a written notice of dafault and election to sell the property to satisfy the obliga-
tian secured hereby whereupon the trustee shall fix the time and place ol sxls, &ive notice thereol as then required by law and proceed
2o foreclose this trust deed in the manner provided in ORS 86.735 to §6.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days belore the date the
irustee conducts the sale, the grantor or any other person so arivileged by ORS 86.753, oay curs the detault or defaults. If the detau!s
consiers of a failure to puy, when due, sums secured by the trust deed, tho default may be cured by paying the cntire amount due at the
timn: of the cure other than such Portion as would not then bo due had no default occurred. Any other dafault taat is capable of being
cured may be cured by tendering the performance required under the obligation or trust dead. In any case, in addition to curing the de-
{uult or defaults, the person effecting the cure skall pay to the beneliciary ail costs and expenses actually incurred in enforcing
the obligation of the trus: deed fogether with trustee's and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be hald on the date and at¢ the time and place designated in the notice of sale or the time fo which
the sale may be postponed as provided Ly law. The trusteo may ssll the property either in one parcel or in separate parcels and shall seli
the parce! or parcels at auction to the highest bidder for cash, poyable at the time of sale. Trustee shall deliver to the purchaser its deed
in forr as required by law comveying the property so sold, but without &ny covsnant or wacranty, express or impiied. The recitals in the
deed of any mattess of fact shail be canclusive proof of the truthf:zlness thareof. Any person, excluding the trustee, but including the
grantor and bensliciery, may purchass ut the sales.

15. When trustea sells purscant to tha Powers provided herein, trustee shall apply the proceeds of salo to payment of (1) the ex-
penses of sule, including the compensation of the trustee and a reasonable charge by trustee’s attornsy, (. 2) fo the obligation secured by
the trust deed, {3) to all persons heving recorded liens subsequent to the interest of the trustee in the trust deed as their interests may
appexar in the order of their priority and { 4) the surplus, if any, to the granfor or fo any successor in interest entitled to such surplus.

16. Beneficiary may from time to time ADPPOINt & SUCCESSOr Of SUCCENsors {o any trusree named herein or to any successor frustee
appointed hereunder. Upon such appointmant, and without conveyance to the succossor trustee, tha latter shall be vested with all title,
prowers snd ducies conferrod upon any trustee herein narmed or appointed hereunder. Each such appointment and substitution shall be
mads by written instrument executed by beneticiary, which, when recorded in the mwortgdage records of the county or counties in swhich the
property is situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trustee accepis this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notily any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
Geneficiary or trustee shall be a party uniess such action or proceeding is brought by trustee.

Tha grantor covenants and agrees to end with the beneliciary and the beneficians successor iz interest that the granitor is lawfully
seired in {we aimple of the real proporty and has & valid, unsacumbered title thoreto, except as may be sot forth in an addendum or exhibif
attached hereto, and that tha grantor will warreat anc forever delend the same ageinst 8ll persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or Ioan agreement between them, beneficiary may purchase insuranze at £ranfor’s expense to protect bene-
ficiary’s interest. This insurance may. but need not, also protect grantor's interest. If the collateraj becomes damaged,
the coverage purchased by beneficiary may not pay any clq.im made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor hes obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coversge purchased by beneficiary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or Ioan will apply tc it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneticiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alene and may not satisfy any need for property damage coverage or any mandatory Hiability insurance re-

quiremenis imposed by appliceble law. .

The grantor warrants that the proceeds of the loan tepresented by the above described note and this truset deed are;

(a)* primarily for grantor's personsl, family or household purposes (see Important Notice below ),

(b) for an organization, or (ever: it grantor is & natural person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal reprosentatives, successors and assigns. The term beneliciary shall mean the holder and owner, including pledgee, cf the contract
secured heredy, whether or not named as a baneficincy hersin,

In construing this trust deed, it is understood that the grantor, trustee and/or beneticiary may each be more than one person; that
it the context so requires, the singular shall be faken fo mean and imclude the plural, and that generally all grammatical changes shall be
made, assumed and implied to make the provisions hersof apply equally to corporations and to individuals.

IN WITNESS WHEREOPF, the grantor has executed this i first abme/x;ritten.

* {MPORTANT NOTICE: Delote, by lining out, whichaver vrorranty {o) or (b) is
not applicable; if warronty (a3 is applicable and the bensficiary is a crediior
as such word is defined in the Truth-in-lending Act and R gulation Z, the
benaficiary MUST comply with the Act ond Regulation by king required
disttasures; for this purpoza use Stevens-Ness Form No. 1319, or squivalent.
If compliance with the Act Is not required, disregard this notics.

STATE OF OREGON, County of ../ ~OJ . {1
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RIQUEST FOR FULL RECONVEYAMCE (To he used only when obligations have b:a‘rfpold.)
STATE OF OREGON: COUNTY OF KLAMATH - ss.

Filed for record at request of Aspen Titie & Escrow the 28th
of Qotober AD. 1997 at.__10:55 o'ciock ____A. M., and duly recorded in Vol. M97
of ____ _Moxtgages __  op Page 35485 |

Bemetha G, Jetsch, County Clerk
FEE  315.00 By —&m_ﬁz/




