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DEED OF TRUST

THIS DEED OF TRUST (“Security Insrument”) is macs on OCTOBER 29, 1997
TRUMAN B GOSMEY AND ROSEANNA K GOSNEY, as tenants by the entirety

. The grantor is

("Borrowes™). The trustee IS y1117AM I SISEMORE

("Trustee”). The beneficiary iS  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is erganized and existing under the laws of THE UNITED STATES OF AMERICA ,and whosz:.
addressis 54 Main St., Klamath ¥alls OR 97601 »
("LenderS). Borrower owes Lender the principal sum of

NINETY TWO THOUSAND FIVE HUNDRED AND no/100 Dollars (U.S. $ 92,500.00 3.

This debt is cvidenced by Bomower's nole daled the same dale as this Security Instrument ("Note™), which provides for
monthly paytnents, with the full debt, if not paid carlier, due and payable on ~ October 28, 1998 .
This Security Instrument secures o Lender: (a) the repayment of the debt cvidenced by the Mote, with interest, and all renewals,
cxtensioas and modifications of the Nole; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Insirument; and (c) the performance of Borrower's covenants and agreements under this Sccurity

Instrument and the Note: and (@) the repayment of any fulure advances, with interest thereon, made to Bomower by Lender
pursuart o the paragraph below (“Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Leader, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances 10 Borrower. Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hercby. For this purpose, Borrower
irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following described propeity lecated in

KILAMATH County, Orcgon:

*%ith a call date of October 28, 1393

THE PROPERTY DESCRIBED ON PAGE 5.

which has the address of 2625 Patterson St., Klamath Falls

[Street, City],
Oregon 97603 [Zio Code) ~ (“Property Address™,;

TOGETHER WITH all the improvemenis now or hereafter crected on the property, and all casemenis, appurtenances, and
fixtures now or hereafter a part of the properiy. ARl replacements and additions shall also be covercd by this Sccurity Instrument.
All of the forcgoing is referred to/in this Security instrument as the “Property.”

BORROWER COVENANTS that Rorrower is lawfully seiscd of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is uneacumbered, except for encumbrances of record. Borrower warrants and will defend
geaeeally the titie io the Property against all cluims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT conbincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering reai property.

UNIFORM COVENANTS. Borrawer and Lender covenant and agtee as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiy pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Faxes and Insurance. Subjeci to applicable law or to a wrilten waiver by Lender, Borrower shall pay 10 Lendes
on the day monthly j:ayments arc duc uader the Note, until the Note is paid in full, a sum ("Funds”) cqual to onc-twelfth of: ()
yearly toxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) ycarly leaschokl
payments or ground rents on the Property, if any; {c) ycarly. hazard or property insurance premiums; (d) yearly food insurance
premiuras, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower lo Leader, in accordance
with the provisions of paragraph 8, ir licu of the payment of morigage insurance premiums. These items are cailed “Escrow hems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
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maorigage loan may require for Bomrower's escrow account under the federal Real Estate Settlement Procedurcs Act of 1974 as
amended from ume to time, 12 U.S.C. Section 2601 ef seq. ("RESPA®), uniess another law that applics to the Funds seis a lesser

smount. If 50, Lender may, a1 any time, collect and hold Funds inn an amount riot to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of curreni data and reasonable estimaies of expenditures of future Escrow liems ar otherwise
in aecordance with aplicable Inw.,

The Funds shall be held in an instiution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Leader is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow fiems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow zccount, or verifying the
Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such 2 charge.
However, Lender may require Borrower {o pay a onc-lime charge for an independent real estate tax reporting service used by
Lender in cannection with this loan, unless applicable iaw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Boirower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anmual secounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit 1o the Funids was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1T the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account lo Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any ume is
not sufficient 10 pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender ithe amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in fult of all sums secured by this Security Instrument, Lender sh
held by Lender., If, under peragraph 21, Lender shall acquire cr sell the Prope
Property, shall apply any Funds h=ld by Lender at the time of acquisition or
Security Instrument.

3. Application of Payments. Unless applicable law provides atherwise, all payments reteived by Lender und
and 2 shail be applied: first, to any prepayment charges due under the Note; sccond, 1o amounts payabl
to mterest due; founth, to principal due; and Jast, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay afl waxes, assessments, charges, fines and impositions attributable to the Froperty
which nuy atain priority over this Security Insirument, and leasehold payments or ground rents, il any. Borréwer shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 10 the
person owed payment. Borrewer shall promptly fumish to Lender all notices of amoun's 16 be paid under this paragraph. If

all prompuy refund 1o Beorrower any Funds
ity, Lender, prior to the acquisition or sale of the
sale as a credit against the sums sccured by this

cr paragraphs 1
¢ under paragraph 2; third,

Borrower makes these paymenss directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments.
Borrower shall prompily discharge any lien which has priority over this Security Jnstrument unless Borrower: (a) agrees in
wriiing o the payment of the obligation secured by the lien in a manner acceptable 1o Lender: (b) contests in good faith the lien by,

ings which in the Lender's opinion eperate 1o prevent the enforcement

o7 defends against enforcement of the lien in, legal proceed
of the lien; or (c) secures from the holder of the lien an o
Instrument. If Lender determines shat any part of the Pro
instrument, Lender may pive Borrower a notice identilying the lien. Borrower shal!

actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvaments now existing or hereafter
insured aginst loss by fire, hazards included within the term "extended coverage” and any other hazar
flocding, for which Lender requires ifisurance. This insurance shall be maintained in the amounts and for
requires. “The insurance carrier providing the insurance shafl be chosen by Bomrower subjest o Lender's approval which shall not
be unrcasonably withheld, If Borrower fails 10 maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

have the right 1o hold the policies and renewals, 11 Lender requires, Borrower shail prompily give 1o Lender all receipts of paid

premiums and renewai notices. In the event of less, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may inake proof of loss if not made prompily by Borrower.

Uniess Lender and Rorrower otherwise agree in wriling, insurance proceeds shall be apphed 10 restoration or repair of the
Property damuged, if the restoration or 1epair is cconomically feasible and Lender’s security is not lessened. If the restoration or

repair is not cconomically feasible or Lendec's security wouid be lessened, the insurance proceeds shall be applied 10 the sums
seeured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Properiy, or does not answer within 30 duys a nolice from Lender that the insurance carrier has offered 1o settle a claim, thea
Lender may collect the insurance proceeds. Leader may use the proceeds 1o repair or resiore the Property or to pay sums secured
by this Sccurity Instrument, whather or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agres in writing, any application of procceds 1o principal shall not extend or postpone
the due die of the monthly payments seferred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Rofower's right 10 any insurance policics and proceeds resulting from damage 10 the
Property prior (0 the acquisition shall pass to Lender 10 the extent of the sums secured by this Security Instrument immediately
prior to the acquisiion,

6. Occupancy, Preservation, Maintenance and Protection af the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc year after the
date ol occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
Cxicnuating circumsuinees eaist which are beyond Borrower's cogtrol. Borrower shall net destroy, damage or impair the Property,
allew the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is bagun that in Lender's goad faith judgment could reselt in forfeiter

¢ of the Property or
othierwise materially impair the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may curc such a

delault and reinswte, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s geod Mith deiermination, precludes forfciture of the Borrower’s interest in the Property or other material impairment of
the lien creaed by this Security Instrument or Lender's security interest. Borrower shall also be in defauli if Borrower, during the
foan application process, gave materially false ¢r inaccurate information or sitements to Lender (or failed 1o provide Lender with
any mutesial information) in connection with the loan evidenced by the Note, including, bu: not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrowcr
shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the leasehold and the foe titie shall
not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreements contained in
this Security lnstrumeat, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupiey, probive, for candemnation or forfciture o to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 proteet the value of the Property and Lender’s rights in the Property. Lender’s actions may include
puying any sums secured by a lien which has priority over this Security Instrument, appearing in court. paying rcasonable
atorieys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. . i
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s Any-amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sceurity
Instrument. Unless Borrower and Lender agree 1o other tesms of payment, these amounis shall bear interess from the date of
disbursement at the Notc ratc and shall be payable, with interest, upon natice from Lender to Borrower requesting payment.

7a. Hazard Insurance Warning. lzzlcss you, (the "Borrower™) provide us, (the "Lender™) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower’s expense 1o protect the
Lender’s interest. This insurance may, but need nct, also protect the Borrower's interest. If the collateral becomes damaged, the
coverape the Lender puschiased may not pay any claim Borrower makes or any claim madc against the Borrower. Borrower may
later cancel this coverage by providing cvidence that Borrower has obtained propesty coverage ciscwherc.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added w your
contract or loan baiance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply i this added amount, Effective date of coverage may be the datc the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive thar insurance the Borrower can obtain on Rorrower's
own and may rot satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

Pr 8. Mortgage Insurance. I{ Lender required mortgage insurance as a condition of makin
Instrument, Borrower shall pay the premiums required to maintain the moriga|
morigage insurance coverage raquired by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required (o
ublain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantialiy equivalent to the cost
w Berrower of the morigage insurance previously in effect, frem an alternate mortgage insurer approved by Lender. If subsiantially
cquivalent mortgage insurance coverage is not availeble, Borrower shall pay o Lender cach month a sum cqual 10 onc-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage f2psed or ceased 1o be in effect,
Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. LOss reserve paymicnts may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required (e maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for merigage insurance ends in
accordunce with any written agreement betwesn Borrower and Lender or applicable law,

Y. Inspection. Lender or its agent may make rcasonable entrics upon and inspections of the Property. Lender shail give
Borrower notice at the ime of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conncction with any
condemnation or other taking of zny part of the Property, or for ennveyance it licu of condemnation, are hereby assigned and shall
be paid o Lender,

ln the event of a totat waking of the Propenty, the proceeds shall be applied to the sums securcd by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the inking is equal to or greater than the amount of the sums sccured by this Sccurity
Instrument immediately before the taking, uniess Bomower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the totai amount of the

suras secured immediately before’ the taking, divided by (b) the fair market value of the Pro

perty immediately before the zking.
Any balince shall be paid 1o Borrower. In the event of a parial taking of tic Property in which the fair market value of the

Properly immediatcely before the taking is less than the amount of the sums secured immediately belore the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law olherwise provides, the proceeds shall he applicd 1o the sums
sccurcd by this Security Instrument whether or not the sums are then due.

I the Property is abandaned by Borvower, or if, afier notice By Lender 1o Borrower that the condemnor offers 10 rnake an
award or sctile a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or 1o the sums sccured by
this Sccurity Instrument; whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of procceds to principal shall not extend or posiponc
the duc date of the monthiy payments referred o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsionof the time for payment or modification of
amortization of the sums secured by this Secarity Instrument granied by Lender to any successor in interest of Borrower shall not
aperale to release tie liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proccedings against any successor in interest or refuse lo cxiend time for payment or otherwise modif y amortization of
the sums sccured by this Security Insirument by reason of any demand mede by the original Borrower or Borrower's successors in
inicrest. Any [orbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements of this
Security Instzument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not exceute the Note: (2) is co-signing this Sccurity Instrument only to mor(gage, grant and convey that
Borrowes’s interest in the Property under (he terms of this Sccusity Instrument; (b) is not personally obligated to pay thc sums
sccured by this Sccurity Instrument! and () agrees that Leader and any other Barrower may agree (o extend, maodify, lerbear or
make any accommadations with régard 1o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted s that the interest or other foan charges collccted or 10 be collected in conncction with the foan
cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to tic
permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded to Borrower.,
Lemder may choose 1o make this refund by reducing the principat owed under the Note or by making a direct payment 1o Borrower.
II'a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any nolice to Borrower provided for in this Security Instrumcat shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by [first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sceurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Geverning Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent thal any provision or clause of this Sccurity Instrument or the Note
conllicts with applicable law, such conflict shall not affect other provisions of this Sccurily Instrument or the Note which can be
given effeet without the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are declared to be
severable,

16. Rorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument. o

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest initis
sold or transferted (or if a bencficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) withaut
Lender’s prigr written consent, i.cnder may, at its option, require immediate payment in full of all sums secured by this Sccurity

Instrument. However, thiz option shall not be excreised by Lender if exercise is prohibited by federal law as of the date of this
Sccurily Instrument.

g the loan sccured by this Sccurity
ge insurance in cffect. If; for any rcason, the
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H Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shail provide a period of not less
My 307dayys from the dac the aotice is defivered or mailed within which Bomrower must pay all sums secured by this Security
Instrument. If Bosrower faite to pay these sums prior 1o the expirntion of this period, Lender may invoke any remedics permitied by
this Sceurity Insirument without further notice or demand on Bormower,

18. Borrower's Right to Reinstate, I Borrower meets cortain cenditions, Borrower shall have the right to have enforcement
of this Seeurity Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as applicable law may
specily Tor reinstatement) before sale of the y power of sale contained in this Sccurity lnswument; or (b}
cutry of a judgment enforcing this Security Inswrument, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if 1o acceleration had occurred:
covenants or agreements; (c) pays all expenses incurred in i
reasonable anorieys' fees; and (d) takes such nclion as Lender muy reasonably require to assurc that the Jien of this Sccority
Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Sccurity Instrument shait
continue unchanged. Upon reinstitement by Borrower, this Security Instrument and the obligations secured hersby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
paragraph 17,

19. Sale of Mote; Change of Loar Servicer. The Note or a pantial interest in the Note (together with this Secu
Instrument) may be sold one or more times without prior notice (0 Borrower. A sale may resuit in a
e “Loan Servicer”) that colleets monthly payments duc under the Note and this Security
more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the
written notice of the change in accordance with paragraph 14 above and
ol the new Loan Servicer and the address 1o which payments should be
required by applicable law,

20. lazardous Substances. Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any
Hazardous Subsiauces on or in the Property. Borrower shall not da, nor aliow aryone clse (o do, anything affecting the Property

that is i violation of any Environmental Law, The preceding two sentences shall not apply 1o the presence, use, or storage on the

Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate 1o normal residential uses and
0 maintenance of the Property.

Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
povernmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1f Borrower leamns, or is notified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly wke il
necessary remediai actions in accerdance with Eavironmental Law,

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as
Environmental Law and the following subsiances: gasoline, kerosene, other flammab},
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maicrials. As used in
tiis paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Preperty is located that relate to
health, safcty or environmentzl protection. :

NON-UNIFORM COVENANTS! Borrower and Lender further covenant and agree as follows:

21 Acceleration; Remedies. Lender shail five notice to Borrower prior to scceleration foilowing Borrewer's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Law provides otherwise). The notice shall specify: (@) the default; (b) the action required to cure the default; (c) a date, rnot
less thim 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that frilure to
vure the defaslt on or before the date specified in the notice may resuit in acceleration of the sums secured Ly this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring 2 court action {0 assert the non-existence of a default or any other defense of Borrower to

Lender, at its option, may
require immediate payment in full of alt sums seciired by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permifted by applicable law, Lender shall be entiticd to collect all expenses
incurred in puvsuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
und costs of title evidence.

IT Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute
veeurrence ol an event of default and of Lender's election to cause the Propeity (o be sold and shall cause such nalice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b :‘pplicable law (o Borrewer and to other persons prescribed by applicable law, After the {ime
required by applicable law, ‘Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the termg designated in the nofice of sale in cne or more parcels and in any order
Trustee determines. Trusiee may postpone sale of alt or any parcel of the Property by public announcement at the time and
place ol any previously scheéduled sate. Lender er its designee may purchase the Properfy at any sale,

‘Frustee shal deliver to the ing the Property without any ccvenant or warranty,

ma facie evidence of the truth of the statemenis made
iherein. ‘Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sule, including, but not

limited o, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 16 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trusice. Trustee shall reconvey the Property without warrarity for a fee of not less than 3$5.00 to the person or persons legally
entitled 10 it. Such persen or persons shall Tay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee

appointed hercunder. Without conveyance of the Propenty, the successor trustee shall succeed (o all the tile, po
conferred upon Trustec herein and by applicable law.

24. Attoraeys® Fees. As used 1n this Seeurity Instrument and in the Note, "attorneys’ fees" shall include any
awirded by an appellate court.

25. Riders to this Security Instrument. If onc or more riders arc executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shalt be incorporated into and shall amend and supplemeat
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)}
Adjustable Rate Rider 1 Condominium Rider Clia Family Rider
Graduated Payment Rider L] Planned Unit Development Rider ] Riweckly Payment Rider
-} Balloon Rider Ratc Improvement Rider Second Home Rider
LI va Rider Other(s) (specify!

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDSRATION AND BE SIGNED
3Y US TO BE ENFORCEARLE.® i

i Form 30%
&-3265002 {9410) Pagodafs Inalats: - .
T .

———

(3

, inc t Limited to,

nty
change in the entity (known as
Instrument. There also may be onc or
Loan Servicer, Borrower will be given
applicatle law. The notice will state the name and address
made. The notice will also contain any other information

by any

toxic or hazardous substances by
¢ or toxic petreleum products, toxic

aceeleration and sale, If the defacit is not cured on or before the date specified in the notice,

2 written notice of the

to any Trustce
wer and dutics

attorneys' fees




, o ST 36257
BY SIGNING BELOW, Bomrower sccepts and aprees o the tame and coveriants contained in this Security Instrument and in
_eny idér(s) éxecuted by Bowrower and recorded with it S .
Wiinesses:
- (Seal}

-Borrower

‘ L w2 T
s Do Bl TRTED

~Romower

Vs Tprtol o
(Sea)) - X QW&AW/‘% /%WO ~“ Seal)

" -Borrower -Borrower

STATE OF OREGON, ' County ss:
Cn this 29th day of oCTOBER g v 1997 » personally appeared the above named

TRUMAN B GOSNEY AND ROSEANNA X GOSNEY and acknowiedged

the foregoing instrument 10 be their voluntery act and deed.

My Commission Expires: . Before me:
{Official Seal) :

WY E, LUOLE 7.2

NOTARY PUBLIC - OREZGUN - ~
COMRYUSSION NO. 037807 . =. \ [mg gs )

¥ SION ST ER SEPT, 12 1700
MY COMMISSION 813 o

Beginning at an iron gin on the 40 fine which lies North 89 degrees (6 East along the 40

line a distance of 30 fee Y hich marks the Southwest corner of the NE1/4

SW1/4 of Section 1, Townshi { of the Willamette Meridian, in Klamath

County, Oregon, and running thence North 0 degrees 51" Wese along the East right of way

line of Patterson Street, a distance of 117.5 feet, thence North 89 deﬁrees 09' East a

distance of 150 feet; thence Nortii 0 degrees 51 West a distance of 100 feet; thence

North 89 degrees 09 East a distance of 297.4 feet to an iron pin on the West bank of the

lmigation lateral; thence South O degrees 517 East a distance of 217.5 feet, more or

less, to a point on the 40 line; thence South 89 degrees 06’ West along the 40 line a

distance of 447.4 f2et, more or less, to the point of beginning in the N%IM SW1/4 of

%ccnon 1, Township 0 South, Range 9 East of the Wﬁlamette Meridian in Klamath County,
regon.

ACCT # 3909-001CA-01300 KEY # 508178

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

X 31st d
Filed forrecord atrequestof ___~ Kiamath First Federal the 57 ay

of October AD.19_97 _a 3846 o'clock ___P. M. and duly recorded in Vol.
of Mortgages on Page _ 36253 :
Bermetha G. L;.%sh. Ccunty Clerk

ALV 12 2!

FEE = $30.00 By

& 3485002 (se10) fagegels Form 3038 9/90
e -




