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° sent to the foilowing sddress.

WHEN RECORDED MAIL TO

Klamath ¥irst Federal Savings and Loan Association
540 Main St

Kiamath Falls OR 97601

ACZOUNT NUMBER
G9 06100093

TAX ACCOUNT NUMBER
3309-004AA-04800 and 3909-C04AA~04900

DEED OF TRUST

> THIS DEED OF TRUST ("Security Instrument™) is made on OCTOBER 29, 1997
F'S TRUMAN B GOSNEY AND ROSEANNA X GOSNEY, H & W
~{"Borrower"). The trustee iS  WILLIAM L SISEMORE

<&

("Trustec"). The beneficiary is  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIAITON

which is organized and existing under the laws of THE UNITED STATES OF AMERICA

, and whose
addressis 540 Main St., Klamath Falls, OR 97601

("Lender™). Borrower owes Lender the principal sum of

NINETY TWO THOUSAND FIVE HUNDRED AND no/100 Dollars (U.S.$ 92,500.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Notc"), which provides for
monthly payments, with the full deb, if not paid earlier, due and payahle on ~ OCTOKER 28, 1998 ;
This Security Instrumeni secures to 1.eader: (a) the repaymeni of the debt evidenced by the Note, with interest, and all rencwals,
cxtensions and medifications of the Nete; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the sccurily of this Sccwrity Instrumert; and (c) the performance of Borrower's covenants and agreements wnder this Sccurity
Insirument and the Note; and (d) the repayment of any future advances, with interest thercon, made to Borrower by Lender
pursuant to the paregraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Leader, at Lenders’s option prior (o fuil rcconveyance of the property by
Trusice w0 Borrewer, may make Future Advances to Borrowsr. Such Future Advancces, with interest thercon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating that said roies are secured hereby. For this purposce, Borrower
irrevocably grants and conveys 10 Truslec, in trust, with power of sale, the following described property lucated in

KLAMATH County, Orcgon:

***§ith a call date of October 28, 1998

THE PROPERTY DESCRIFED ON PAGE 5.

which has the address of 238} & 2371 South Sixth St., Klamath Falls {Streer, City],
Orcgen 97603 {Zip Code] ~ ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail casements, appurtenances, and
fixtures now or hereafter a pan of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is reflerred to in this Security Instrument as the "Property.”

BORROWER CQVEMANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to grant and
coavey dic Property and that the Property is unencumbered, cxcept for encumbrances ol record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument cavering real property.

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment andd late charges duc under the Note.

2. Funds for Tuxes and Insurance. Subject to applicable law or to a writter waiver by Lender, Rerrawer shall pay to Lender
on the day menthly payments are duc under the Note, until the Mote is paid in full, a sem ("Funds™) cynat to one-twelfth of: (1)
yearly taxes and assessinents which may attain priority over this Sccurity Instrument as a lien on the Property: (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazarg or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢} yearly morigage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph §, in licu of the payment of morigage insurance premiums. These items are called "Escrow liems.”
Lender may, at sny time, collect and hold Funds in an 2mount not 10 exceed the maximum amount a lender Sor a federally related
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mongage foan may requirc for Borrower's escrow account under the federal Real Estate Setlernent Procedures Act of 1974 as
amended from time o tine, 12 U.S.C. Section 2601 et s2q. ("RESPA™}, unless another law that appiies to the Funds sets a lesser
amount, I so, Lender may, at any time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimaie
the ameunt of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable taw.

‘the Fuends shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, it 1ender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems.
Lendee may not charge Borrower for holding and applying the Funds, anauslly analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and appiicable lavws permits Lender to make such a charge.
However, Lender may require Borrower to pay a ane-time charge for an independent real estate tax reporting service uscd by
$ender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicabic law
requires interest 1o be paid, Lender shall not be required 10 pay Borrower any intesest or carnings on the Funds, Borrower and
Lender may agree in writing, however, that inlerest shall be paid on the Fuads. Lender shall give to Bormower, without charge, an
anmual accounting of the Funds, showing credits and debits to the Funds snd the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excecd the amounts permitted 1o be held by applicable iaw, Lender shall account to Borrower for
e excess Funds in accordance with the requirements of applicable taw. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
10 Lender the amount necessary 1o make up the deficiency. Borrower shalt make up the deficiency in no more than twelve monthly
paymenis, at Lender's sole discretion. ]

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, I, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funads held by Lender at the time of scquisition or sale as a credit against the sums secured by this
Security Instrument. ’

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, 10 ameunts payable under paragraph 2. third,
10 interest dues fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Property
which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
ubligations in the manner provided in paragraph 2, or if not paid in that manncy, Borrower shall pay them on time dircctly (o the
person owed payment. Borrower shall promptly fumizh to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrawer shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompty discharge any lien which has priority over this Sccurily Instrument unless Bormower: (a) agiees in
writing to the payment of the obligation secured by the lien in a manner acceptable 0 Lender; (b) contesis in good faith the lien by,
or defends against enforcement of the lien in, lega! proceedings which in the Lender’s cpinion operate to prevent the enforcement
of the lien: or (¢) secures from the koider of the licn an agreement satisfactory to Lender subordinating the lien to this Sccarity
Instrument. if Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
[nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or more of the
Jctions set forth above within 10 days of the giving of noiice.

3. Hazard or Property Insurance, Borrower shall keep the improvements now existing ar hereafter crected on the Property
insured against loss by fire, hazards included withia the term “cxtended coverage” and any other hazards, including floods or
flooding, Tor which Lender reguires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. “The insurance caerier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withkeld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable o Leader and shall include i standard mortgage clause. Lender shall
flave the right to hold the policies and rencwals. It Lender requires, Borrower shall prompuly give 10 Lender all receipts of paid
premiums and rencwal notices, in the event of loss, Borrower shall give prompt notice {o the insurance carricr and Lender. Lender
may make proef of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economicaliy feasible and Lender's sccurity is not lessened. If the restoration or
repair is not cconomicalty feasible or Lender's securily would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether er not then due, with any cxcess paid to Borrower. If Borrower abandons the
Praperty, or dacs not ansser within 30 days a notice from Lender that the insurance carrier has offered to seule a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums securcd
by this Sccurity Instrument, whether or nol then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicaiion of proceeds io principal shall not extend or postpone
the duc date of the monthly payments refert2d to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquircd by Lender, Borrower’s right 1o any insurance policies and procecds resulting from damage ¢ the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
pricr 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaschoids.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence withia sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Property as Borrower’s principal residence for at least one year after the
date ol occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's contrel. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deleriorale, or commit wasic on the Property. Bosrower shall be in default if any forfeiture action or
procecding, whether civil or criminal. is begun ihat in Leader’s good faith judgment could result in forfeiture of the Praperty or
otherwise materially impair the lien created by this Securily Instrument or Lender's security intercst. Borrower may cure such a
default and reinstate, as provided in peragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security intesest. Borrower shall also be in delault if Borrower, during the

joan apptication process, gave materialiy false or inaccurate information or statements to Lender (or failed to provide Lender with
but not limited 1o, representations

any minerinl information) 1 connection with the loan evidenced by the Note, including,
concerning Borrower’s occupancy of the Property as @ principal residence. 1f *his Security Instrument is on a leaschold, Borrower
shall comply with it the provisions of the lease. 1€ Botrower noquires fee title 10 the Property, the leaschold and the fe¢ title shall
not merge unless Lender agrees to the merger in writing. )
7. Protection of Lender's Rights in the Property. 1f Bontower fails to perform the covenarts and agreements coawined in
Whis Security Instrument, or there i i legal proceeding ihat may significanuy alfect Lender's rights in the Propeity (such s @
proceeding in bankrupiey, probate, for condemnation or forfeiwre or to enforce laws or regulitions). then Lender may do and pay
Yor whatever is necessary (o proteet the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by 2 licn which has priority over this Security Instrument, appearing in court, paying rcasonable

atorneys’ fees and entering on the Property 10 make repairs. Although Lender may take =ction under this paragraph 7, Lender does
not have to da So. :
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. Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this S

ccurily
Instrument. Ualess Bozrower and Lender agice to other {erms of payment, these amounis shall bear interest from the daic of

gisbursernent at the Note rac and shall be payable, with interest, upon notice from Lender to Borrower requesting payment

Ta. Hazard Insurance Warning. l};l!css you, (the "Berrowee™) provide us, (the "Lender”) with evidencs of insurance
coverage as required by our contract or loan agreement, sndec may purchase insurance at Borrower's capense o protect the
Lender's interest. This insurance may, but need neot, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim madc against the Dorrower. Borrower may
tater cancel this coverage by providing cvidence that Borrower has abtained property coverage clscwhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added (o your
contract or loan balanee. If the cost is added to the contract or loan batance, the intezest rate on the underlying contract or foan wiil
apply to this added ameunt. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the datc the
Rorrower failed 1o pravide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrowcr can obtain on Borrower's
own and rr;ay net satisfy e need for properly damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

4. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccurced by this Sceurity
Instrument, Borrower shall pay the premiums required 1o razintain the mortgage insurance in cffect. If, for any reason, the
morigage insurance caverage required by Lender lapses r ceases to be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cosi substantially cquivalent to the cost
1o Borrower of the mongage insurance previously in cffect, from an allernate mortgage insurer approved by Lender. I substantially
cquivalenl mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to onc-twellth of
the yearly morlgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to be in effect.
Lender will aceept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve payments may
no lnnger be required, at the option of Lender, if morigage insurance coverage (in ihe amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required o maintain morigage insurance in cffect, or 10 provide a loss reserve, until the requirement for morigage insurance cnds in
accorstance with any writicn agrecment between Borrower and Lender or applicable taw.

9. Inspection. Lender or its ageat may make reasonable entrics upon and inspeclions of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the irspecticn.

10. Condemnation. The proceeds of any award or claim for dainages, direct or consequential, in connection with any
condemnation or other iaking of any part of the Property, or for conveyance in licu of condemnation, arc hercby assigned and shail
be paid to Lender.

lu the event of a towd taking of the Property, the proceeds shall be applicd 1o the sums sccurcd by this Security Instrument,
whether of not thea due, with any excess paid to Borrower. [u the event of a partial taking of the Property in which the fair market
valic of the Property immediately before the taking is cqual to or greater than the amount of the sums sccured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount cf the
suine sceurcd immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shali be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediatcly before the 1aking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the procezds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then duc.

}f the Properly is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers o make an
award or sctte 2 claim for demages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o colicct and apply ihe proceeds, at its option, cither 1o resteration or repair of the Property or to the sums secuted by
this Security Instrument, whether ot rot then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or postpone
the due datz of the monthly payments refcrred Lo in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a ‘Waiver. Extcnsion of the timc for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender 10 aiy SuUccessor in interest of Borrower shall not
oncrale 10 retease the liability of the original Borrower or Borrower’s successors in interest. Lender shalf not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modifly amortization of
the sums securcd by this Security Instrument by reason of any demand made by the original Borrower ot Borrower's SUCLessors in
interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. :

12, Successors and Assigns Bound; Joint end Several Liability; Co-signers. The covenants and agrcements of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisiens of

paragraph 17. Borrower's covenanis and agreements shall be joint and se

cveral. Any Borrower who co-signs this Sccurity
{nstrument but does not execute the Noie: (a) is co-signing this Sccurity Instrument cnly to morigage, grant and convey that

Borrower's interest in the Property under the terms of this Sccurily Instrument; (b) is not personaily obligated to pay the sums
secured by this Sccurity Instrument; and () agrees that Leader and ary other Borrower may agrec to cxtend, modify, forkear or
makc any accormmodations with regard to the terms of this Securily Instrument cr the Note without that Borrower's consent

13. Loan Charges. I the loan sccured by this Sccurity Instrument is subject o a !

law which scts maximum loan charges, and
that taw is finally interpreted so that the interest or other loan charges collected or to be collected in conncclion with the loan

cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge 10 the
permitted iuni and (b) any sums already collected from Barrower which cxcceded permitted limits will be refs unded o Borrower,
Leader may chioose to make this refund by reducing *he principal owed under the Note or by making 2

L direet payment 1o Borrower.
i a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Natices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first ciass mail unless applicable law requires use of another method. The notice shall be direcicd to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
sticd herein or any other address Lender designates by noticc to Borrower. Any notice provided for in this Sccurity Instrument
ahalt be deerned 10 have been given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabifity. This Sccurity Instrument shall be governed by fcdera) law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
confiicts with applicable faw, such conflic shali not affect other provisions of this Sccurity Instrument or the Notc which can be
piven cffect without the conRicting provision. "To this end ihe provisions of this Sccurity lnstrament and the Note are dectared to be
severable,

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

17. ‘Transfer of the Property or a Rencficial Interest in Borrower. If all or any part of the Property or any interest in itis
sold or teansferred (ot if’ a beneficial interest in Borrower is sold or transferred and Borrower is 2ot a natural person) without
Lender's prior writicn consent, Lender may, al its option, require immediate payment in full of all sums sccured by this Sccurity

Instrument. However, this option shall not be exercised by Lender if excecisce is prohibited by federal law as of the date of this
Sccurity Instrument.
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1T Lendpr excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
tan” 30 days from the dite the notice is delivered or mailed within which Borrower must pay all sums sccurcd by this Sccurity
tnstransient. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument withowt further notice or demand on Borrower.

18, Barrower's Right 1o Reinstate. 1f Borrower iaccts certain conditions, Borrower shall have the right 1o have enforcement
of this Sceurity Instrument discontinued! al any time prior to the earlier of: (2} S days (or such other period as applicable law may
specily for reinsatement) before sale of the Property pursuant (o any power of sale conuincd in this Sccurity Instrument; or (b)
entey of 3 judgment enforcing this Security Insirument, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (€) pays all expenses incurred in enforcing this Sccurity Instrument, including, but net limited to,
reasonable atorneys' fees; and (d) takes such action as Lender may rcasonably require 10 assure that the licn of this Sccurity
Instrumen:, Lender's rights in the Pioperty and Borrower's otligation to pay the sums sccured by this Sccurity Instrument shail
continue unchanged. Upon rcinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the casc of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. Thie Notc or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior nofice 10 Borrower. A sale may result in a change in the entity {(known as
the "Loan Servicer”) that collects monthly payments duc under the Note and this Security Instrument. There also may be cne or
more changes of the Loan Servicer unrelated 0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writen notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will aiso contain any other information
required by applicable law.

20. tazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is n violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residentizl uses and
1o mainienance of the Property.

Borrower shall promptly give Lender wwritten notice of any investigation, claim, demand, lawsuit or other sction by any
governmental or reguiatory agency or private party involving the Property and any Hazardeus Substance o Environmental Law of
which Rorrower has actual knowledge. I Borrower leamns, or is notified by any govermnmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in ihis paragraph 20, "Hazardous Substances™ are those subsiances defined as toxic or hazardous substances by
Bnvironmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides. and herbicides, volatile solvents, materials containing ashesios or formaldehyde, and radioactive materials, As used in
ihis paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is locaied that relate to
health, safety or environmemal protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as (ollows:

21. Acceleration; Remedies. Lender shall pive notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sceurity Instrument (but not prior to acceleration under paragraph 17 unless applicuble
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
tess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defaualt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrewer of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
aceeleration and sale. I the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fuil of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and sny other remedies permitted by applicabie law. Lender shall be entitied to collect all expenses
incarred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title avidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occnreence of an event of defuit and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
munner preseribed by applicable law to Borrower and te other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrewer, shall sell the Property at public auction to the highest
Lidder at the time and place and nnder the terms designated in the notice of sale in one or more parcels and in any order
‘Frustee determines. ‘Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time and
place of any previeusly scheduled sale. Lender or its designes may purchase the Property at any sale.

“Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. ‘The recitals in the Trustee’s deed shal! be prima facic evidence of the truth of the statements made
therein. ‘Trustee shiall apply the proceeds of the sale in the foliowing order: (a) to ail expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) te afl sums securced by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shal! surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
cntitled 1o it. Such person or gersons shall pay any recordation costs.

23. Substitute Trustes. Lender may, from time to time, remove Trustee and appoint @ successor trusiee 10 any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
conferred upon Trustee herein and by applicable law.

28. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “attorneys® fecs” shail include any atlomeys” {ees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
e covenants and agreemenms of this Security Instrument as if the rider(s) were a part of this Security Insnument.

{Check applicable box(es)]

] Adjustable Rate Rider i COndominium Rider (X1-4 Family Rider

.4 Gradumed Payment Rider Plaaned Unit Dovelopment Rider Biweekly Paymen: Rider
D Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider L Cthex(s) Ispecify)

»UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE NMOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CCNSIDERATION AND BE SIGNED
BY US TO RE ENFORCEABLE."

Form 2038 9/9
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BY SIGNING BELOW, Bomrower accepts and agr
any rider(s) executed by Bomrower ang recovded with it
Witnesezs:

/

¥
c . (

" -Borrower -

STATEOF OREGON,

On this 29th day of OCTOBRER

TRUMAN B GOSHEY AND ROSEANNA K GOSNEY
voluniary act and deed,

the faregoing instrument 1o he their

My Commission Expires;
(Cfficial Seal) KAY g aGolniie.
NOTARY PLBLIG - GRegoy
3 _— comss_'w 0. 037807
‘_ MISSION EXPr=£g SEPT 13. 1908

(Seal) - x

ICRPF
(e T /@/ (Sea
—~

;gonwcr
SOZ255

(Sead
-Borrower

7
) ot
(2 e %&»’ Y2 2 e,

County ss:

1997 » personally appeared the above named

and acknowledged

7

Notary Public for Orepon U

Lots 9 and 10, 2s shown on the
TRACTS in Klamath County,
VYolume 157 of Deeds, at page 106

County, Oregon.

ACCT NO: 3909-004AA-04800 XEY NO. 530615

Lot 11, as shown on the
TRACT ia Klamath
Yolume 157 of Deeds, at page 106
official plat thereof on file
County, Oregon,

ecords

ACCT NO: 3909-0044A~04900 KEY NO:530624

&-s:ascaz 810y Pagesors
... §

iat of Subdivision of Lot 363, ENTERPRISE

regon, except that portion recorded July 23, 1943 in
ecords of Klamath Count y
official plat thereof on file in the office of the County

according to the

Clerk of Xlamath

CODE NO. 001

plat of Subdivision of Lot 803, ENTERPRISE

.

County, Ore on, except (hat portion recorded July 23, 1943 in
1 of Klamath C
in the office of the County Clerk of

ounty, according to the
Klamatb

CCDE NO. 001

Form 3038 9790




1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this  29th  day of OCTOBER | 1997 cand is
incorporated inio and shall be deemed amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undarsigned (the "Borrower™) to secure Berrower’s Note io

ZLAMATH TIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

(thc "Lender™)
of the same dale and covering the Property described in the Security Instrument and located at

2387 & 2371 South 6th St
Klamath Falls OR 97603
{Property Address}

1.4 FAMILY COVENANTS. In additicn to the coverants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PRCPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property desciibed in the Security Instrument, the follewing items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goads of every
nature whatsoever now or hereafter located in, on, or ustd, or intendzd 1o be used in connection with the Property,
including, but not limited to, those for the purpeses of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access controi apparats, plumbing,
bath twbs, water heaters, water closets, sinks, ranges, SIves, refrigerators, dishwashers, disposals, washers, dryess,
awnings, storm windows, storm doors, screens, blinds, shades, curtaias and curtain rods, attached mirrors, cabinets,
panelling and atached floor coverings now or hereafter auached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Iastrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred 1o jn this 1-4 Family Rider and the Security
Instrument as the “Property.”

B. USE GF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with ail laws, ordinances, regulatons and requiremcais of any governmental body
applicable to the Propenty.

C. SUBORDINATE LIENS. Except as permiited by federal law, Borrower shall not allow any licn inferior
10 the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Bomower shall maintain insurance against reat loss in addition to the other
hazards for which insurance is required by Uriform Covenant S.

£. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORPOWER'’S OCCUPANCY. Unless Lender and Borower otherwise agree in writing, the first
sentence in Uniform Covenant 6 conceming Borrower's occupancy of the Propesty is deleted. All remaining
covenants and agreaments st forth in Uniform Covenant 6 shsll remain in effect

FAULTISTATE 1- 4 FAMILY RIDER - Fannie Mas/Freddle Mac Uniform Instrumant Form 3?3!93
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all tcases of the
Propesty and all security deposits made in connection with leases of the Propeaty. Upon the assignment, Lender
shall have the right to modify, extead or terminate the existing leases and to execule new leases, in Lender’s sole
discretion. As used in this paragraph G, the word mease” shall mean "sublease” if the Secusity Inswument isona
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absoiutely and unccnditionally assigns and transfers 1o Lender all the rents and revenues ("Rents™) of the
Property, regardless of i whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's
ageats ‘o collect the Rents, and agrees that each tenant of the Property shall pay the Rents 10 Lender or Lender's
agesnts. However, Borrower shall receive the Rents until (i) Lender has given Borower notice of defaslt pursuant 1o
paragraph 2} of the Securily Insorument and (ii) Lender has given notice to the tenant(s) that the Rents are 10 be
paid to Lender or Lender's agent This assignment of Rents constituies an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrov.er as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled to collect and reccive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shal} pay all Rents duc and unpaid to Lender or Lender's agents upon Lender's written demand to the
wenani; (iv) unless applicable law provides otherwice, ail Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
Jimited to, attomneys® fees, receiver’s fees, premiums On Teceiver's bonds, repair and maintznance cosls, insurance
premiums, 1axes, assessments and other charges on the Property, and then to the sums secured by the Security
instrument; (v) Leader, Lender’s agents or any judicially appoinied receiver shall be liable to account for only those
Rents aciually received; and (vi) Lender shall be entitled io have a recciver appoinied 10 take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as tc the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking contro! of and managing the
Property and of collecting the Renis any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant (o Uniform Covenant 7.

Borrower represents and warrants that Forrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take conzo}
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do so at any time when a defauit occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Insrument are paid in full,

1. CROSS-DEFAULT PROVISION. Bomowsr's default or breach under any note or agreement in
which Lender has an interest shall be 2 breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Bortower accepts and agrees {0 {he terms and provisions contained in this 1-4 Family
Rider.

SELTT7 ) - 25 G~
,Z/’ﬁ‘v 4{2///94‘6/ SZ) ‘&MM A «34’3/'7/ (Seal)
-Borrower -Borrower

(Seal) _(Seab)

-Borrower -Borrower

%-57 (9304).0% Page20l2 Form 3170 3793

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record a: rzouest of ¥lamath First Federal the 3lst
October AD,19_97 at 3:46 o'clock P. M.. and duly recorded in Vol. __M97 ,

of

FEE

of Mortgages on Page _36258 .

$40.00 By pr.r /%1

day

p Bernetha G. Lesgh, Cm)my Clerk
4 e




