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COMMONWEALTH UNITED MORTGAGE C
P.G. BOX 4783
HOUSTON, TEXAS 77210-3481 0009177801

_“_____________._—————___ﬁzﬁz'lﬂj/:_&__.
DEED OF TRUST

TICE: THIS LOAN_ IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made on Octgber 1997 . The grantor is
ROBBIE D COX and SHARON R COX i
AEESTATEIHFEESIHPLEASMMSBYTBEMM

("'Bortower")_"n]e trustec is FIRST AMIRICAN TITLRE INSURANCE COMPANY

{"Trusiee™). The beneficiary is
National City Mortgage Co dba Commonwealth United Mortgags Company .
which is crganized and existing under the lawsof The State of Ohio , and whose
addressis 3232 Nawmark Drive, Hiamisbuzg, OH 45342
. ("Lender”). Borrower owes Lender the principal sum of
2IGHTY NINE THOUSAND SEVEN HUNDRED & 00/100
Dollars (U.S. $ 89,700.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payablc on Novembex 1, 2027 . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Nete, with interest, and al! renewals, exteasions and
modifications of the Note; (b) the payment of all other sums, with interest, sdvanced under paragraph 7 1o protect the security of
this Security Instrument; and (c) the perfonnance of Borrower’s covenants and agreements under this Security Instrument and the
Notz. For this purpese, Borrower irrevocably grents and conveys to Trustee, in trust, with power of sale, the following described
property located in Kiamath County, Cregon:
A tract of land situeted in the S 2 NE v4 of Section 8, Township 35 South, Range 10
East of the Willamette Meridian, being more particuiarly described as follows:
Beginning at a point from which the East quarter comer of Section 9, Township 39 South,
Range 10 East of the Willemette Merldian bears South 89°55' East 1323.7 fest and South 0°08' Wast 30.0
fest distant; thence continuing North §9°55' Waest 225 foet to a point; thence orth 0°08’ East 225 feetto 2
peint; thance South 30°58' East 225 fesl to p polnt; thense South 0°08' West 225 fost more of less to the
nomnt of beginning. v
which has the addressof 13771 MALLORY DR, KGAMATH FALLS {Strect, Cityl,
Oregon 97603 L {Zip Code) ("Propetty Address™);
OREGON-Single Family -FNMA/FHLAWC UNIFORM - : : e
INSTRUMENT. -Form 3038 8/9Q

WP e AR

i
[ L PR




TOGETHER WITH all the improvements now. of hereafter erected on memmy. and all cascments, appurtenances, sl
fixtitves now or hereafter a pert of the propenty. All replacements and additions 2150 be covered by this Sceurity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Properiy.”

BORROWER ©OVENANTS that Borower is lawfully seised of the estete hereby conveyed and has the right to grant and
comvey the Property and that the Property is unencumbered, except f6r encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all caims and demands, subject to any encuinbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nrational use znd noa-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment aund Late Charges. Bomower shall promptly pay when due the
principal of 2nd interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes ani Insurance.  Subject to applicable law or to 8 written waiver by Lender, Bomower shzll pay o
Lender on the day monthly payments are due under the Note, until the Note is peid in full, a sum ("Funds”} for: (a) yearly taxes
and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents o the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any: () yearly mortgage insurancc premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiusms. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed vic maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Scidement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et scq. ("RESPA"), unless another law thai applies to the Funds sets a lesser
amount. If so, Lender mav, at eny time, colicct and hold Funds in an amount nct {0 exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable taw.

The Funds shall be held in an institation whose deposits are insured by a federal agency, inscumentality, or entity (including
I ender, if Lender is such an institution) or in any Federal Home Lozn Bank. Lender shall apply the Funds (o pay the Escrow
lterns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltcms, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may requirc Borrower 10 pay a one-time charge for an independent real estale iax reporting service used by
Lender in connectior with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
mads. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excass Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in_writing, and, in such case Borrower shall pay
tc Lender the amount necessary to make up the deficiency. Bommower shall miake g the deficiency in no more than twelve
monthly payments, ai Lender’s sole discretion. T

Upon payment in full of all sums secured by this Security Insumeat, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Pro , Lepder, prior 1o the acquisition or salc of the
Proncrty, shall apply any Funds held by Lender at the time of acquisition or %5 a credit against the sums secured by this
Security Insmument.

3. Application of Payments. Unless appliceble law provides otherwise, all payments received by Lender under paragraphs
1 ard 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 1 any latc charges duc under the Note.

4. Charges; Liens. Rorrower shall pay all taxcs, assessments, charges, fines and irnpositions attributable 1o the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manncr provided in paragraph: 2, or if not paid in that manner, Barrower shall pay them on time directly 10 the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any licn which has priority Gver this Secarity Instrument unless Borrower: (a) agrees in
writing to the payment of the ubligation sceured by the lien in & menner acceptable to Lender; (b) contests in good faith the licn
by, or defends against cnforcemeat of the lien in, legal proceedings which in the Lender’s opinion opcrile to prevent the
enforcement of the lien; or (¢) secures from the holder of the licn an agrecment satisfactory to Lender subordinating the licn to
this Sceurity Instrument, If Lender determines that any part of the Property is subject to a licn which may attain priority cver this
Sccurity Instrument, Lender may give Borrewer a notice identifying the lien. Borrower shall satisfy the licn or take onc or more
of the actions sct forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Bormower shall kecp the improvemenis now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject w0 Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described ahove, Lender may, at Lender’s
option, cbtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

At e - 3 Form 3038 9/8D
. @-6\'(09) {osom " Page2ota ’




‘ 36225

> All insurance policies and renewals snall be acceptabic to Lender and shall include a standard mortgage clause. Lender shail
have the right 10 hold the potlicies and renewals. If Lender requires, Borrower shall prompily give 10 Lender all receipts of paid

and renswal niotices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leagexr
may make proof of foss if not made prompty:by Berrower. . . R : :

Unless Lendes and Borrowes otherwise agree in writing, insurance proceeds shall be applied © restoration or sepair of e
Property damaged, if the restoration of repair is economically feasible and Lender's security is not fesscaed. If the restoration or
repair is not economically feasible or Lender’s security would be iesszned, the insurance proceeds shall be spplicd to the sums
secured by this Security Instrument, whether or not then due, with any excess pai : . sbsndons the
Propetty, or does not answer within 30 days a notice from Lender that 1he insurance 10 scutle a claim, then
Lender may collect the insurance procceds. Lender may use the proceeds 0 repair or restore the Property or 10 pay sums secured
by this Security Instrument, whether or aot thea due. The 30-day periog will begin when the notice is given.

Unless Lender and Borrower otherwisc agres in writing, any application of proceeds 10 principal shall nct extend or postponc
the due date of the monihly payments referred w3 in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lender, Borrower’s Tight to any insurance policies and procecds resulting from damage to the
Property prior & iic acguisition shall pass t0 Leader to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Gccupancy, Preservation, Maintenunce and Protection cf the Property; Borrower’s Loan Application; Leaschokds.
Borrowcer shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the »« orincipal residence for at least onc year after the
date of occupancy, cnless Lender otherwise agrees in writing, which cor be unreasonably withheld, or unless

ing ci exist which are beyond Borowes's control. Bormower shali not destroy, damage or impair the Propexty,
allow the Property 0 i i the Property. Borrower shall be in default if any forfeire action or
praceeding, waether civi iminal, 1 er's good faith judgment could result in forfeiture of the Property or
otherwise materiaily impair the Ui Instrument or Lender’s security inicrest. Borrower may cure such a
dcfanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or othcr materia! impairment of
the lien created by this Security Instrument or Lender’s security inierest. Borrowet shall also oe in default if Borower, during the
loan application process, gave materially false or inaccurate information or statements (0 Lender (or failed to provide Lender with
any material information) in connccton with the loan evidenced by the Note, including, but not Yimited to, representations
concerning Borrower's occupancy of the Property as 2 principal residerce. 1€ this Security Instrument is on a lcaschold, Barrower
shall comply with all the provisions of the lease. If Borrower acquires feo title to the Property, the leaschold and the fee ttic shall
not merge unless Lender 3g7€2s to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such 2s a
proceeding in bankruptcy, probate, for condemnation or forfeimre or t0 enforce laws or regulations), then Lender may do and pay
for whatever is necessary O protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any Sums secured by a lien which has priority over this Security Instrumett, appearing in court, paying reasonable
anorneys’ fees and entering on the Property W make repairs, Although Lender may take action undes this paragraph 7, Lender
does not have to do so.

Any amourts disbursed by Lender under this paragraph 7 shall becorae additional debt of Borrower secured by this Secusity
Instrument. Unless Borrower and Lender agree to cther terms of payment, these amounts chall bear interest from the date of
disbursement at the Note raie and shall be payable, with interest, upon notice from Lender to Borrower requesting payment

8. Mortgage Insurance. If Lender requireé mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums requited o maintain the morigege insurance in effec reason, the
morigage insurance coverage required by Lender lapses or ceases o be in effect, required 10
obtain coverage substantially equivalent 10 the morigage insurance previously in effect, at 2 cost substantially equivalent 0 the
cost to Borrower of the morngage insurance previously in effect, from an altcmate morigage insurcr approved by Lender. i
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender cach month a sum cqual 10
one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1O
be in cffect. Lender will accept, use and retain thesc payments as a loss reserve in lien of mortgagc insurance. Loss reserve
payments may no longer be reguired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes av ilable and is obiained. Borrower shall pay the

premiums required to maintain mMOrgage insurance in effect, or 1o provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the dme of or prior W an inspection specifying reasonable causc for the inspection.

10. Condemnation. o ¥ of eny award or claim for damages, direct or conscaucntial, connection with any
condemnatior: or cther waking of any pant of Whe Property, o for conveyance in licu of condemnastion, &re hereby assigned and
shall be paid o Leader. -
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- I the event of a totz! taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or rot then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediatcly before the takiny is equal 10 or greater than the amount of the sums secured by this Security
Instrument immediately bcefore the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrumen: shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value cf the Froperty immediately beforc the
ieking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Propeity immediately before the iaking is less than the amount of the szms secured immediately before the taking, uniess
Borrower and Lender otherwise agree in writing or unless applicatle law otherwise provides, the proceeds shall be applied 1o the
sums sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Rorrower, or if, after notice by Leader to Borrower that the condemner offers to make an
award or settle a claim for damages, Borrower fzils to respond to Lender within 30 days after the date the notice is given, Lender
is authorized 1o coliect and apply the proceeds, at it3 option, either to restoraton or repair of the Property or to the sums secured
by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpene
the duc date of the moathly payments referred to in paragraghs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time
of amortization of the sums secured by this Security Instrumient gronted by Lender 10 any successor

v

the sums secured by this Security Instrument by reason cf any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bownd; Joint and Severai Liability; Co-signers. The covenants and agieements of this
Security Instrument shall bind and benefit the successars and assign: of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be Joint and several. Any Bomower who co-signs this Security
Instrument but does not execute the Note: (3) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any othier Borrower may agree to cxtend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrament or the Note without that Borrower’s consent.

33, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan chargzs,
and that law is finally interpreted so that the intersst or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge s t
i im; ) rrower which exceeded permiticd limits wili be refunded
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Bonower. If a refund reduces principal, the reduction wiil be treated as a partial prepayment without any prepayment charge
under the Note.

14. Netices. Any noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other acdress Borrower designaies by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender’s
address stated herein or any o:her address Lender designates by notice 10 Borrower. Any notice provided for in this Security
Instrement shall be deemed to have been given to Borrower or Leader when given as provided in this h.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicss with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noic which can be
given effect without the conilicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable.

16. Borrower’s Copy. Borrower shall be given one coaformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part cf the Property or any interest in it is
sold or transferred (or if a beneficial interest in Bosrower is =old or wansferred and Borrower is not a aatural person) without
Lender’s prior written consent, Lender may, at its opticn, require immediate payment in fult of ali sums secured by this Security
Instrumernt. However, this option shall not be exercised by Lender if cxercise ts prohibited by fcderal law as of the date of this
Security Instrument.

I Lender exercises this option, Lender shail give BorrGwer notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums pricr to the expiration of this period, Lender may invoke any remedies permitted
by this Secarity Instrument without further notice or emand on Bonower.

18, Borrower’s Right (o Reinstate. If Bomower meels certain conditions, Borrower shall have the right to have
caforcement of this Security Instrument discontinued at any tme prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of saic contained in this Sccurity
Instrument; or (b) entry of a judzmern: enforcing this Sccurity Instrument. Those conditions are that Bortower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occutred; (b) cures any
default of any other covenants or agrecments; {c) pays all expenses incurred in caforcing this Security Instrament, inclading, but
not limited 1o, reasonzble attomeys® fees; and (d) takes such action us Lender may reasonably require to assure that the licn of this
Sccurity Instrument, Lender’s rights in the Propenty and Borrower’s obligation to pay the sums secured by this Sccurity
Instrument shall continue unchanged. Upon reinstaiement by Bormrower, this Security Instrument and the obligaticus secured
hereby siyall remain fully effective as if no acceleration had cecurred, However, this right to reinstate shall not apply in the case of

accelcration under paragraph 17. Form 3035 619
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19. Sale of Note; Change of Loan Servicer, The Note or a partial interest i the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due unider the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated o a sale of the Note. ¥f there is a change of the Loan Servicer, Borrower will be
given waitlen notice of the change in accordance with paragraph 14 above and aprlicable law. The notice will state the name and
address of the new Loan Servicer ard the address to which paymens should be made. The notice will also contain any other
information required by applicable Iavs.

20. Hazardous Substances. Borrower shall noi cause or pennit the presence, use, disposai, storage, or release of any
Hazardous Substances on or in the Froperty. Borrower shal! not do, nor allow anyone else to do, anything affeciing the Property
that is in violation of any Environmenta! Law, The preceding two sentences shall rot apply io the presence, use, or storage on the
Properzy of small quantities of Hazardous Substances that are generally recognized to be approprigie 10 normal residential uses
and o maintcnance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulaory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aciuz! knowledge. if Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substarces” are those substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kercsene, other flammable or toxic petroleum  products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propenty is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower privr to acceleration following Borrower’s breach of
any covenant or agreement in this Secarity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defaukt; (b) the action required to cure the default; ()
2 dote, not fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The nrotice shall further inform Borrower of the right te reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums securad by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, includirg, but not limited to, rcasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the gccurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice tc be recorded
in each county in which any part of the Property is located. Lender or Trustee shali give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of eny previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchuser Trustee’s deed cenveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
flimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secuved by this Security Instrument; and (c) any excess
to the person or persons legelly entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee to recoavey
the Property and shall surrender this Security Instrumnent and all notes evidencing debt secured by this Security Instrument o
‘Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs.

23. Substitute Trustec. Lender may from time 0 lime remove Trusice and appoint a successor trustee {o any Trustee
appointed hereunder. Without conveyance. of the Property, the successor trustee shall succeed 1o ail the title, power and dutics
conferred upon Trustee herein and by applicablo law. ‘

24, Attorney’s Fees.  Ag used in this Security Instrument and in the Note, "attomeys’ fees" shall include any attorneys® fees
awarded by an appellate court.
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=25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of cach such rider shell be incorporated into and shall amend and supplement
the covenants and agresments of this Security Insiument as if tiie rider(s) were a part of this Security Instrument.
{Check apylicable box(es)]

] Adjustable Rute Rider [__} Condominium Rider 7} 1-4 Family Rider

]} Gragduaed Payment Rider " Flanned Unit Developmemt Rider [ Biweekly Payment Rider

] Batloon Rider {__1 Rate Improvemen: Rider {1 Second Home Rider

&) VA Rider [_J Othes(s) {specify)

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security Instrument and in
any ridex(s) executed by Bomrower and recorded with it.

Wimesses:
/W /e (Seal)

ROBBIE D cOX -Borrower

._4/1%41/1 L// PR {Seal)

SHAROW R COX -Borrower

(Scal)

-Borrower

STATE OF OREGON, 2"/ County ss:

Onthis i) day of (Q(;Qéjf b@_ ., (G477 . personally appeared the above named
N ))'\5 rone )

tpo rbie B Cox ond
the foregoing instrument to be '\H;\.Q ; voluntary act and deed.
ML Before me:

Co ion Ex k N
?&ﬁcm??;?)o s 37 ' q 8 \:.BAA A A [f/‘/ C, f (;Q‘ 1A% f)é*(/(//
: T 4 o ( ] ‘,‘

oX and acknowicdged

' Noury Public for Cregou
OFFICIAL SEAL - § ‘ L
SUSAN MAR-E CAMPBELL
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VA GUARANTEFD LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gléEI\q]%TERANS AFFAIRS OR ITS AUTHORIZED

&t

THIS VA GUARANTEED LOAN AND ASSUMPTION FOLICY RIDER is made this sppc. day
of October . 1997 , and is incorporated into and shall be deemed to amcnd
and supplemcnt the Montgage, Deed of Trust or Deed 1o Secure Debt (herein "Security Instrument™) dated of
ecven date herewith, given by thc undersigned (hercin "Borrower”) to securc Borrower's Note to

Nacticnal City Mortgage Co dba Commonwealth United Mortgage Company
(herein "Lender”) and covering the Property described in the Security Insttument and located at
11771 MALLORY DR, KLAMATH FALLS, Oraegon 97603

[Preperty Address)

VA GUARANTEED LOAN COVENANT: In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

if the indebtedness secured hercby be guaranteed or insured under Title 38, United Statcs Code, such Title
and Regulations issued thereunder and in effect on ke date hereof shall govern the rights, dutics and
liabilities of Bosrower and Lender. Any provisions of the Security Instrument or other instruments exccuted
in connection with said indebiedness which are inconsistent with said Title or Regulations, including, but not
limited t0, the provision for payment of any sum in connection with prepayment of the secured indebiedness
and the provision that the Lender may acceleraic payment of the secured indebtedness pursuant 1o Covenant
17 of the Security Instument, are hereby amended or negated 1o the extent necessary to conform such
instraments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSURPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower wiil pay a "late charge” not exceeding four per centum (4%)
of the overdue payment when paid mosc than fifteen (15) days after the duc date thereof 1o cover the exwra
cxpense involved in handling delinquent payments, but such "late charge” shall not be payabie out of the
oroceeds of any saic made o satisfy the indebtedness secured hereby, unless such procaeds are sufficient to
discharge the entire indcbtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veierans Affairs fail or refusc to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Vetcrans Affairs under the provisions of Tite 38 of the U.S. Code "Vcterans
Benefits," the Mortgagee may declare the indebtedness hereby sccured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immedistely due and payable upen transfer of
the property securing such loan to any transferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized wransfer ("assumption”™) of the property shali also be subject to additional covenants and
agreements as set forth below:

(a) ASSIUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan
as of the date of wansfer of the property shall be payabfe at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department ¢f Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, ihe fee shall constitute an additional debt 10 that already secured by this instrument, shall bear
intercst at the rate hercin provided, and, at the optior of the payce of the indcbtedness hereby secured or any
transferce thercof, shall be immediately due and pzyable. This fee is automatically waived if the assumer is
excmpt ender the provisions of 38 U.8.C. 3729 (c).

(b) ASSUMPTIQN PROQCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amourt of this charge shall not exceed the maximum established by the

=partmen: of Yeterans Affairs for a loan to which Scction 3714 of Chapter 37, Tite 38, United States Code
applics.
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ALY If this obligation is assumed, then the assumer hereby

under the terms of the instruments creating and securing

the loan. The assumer further agrees o indemnify the Depariment of Veterans Affairs 1o the extent of any
claim payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.
AL

-Borrower ROBBIE D Con

-Borrower §£QN R cox

~Borower -Borrower

-Bormower -Borrower
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

itle 31lst
Filed for record at request of Klamath County T the 3

of October AD,19__97 4 3:13  o’clock P. M,anddulgrecordcdin Vol. ___M97
of Mortgages on Page ___ 36223 .
Bernetha G. Letgah, County Clerk
i/

FEE $50.00 By /,( etd e ( $<2




