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THIS DEED OF TRUST (" Security Instrument”) is made on OCTOBER 27, 1997
The Grantor is RAYMOND M. MILLER AND ROBIN R. MILLER, HUSBAND AND WIFE

("Borrower™). The trustee is ASPEN TITLE AND ESCROW, ,,

("Trustee™). The bepeficiary is NORNEST MORTGAGE, INC.
which is organized and existing under the laws of THZ STATE OF CALIFORNTIA , and
whose address is P.O. BOX 5137, DES MOINBS, IA 503065137
("Lender”). Borrower owes Lender the principa! sum of
FIFTY FOUR THOUSAMD BIGHT HUNDRRD PIFTY SEVEN AND 00/1006
Dollars (U.S. §**#*++54,857.00 ).
This debt is evidenced by Borrower's note dzted the same date as this Security Instrument ("Note™). which
provides for monthly payinents, with the full debt, if not paid cariier, due and payable on NOVEMBER 01, 2027
- This Security Ipstrumnen: secures to Leader: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the perfonmance

FHA Oregon Deed of Trust - 4/96

EB,4m10R) w0041 01 l
VMP MOATGAGE FORMS - (800)521-7291 l l ﬁm l!g{ ﬁg‘
et o8 windlt b0\ !




36015

of Borrower's covenants and agresments under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described prope:ty Jocated
in RLAMATE County, Oregon:
LOT il, BLCCK 3, THIRD ADDITIOR TO ALTAMONT ACRES, IN THE COUNTY OF RILAMATH,
STATE CF OREGON.

THIS IS A PURCHASE MONEY SECURITY INSTRUMERT.
TAX STATEMENTS SEQULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
KOINES, IA 503065137

which has the address of 3037 LAVERNE AVENUE, KLAMATH FALLS [Street, City,
Oregon 57603 [Zip Code} ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafier a part of the property. All replacements znd additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generaliy the title to the Propenty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifcrm covenants
with limited variztions by jurisdiction to constitute a uniform security instrument covering real property.

Berrower and Lender coveniant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and }ate charges due under the Nete.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay 2
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in
which such premium would have been required if Lender still held the Sccurity Instrument, cach monthly payment
shall also include either: (i) a sum for the annuai mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a morthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items™ and the sums paid to Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Sstate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seg. and implementing regulations, 24 CFR Part 3500, as they may be
amercled from time to time ("RESPA"), except that the cushion or resetve permitted by RESPA for unanticipated
disbursements or disbursements before the Bomrower's paymenis are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shali account to Borrower for the excess funds es required by RESPA. If the amouats of funds held by Leade: at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shotage as permitted by RESPA.

The Escrow Funds are pledged as additionaj security for all sums secured by this Security Instrument. If
Borrower teaders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance

emaining for 2l installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has

not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shail be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note:

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insvrance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequentiy
erected, against loss by floods to the extent required by the Secretary. All insurance shail be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include Joss payable
clauses in faver of, and in a form acceptable to, Lender. .

In the event of less, Borrower shal give Lender immediate notice by mail. Lender may make proof of loss if not
made premptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender Jjointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propenty. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insvrance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or alicw the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abanderned or the loan is in default. Lender may tuke reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in dofzult if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
informaticn) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condernnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemuation or other taking of any part of the Property, or for conveyance in place of cordemnstion, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that Temains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds 10 the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be pzid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions tha are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s intersst in the Property, upon Lender’s request Botrower shall promptly furnish to Lender receipts
evidencing these payments.

If Barrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condermnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including pavment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shali bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has prierity over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b)
contesis in good faith the lien by, or defends against enforcement of the lien in, lcgal proceedings which in the
Lender’s opinion operate io prevent the enforcement of the lien: or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to this Sccurity Instruraent. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. Botrower shall saticfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect tees and charges authorized by the Secretary.

9. Grouads for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in fuil of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay ia full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaulits by filing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable iaw (including Section 34i(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 USC. 17013-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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() All or part of the Property, or a beneficial interest in a trust ewning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requireroents of the Secretary.
(e} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does niot require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations ¢f HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and fcreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eiigible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining fo insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure preceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they arc obligations of
Borrower under this Security Instrument, foreclosure costs snd reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstaternent by Borrower, this Security Instrumnent and
the obligations that it sccures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preccding the commencement of a current
foreclosure proceeding, {ii) reinstatement will preclude foreclosure on different grounds in the future, or {iii)
reinstatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of paymeat or
modificaiion of amortization of the sums secured by this Security Instrument granted by Lender o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Bostower's successor in
interest. Lender shall not be required to commence proceedings agaiast any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-sigring this Security Instrument orly to
mortgage, grant and convey thal Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally cbligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower muy agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borsower’s consent.

%R(OR) (56041.01 Page S of B " % Eq _ﬁ}




36018

13. Notices. Any aotice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any potice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice 10 Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lerder when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. Ip the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and tie Note are declared tc be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propertv. Borrower shall rot do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residertial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory zgency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governinental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
aecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "flazardous Substances” are those substancss defined as toxic or hazardeus
substances by Environmental Law and the following substances: gzsoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiais containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmentai Law” means federai laws and laws of the
Jurisaiction where the Property is located that relate ‘o healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's ageuts. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constituics an absclute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shali be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay atl rents
due and urpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required o enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a Jjudicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terininate when the debt secured by the Security Insirument is paid in fuil.
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18. Foreclosure Frocedure. If Lender requires immediate payment in full under paragraph 9, Lender may
inveke the power of sale and any oiher remedies permitted by applicable law. Lender shall be entitled io collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable atterneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to executc a written notice
of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice o0 be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Progerty ot public auction to the highest bidder at the time und place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveyinp the Propeity without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and () any excess to the person or persons legally entitled to it,

if the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgsge Foreciosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure comsmissicner designated under the Aci to commence foreclosure and to sell the Property as
provided in the Act. Mothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availoble to s Lender under this Faragraph 18 or applicable law.

19. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security lnstrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitled to it. Such person or persons shail pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustec appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the titl=,
power and duties conferred upor Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appeilate court,

22. Riders to this Security Instrument. If ene or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeruents of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)].
—-. Condominium Rider ] Growing Equity Rider (X1 other {specify}
Planned Unit Developmznt Rider () Graduated Payment Rider ADDENDUM TO DEED OF TRUST
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)
-Borrower

(Scal)
-Corrower

(Seal)

-Borrower

STATE OF OREGON, KLAMATH
On this 2%TR day of OCTOBER
RAYMOND M.

the foregoing instrument to be THEIR
My Commission Expires: ) } 15 ] DO.
RS EGNEIESg

OFFICIAL SEAL
CANOLE A. LIMDE

(Official Seal)
¥

ARY PUBLIC-OREQON
AR o N !

CORMBBION EXPY

A

RAYMOND M. MILLER

Loba Qe

ROBIN R. MILLER

(Seal)

-Borrower

(Seal)

“Borrower

(Seal)
-Borrower

(Szal)
-Borrower

(Seal)
-Borrower

County ss:

, 1897 » personally appeared the abovc named

MILLER AND ROBIN R. MILLER, EGSBAND AND WIPE

and acknowledged
voluntary act and geed.
Before me:
7

’

(bl ﬂ%m@x

Netary Pubtic for Oregon
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ADDENDUM TO DEED GF TRUST

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender inteads to assign its rights under the attached Deed of Trust to the Oregon Housing and Commuuity Services
Department, State of Oregon (the "Department”}. In the event the Departinent accepts such assignment, the rights and
obligations of the parties to the attached Deed of Trust are expressly made subject to this Addendum. In the cvent of any
condlict between the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shali control.

1. AsimgsﬁﬁsmmWishddbylheDepmmmguhsmorasi@s, the Lender may declare all sums secured
by this mortgage to be irumedistely due and payable i

a. al! or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferes:

(@) who cannot reasonably Le expeciad to occupy the preperty as a principal residence within a reasonshie time after
the sale or transfer, all as provided in Section 143(c) and (IX2) of the Internal Revenue - Code: or

(ii) who hashad a presen ownership interest in a principal residence during any part of the three-year period ending
on the date of the sale or transfer, all as provided in Section 143(d) and ()(2) of th= Internal Revenue Code

{except that the language "100 percent” shall be substituted ior "95 percent or more” where the latter appears
in Section 143(dX1); or

(iii) at an scquisition cost which is greater than 90 percent of the average area purchase price (greater than 110
pevcent for targeted area residences), alf as provided in Section 143(e) and (I)(2) of the Internal Revenue Code:
o1

{iv) who has a gross family income in excess of the applicable percentage of applicable median family income as
provided in Section 143(f) and (D(2) of the Intemai Revenue Code: or

- Borrower fails ta occupy the property described in the mortgage without prior written consent of the Lender or
its successors or assigns described at the beginning of this Addendum:; or

. Borrower omits or misrepresenis a fact that is materia! with respect to the provisions of Section 143 of the Internal
Revenue Code in an application for this mortgage.

References are to the lntemal Revenue Code as amended and in 2ffect on the date of issusnce of bonds, the proceeds
of which will be used to finance the purchase of the mortgage, and sre deemed to include the iinplementing
reguiations.

* 2. The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

3. The Bortrower agrees that no fiuture advances will be made vnder this Deed of Trust without the consent of the
Department.

WARNING

Unless you (the Borrower) provide us (the Departiment) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Department) Taay purchsse insurance at your expense to protect our interest. This insurance may, but peed
not, also protect your interest. )f the collateral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make  sny claim made against you. You inay later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

Yaou are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balsnce. I the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective dste of coverage may be the date your prior coveruge lapsed or the date you failed to provide proof of coverage.

The coverage we purchase msy be considerably more expensive than insurance you can obtain on your own and may not
satisfy any nesd for property damage coverage or eny mandstory liability insurance requirements imposed by spplicable law.

.

Revised 6297) Page 10f2 SFMP 9A




26022

Tmamwumm:kandmmmeﬁmvepwvisimsmdmintauﬁmﬁesetfwthintheﬂokcshaﬂbcineﬁ‘ect
caly if this loan is purchased by the Department or its assigns. If for sny reason it is not so purchased, or if such purchase
is rescindad, then the shove provisions shall cease to be effective and the interest rate may be increased to N/A %
per snnum, and the monthly installment of principal and interest may be increased to $, N/A

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MOBIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTGOD IT.

1 hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.
Date: __OCdanec 94 .41 y’ WM,—
Borvower © RAYMOND M. MILLER

ol o € A
Eorowr ROBIN R. MILLER

STATE OF OREGON
County of, Kamadi) gss

’\/ =

On 1927 before me, the igried, a Notary Public in and for seid County snd State, personally
appeared the within nemed £05i10 2/(0/) # AL 1. 2L EL_ known to me o be the identical individual
described in and who excuted the wiihin instrument and acknowledged to me that _£/1¢ /. executed
the same freciy and voluntariiy. /

IN TESTIMONY WHEREOF, ] have st nly hand snd affixed by official seal this day and year last sbove written.
1 0LeN A e o

Notary Public in and for ssid Cotnty and State

My Comumission expires: ?//?T/é/’)

After recording, msil to:
NORWEST MORTGAGE, INC.

225 N FRANKLIN AVENUR

.BeND,_OREGON 97701
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow __the 3ist
of Octoher AD, 19 97 at 10:05 _o’clock A._M., and duly recorded in Vol. M37
of Morsgages on Page ___36014
ernetha G. Letsch, County Clerk
FEE $55.00 By Vodtia . Kzl




