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7;'HIS TRUST DEED, made this ___ 28TH - o dayot OCT 1997 |

EVERETT R. STONE and PEGGY J. STONE
bowsen__as TENANTS BY THE ENTIRETY i : . a8 Grantor

AMERITITLE . a5 Trustoa, and

ASSOCIATES FINANCIAL SERVICES COMPANY OF OREGON, INC.

Beneficiary,
e WITNESSETH:

Granter irravozably grants, bargains, sells and conveys to trustee in trust, with power of salg, the property in

KLAMATH County, Oregon, described es:

The Northwesterly 70 feet of Lot 1 in Block 50 of
FIRST ADDITION to the City of Xlamath Falls,according
to the official plat thereof on file in the office of
the County Clerk of Klamath Cougty,Oregon.

it
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which real property is not currently used for agricultural, timber or grazing purposas, togsther with all and singular the tenements, hereditaments and
eppurtenances and ali other rigits thereunto belonging or in anvwise now eppetaining, and the rents, lssues and profits thereof and all fixtures now
attsched to or used in connection with said real watite: : )

For the puipose of sacuring: (1) Payment of ths. indebtedness in the principal sum of § 50412.98 and all other lawful charges evidenced
by 4 loan agreement of even dale herewith, made by grantor, payable to the order of bensficiary at all times, in monthly payments, with the full debt, if
not paid earlier, due and paysblaon__ .11 /05/27 . and any extensisns thereot:

(2) porfurmance of each agresment of grantor herein contalned; (3) payment of alt suma expended or advanced by banoficiary under or pursuant to
the tarmg hereal, togather with intarest at the note rate thereon.

To protact the sacurity of this trust desd, grantor egress;

1. To kaep said property in good condition and repair; not to remova or dg to complete or restore promptly end in good
and workmanlike manner any buildi % pay when due all claims for labor performed
i i f i or improvements to be made thereon: not to
commit or permit wastc thersof; not to commii, suter or parmit any act upon said propary in violation of law; and do all other acts which from the
character or use of said property may be reasoriably nacessary; the specific snumerations herein not excluding the general.
2.To pro,v-ida'. maintain and keop the improvemen®s now existin

ficiary's option, to apply same toward either the restoration or repair of the gramises or the payment of the

nots. Any application of such precaeds towerd payment of the nota shali net sxtend or postpone the due date of monthly instaliments dus unger the
note.

3. To pay a! costs, fees and expsnseas of this trust including the cost of title search as well as other costs and expenses of the trustee incurrad in
connection with or anforeing this obligation, and trustee's and attorney’s fees actually incurred as permiited by law,

4. To appear in and detend any action or proceeding purpcrting to afect ths socurity heracf or the rights or powaers of beneficiary or trustee; and to
pay all costs and sxpensss, including costs of evidence of title and attoiney's fees in a reasonable %um as permitted by law, in any such action or
proceading in which bensficiary or trustee may sppsar,

S. To pay at least ten (10) days prior to delinquancy all taxes or assessmants affacting the propeity; to Fay when due all sncumbrancss, charges
and lieng with interast on the prepenty or any part thersof that at any time appear to be prior or superior heret

§. it Grantor fails to perform the covenants and agreements contained in this Trust Deed, including, without limitation, covenants to pay taxes,
procura insurance, and protact against prior liens, Boneficiary may at its option, but shall niot be required to, disburse such sums and take guch actions
nNecassary to pay such taxes, procure such insurance, or otherwise to protsct Beneficlary’s interest. Any amount disbursed by Baneficiary hereunder
shall be an additional obligation of Beneficiary socurad by this Trust Deed. Unless Grantor and Beneficiary agree otherwise, all such amounts shall be
payabla immadiataly by Grantor ugon notice from Benaficiary to Grantar, and may bear interest from the date of disbursement by Beneficiary at the
leeser of the rata siated in the nota or the nighest rate permissible by applicable law. Nothing contained in this paragraph shall require Beneficiary to
incur any expense or take any action whatsoaver,

it is mytually ugreed that:

7. Any award of damages 11 connaction with any condemnatio for public use of or injury to said
sheil be paid to bensticiary who may apply of releass such monies received bty it in the same man
digposition of proceseds of fire or other insurance.

Deliver to ASSOCIATES FINANCIAL SERVICES COMPANY OF GREGON, INC.

3926 South Sixth Street Klamath Falls,Oregon 97603 (5461)885-9991
{Address)

property or any part thereol is hereby assigned and
ner and with the same effect as above provided for
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8. Upon any default by grantor or i ail or any part of the property is sold or transforred by grantor without beneficiary's consent, the.benehciary may
at any time, without notice, eithar in parson or by agent. and withour regard to the adeguacy of any security for the indebledness secured. eatér upon
and take possession of the property or any part of it and that the entering upen and taking possession of the proparty shall not cure of waive any
default or notice of default or invalidate any act done pursuaat io such notice.

9. Upon default by grantor in payment of any indebtedness securud of in his performance of any agreement, the beneficiary may declara all sums
gecured immediately due and peyable. In such avent ber ficiary at its election may pr d to fereck this trust dead in equty in the manner
provided by law for morigage foreclosures of direct the trustea to foreclose this trust deed by advertisemant and sale. in the latter eventthe beneficiary
or the trustes shall execute and cause to be recorded its writtan notice of default and its alection to sell the said described real proparty to satisfy the
cbiigations securad hereby and proceed to foraclose this trust deed in a manner provided by law.

10. If after default and prior to the time and date set by trustee for the trustee’s sale, the grantor or other person pays the entire amount then dua
under the tarms of the trust desd and the obligetion secursd thereby, the grantar or other person making such payment shall also pay to the
beneficiary all the costs and expensas actually incurred in enforeing the terms of the obligations as permitted by law.

11. Upon any default by grantor hereunder, grantor shall pay baneficiary for eny reasonable attornsy feas incurred by beneficiary censequent to
grantor's datault. Grantor will pay these fees upon demand.

12. After a iawiul lapse of ima following the recordation cf the notice of defautt and the giving of natice of sale the trusteo shail sall the property as
provided by law at public auction (o the highest bidder for cash payable at the time of sele. Trustee shall deliver to the purchaser a desd without
express or implied covenants or warranty. Any person excluding the rustes may purchase atthe sela.

13. Whon the trustes sells pursuant to the powers provided, trustes shell apply the proceeds of sale to payment of (1) the axzenses of sale,
including ths lawful fees of tha trustes and the reasonable foes of the trusies’s atiornay, (2) tho obigations secutad by this trust deed. (3) to ail parsons
having recorded lians subsequent to tho interast of the bensficiary and the trust dead as their intarest may appear in the order of therr prorty, and (4)
the surplus, «f any, to tho grantor or to his successor in interest entitled to such surplus. .

14. For any reason permitted by law, the beneficiary may from time to time appcint & successor cr successors to any trustee named herain ct to any
successor trustee appointed haroundsr. Upon such sppaintmert, and without corveyance to the successor trustee. the latter shall be vested vith ail
title, powars and duties conferrad upon any trustes havein named or appointed hersunder. -

The grantor covenants and agrees fo and with tha beneficiary and those claiming under him, that he is lawfully saized in tee simple of saxd
describad res) property and has valid, unercumbered Hle thereto and that he will warrant and foravaet defend the same aganst il parsons
whomsoaver. —

THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE PROPERTY DESCRIS,'ED IN THIS
INSTRUMENT. A BUYER SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

This deed appkes to, inuras fe the banefit of and binda all parties hereto, thair heirs, legatees, dsvisees, administrators, axecutors, SUCCassOre and
assigns. The term beneficiary ehall mean the holder and owner, Including pledgse, ot the note ascured haraby, whether o not named as & bonaficiary
harein. in construing this deed and whensver the context co requires, the mascufine gendaer includes tha femirino and the neuter, and the amgular
numbsr includes the piural,

IN £5S WHEREOF, the grantor hias hereunta’set his hand and seal the day and year first above writien.

By _
. 0%%1/ @ Ko Q’Uw

STATE OF OREGON OFFICIAL SEAL

JAMES A. SOWLES
NOTARY PUBLIC-OREGON
COMMISSION NO. 052668
MY COMMISSICN EXPIRES MAR, 26, 2000

Countyof _ RLAMATH }
Parsonally appsared the atove named EVERETT R. STONE AND PEGGY J. STONE an

acknoviedged the foregoing instrument to be ATHEIR voluntary act and dee

My commission expires:%é@,@-_—

Notery Subic
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ARGUEST FOR FULL RECONVEYANCE
‘7o be uosd only when obligations have been pald.

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for vecord at request of Amerititle the 31st
of October AD,19__97 at___11:48 o'clock M., and duly reconded in Vol. __M97
of Mortgagee cnPage _ 36136

kBemctha G. Letsch, County Clerk
7 B W 27N

FEE $15.00 By




