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DEED OF TRUST
THIS DEED OF TRUST CSecuI;'zY ;nﬁprurlr(z?:g) is made on 0(;{"4-&@1_) &7{ /§G7 The grantoris

Gregory L. King and Kimbe

("Borrowern.
Thetrusteels AmeriTitle . . (Trustee”).
The beneficlary is Forest Products Federal Credit Uni on, which s organized and
existing under the laws of Oreqon , and whose address
is P.0. Box 1179, Klamath Falls, OR 97601 ("Lender’).
Borrower owes Lender the principal sum of Ninety Thousand Dollars and no/100

Dollars (U.S. $90,000.09 ). This debt is
evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the {uil debt, if not paid earlier, due and payable on November 1, 2027 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and alf renewals,
extensions and madifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7
to protect the security ity o nts and agreements
under this Security instrument and the Note. For this purpose, canveys to Trustee, in
trust, with power of sale, the following described prope
County, Cregon-

Lot 3, Rlcck 2, RIVER RANCH ESTATES, accordina to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

which has the address of 7724 Lost River Rd. Klamath Falls
[Strest) (City]
Oragon 97602 ("Property Address®);
[Zip Code]

TOGETHER WiTH all the impravements now of hereafter erected on the preperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shail also be

covered by this Security Instrument: All of the foregoing is referred to in this Security Instrument as the *Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower
wairants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT cornblnes uniform covanants for national use and non-uniform covenants with
ed variations by jurisdicticn to cornstituts a uniform securlty instrument covaring real property.
UNIFORM COVENANTS. Borrower and Lander £ovenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Lste Charges. Borrowaer shall promptly pay when die
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Texes and insurance. Subject to applicable faw or 1o a written waiver by Lender, Borrower shal!
10 Lender on the day monthiy payments ars due under the M paid in full, a sum (‘Funds") for; (a)
veariy taxes and assessments which may atta; ecurity Instrument as a lien on the Property; (b) yearty
leasehold payments or rance premiums; (d)
yearly fiood insu
Borrowar to Len

)
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets alesser amount. K )
time, collect and hold Furids in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due cn the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose de

{including Lender, if Lender is such ar Insti
pay the Escrow [t

with this loan, unless applicable law
pplicable law requires interest to be paid, Lender shall not be
5. Borrower and Lender may agree in writing, however,
QATOWer, without charge, an annual accounting of the
e purpose for which each debit to the Funds was made. The
curity for all sums secured by this Security Instrument.

If the Funds held by l.ender exceed the 0 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any tirme is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount hecessary to make up the deficiency. Borrower shat| make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition
or sale of the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the
Sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; secend, to amounts payable
under paragraph 2; third, 1o Interest due; fourth, to principal due; and last, to any late charges due tinder the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Froperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these inthe : i i 2, or if not paid in that manner, Borrower
shall pay them on time di . l promptly furnish to Lender all notices of
amounts to be pat i . L nts directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unfess Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen In a manner acceptable to Lender; (b) contests in
goad faith the ilen by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion
operale io pravent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject
to a lien which may attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or mrore of the actions sst forth above within 10 days of the giving of notice.

5. Hazard er Property insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Fropenty insured against loss by fire, hazards included within the ierm “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
and for the pariods that Lender requires. The insurance carrier providing the insurance shall ba chosen by
subject to Lender's approval reasonably withheld. If Borrower fails to maintain coverage described
abave, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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pplied to resioration or repair
security is not lessened. if

pair or restore the Property or to pay sum
The 30-day period will begin wher the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. [f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediaiely prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Prataction of the Property; Borrower's Loan Application;
Leaseholds. Borrower snail occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at ieast one year after the date of occupancy, unless Lender otherwise agrees in virriting, which consent
shall not bbe unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Berrower shall not destroy, damage or impair the Property, allow the Property to deterlorate, or commit waste on the
Property. Borrower shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise inaterially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or cther material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in dafault i Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or falled to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concernin, 'S Property as a principal residence. If this Security Instrument

slons of the tease. If Borrower acquires fee title to the
nless Lender agrees to the merger in writing.

7. Protection of Lender’s Rigits in the Propenty. if Borrower fails to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce iaws or
regulations), ther Lender may do ard pay for whatever is necessary to protect the value of the Property ard Lender's
rights in the Property. Lender’s actions may include paying any sums securad by a lien which has priority over this
Security instrument, appearing in cour, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any arounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. . Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rats and shall ke payable, with interest, upon notice from Lender to
Borrower requesting payment.

gage Insurance as a condition of making the loan secured by this
required to maintain the mortgage insuranice in effect. if, tor any
rage required by Lender lapses or ceases to be in efiect, Borrower shall pay the
e substantially equivalent to the mortgage insurance previcusly in effect, at a cost
Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. if substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceasad 1o be in effect.” Lender will accept, use and retain
these payments as a loss reserve in liey of mortgage insurance. Loss reserve payments may no longer be required, at
the optian of Lender, if mortgage insurance ctoverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avzilatle and Is obtained. Borrower shall pay the premiums required
o mairttain morigage Insurance in effect, or to provide a loss reserve, until the requirement far mortgage insurance ends
in accerdance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspectlon specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Proparty, or for conveyance In lleu of condemnation, are hereby
assigned and shall be pald to Lender.
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in the event of a total taking of the Property, the procesds shall be applied to the sums secured by this Security
instrument, whather or not then due, with any excess pald to Bomower. In the event of a partial taking of the Property in
which the fair market value cf the Property immediately before the taking s equai to or greater than the amount of the
sums secured by this Security instrument Immediateiy before the taking, unless Borrower and Lender otherwise agree
in writing, the sums szcured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by
tha following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
rnarket value of the Property immediately before the 1aking. Any balance shall be paid to Borrowar. In the event of a
partial taking of the Praparty In which the talr market valus of the Property immediately before the taking Is less than the
amount of the sums sectred immediately before ihe taking, uniess Borrowsr and Lender otherwise agree in writing or
unless appiicable iaw otherwise provides, the proceeds shall be applied to the sums secured by this Secutity Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower falls to respond te Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the

Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shall not extend or
postpone the diie date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the surns secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Boftrower's successors in
interest. Lender shall not be required te commence proceedings agalnst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shal! not be a waiver of or preclude the exerclse of any right or remedy.

42. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The coverants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: (a) Is co-signing this Security instrument only to
mortgage, grant and convey that Borrower's Interést in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree tc extend, modify, forbear or make any accommudations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpi>ted so that the interest cr other loan charges collected or to be callected in
connectiocn with the loan exceed ihe perrnitted limiis, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded pernitted limits will be refunded to Borrower. Lender may chcose to make this refund by reducing the
principal owed under the Nete or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treatsd as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In'this Security Instrument shall be given by delivering it or by
mailing it by first class mail Uiniess applicable law requires use of ancther method. The notice shall be directed to the
Property Addrass or any ather address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated hereln or any other address Lender designates by notice to Borrower,
Any nctice provided for in this Security Instrument shail be dearned to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Froperty Is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with a2pplicabie law, such conflict shali not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transter of the Property or a Bensficial Interest in Borrower. (f all or any part of the Property or any interest
in it is sold or transferred {or if a beneilcial Interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. _Howaver, this option'shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period
of nat less than 30 days from the date the notice is delivered or malied within which Borrower must pay all sums secured
by this Security Instrument. if Borrower fails to pay these sums prior (o the expiration of this period, L.ender may invoke
any remedies permitted by this Security instrument without further notice or demand on Borrower.
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18. Borrowsr’s Rigkt to Relnstate. Bomower mests certain conditions, Bamower shal! have the right
snforcement ot this Sacurity Instrument discontinued atany time prior to the earler of: (a) 5 days (or such other period
s applicable law may specify for reinstatement) befors sals of the Praperty pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment erforcing this Security instrument. Those conditions are that
Borrowar: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no

acceleration hadcoccurred; {b) cures any defauit of any other covenants or agreernents; (c) pays all expenses incuired

Y Borrow

no acceleration had occu
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note
Instrument) may be sold one or more ti it Borrower. A sale ma
(known as the "Loan Servicer t ] \
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. lf thereis a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or
of any Hazardous Substancas on or in the Pro
affecting the Property that Is in viclation of an
gresence, use, or storage on the Property of sm
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is natified by any governmenta! or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take ali necessary remedial actions in accordancs with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardcus
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pesticides and herbicides, volatile solvants, materiais comntaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federai laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

21, Acceleraticn; Remedies. ‘Lendar shall give notica to Borrower prior to ncceleration following Borrower's
breach ot any covenant or agreament In this Security Instrument (but riot prior to acceleration under paragraph
17 unless applicable law orovides otherwise). The notice shall specify; (a) the detault; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is giver to Borrower, by which the
defauft must be cured; and (d) that failure to cure the default on or before the date specified in the notice may

sume secured by this Security Instrument and saie of the Property. The notice shall

he right t¢ reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defautt or any othier defense of Borrower 0 acceleration and sale. Ifihe default is not
curad on or before the date specitied In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable faw. Lender shall be entitled to coliect all expenses incurred in pursuing
the remeadies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
titis svidence.

If Lender invokes the power of sale, L
occurrence of an event of defsult and of i
notice to be recorded in each county in which any part of tha Property is located. Lender or Trustee shall give
notice of saie in the manner prescribed by applicable law to Borrowar and 10 other persons prescribed by
applicable law. Atter the time required by applicable law, Trustee, without demand on Berower, shall sell the
Propenty at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sate of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
wender or ta designes may purchase the Property at any sale,
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Trusiee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima tacie avidence of the truth of
the sigstements made therein, Trustee shall apply the praceeds of the sale in the foliowing order: {a) to all
expenses of the sale, including, but not limitad to, reasonable Trustee’s and attorneys’ fees; (b) to ol sums
secured by this Security Instrument; and (c) any excasss to the parson or persons fogally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to recorwvey the Property and shall surrender this Security Instrument and all notes evidencing dabt secured by this
Security Instrument to Trustee. Trustes shall reconvey the Property without warranty and without charge to tha person
or persons legally entitled 1o it. Such person or persons shali pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Propsrty, the successor trustee shail succeed to all the title,
power and dities conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attomeys’ fees awarded by an appeliate court.

25. Riders to this Security instrument.

If cne or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreernents of each such rider shall be incorporaied into and shall amend and supplement the covenants and
agreements of this Security instrument as if the rider(s) were a part of this Security Instrument. [Chesk applicable

box{ﬁj’l{djustable Rate Rider U cordomintum Rider 1= Famiiy Rider
([ Graduated Paymant Rider ClPanned Unit Develcpment Rider | Biweekly Payment Rider
OBailoon Rider (Rrate Improvement Rider [Isecond Home Ridar
] Cther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
instrument and In any rider(s) executed by Borrower and recorded wih it,
Witnesses:

. King

o/
/1) /44/>
. King d

[Space Beiow This Ling, For Acknowledigment;

Portland, OR 97204 -

STATE GF ORECON, a : b o
38

i

{; of Oregon, personally appeared the within

13 0AN &Y..Ll»z M.

known to me to be the idengical individual.S.
acknowledged to me that ._.....° 3
, IN TESTIMONY W.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 3ist day
of Qctober _AD,1997 al 10:14  o'clock A. M., and duly recorded in Vol. M97 .

of _______Mortgages on Page __36094
](che\ha G. Lelgh. County Clerk
eth et A

FEE  $35.00 By ¢ ot Aesa-




