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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. {a) This Desd of Trust iz a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuani to the Note is $100,060.00. (c) The term of the Nota cemmences on tha date of this Deed of Trust and ends on February 3, 1998.

THIS DEED OF TRUST IS DATED NOVEMBER 3, 1997, among Chlloquin Family Practice, inc. PC., as tenants by
the entirety, whose address Is P.O. Box 466, Chiloquin, OR 97624 (referred to below as "Grantor”); WESTERN
BANK, a division of Washington Mutual Bank, whose address Is 421 South 7th Street, P.O. Box 669, Xlamath
Falls, OR 97601-2322 (referrsd o helow scinetimes as "Lender” and sometimes as "Benaficlary”); and Klamath
County Titls Company, whose address is 422 Main Strest, Klamath Falls, OR 97601 irefarred to below as
"Trustea™).

CONVEYANCE AND GRANT. Fer valuahle conslderation, Graater conveys to Trustee for the bensfit of Lender as Benaficlarv all of Granior's
rght, title, and interect in and to the following daescribed real property, together with ali existing or subsequently erected or affixed buildings,
improvemenis and fixtures; ali ease nents, Tights of way, and eppurtenances; all water, waler rights and ditch: rights (including stock in utilities with citch
or irigation rights); and ail other rights, ro alties. and profits relating to the realtgropeny. including without fimitation all minerais, oil, gas, geothermal

and similar matters, iocated In Klamath County, State of Oregon {the "Real Property™):

Lots 1, 2 and 3, Block 1, West Chiloquin, according to the officlal plat thereof on tile in the office of the
County Clerk, Klamath County, Oragon, SAVING AND EXCEPTING that porticn deed to the City of
Chiloquin in Desd Volume 317 on page 475, records of Kiamath County, Oragon.

Tne Real Propeity or its address is commonly known as 103 Wasco, Chiloguin, OR 97624. The Rea Property tax
identification number is 3407-34DC-3000-3100 and 2500,
Grantor presently assigns to Lender (also known ag Berieficiary in this Deed of Tiust) all of Grantor's right, title, and interest in and to aif present and
future leases of the Praperty and ali Rents from the Preperty. In adidition, Grantor granis Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.
DEFINITICNS. The foliowing words shall have the following meanings when usad in this Desd of Trust, Terms noi otherwise definad in this Decd of
Trust shall have the meanings attributad to ~uch terms in the Unlform Commercial Coda. Al reforancas to dollar amounts shall maan amounts in lawful
manay of tho Uniied States of Aiwdica.
Benaficlsry, The word "3onaficiary moans WESTERN BANK, a division ot Washington Mutual Bank. its succassors and assigns. WESTERN
BANK, a aivision ol Washington Mutual Bank aiso is seforrad to as “Lender” in this Deed of Trust.
Deed of Trust. The words "Oeed of Trust” mean this Dosd of Trust amorg Grantor, Lender, and Trustee, and includes without limitation af!
assignment and security intcrest provisions telating to the Porsonal Propsrty and Rents.
Crantor. The word "Granicr” means any and afl persons ang entities axecuting this Deed of Trust, including without limitation Chiloquin Family
Practice, Inc. PC..
Guarantor. The word "Guarantor” means and includes without limitaicn any and all guarantors, sureties, and accommodation rarties in
connection with the Indattedness.
Improvemonts. The word "improvements” means any includes without limitation all existing and future irnproveinents, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Property.
indebiednsss. The word "Indebtedness” means all principal and inferest payable under the Note and any amounts expended or acdvanced by
Lender to discharge obiigatiors of Grantor or aexpenses incued by Trustee or Lender to anforce obkgations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” meanc WESTERN BANK, a division of Washington Mutual Bank, its successsrs and assigns.
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Ncte. The word “Note” means the Note dated Nevember 3, 1997, In the principal armcunt of $100,000.00 ticm Grantor 10 Lender,
togethar with all renewals, exlensions, modifications, relinancings, and substitutions for the Note. The maturdy date of the Note is February 3,
1998. The rata of interest on the Nota is subject to indexing, adjustmsnt, renewal, or renegotiation.

Parscnal Property. The werds "Parsonal Property” mesn alf equipment, fixtures, and other articles of personal Propeity now or hereafter owned
by Grartor, and now or hereafter ettached or affixed to the Real Property; together with all accessions, parts, and additons 1o, afl replacements of,
and all substiutions for, any of such preperty; and logsther with & proceeds (includirig without limitation al! insurance proceeds and retunds of
oramiums) from any sale or cther disposition o the Proparty.

Property. Tha word "Property’ means cellectively the Real Preperty and the Personal Property.
Real Property. The words "Real Property” mean the property, intziests end rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreemenis, Ican
agreements, anvironmental agreements, guarantics, security agreements, mariqages, deeds of trust, and al other instruments, agreaments and
documents, whethar now or heraalter existing, executed in connection with the Indabtedness.

Renta. Ths word "Rents” means all present and future rents, reverues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trusiee” means Klamath County Title Company and any substitute or SuCCassor trustees.

THIS DEED OF TRUST, IRCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TQ SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UMDER THE NOTE. THE RELATED DUCCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenvise provided in this Deed of Trust, Grantor shall pay to Lencer all amounts secured by this Deed of
Trust as they become due, and shaft striztly and in a timely manner perform af of Grantor's obligations under the Note, this Deed of Trust, and the
Felated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possessicn and usa of the Property shall be governed by the
following provisions:

Posseaslon and Use. Untl the occurrence of an Event of Default, Grantor may (a) remain in passession and control of the Property, {b) use,
operata or managa the Proparty, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
‘imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PESSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR CCUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES ANDR TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
20.930.

Duty to Maintaln. Grantor shall maintain the Property in tenantable conditon and promptly perform all repairs, replacements, and maintenancs
recessary to preserve its vaiue.

Hazardous Substances, The tenns "hazardous waste,” "hazardous substanca.” "disposal,” "release.” and "threatened relcase,” as used in this
Ceed of Trust, shall hava the same meanings as set forth in the Comprehensive Environmenta! Response, Compensaticn, and Liability Act of
1880, as amendsd, 42 U.S.C. Section 96C1, et seq. ("CERCLA), the Superfund Amen<ments and Reauthorization Act of 1985, Pub. L. No, 99-439
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rssource Conservation and Recovery Act, 42 1J.S.C.
Seclion 6901, et seq., or other applicable state or Federal laws, fules, or regulations adopted pursuant to any of the foregoing. Tha temns
"hazardous wasie” and "hazardous substance” shall also include, without limitation, petroleun and petroleum by-products or any fracton thereof
and askestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, therc has been no
usa, generation, manufacture, siorage, treatment, dispcsal, reloase or threatened relsase of any hazardous waste or substance by any person on,
unider, about or from: the Property; (o) Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in witng, (i) ary use, genoretion, manutacturs, storage, treatment, dispos.

hazardous waste or substance on, under, about or from the i

threatened litigation or claims of any kind by any person relating to such matters;

Lender in writing, (i) neither Granior fier any tenant, contractor, agent or othar authorized user of the Property shall use, generats, manufacture,
store, treat, dispose of, or releass any hazardous waste or subsiance on, unde:, about or from the Property and (i) any such activity shall be
conducted in comrilance with all epplicable fedaral, state, and focal laws, reguiations and ordinances, including without limitation those laws,
requlations, and crdinances described above, Grantor suthorizes Lender and its agents 1o enter upon the Property to make such inspections and
tests, at Grantor's expanse, as Lender ma le to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by i Purpases only and shall not be construed to creato any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contaired herein are based on Granter's due diligence in
investigating the Propenty for hazarcous waste and hazerdous substances. Grantor h and waives any future ciaims against
Lender for indemnity or contributicn In the event Grante i \ other costs under any such laws, and (b) agrees to
indemnity and hold harmiass Lender against any a , liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resuliing from a breach of this section of tha Deed of Trust of as a consagquence of any use, generation, manufacture,
siorage, disposal, relzase or threatered release occurning prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this saction of the Deud of Trust, including the obligation to indemnity, shall survive the
vayment of the Indebtedness and the satistaction and reconvsyance of ine lien ot this Deed of Trust and shall not be aflected oy Lender's
acquisition of any interest in the Proparty, whather by foraclosuse or otherwisa,

Nulsance, Waste. Grantor shall ot cause, conduct or permit any nuisance nor comms, permit, or suffer any sipping cf or waste on or tu the
Progerty or any portion of the Froparty. Vithout fimiting the generaiity of the foregoing, Grantor will not remove, or grant to any other party the
right to rernova, any timbe, mrinsrals {including oil and gas), soil, gravel or rock products without tha Prior written conzent of Lender.

Ratnoval of Improvements. Grantor shell not demolish or remaove any improvements from the Real Froperty without the prior written consent of
Lender. Az a condition to the removal of any Improvements, Lander may raquire Grantor 1o make arrangemants satistactory to Lender 1o replace
stich Imgrovements with Improvements of &t least equal vaiue,

Lendsr's Right to Enter. Lender and its agants and rapresantatives may enter upon the Real Froperty at all reasonable times 1o attend to
Lender's interests ana 1o inspect the Propeny for purposes of Grantor's compliance with the torms and conditions of this Dead of Trust,
Cempliance with Governmental Requirements. Granter shall promptly comply with all laws, ordinances, and regulations, now or heraafter in

effact. of all governmental authorities applicable 10 the usa or occupancy of the Property, inciuding without limtation, the Americans With
Dicabiiives Act. Grantor May contest in good faith any such iaw, ordinancs, or regulation and withhold cornpliance during any precaading,
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appropriate , 30 long as Grantor has notified €r in writing prior to doing so and se long as, in Lender's sole opinien,
interes’s in the Property are not leopardized. Lencar may roquire Grantor to post adequain security cr a surety bond, reasonabiy
satistectory to Lander, io protect Lander's interest.

Duty to Protect. Grantor agrees neither to abanaon nor lsave unattanded the Property. Grantor shall de all other acts, in addition o those acts
set forth abova in this section, which from: the character end use of the Froperty are reasonably necessary to protact and presarva the Property.

DUE OM SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable alf sums sacured by this Deed of Trust
upon the saia or transfer, without the Lender's prior written consant, of alf or any part of the Real Property, or any interest in the Rea Property. A “sale
or ransfer’ means the conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
invoiuntary; whether by outright sale, deed, instailment sajs contract, land contract, contract for deed, ieasehold interest with a term greater than three
(3} years, lease-option contract, ¢r by salo, assignment, or ransfer of any bensficial inierest in or to any iand trust holding title 1o the Real Property, or
oy any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or fimitsd liability company, transter zlso
includes ary change in ownership of more than twenty-fivo Fercant (25%) of the voting sicck, parinership interests or limited liability company interests,
as the casa may te, of Grantor. Howaver, thig option shail not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propeny are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in ali events prior to dalinquency) el taxes, special laxes, assessments, charges (including wzter and
sewer), fines and impesitions levied ageinst or on account of the Property, and shall Pay when due all claims for work done on or for services
shall maintain the Property free of ail liens having priority
8 i es end assessmants not due and except as ot

Right To Contest. Grantor may withhold payrnent of any tax, assessment, or claim in connection with a good faith disputs over the obligation to
pay, so long as Lendsr’s intarest in the Property is not jeopardized. f a lien arisas or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the fien arises or, if a lien is flied, w/ithin fifteen (15) days after Grartor has notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a suificient corporeate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and atomeys' fees or other charges that could accrue as a result of a foreclosure or sale uncer tive lien. In
any conlest, Grantor shall dsfand itself and Lender ard shall satisfty any adverse judgment beiore enforcement against the Property. Grantor shali
nama Lender as an additonal obligee under any surety bond furnished in the contest proceedings.

Evldence of Payment. Grantor shall upen demand furnish to Lender satisfactory svidence of payment of the taxes or assessmenis and shall
authorize the appropriate governmental official to deliver fo Lender at any time & written statement of the taxes and assessments against the
Property.

Motice of Construction. Grantor shall notify Lender at igast fifteen (15) days befcre any work is cormenced, any services are furnished, or any
matedials are supplied to tha Propenty, if any mecharic's lien, materiaimen's thn, or other lien could be assertad on account of the work, sarvices,
or matarials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property cre a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procJre and maintain policies of fira insurance with standard extended coverage endorsements on a
ue covering all improvements on the Real Property in an amount sufiicient to avoid application of any
elso procure and maintain tomprehensive general
y nis as Lender may request with irustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such cther insurance, including but not limiied 1o hazard, business interruption, and boiler
insurance, as Lender may feasonably require. Policies shall be written in ferm, amounts, coverages and basis reasanably acceptable to i.ender
and issued by a company or companies reasonably acceptable to Lendear. Grantor, upon request of Lender, will deliver to Lender frem time io
ime the policies or certificates of insurance in 1orm safisfactory to Lender, including stipulations thac Coverages will not be cancelled or diminished
without at least ten (30) days’ prior written notice to Lender. Each insurance policy also shall include an endoreement providing that coverage in
favor of Lender will not be impaired in any way by any act, cmission or default of Grantor or any other person. The Real Property is located in an
area designaled by the Director of tha Federal Emergency Management Agsncy as a special flood hazard area. Grantor agrees 1o obtain and
rraintain Federai Flood Insurance for the fuil unpaid principal balance of the oan, up to the maximum policy limits sat under the National Flood
Instrance Program, or as otherwisa Tequired by Lender, and to maintain such insurance for the term of the loan.

Apnlication of Procesds. Granter shall prompdy notify Lendar of any loss ar damage 1o the Pioperty. Lendar may make proo! of loss # Grantor
fails 10 do o within fiftean (15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, atits election, receive and retain
the proceeds oi any insurance and apply the procsaeds to the reduction of the Indebtedness, payment ot any hen affecting the Property, or the
restoration and repair of the Property. If Lender slects to apply the proceads te restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expanditure, pay or reimbursa
Grantor irom the proceeds for the reasonable ccst ot repalr or restorstion it Grantor is not in dafault under this Deed of Trust. Any proceads which
have not been disbursed within 186 days after their receipt and which Lender has rot committad to the ropair ¢r rastoration ot tha Property shall
be used first o pay any amount owing io Lander under this Deed of Trusy, then to pay accrued interest, and the remainder, if any, shall be applied
to tha principal balarce of the Indabtadness. If Lender holds any proceeds after payment in tull of tha Indebtedness, such Rroceeds shall be paid
tc Grantor as Grantor's interests may appser,

Unsexplred Insurance at Sale. Any unexpired insurance shal inure to the banelit of, and pass 1o, the purchaser of tho Proporty covered by this
Dead of Trust at any trustea's sale or othor caje haid undor the provisions af this Daed of Trust, or at any foraciosure salo of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not mars than once a year, Granter shall furnish o Lender a report on each
oxisting policy of insurance showing: (a) the name of the incurer; (b) the risks insured; (c) the amount of the policy: (d) the property insured, the
then current replacement vaiue of such propertty, and the manner of delarmining thet value; angd (e) the expiration Gate of the policy. Grantor
shall, upon request ot Lender, have an indepandent appraiser satisfactory to Lender detertrine the cash value replacement cost of the Propaerty.

EXPENDITURES BY LENDER. If Grantor fails to compiy with any provision of this Deed of Trusi, or il any action or proceeding is commanced thai
wauld materially atfect Lender’s interests in the Property, Lander on G:anter's behalt may, but shall not be fequired o, take any action that Lender
deems appropriate. Any amount that Lendsr expends in s doing will bear intorest at the rate provided for in the Note from tha date incurred or paid
by Lender o the date of r3payment by Grantor. All such expensaes, at Lender's opilon, wiil (a) be payablo on demand, (b) be added 1o the balanca of
the Nots and be apportioned among and be payable with any instaliment Payments to become due during either (i) the term of any applicable
insurance palicy er (i) the remaining tarm of the Note, or (c) be troated as & ballcon hayment which will be due and payable at the Notu's maturity.
This Deed of Trust also will secure paymont of these amounts. The rights provided for in this Feragraph shall be in addition to any other rights or any
tomadies to which Lander may be entitlec on account of the defauil. Any such action by Lender shall not ba constriued as curing the default so as 10
bar Lendur from any remady that it otherwiss would hava had.

WARRANTY; DEFENSE OF TITLE. The following provisions rejating to ov/mersiip of the Propexty are a part of this Deed of Trust.
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Title. Grantor warants that: (a) Giantor holds good ard narketable titis of record o the Property in fee sirmple, free and clear of 2ll liens and
ancumbrances other than thosa set forth in the Rual Froperty description or In any title insurance policy, title report, or final titte opinion issued in
tavor of, and accepled by, Lender in connection with this Dasd of Trust, and (b) Grantor has the full right, power, and authority to executa and
deliver this Ueed of Trust to Lender.

Dafensa of Title. Subject 1o the exception in the paragraph adove, Gramior warrants and wil forever defend the titis to the Propeny against the
lawtul claimy of all perzane. In tie event any action or proceeding s commanced that questions Grantor's title or tha intarest of Trusiee of Londer
under this Qeed of Trust, Grantor shelt defend the action at Grantor's oxpense. Granior may be the nomina! party in such procaeding, but Lendar
shall be entilod to participate in the prnceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and Grantor wii
deliver, or cause 10 be dalivered, to Lander such instrumonts as Lender may request from time to time to parmit such participation.

Compliance With Lawa. Grantor warrants that the Proparty and Granlor's use of the Property complies with all existing applicable taws,
crdinances, and regulations of governmental authorilies, including without limitatior: af applicable environmenial levs, ordirences, and regulations,
urless othsrwise specifically axcepted in the environmantal agreement exacuted by Grantor and Lander relating to the Property.

CONDEMNATION. The follcwing provisions relating to conderanation proceedings are a part of this Dsed of Trust.

Appilcation of Net Proceads. it all or any part of the Property is condemned by eminent demain proceedings or by any proceed:ng or purchase
in lieu of condemnation, Landar may at its election requirs that ait or any portion of the net proceeds of the award be applied 10 the Indebtedness
or the repair cr restoration ¢f the Property. The net proceeds ot the award shall mean the award after payment of all reasonable costs. expenses,
and atiornays’ iees incurred by Trustes or Lender in conneciion with the condemnasion.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shaii promptly take such
steps as may be necessary to dsfend the action and obtain the award. Grantor iney be the nominal party in such proceeding, but Lender shal! be
entiled i participaie in the proceecing and to be represented in the proceeding oy counsel of its own choice, and Grantor will deliver or cause 10
b delivered to Lender such instruments as may be requested by it from time 1o time to permit such participation.

HMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fcllowing provisions relating 1o governmental taxes, fees
ard charges are a part of this Doed of Trust:

Current Taxes, Fees and Charges. Upon reques! by Lender, Grantor shall executs such documents in addition 1o this Deed of Trust and take
whatever other action is requesied by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for afl
texes, as described below, togstier with all expensss incurred in recerding, perfeciing or continuing this Deed of Trust, includ:nyg without limitation
ali taxas, fess, documentary stamps, and other charges for recording or registering this Deed ot Trust.

Taxes. Tho following shail ceonstitute taxes to whish thie section applies: (a) a specific tax upon this type of Deed of Trust er upon all or any part
ot the Indebtednuss secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or roquired to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this iype of Deed of Trust chargeabie against the Lender or ihe holder of
the Note; and (d) a specific tax on all o any portion of the Indebtedness or cn payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section appiies is enacted subsequent to tha data of this Deed of Trust, this avent shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax bsfore it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond of other security satisfactory to Lender.

SECURITY AGREEMENT; FiMANCING STATEMENTS. The tollowing provisions relating to this Deed of Trust as a securily agreement are a past of
this Desed of Trust.

Sacurity Agreement. This instrumant shall constitute a security agreament to the extent any of the Property constitutes fixtures or other persond
property, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code as amended from time to time.

Security Intsrest. Upon request by Lender, Grantor shall execute financing staternents and take whatever other action is requested by Lender to

perfect and continue Lander’s securily interes: in the Rents and Personal Property. In addition to recording this Decd of Trust in the real property
acords, Lander may, at any time and without fuiiher authorization from Grantor, file executed counterparts, cogies cr reproductions of this Deed
of Trust &s a financing staterent. Grantor sha!l reimburse t.ender for al expenses incurred in periecting or continuing this security interest. Upon
default, Grantor shall assembia the Personal Property in a manner and at a place reasonably convanient to Grantor and Lender and make it
available 1o Lender within three (3) days atter receint of written demand from Lender.

Addrassas. Tho mailing addresses of Grantor (debtar) and Lender (securad party), rom which information concerning the security interest
Grartaed by this Doed of Trust ray be obtained (each as required by the Uniform Commercia! Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTGRNEY-IN-FACT. The following provisions relatng to furtier assurances and attorney~-in-fact are a part cf this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or deslivered, to Lander or 1o Lender's designee, and when requestsd by Lender, cause to be filed. recorded. refiled, or
rerecorded, as the case may be, at such imes and in such offices and places as Lender may deem eppropriate, any and afl such mongagss,
ceeds of trust, securily deeds, securily agresments, financing statsmants, continuation stalements, instuments of furiher assurance, certificates,
and other documents as may, in the sole opinlon of Lender, be necessary or desirable in crder to effectuate, complete, perfect, contirue, or
preserve (a; tho obligations of Grantor unider the Nots, this Deed of Trust, and the Related Documents, and (bj the liens and secunty intares
cioated by this Deod of Trust s first and prior llens on tha Proparnty, whather now owned o herealter acquited by Grantor. Unless prohibited by
law or agrood to the contrary by Lender in writing, Grartor shall reimburse Lender for all costs and expenses incurred in connaction with the
matters roforred 10 in this paragraph.
Attornay-in-Fact. If Grantor falls to do any of the things refarred to in tha preceding paragraph, Londer may do 30 for and in the nama of
Grartor and at Grantor's oxpense. For such purposes, Grantor hareby irrovocably appoints Londer s Grantor's attorney-in~fact for the purpase
of making, executing, delivering, filing, recording, and deing all other thinga as may be recessary or desirable, in Lendat’s sole opinion, to
accomplish the matters refaired to in the preceding paragraph.
FULL PERFUORMANCE. 1f Grantor pays ail tha indebledness whan due, terminaies the fine of credit, and otharwise performs ai the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Tiustee a request for full :econveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Londer's secunity interest in the Rents and the
Personal Property. Any reconveyance feo requirad by iaw shall be paid by Grentor, if pemnitied by appiicabie faw.

OEFAULT. Each of the following, a1 the oplion of Lender, shall constitute an event of default ("Evant of Default) under this Deed oi Trust:
Default on {ndebtedness. Failure of Grantor to make any payment when due on the Indebiedness.
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Delault on Other Paymenis. Failure of Grantor within the lime requied by shis st to make any payment for 1axas or insurance, cr any
cther paymant necessary io pravem filing of or to etfect discharge of eny lien.

Enviconmantal Default. Faiture of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agreerent executed in connection with tha Property.

Default in Faver of Third Pardes. Should Sorrewer or any Grantor defeult under any loan, extension of credit, secunty agreement, purchase or
sales agreemant, or any other egresmer, in favor of any other creditor or person that may mwterially affact any cf Bomower's propery or
Bormower's or any Grantor's ability to repay the Loans or perform their respective obiigations under this Deed of Trust or any of the Related
Documents,

Compliance Default. Failure of Grantor to comply with any oiher term, obligation, covanant or condition contained in this Deed of Trust, the Note
orin any of the Related Decuments.

Falze Statements, Any warranty, represeniation or Siaternent made or furnishad o Lender by cr cn behalt of Grantor under this Deed of Trust,
the Nete or the Related Documents is false or misleading in any material 1eSpoct. eithar now or at the time mado or furnished.

Defective Collaterallzation. Thic Deed of Trust or any ot the Ralated Documents ceases 10 be in tull force and effect (including failure of any
collataral documents 1o creato a valig and perected security interest or fien) at any time and for any reason.

Insolvency, The dissolution or termination of Grantor's existance as a going business, the insolvency of Grantor, the appointment of a racetver for
any part of Gyanior's propeity, any assignment for the bsnofit of ciediters, any type ot creditar veericout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Fotfelture, etc. Commencement of foreclosure or forfeiture Froceedings, whether by judicial procesdi g, self-help, repossession or
any other method, by any creditor of Granior or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the velidity or reascnableness of the claim which Is the basis of the foreclosure or ferefeiture
praceading, providoed that Grantor gives Lender written notice of such claim and furnishes ressrves or a surety bond for the claim satisfactory 10
Lender.

8reach of Oiher Agreement. Any breach by Grantor under the teims of any other sgreamant batween Grantor and Lender that is not remedied
within any grace period provided therelin, Including without limitztion any agreement concerning any indebtedness or other obiigation of Grantor to
Lender, whether existing now ar later.

Events Afiecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any ¢f the Indebledness or any Guarantor dies
0r bocomes incompetent, or revakes or disputes the valldity of, or liability under, any Cuaranty of the Indsbtedness. Lender, at its option, may, but
shali not be required to, penmit the Guarantor's astate to assume unconditionelly the obligations arising under the guaranty in a manner satisiactory
to Lander, and, in doing so, cura the Event of Defautt.

Adverse Change. A maierial adverse change occurs in Grantor's financial condition, ar Lerder balieves the prospect of payment or performance
of the indebtedness is impalrad.

insgcurity. Londer in good faith deems itsel insecura.

Right to Cure. If such a failure is curebla and if Grantor has not bsen given a notice o' & bieach of the same provision of this Deed of Trus: within
the preceding twelva (12) months, it may be cured (and no Evert of Default will have occurrad) if Graritor, after Lender sonds written notice
demzanding cure of such failure: () curec the failure within fiftaen (15) days: or {b) it the cure requires more than fifteen (15) days, immediatoly
iniiates sleps sufficiont to cure the failure and ihercafter continues and completes alt reasonable and hecessary steps sufiicient to produce
compliance as soen as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Deiault and at any time thereatter, Trustee or Lender, at its option, may
exercisa any one or more of the following rights and remed;es, in addition to any othor rights or remedies provided Ly law:

Accelerata Indebtedness. Lender sheli have the right at its option without notico to Granter to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required 10 pay.

Foreclosure. With respoct to alj or any part of the Rea! Property, the Trusteo shall have the right to foreclose by notice and sale, and Lender shall
havae the right to foreclose by judicial lcreciosura, in either case in accordance with and to the tull extent pravided by applicable law. if this Deed
of Trust is foreciccsad by judicial foreclosure, Lender will be entited to a judgment which will provide that if the toreclosure sale proceeds are
insutficient to satisfy the judgmest, execution may issue for the amount of tha unpaid balanca of the judgment.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shell have all the rights and remadies ot a secured party under
the Uniform Commercial Coda.

Coilect Rents. Lendsr skall have the fight, without notice ‘o Grantor, to take possession of end manage the Froperty and collect the Rents,
including amounts past due and unpeld, and apply the net proceeds, over and above Lender's €osisg, against the indebtedness. In furtherance of
this right, Landar may require any tenant or other user of the Froparty to make payments of rent or use foes directly to Lender. If the Rents are
collec!nd by Lsiider, then Grantor inevacubly designatas Lender ag Grantor's attoiney-in-fact to endorse instruments received in payment thareo!
i the name of Grantor and to nagotiate the same and collect tha proceads. Paymants by tonamts or cther usars to Lendeur in response 1o Lendar's

demand shall satisty the obligations for which the Rayments ara made, whothor or not any propar grounds for the demand existed. Lender may
uxerciso it rights under this subparagraph either in parson, by agent, or through & recalver.

Appcint Racalver. Lender shail have the right o have a receivar appointed to take possession of all or any part of the Properny, with the power 10
protect and praserve tha Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and appiy the
proceeds, over and above the ccst of thy recsivership, against the Indobtedness. The receiver may serve without bond it permitted by law.
Lender's right to the apgointment of a receivar shall exist whether or not the apparent valua of the Property exceeds the indebledness by a
substantial amount. Empioymant by Lender shall not disquelity a garson trom serving as a recaiver,

Tenancy &t Sufforance. 1t Grantor remains in possession of the Property alter tha Property is scld as provided above or Lender cthenvise
bacomes antitled to possession of the Property upon default of Grantor, Grantot shall bacome a tenant at sufterance of Lender or the purchaser of
the Property and shall, at Lender's option, elther (a) pay & reasonabie rantal for the use of tha Froperty. or (b) vaca's the Property immediatety
upon the demand of Lender.

Othar Remedles. Trustes or Londer shall have any other right or remedy provided in this Deed of Trust or the Nota or by law.

Notllce of Sale. Lender shall give Grarntor reasonatle notice of the time and place of any public sale of the Parsonal Preperty or of the time after

which any private sale or other intended dispcsition of the Persenal Proparty ia to be mede. Roasonable notice shall maan notice given at lsast
@n (10) days before the time of the sale or disposition. Any sale of Personal Property may be mada in cenjunction with any sale of the Real

Propeity.
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Saie of the Property. To ithe extent permittad by applicabls law, Grantor hercby waives any and il rights to have the Property marshalled. In
exarcising fts rights and remadies, the Trustee or Lender shall be free to seil ali or any part of the Property tcgether or Separately, in ene sale or by
Separata sele=. Lander shall be entitied to bid at any public sale on a'l or any portion of the Property.

Yalver; Election of Remecias. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejucice
the perty's rights othsnwise to demand sirict compliance with that provision or sny cther provision. Election by Lender to pursue any
provided in this Dead ot Tiust, the Note, in any Relatad Document, or previded by law shall not exciude pursuit of any other remedy, and an
election to maka expunditures or to take action lo perform an obligation of Grantor under this Deed ot Trust after failure of Grantor 1o perform shall
not afiect Lender's right 1o daclare a default and to exercise any of s remsdies,

Attorneys’ Fees; Expanses. | Londer Institutes any suit or action to enforce ary of the tenrs of this Deed of Trust, Lender shall be entitled 1
recover such sum as the count may adjudge reascnablo as attornays’ fees at ria! und on any appeal. Whether o; not any court action is involved,
all recsonable expenses incuned by Lender which in ianders opinion arg necessary at any time for the protection of its interest or the
enforcemert of its rights shall become a part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expences covered by this paragraph include, without limitation, howevar subject to any kmits under agplicable faw,
Lender’s attorneys’ feas whether or not there is a lawsuit, including atterneys’ fees for barkruptcy procoedings (inciuding efors 1 modily o
vacale arty eutomalic stay cr injunction), appeals and any anticipated posi-iudgment collection services, tha ¢ast of ssarching records, oBaming
title 1aports (including foreclosura reports), sursayers' roports, appraisal faes, title insurance, and {ees for the Trustes, 1o tne extent pemted by
applicable law. Grantor also will Pay any court costs, in additicn o all other sums provided by law.

Rights of Trustee. Trusteo shail have ail of the 7ights and dutiss of Lender as set forth in this secton.
POWERS AND OBLIGATIONS OF TRUSTEE. The foflowing provisions relating to the powers and okligations of Trustes are part of thic Deed of Trust.

Powers of Trustee. In addition to 2)l pov/ers of Trustes arising as a matter of law, Trustes shall have the pawer to take the foliowing actions with
respect to the Prcperty upon the writtsn request of Lender and Grantor: {8) join in preparing and filing a map or plat of tha Res} Property,
including the dedication of streats or other fights fo the public; (b) join in granting any aasement or creating any 1estriction on the Real Property;
and (c} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligaticns to Nedify. Trustes shall not be obiigated to natity ary other party of a pending sale under any oter trust deed or lien, or of any action
or proceeding in which: Grantor, Lender, or Trustee shall be a party, unless the action or Proceeding is brought by Trustee.

Trustee. Trustee shali maat all qualifications requirad tor Trusteo undar epplicatie law. In addition 1o the rights and remedies se: iarth above,
with respect 1o all or any part of tho Property, the Trusten shall have the right to foreciose by notice and cale, and Lender shall hava the right to
foreclose by judiclal foraclosura, in aither cage in accordance with and io the tuli extent provided by epplicabie law.

Successor Trustee. Lender, at Lender's option, may from iima to time appoint a successor Trustee 1o any Trusiee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to al! other matters requirad by staie law, the names of tha criginai Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the narne and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The Successor trustes, without cenveyance of the Property, shall succeed 1o all the title, power, and duties
centerred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion ot
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deeg of Trust shall be in wriling, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
malled, shall be deemed afioctive when daposited in tha Unitad States mail first class, certifiad o+ registered mad, postage prepaid, directed to the
addresees shown near the baginning of this Deed of Trust. Any party may change it address for notices undsr this Deed of Trust by giving formal
writlan notice to the other parties, specifying that the ourpost ice i address. All copies of notices of foreciosure from
the holder of uny ken which has priorily over th's Deed of Trust shajl be sont lo Lender's address, as shown near thy beginning of this Deed of Trust.
For notice purposes, Grantor &agrees fo keep Lander and Trustee informed at &ll imes of Grantor's current address.

MISCELLANEOQUS PROVISIONS. The foliowing misceilaneous provisiong are a part of this Dead of Trust;

Amandments. This Deed of Trust, togsther with any Related Documents, constitutas the antire understanding ard agreement of the paries as to
the metters set forth in this Deed of Trust, No afteretion of cr amendmant to this Deed of Trust shall bae effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Annual Rsporta. I the Proparty is used for purposes ather than Grantor's tesidence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating Income raceived from the Froperty during Grantor's previous fiscal year in such form and datail as Lender shall require.
"Net operating income” shail mean ali cash receipts from the Property less all cash expenditures made in connection with the operation of the
Frovorty.

Applicable Law. This Deed of Trust has bosn dellvered to Lender and accepted by Lender in the Siate of Oregen. This Deed of Trust
shall be governad by and construed in accerdance with the laws of tha State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and ars not to ba used to interpret or define the
provisions of thie Deed of Trust.

Morger. There shail be no marger of the Interest or estate created by this Beed of Trust with any other interest or estete in the Propenty at any
time held by or far the berefit of Lander in 8ny capactty, without the wniten consent of Lender.

Severabliity. If a court of compatant juisdiction finds any provision of this Dead of Trust 1o ba invalid or unenforceabie as to any person or
circumstance, such linving shall not render that provision invaliad or unenforceable as to any other persons or circumstances. if feasitle, any such
citending provision shalf be deemad to be madified to be within the limits of eniorceabiity or validity; however, if the offending provision cannor bo
50 modiitied, it shall be stricken and all other provisions of this Deed of Trust in alf athsr respects shall remain vaiid and enforceable.

Succesacrs and Assigns. Subject ‘o the limitalions siated In this Deed of Trust on transfer of Granter's interest, this Doed of Trust shall be
binding upcn and inura 1o the benofit of the parties, thalr guccascors and assigns. i ownership ol tho Froperty bacomes vested in a person other
than Grantor, Lender, without nofice 1o Grantor, may doal with Grentor's Suceessors with raferonce 1o this Deed aof Trust and the Indehtodness by
way ol forbearance or extonsion without toleasing Grantor from tha obligations of this Dead of Trust or Habity under the Indebledness.

Time I8 of the Essance. Tima s of the essence in the performance of this Deed of Trust,

Walvers and Consents. Lender shail not ba desmed o have waived any rights under this Deed of Trust (or under the Related Documents)
unlvss such walver I3 in wriiing and signed by Lendar. #o delay or omission on the part of Lender in exercising any right shak nparate as a waiver
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of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the paty's
rght otherwise to demand stict compliance with that provision or any other provisicn. No prior waiver by Lender, nor ary course of deakng
between Lender and Grantor, shall constituie a walver cf any cf Lender's rights or any of Grantor's obligations &s to any future transaclicns.
Whe never conssnt by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
cont nuing consent to subsequent instancas where such consent is roquired.
COMMEIICIAL DEED OF TRUST. Grantor egrees with Lender that 1his Deed of Trust is a commarcial deed of bust and that Grantor will not change
the use of the Property without Lender’'s pricr written consent.

$ACH GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
RIS,

GRANTOR:
Cislioquin Family

S WA e P> - N AN
OFFICIAL SEA! !
LOR! JANE TRORNTON
NOTARY PUBLIC-OREGON

Klamath Tl

NTY COMMISSION NG. 034099

couNTY OF MY COMMSSION EXPIRES MAY 11,199
PESERSEY

stateoF _Oregom

On this 3rd  day of November . 19_9l‘. befora me, the undersigned Notary Public, personally appeared Lawronice L.
Cohen, §.D., President of Criiequin Family Practice, Inc. PC., and known to ma to ba an authorized agent of the corporation that executed the
Doed of Trust snd ackniowledged the Dead of Trust 1o be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by

i the uses and purposes therein mentioned, and on dath stated that he or she is authorized 1o executa this Deed of

Trust and in fact exgéiftdd ¢ % Trust on behalf of the cerporation.

Residingat __Klamath Falls, Oregon
5-11-1998

My commission axpires

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligatons have been paid in full)
To: , Trustee

Tha undersigned is the legal owner and hoider of all Indebtedress secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully pald and satisfied. ‘fou are hereby directed, upcn paymaent o you of eny sums owing to you under the tenns of this Deed of Trust or pursuant to
any appolicable siatute, to cancet the Note secured by this Dead cf Trust (which is dalivored to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of 1his Dead of Trusi, the estate now held by you under this Deed of Trust. Please mail the

reconveyance and Related Documents ta:

Cata: Beneficiary:
By:
Its:
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STATE OF OREGON: COUNTY OF KLAMATH :  =s.

Filed for record ai request of 7_xlm:h_c.qmmy_.lit.lg_._ the 3rd
November AD.19_97 a__4:00 o'clock ___.P. M., and duly recorded in Vol ____M27

of Mortgages onPage ____36442 .

/ Ben . h, County Clerk
§40.00 By kzL_Zzﬁﬂ




