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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumeni”) is ronde: on Qctober 23, 1997 - The grantor is

IQYCE A, MARTIN. AN UNMARRIED PERSON ("Bomrower").
The trustec is AMERITITLE ("Trustee").
The beneficiary is i 1 .
which is organized and existing under the laws of _Qregon_ . and  whose
nddress is _ 10 Crater Lake Avenue, Suite 15 Medfordl, Qregon 97504 ("Lender™).
Berrower, owes Lender the principal sum of_ammmmmmwummmmm___ Dollars
(US. 3 88,500.00 ). This debt is evidenced by Borrower's note dated the same date 2s this Security Instrument
("Note™), which provides for monthly peyments. with the full debt, if not paid earlier, due and payable on .
This Security Instrument securvs to Lender: (8) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note, (b) the payments «f ail other sums, with intercst, advanced wnder paragraphs 3 and 6 to
protect the security of this Security Instrument; and (c) the performance of Sorrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrewer irrevocably grants and conveys to Trustee, in trust, with power of sale, the
fotlowing described property located in Klamatk County, Oregon:

THE NORTHERLY 33 1/3 FEET OF LOT 10 AND THE SOUTHERLY 33 1/3 FEET OF LOT 11

IN BLOCK 12 OF FAIRVIEW ADDITION NO. 2 ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE CCUNTY CLERK OF KLAMATH COUNTY, OREGON,

which has the address of 1431 LQQKQQ[ STEEET KLAMATH FALLS, QR 97601

[Street, City, State, Zip Code) ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and al} easements, appurtenances and fixtures
nov/ or hereafler a part of the property. All replacements and additions shail also be covered by this Security Instrament. All of the
foregoing is referred to in this Security Instrument as the "Property”,

BCRROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to grant and convey
the Property and tbat the Property is unencumbercd, except for encumbrances of record. Borrower warrants and will defend gencrally
the title to the Property against all claims and demands, subjert to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenaat and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Berrower shall promptly pay when due the principal
of and intercst on the debt evidenced by the Note and any prepayment charges, late charges, and any other charges, fees, and
assessments duc under the Note and this Security Instrument.

2. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under paragraph 1
shall be applied: first, to any prepayment charges due under the Note; second, to interest due; third, to principal due; to eny late
charges; and last, to any ot charges, fees, and assessments due under the Note and this Security Instrument.

3. Charges; Liens. Bormower shall pay all taxcs, assessments, charges, fines and impositions attributable to the Praperty which
may atiain priority over this Security Instrument, and leaschold payments or ground tents, if any. Borrower shall pay them on time
directly io the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this parsgraph.
if Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

In the event Borrower fails to pay any due and payable Property Taxes, Lender may, in its sole discretion, pay such charges and
add the amounis thereof to the principal amount of the loan secured by the Security Instrument on which interest shull accrue at the
coniract rate set forth in the Note.

4. Hezard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured sgainst loss by fire, hozards included within the term “extended ccverage”, and any other hazards, including ficods, or flooding,
for which Lender requires insurance. ‘This insurance shall be maintaiced in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's approval which shall not be imreasonably
withheld. In the cvent Borrower fails to soaintain hazard insermnce (including any required food insurance) in an amount sufficieat to
satisfy all indebtedness, fees, and chorges owed Lender (in sdditicn to puyment of all liens and charges which may have priority over
Lender's interest in the property), Lender may, in it solc discretion, oblain such insurance naming Lender os the sole beneficiary (single
interest coverage). Lender may add any premiums paid for such insurance to the principal amount of the lean securad by this Security
Instrument on which interest shail accrue at the contract rate st forth in the Note, ,
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All insurance policies and rencwels shail be acceptable o Lender and-shall include a siandard mortgage clause. - Lander shall
have the right to hold the policies and repewals, If Lender requires, Bomrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. Jn the event of loss, Borrower shall give prompt notice to the insurance carrier end Lender. Lender may
make proof of loss if not made promptly by Borrower. o

Unless Lender and Borrower otherwise agree in writing, insurence procesds shall be applied to restoration or repair of the
Property damaged, if the restcrasion or 1epair is economically feasible and Lender's security is not lessened. If the restoration or repair
is not econornically feasible or Lender's sccurity would be lessened, the insurance pr s shall be applied to the sums secured by this
Deed of Trust, whether or not then dve, with any exces3 peaid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repeir or restore the Property or to pay sums secured by this Deed of Trust, whether or not
then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
duc date of the monthly paym i and 2 or change the amount of the payments. If under paragraph 20 the
Preperty is acquired by Lender, Borrower's right to any insurance policies and Pprocecds resulting from damage to the Property prior to
the acquisition shail pass to Lender to the extent of the sums secured by this Deed of Trust irmediately prior to the acquisition

5. Occupancy, Preservation, Maintenance iind Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower'’s principal residence within sixty days after the exccution of this
Deed of Trust und shall continue to occupy the Property os Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unreasoaably withheld, or unless extenuating
circumstances exist which are bevond Borrower's control. Bomower shall net destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture ection or proceeding, whether
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 17, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or .
Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave matenially false or
inaccurate information or statements % Lender {or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concemning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Bormwer shall comply with all the provisions of the lease. If Borrower
auquires fee title to the Property, the lezsehold and the fee title shall not merge unless Lender egrees to the merger in writing,

6. Protection of Lender's Rights in the Froperty. If Borrower fails to perform the covenants and agreements contained ir: this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property, including, without
limitation, a proceeding in bankruptey, protate, for condemnation or forfeiture or to caforce laws or regulation, then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appeariag in court, paying reasonable attorneys' fees
and cntering on the Property to make repairs. Although Lender may take acticn under this paragraph 6, Lender does not have to do so,

Any amounts disbursed by Lender under this peragraph 6 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be paysble, with interest, upen rotice from Lender to Borrower requesting payment.

7. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases 10 be in offect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the miortgage insurance previously in effect, at a cost substantiafly equivalent to the cest to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insuser approved by Lender. If substantially equivalent morigage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfih of the yearly mortgage
insurarice premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and
retzin these payments as a loss reserve in lieu of mortgrge insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again beeotnes avsilable and is obtsined.  Borrower shall pay the premiums required to maintain mortgage insurance in cffect,
or to provide a loss reserve, untii the requirement for mortgage insurance ends in accordance with any written agreement betwecet:
Borrowes and Lender or applicable law.

8. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim ior damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyante in lieu of condemnation, are hereby assigned and shall te
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
velue of the Property immediately before the taking is equal to or greater than the smount of the sums secured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity
Instrument shali be reduced by the amoant of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately befor the taking. Any balance
shall be paid to Borrower. In the event of a partiol taking of the Property in whick the fair market value of the Property immediately
afler the taking is less than the amount of the sums sceured inunediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law other provides, the proceeds shall be applied to the sums secured by this Security Instrument
whethier or not the sums are then due.

I the Properzy is abandoned by Borrowrs, or if, after notice by Lender te Borrower that the condemnor offers to make an award
or seltle a claim for damages, Borrower fails to respend to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at jts opticn, either to restoration ar repuir of the Property or to the sums secured by this Security
Instrenent, whether or not then due. o

Unless Lender and Bomrower ofherwise agree in writing, any application of procesds to principal shall not extend or postpone the
due daie of the monthly payments re’eired to in paragraphs 1 and 2 or change the amount of sach payments.
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10. Borrower Not Relaesed; Forbenrance By Lender Not s Walver, Extension of the time for psymest or modification of
amorumt:anofthe rmaocnmd bythx-s Secmwlns&ummtgmmedbyImdqmanywmmmﬁBoxmmshﬂl not
operate to releasc m any manncr, the liability of the .original, Bormw and Botrawer's Successors in interest.  Lender shall not be
required to commence pmcwdmgs agamst such. summ or refuse to extmd ume for pa)mem or gtherwise roodify amortization of the
suins secured by this ‘Iecunty Instrument bvreamnofanjdenmna made by the ongmai Barrower and Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remédy shall net be a waiver of or ptedudc the exercise of any right or remedy.

11. Succestors and Assigns Bound; Joint and Several Uabmty, Co-aigners. The covenants and agreements of this Security
Istrument shall bind and beuefit the successors and assigns of Lender, and Borrower, subject to the provisions of parzgraph 16.
Borrower's covenents and egreements shall be joint aud several. Any Borrower who co-signs this Security Instrumeat but dees not
execute the Note: (&) is co-signing this Semmty Instrument only tc mortgage, grant and convey that Borrower's interest in the Property
urder the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Secunity Instrument or the Note without that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or cther loan charges collected or to be collected in connection with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit,
ard (b) any sums already collected from Bosrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to maxe this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial payment without any prepayment charged undzr the Note.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first ciasy mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by written potice to Leades. Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that anv provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
cenflicting provision. To this end the provisions of the Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security In-*rument.

15. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pari of the Property or any interest in it is
sold or transferred {or if a benzficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immexliate psyment in full of all sums secured by this Security Instrument.
However, this cption shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the dale the rotice is delivered or mailed within which Borrower must pay all sums sccured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

17. Borrower’s Right to Reinstate. If Borrower mexts certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument diszontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditicns are that Borrower: (1) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorney's
fees; and (2) takes such action as Lendsr may reasenably require to assure that the lien of this Security Instrument, Lender's vights in the
Property and Bormower’s obligation to pay the sums secured by this Security Instrumnent shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 16.

18. Sale of Note, Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a chsnge in the entity (knewn as the "Lean
Sexvices™) that collects monthly payments due under the Note and this Security Instrument. There aiso may be one or more changes of
the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Berrower will be given written notice of the
change in accordance with paragraph 13 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the acdress to which payments should be made. The notice will aiso contain any other information required by appliceble
law.

19. Hazardous Substgnces. Bormrower shall not cause or permit the prescnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do, anything affecting the Property that is
in violation of any Environmenta! Law. The preceding two sentences shall not apply to the presence, use. or storage on the Property of
staall quantities of Flazardous Substances that ere gencrally recognized to be appropriate to normal residential uses and to maintenance
of the Propesty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenicy or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tske all necessary remedial
actions in accordance with Environmental Law

As used in this paragraph 19, "Hazardous Substances" arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenz, other fiammable or toxic petroleum products, toxic pesticides
and herbicides, voiatile solvents, materials conteining asbestes or formeldehvde, and radioactive materials. As used in the paragraph
19, "Environmental Law” mezns federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:
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20. - sctéleration; Remedies. Lender shsll give noe!ce to Borrowés prforto ‘scceleration following Borrewer's breach of
any covenant or agreement in this Securlty Instrument (but not prior to aeceleraﬂon under parsgreph 16 unless applicable Iaw
provides otherwise). The notloe shall specify: (a) ‘the defanlt; (b) the action mquired to cure the default; (c) a date, not less
than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the dnte specified In the notice may result in acceleration of the sums secured by this Secarity Instrument
ard sale of the Property. The notice shaill further inform Borrower cf the right to reinstate after acceleration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to accelersiion and ssle. If the
default is not cured on or before the date specified in the notice, Lender ot its option may require immediste payment in fall of
all sumns secured by this Security Instrument without farther demand and may invoke the power of sale and any other remedies
permitied by applicable law. Lender shall be entitled to collect all cxpenses incurred in pursuing the remedies provided in this
paragraph 20, including, but not limited to, reasonsble attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall executs or cause Trustee to execute 8 written notice of the occurrence of
an event of default and of Lender's 2lection to cause the Property to be sold and shall cause such notice to be recorded in each
couaty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicsble Jaw to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand vn Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
posipone sale of all or any parcel of the Property hy public announcemeat at the time aud place of any previously scheduled
saie. Lender or its designee may purchasc the Property at any sale.

Trustee shsll deliver to the purchaser Trustee's deed conveying the Property without any ccvensnt or werranty,
expressed or impled. The recitals in the Trustee's deed shell be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo
the person or persons legally entitled to it.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such persca or
persons shall pay any recordation costs and a reasonable trustee's fee.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee sppointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

23. Attorneys' Fees. As used in this Security Instrument and in the Note, "attomeys' fees” shall include any attorneys' fees
awarded by an appellate court.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants «nd agreements of each such rider shall be incorporated into and shall emend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Instrument. [Check applicable box(es)).

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider
D Balloon Rider D Rais Improvement Rxdcr D Second Home Rider

[[3 Other(s} (specify)
25. Conformity With Laws. If any provision of this Security Instrument i3 found to be in violation of any lsw, rule or regulation
which affects the validity and/or eaforceability of the Note and/or Security 1nstmmcnt, that provision shall be deemed modified to comply
with applicable law, rule, or r2gulation.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covmants contained in this Security Instrument and in any
rider(e) execuied by Berrower and recorded with it.

Witnesses:

)?M?/f/ u U\\tlﬂ«)/’ L/ (Seal)

Bonéwv.ﬁ YCE A. MARTIN
Socfal Sefuriy/ Number _
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STATE OF OREGON, ___ KLAMATH County ss:

On this 23rd dayof October, 1997 . before me, the undersigned, a Notary Pubic in and for
the State of Oregon, duly commissioned and sworm, personally appeared P ]
__, to me known to be the individual(s) described in and who executed
the foregoing instrument, and scknowledged to me that __he/she  signed and sealcd the said instrument as his/her {rec and
voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in thi ificate above writjer /
My commission expires: 6 / -
I/ 2| of g/
fregm\ r&ldmg at:

NotaryPublic in and for the State

RRQUEST FOR RECONVEYANCE
(To be Used Only When Note Has Been Paid)

TO: TRUSTEE

The undersigned is the holder of the Noie and the owner of aii other indebtedness securec. b]éthxs Dezd of Trust. The Note,
together with all other indebtedness secured by this Deed of Trust has been paid in full. You are hereby directed to cancel that Note and
this Deed of Trust, which are hereby delivered to you, and to reconvey, withcut warrenty, all the estate now held by you under this
of Trust to the person or persons legally entitled to it.

DATED:

Space Below

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 28th day

of October AD., 1997 at 3:51 _ o'clock P. M., and duly recorded in Vol. ___ M97 ,
of Mortgages on Page 35554 .

Bernetha G. Letgch, County Clerk

FEE  $30.00 By /l? ghliem B il
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