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DEED OF TRUST

THIS DEED OF TRUST {'Securha' Instrument) is madg on_ Ot lo-hen 77 | 14417 . The grantor is
Kenneth Michael Ziegler and Patricia Fay Ziegler

- (‘Borrower?).
Thetrusteais AmeriTitle . . (Trustee”).
The beneficiary is Forest Products Federal Credit Upi on, which is erganized and
axisting under the laws of Oregon » and whose address
is P.0. Box 1179, Klamat Falls, OR 97601 (Lender”).
Borrower owes Lender the principai sum of Eighty Thousand Dollars and no/100

Dollars (U.S. $80,000.00 ). This debt is
ecurity Instrument ("Note? which provides for monthly

payments, with the Paid earlisr, due and paya I, - This Security
Instrument secures to Lender: (a) the epayment of the debt evidencad hy the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; ang {c) the perfermance of Borrower's covenants and agreements
tnder this Security Instrument and the Note. Forthis purpose, Borrower Irrevacably grants and conveys to Trustee, in
trust, with powar of sals, the foliowing described Property located in Klamath
County, Oragon:

Lot 7 in Block 19 of Tract 1113, OREGON SHORES UNIT 2, according to the
official plat thereof on file in the office of the County Clerk of Klamath
County, GOregon.

which has the address of 33720 #oodside Place , Chilogurin
[Strest) Gy}
Oregon 87624 {("Property Addrass™);
{Zip Code]

TOGETHER WITH all the improvemenits now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shalf also be
covered by this Securlty Instrument. All of the foregolng Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully ssised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Praperty Is unencumbered, except for encumbrances of record. Borrower
varranis and will defend generally the title to tha Property against all claims and demands, subject to any
encumbrancss of record.
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THIS SECUR
limited variations

1. Payment of Principai Charges. Borrower shali promptly pay when due
the principai of and interast onthe any prepayraent and late charges dus under the
Note.

2. Funds for Taxes and Insurance. Subjsct to applicable law or to a written waiver by Lender, Barrower shall pay
to Lender on the day monthiy payments are due under the Note, until the Nate is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, i any; {c) yearly hazard or property insurance premiums; d)
yearly flood insurance pramiums, if any; (e) yearly mortgage Instrance premiumms, if any; and {f) any sums payable by
Borrower 1o Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems.* Lender may, atany time, collect and hold Funds in an amount not
1o exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. "RESPA"), unless another law that appliss to the Funds sets a lesser amount, If 0, Lender may, at any
time, collect and hold Furds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable Jaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, i Lender is such an institution) or in any Federal Home Lecan Bank, Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyvzing the
escraw account, or verifying the Escrow ftems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to Pay a one-time charge for an
i porting service used by Lender L , unless applicable law

be paid, Lender shall not
y interest or earnings iti
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the Furpase for which each debit to the Funds was made. The
Funds are pledged as additiona security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. it the amount of the Funds held
by Lender at any time is not suificient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount hecessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, unger paragraph 21, Lender shal acquire or sell the Property, Lender, prior to tha acquisition
or sale of the Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the
Sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interast dus; fourth, 1o principal due: and last, to any late charges due under the Note,

e tothe
, if any.

. Borrower
shali pay them recily to the person owe /ment. promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender receipts svidencing the payments.

Borrower shall prom
agrees in wiiting to the |
good falth the lien by, or de
operate to pravent ¢
Lender subordinati
10 a llen which mu

S. Hazard or Property Insurance. Borrawer shalf keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards,
including ficods or flooding, for which Lendar requires Insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurancae carrisr providing the insurance shall be chosen by Borrower
sublect to Lender's approval which shall not be unreasonably withneid. |f Borrower fails to maintain Coverage described
above, Lehnder may, at Lender's opticn, obtain Coverage to protect Lender's rights in the Property In accordance with
paragraph 7.
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All insurance policlas and ranewals shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lendar requires, Sorrower shall promptly give to Lender
alt receipts of paid premiums and renewal notices. !n the event of loss, Borrower shall give prompt notice o the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be appied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lesscned. It
tha restoration or repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sezurity Instrument, whether or not then due, with any excess paid to
Berrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offerec 1o settle a clalm, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security instrument, whether or not then due.
The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shal not extend or
postpone the due date of the monthly payments referred te in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right ta any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrurnent irmmediately prior to the acquisition.

8. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the axecution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
rasidence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exteniating circurnstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's gcod faith judgment could result in forfeiture of the Property or otherwise materiatly impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the acticn or proceeding 1o be dismissed with a ruling that, in Lender's good faith
dsterminaticn, preciudes forfeiture of the Borrower’s interest in the Propenty or other material Impairment of the lien
crzated by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application pracess, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concemning Borrower's occupancy of the Praperty as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender’s Rights in the Froperty. If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in barkruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights In the Property. Lendar’s actions may include paying any sums secured by a lien which has priciity over this
Security Instrument, appearing in court, paying reasonabla attarneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Rorrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms cf payment, these amounts shall bear
interest frorn the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance In effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eftect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrawer of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. !f substantially equivalent morigage Insurance covarage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsad or ceased to be In effect. Lender will accept, use snd retain
these paymants as a loss resesva in lleu of mortgage Insurance. Loss reseive payments may no longer be required, at
the option of Lender, if morigage insurance covarage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes avallable and is obtainad. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a ioss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement betwaen Borrower and Lender or applicable law.

9. Inapection. Lender or iis agent may make reasonable eniries upon and inspsctions of the Property. Lender
shai! give Borrower notice at the time cf or prior to an inspecticn specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asslgned and shall be paid to Lender.
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In the event of a total takin Security
Instrument, whether or not th , A o Property in
Wh(Ch \

[

<

in writing, the sums s
the following fraction: (a) t

market valus of the Praperty immedi .

partial taking of the Praperty in which ue of the Property immediately before

amount of the sums secured immediately before the taking, unless Borrower and Lender othe

unless appiicable law otherwise providaes, the proceeds shall ba applled to the sums secured

whether or not the sums are then due.

If the Propenty is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to callect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
costpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time for payment or
modification of amortization of the suins secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shail not operate to release the llability of the original Borrower or Borrrower's successors in
interest. Lender shail not be required tc commence praceedings against any successor In interest or refuse to extend
tim ise ! f ms secured by this Security Instrument by rea

) essors in interest. Any forbearance by Lender
" not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
his Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
slons of paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrowar who

ca-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security instrument only to
mantgage, grant and convey that Borrower's interest in the Properiy under the terms of this Security Instrument; (b) is
nat personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommadations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13, Loan Charges. !f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges ecllected orto be coliected in
h toan charge shall be reduced by the amount
ms already collected from Borrower which
reducing the
incipal, the reduction

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matling it by first class mat! unless applicable law requires use of another method. Ths notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
Ly first class mail to Lender's address stated herein esignates by notice to Borrower.
Any notice provided for in this Security Instrument s given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shalf ba govemed by federal faw and the law of the
jurisdiction in which the Property is iocated. [n the avent that any provision or clause of this Security Instrument or the
Note conilicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be givan one conformed copy of the Ncte and of this Security Instrument.

17. Transter of tha Preperty or a Beneficlal Interest in Bomrower. It all or any part of the Property or any interest
in it is scid or transferred (or if a beneficial interest in Eorrower is sold or transferred and Berrower is not a natural
parson) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security instrumant. Howaver, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

if Lender exercises thig option, Lender skall give Borrower notice of acceleration. The notice shall provide a period
of not iess than 30 days from the date the notice Is deiivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay thesa sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower's Right to Reinstate. Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tima prior to the earlier of: (a) 5 days {or such other period
as applicable law may specify for reinstatement) belore sale of the Property pursuani to any power of sale contained in
this Security Instrument; or (b) entry of a judgment eniorcing this Security Instrument. Those conditions are that
Botrower: (a) pays Lender all sums which then would be due under this Securlty instrument and the Note as if no
acceleration had occured; (b) cures any defauit of any other covenants or agreements; (¢} pays all expenses incurred
in enforcing this Security instrument, inciuding, but not iimited to, reasonable attornays’ fees; and (d) takes such action
as Lender may reasonably requira to assure that the iien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully effective as it
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragreph 17.

19. Sale of Nole; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Barrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any cther information required by applicable law.

20. Hazardous Substances. Borrawer shall not cause or permit the preserce, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Envircnmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance cf the Property.

Borrower shall prompily give Lender wriiten ratice of any investigation, claim, demand, lawsuit or other action by
any governmentai or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substarices: gasoline, kerosene, other flammable or toxic
petroleum praducts, toxic pesticides and herbicides, velatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrcwer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defaull; {b) the action required to
cure tha default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring & court action to assert
the non-existence of a defauli or any other defense of Borrower to scceleration and sgle. lf the default is not
curad on or befcre the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a written notice of the
occurrence of an avent of default and of Londer’s etection 0 cause the Froperty to be so!d and shali cause such
notice to be recorded I each county in which any part of the Property is located. Lender or Trustea shall give
notice of sale in the manner prescribed by applicable iaw to Borrower and to other persons prescribed by
applicabie law. After the time required by applicable law, Trustee, without demand on Borrower, shali sell the
Property at public auction to the highesi biddsr at the time and place and under the terms designated in the
notice of gaie In cne or more parcels and in any order Trustee determines. Trustze may postpone sale of ait or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sala.
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Trusies shall delive stea’s deed conveying the Property without any covenant Gf
warranty, expreased or . n the Trustee's deed shail be prima facle evidence of the truth of
the statements ma . hall apply the proceeds of the sala In the toliowing order: (2) to ail
expensas of the sale, Including, but not limited to, reasonabie Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to ths person or paracns legally entitied o R.

22, Reconveyance. Upon payment of alt sums secured by this Security Instrumert:, Lender shall request Trustee
1o reconvey the Property and shall Surrender this Security Instrument and ail notes evidencing debt secured by this
Security instrument to Trustee. Trustee shali reconvey the Property withotit warranty and without charge to the person
or persons iegally entitlzd to it. Such perscn or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of tha Propenty, the successor trustee shail succeed to all the title,
power and duties conferred upon Trustes hereln and by appticable faw.

24. Attorneys’ Fees. As used In this Security Instrument and in the Note, *attorneys’ fees" shall include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument.

I¥ one or more tiders are axecuted by Borrower and recorded together with this Security instrument, the covenams and
agreements of each such rider shait be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable

box(ﬁ)l ) . .

Adjustable Rate Rider 1 condominium Rider (114 Family Rider

O eraduated Payment Rider [Jrlanned Unit Development Rider ) Biweekly Payment Rider
{IBallcon Rider [JRate Improvement Rider [second Home Rider
[other(s) [specify)
BY SIGNING BELOW, Borrcwer accepts and agrees to the terms and covenants contained In this

Instrument and in any rider(s) executed by Borrower and recorded with4t. /
Witnesses: / / /
P /e

ﬂ@yfe h Michael Ziegler

7 _ )

patricia ay’ZieéPér: 4

[Space Below This Ling For Ach tedg! t]

STATE OF OREGON, N .. -vR(Lo/mmb County ss:
Onthis (717 “dayof L'uﬁ’(}&’/ 194 ! personally appeared the above named

Kenneth Michael Ziegler and Patricia Fay Ziegleyr

and acknowledged the foregoing instrument to be their voluntary act and deed.
A

; mqa | /
o VT IR TN Y
@//Amrzé‘,é\/ = ‘/Y/{ ,‘/,(_,,{,f"uJ L»./,L -
( / ’ T mo#fy Public for Oregon 7
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$TATE OF GREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of _Awmerititle the 3lst day
of Octrober AD,19 97 at 10:14 o'clock A.M., and duly recorded in Vol. ___M97 .
of Mortgages on Page ___36088 .
Bemnetha G. Letsc, County Clerk
A et £d2

FEE . By

}
1




